


A WEEKLY NEWSPAPER OF INSURANCE 


THURSDAY, APRIL 14, 1927 





BRANCHES 
, 4 Atlanta, Chicago, 
HOME OFFICE o BiY x | Dallas, SanFranciscof: 
AthéWalnutl Street Fs . 7 ; 
Philadelphia. 


nmr 


nsurance Company 


Capital $1,000, 000, 

















































































































A New “Trend of Property Costs” 
Chart for You 


In answer to the numerous requests made to us by insurance 
agents and others, we are now distributing a new chart showing 
the fluctuations in the cost of various building elements corrected 
to January Ist, 1927. pone 


This chart (reproduced in black and white above) is printed in 
six colorson cardboard with a hanger attached for display in win- 
dows or upon the walls of offices where your clients will see it. 


rr 


It shows at a glance how property values have changed during 
the past decade; it provides convincing evidence of the necessity 
for adjusting insurance in accordance with present-day values. 


ae 


If you have not already received one of these charts, we shall 
be glad to send one to you, without obligation. Kindly ask for 
Chart No. 985. 


The American Appraisal Compan 
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PUBLIC UTILITIES - INDUSTRIALS - REAL ESTATE PROPERTIES - NATURAL RESOURCES 
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844 RUSH STREET, CHICAGO, ILLINOIS 


Welcome 


CORDIAL invitation is extended to side Business District of Chicago. Its 
all agents attending the Mid-Year location is bounded by Pearson, Rush, 
Meeting of the National Association of Chestnut and Cass Streets, and is approxi- 





Insurance Agents to visit the Western mately one mile north of Chicago’s “Loop” 
Department Offices of the “America Fore” District. Eight minutes in a taxi will bring 
Group of Fire Insurance Companies. The you from Convention Headquarters to our 
“America Fore” Building is one of the out- door. The welcome sign is out. We hope 
standing office buildings in the new North- you will come and see us. 


AMERICAN EAGLE FIDELITY-PHENIX 


Ohe CONTINENTAL FIRSTAMERICAN 
FIRE INSURANCE COMPANIES 
Eighty Maiden Lane, New York. .NY. 


ERNEST STURM,Chairman of the Boards 
PAUL L.-HAID.President 


NEW YORK - MONTREAL - CHICAGO - SAN FRANCISCO 











THE “AMERICA FORE” GROUP OF FIRE INSURANCE COMPANIES 
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by J. G. LEIGH 


L. B. LEIGH & COMPANY 
INSURANCE 
LITTLE ROCK, ARK. 





I LIKE an insurance company 
whose officers plan its underwriting 
policy to fit the business requirements 
of each section of the country in which 
it does business, and then follow it 
out consistently in good years and 
bad, recognizing the fact that insur- 
ance is a business of averages in which 
the element of time is an important 
factor and that every year can not be 
good, nor will every year be bad. 








Such a company is the American 
Central, which makes it a valuable 
acquisition to any agency, because 
the agents always know what they 
can depend upon. 





AMERICAN CENTRAL INSURANCE Co. 


ST. LOUIS, MO. 
B. G. CHAPMAN, JR., President D. E. MONROE, Vice President 
CONRAD ROEDER, ROY W. SMITH, HENRY I. RIEMAN, 





Assistant Secretaries 
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BEHA RULING CAUSES 


REDUCED FIRE LOSS FOR FIRST QUARTER 
SOME DISSATISFACTION ATTRIBUTED TO BETTER UNDERWRITING 


Fire and Marine Men Contend 
Commissioner Has Been 
Too Indefinite 





SPECIFIC RULINGS WANTED 





Encroachment of One Class of Business 
on Other’s Field Said Often 
to Be Unintentional 





| gan 


NEW YORK, April 13.—Disappoint- | 
ment is expressed by both fire and ma- | 
rine underwriters over the lack of defi- 


nitiveness of Superintendent Beha’s rul- 
ing regarding inland marine covers. 
Managers feel that while Mr. Beha | 


warns both fire and marine offices dgainst 
issuing policies in violation of the stat- 
ute relating to each division of the busi- 
ness, he fails to point out specifically 
wherein either encroaches upon the field 
of the other. 

There is no question but that a num- 
ber of fire companies have been writ- 
ing through their marine departments 
types of business that should be covered 
as strictly fire risks, and that the ma- 
rine offices, or some of them, have been 
guilty of the same offense. This prac- 
tice of granting inland marine transpor- 
tation forms and embracing therein 
classes of risks obviously never intended 
to secure such protection was first heard 
of on the Pacific coast a number of years 
ago, and was responsible for the loss to 
the strictly fire writing offices of quan- 
tities of tobacco, sugar and other ware- 
house business. Appreciating the advan- 
tage this form of protection afforded for 
reducing rates and liberalizing forms, 
brokers in the central west and later | 
in the east were quick to adopt the prac- | 
tice, with the result that the wool and | 
leather storage business, notably at Bos- | 
ton, has been practically absorbed by the | 
marine companies and several fire offices | 

| 





with marine departments. 
Violation Is Obvious 


_ Probably the most flagrant case of an 
inland marine cover written in violation 
and the one doubtless that brought the 
action by the superintendent, was that 
of a prominent candy concern of this 
city, with branches in most of the large 
centers throughout the country. By no | 
stretch of reasoning could this be termed 
a transportation risk, yet a policy of that 
character was issued by a leading com- 
pany, indemnifying against loss not 
merely of goods in transportation, but 
also those stored in any of the branch 
establishments, and in addition, for any 
fire damage that might result to a build- 
ing or its furnishings. Through clever 
rogers the line was written at a 
rate said to be 10 cents. 

Inland marine transportation is a legi- | 
timate type of insurance and meets a 
Positive need. Primarily it is intended to 
afford protection for goods in transit be- 
tween specified points. Where the goods | 
are in storage for any length of time, | 


| their acceptance of business. 


| with the insurance men. 


| under t 
| Board, the Chamber of Commerce of the 


| overtures had been 











NEW YORK, April 13.—Speculating 
as to the primary causes responsible for 
the reduced fire losses of the United 
States and Canada for the first quarter 


| of the present year, which according to 
| the tabulation of the 


“Journal of Com- 
merce” are less by nearly $24,000,000 
than those reported in the same period 
of 1926, company executives feel that the 
outstanding influence was the greater 
care exercised by all underwriters in 
The swing 
away from the practice obtaining in so 
many offices of seeking premium income 
with iittle respect to the risk hazard be- 
over a year ago, and has become 
more and more pronounced month after 
month. 


Improvement Down the Line 


The action at headquarters has been 
reflected through special and_ local 
agency ranks and the latter are now un- 
cerwriting business at its source with an 
intelligence not hitherto displayed, fully 
realizing that their companies are in 
earnest in declaring that if an agency 
does not show a profit over a reasonable 
period, a change in representation will 
result. As the agency of an established 
company is a valuable franchise, local 
men will not easily jeopardize its repre- 
sertation; hence the greater care now 
shown in risk inspection, both with re- 
spect to direct business and that coming 
through brokerage channels. 


Watch Moral Hazard Closely 


A second factor making for improve- 
ment is the attention devoted by the 
large percentage of the companies to the 
moral hazard of a risk, the importance 
of which is becoming appreciated in ever 
increasing degree. It was a saying in fire 
underwriting circles that the moral haz- 
ard of a risk constituted 50 percent of 
the total; not a few managers now de- 
clare that such percentage is too low. 
Ratings from the general commercial 
and trade reporting bureaus are freely 
used now, many of the latter exchang- 
ing information of considerable value 
Yet another in- 
fluerce working toward fire reduction is 
the fire prevention propaganda conducted 
the auspices of the National 








awaiting either transshipment or sale, 
specific fire insurance supposedly must 
be carried, and always has been until the 
elasticity of the marine cover was dis- 
closed, when it was made to extend its 
protection to stocks in warehouses. 
Attempt Made at Buffalo 
Agents at Buffalo became greatly ex- 
ercised recently when it developed that 


made to insure the 
vast quantities of grain stored in eleva- 


tors in that city under marine floaters, 
business of this character constituting 
one of the main sources of revenue to 


the Buffalo fire men. 

While the statements made above re- 
fer to obvious violations of the intent 
of the statutes applying to marine and 
to fire companies, numerous cases arise 
in which it is exceedingly difficult to de- 
fine the point at which the legitimate 
function of each class of institutions be- 





United States and local business organ- 
izations, all of which appreciate the drain 
on the country through needless burn- 
ings and are exerting their utmost to 
educate property owners to their reduc- 
tion. 

Follows Business Conditions 


The history 
very 
closely general business conditions, ris- 
ing or falling with commercial and in- 
dustrial prosperity or the reverse. 
there has been unquestionably a slough- 


of underwriting evidences 


forcefully that the fire loss follows | 


While | 


ing off in particular industries and in dif- | 


ferent sections of the country, inducing 
price reductions in a number of lines in 
order to stimulate sales, the nation as a 
whole is in a satisfactory condition, with 
no immediate prospect of a sharp de- 
cline. Those who have followed the 
stock market are fearful of a reaction 
from the steady advance in the price of 
railway and many of the industrial se- 
curities, holding that these have gone 
entirely too far, and that a decline may 
be looked for. How soon this will come, 
and in what degree, no one cares to pre- 
dict, but if the decline comes gradually 
the effect will be distinctly beneficial. 
Free From Conflagrations 


The open winter too has unquestion- 
ably been a material influence in reduc- 
ing the fire record of the first three 
months of the years. Notably has this 
been true with respect to dwelling losses, 


which always increase in number during | 


severe weather. 

The period mentioned has been singu- 
larly free of conflagr ation fires, the larg- 
est reported since Jan. 1 being that of 
Pier kK of the Pennsylvania Railways 
property in Jersey City some weeks ago 
While this loss was severe so far as 
value destroyed was concerned, the in- 
surance companies were not affected to 
any material extent, the bulk of the lia- 
bility being carried by the railway 
through its sinking fund, and under 
excess treaty. 

The figures for the three 
as icllows: 

1925 1926 1927 
210,400 $41,118,750 $37,910,600 


2,000 30,963,750 26,2 285.000 


an 


months are 












346.500 94.600 26 -807,600 

Total 3 
‘mos. $107,028,900 $114,937,100 $91,003.200 
gins and ends, and it was hoped that 


Mr. Beha in passing on the general sub- 
ject of inland marine floaters, which he 
had under review for a_ considerable 
time, would have rendered a decision 
that would serve as a future guide to the 
fraternity and prevent the encroachment 
of either class of companies upon the le- 
gitimate risks of the other. 
Eastern Underwriters Report 


Seeking a solution of the difficult prob- 


lem, the Eastern Underwriters Associa- 
tion appointed a special investigation 
committee some time ago, naming as its 


chairman Benjamin Rush, 
the North America, a man well versed 
in the procedure of marine and fire un- 
derwriting. This committee submitted 
its report, together with suggested forms 
of policies, the issuance of which it was 
felt would remedy the condition com- 
(CONTINUED ON PAGE 43) 


president of 


UNION TRANSACTS ITS 


BUSINESS IN ONE DAY 


Important Questions Are Passed 
Upon—Forced Separation Not 
Considered Opportune 


INLAND MARINE COVER UP 


Audit Bureaus, Losses and Impounded 
Premiums Receive Attention— 
Spotlight on Blue Goose 


By Cc. 
WASH 
At the 
held here 
ably by 
lum of 


M. CARTWRIGHT 
INGTON, D. C., April 
the Western 
presided over most 
Lud- 
com- 


13.— 
meeting of Union 
this week, 
its chief executive, C. A. 
the the 
recommended 


Home, governing 
against 
at this 
affirmed. 


mittee adopting 
time and 


mandatory separation 


its action 


At the 
presented providing that the committee 


was 


last meeting a resolution was 
at this meeting report on this subject 
outlining a plan of procedure. The gov- 
erning committee reported that it is 
the sense of the members that legisla- 
tion of the type proposed six months 
ago is still inopportune. It is, however, 
the sentiment of the committee that as 
soon as action of this character can be 
taken it should be done. 


Called Logical Solution 


The committee feels it is the growing 
sentiment throughout the country that 
only companies paying the same scale 
of commissions can properly be domi- 
ciled in the same office and that com- 
plete separation is the only logical solu- 
tion of the problem. 


Finished in One Day 


The Union made sound progress, as 
it transacted all its business Tuesday 
and adjourned to gather in annual ses- 
sion at 3riar Cliff, N. Y., Sept. 20. The 
members also provided for the appoint- 
ment of a loss adjustment committee to 
devise a plan for reforms in that part 
of the business. W. B. Flickinger of 
the North America presided at the sub- 
scribers’ actuarial committee meeting. 
C. R. Street of the Great American was 
reelected a member of the committee. 
the others being A. G. Dugan, Hartford 
Fire; J. C. Harding, Springfield F. & 
M.: Elwin W. Law, Royal 

It was decided not to extend 
icy to smudge and 
burners even for an extra pre- 
R P. Barbour, United States 
for the Northern Assurance, 
elected a joint member with 
Lewis, assistant manager. 


the pol- 
cover smoke 
from oil 
mium. 

attorney 
will be 


H. D 


1 . 
iosses 


Handling of Line Elevators 


The 


in passing 


business 
adjustment on 


committee on order of 
premium 
line elevators reported: 
“We recommend that this subject be 
referred to the comittee grain risks 
premium adjustment coverage with the 
that the committee prepare and 
(CONTINUED ON PAGE 198) 
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ADJUSTMENT BUREAU 
OPERATION SKETCHED 


FIELD MEN HEAR MANAGER 


More Time Given Handling of Losses 
in Cook County—Satisfaction 
Results from System 


_ Haste has been taken out of loss ad- 
justment work by the Cook County 
Loss Adjustment Bureau, and adjust- 
ments therefore are more satisfactory 
to all concerned, said Clark J. Munn, 
manager of the bureau, in an address 
at the bi-monthly meeting of the Cook 
County Field Club in Chicago. Mon- 
day Mr. Munn, who was the only 
speaker on the program, briefly sketched 
the organization of the bureau and re- 
lated with satisfaction that much of 
the opposition to the bureau that ob- 
tained at its inception had disappeared 
and that former opponents now are co- 
operating. 
More Time for Adjustments 


_In 1926, the speaker said, an average 
of 21.97 days was taken by the bureau 
for the adjustment of a loss. During 
the first quarter of 1927 the average 
time consumed was 27 days. The ad- 
Juster goes out and sees the loss and 
the insured, and does not, as some for- 
merly did, make snap adjustments by 
telephone. The bureau handled approxi- 
mately 25,000 losses in 1926, completing 
work on about 22,000. Time and care 
were given each loss, and results in 
satisfaction to all concerned have, the 
bureau manager declared, justified the 
procedure, 

The bureau is seen to be most effi- 
cient, Mr. Munn said in developing his 
story of its operation, when concerned 
with losses in which a number of com- 
panies is involved. Formerly, hasty 
action by one of a number of companies 
involved wrecked any plans the others 
had to make a thorough investigation 
before settling. He explained that when 
the bureau handles an adjustment this 
costly haste is eliminated and only satis- 
faction results. : 


Elimination of Fraud 


_ Elimination of fraud, Mr. Munn said, 
is not the least important function of 
the bureau. He cited the case of a 
small loss on household furniture in 
which the insured tried to collect twice. 
By referring to the bureau’s elaborate 
reference file the manager found enough 
information to form the belief that the 
loss already had been paid. The ad- 
juster who had handled the case orig- 
inally was sent out the second time. He 
confirmed the office belief that the loss 
had been paid and fraud was intended, 
and the case was forgotten. The sys- 
tem as it applied to this case is appli- 
cable to more involved cases. 

Answering those critics of the bureau 
who hold that eventually all adjustment 
work will be centered in two or three 
bureaus, Mr. Munn said it is his belief 
there always will be a field for the com- 
petent independent adjuster, and that 
monopoly of adjustment work is not 
one of the bureau’s aims. 


Stickney Will Speak 


Joseph W. Stickney of Indianapolis, 
president of the Indiana Association 


| GORHAM DISAPPROVES OF 
| TOO SEVERE STANDARDS 


|MANY GOOD PART TIME MEN 


| — 
| Western Manager of the American Ad- 
dresses the Illinois Field Club 

on Agency Qualifications 


At the banquet given by the Illinois 
Field Club at Springfield last week, 
Manager Charles N. Gorham of the 
American in his talk deplored the stimu- 
lation of class feeling on part of local 
agents, and particularly their organiza- 
tions. Mr. Gorham said that in his opin- 
ion the companies are not suspicious of 








CHARLES N. GORHAM 
Western Manager American 


local agents. They desire to walk along 
with them to the best advantage of all. 

“Companies resent the insinuation 
that present-day agents are incompetent 
and untrustworthy,’ Mr. Gorham 
“The companies have selected their 
agents, are responsible for them and 
their acts, desire to cooperate with them, 
and deem it poor business policy if not 
bad taste for anyone in the business to 
cast opprobrium on the character and 
ability of agents as a class. Nothing 
could be more hurtful to the business 
and nothing will so completely obstruct 
complete cooperation between 
and companies than the tendency in a 
certain small group to stimulate class 
consciousness between agents and com- 
panies.” 


said. | 


agents | 


Mr. Gorham is not in favor of strict | 


ILLINOIS FIELD CLUB 
MAY MOVE TO PEORIA 


LOCATION MORE CONVENIENT 


Committee Is Named to Confer With 
Western Insurance Bureau on 
the Subject 


The office of the Illinois Field Club 
consisting of Western Insurance Bureau 
field men may be moved from Chicago 
to Peoria. The matter came up at the 
meeting of the Field Club at Springfield 
last week. There has been considerable 
agitation in favor of this, inasmuch as 
but few Bureau field men reside in Chi- 
cago. A location in the central part of 
the state would be much more conveni- 
ent. A number of Bureau field men 
make their headquarters in Peoria. It is 
found that when committees have to 
take up anything with the Field Club 
office, it is necessary to make a special 
| trip to Chicago, which may require but 
|two or three hours’ work. The day is 
lthen killed for anything else, because 
| but few have any special work to call 
|them to Chicago. It is regarded as su- 
| perfluous expense. A great majority of 
|the members therefore desire Peoria as 
headquarters. In case the office is 
|moved it will be necessary for Miss 
| Florence Cain, the assistant secretary, to 
| go to Peoria. A special committee has 
been appointed to take the matter up 
| with the Western Insurance Bureau. It 
is thought that if the move is made it 
should be done at once. 





agency qualification laws, which may 
debar from soliciting insurance and rep- 
resenting companies, men who later on 
| would develop into most excellent mate- 
rial. He said that almost all agents had 
to go through the training stage. He 
recalled the fact that many of the most 
successful insurance men were formerly 
part time agents. 
Gives Doyle as Example 


He said C. J. Doyle of Springfield, 
Ill., now associate general counsel of 
the National Board, was formerly local 
| agent at Greenfield, Ill. Mr. Doyle con- 
ducted a local agency there. In the en- 
tire time that he had the local agency, 
he did not have a loss. Yet Mr. Gor- 
ham declared that if Mr. Doyle had been 
subjected to an intelligence test so far 
as insurance was concerned he probably 
could not have passed it at that time. 
Nevertheless, he served his policyhold- 
ers excellently. There was nothing very 
complicated to call for unusual experi- 
ence or intricate knowledge. Mr. Gor- 

(CONTINUED ON PAGE 44) 








CONDENSED NEWS OF THE WEEK 

















Western Union held its semi-annual 
meeting at Washington, D. C., this week. 
Page 3 

*x* * * 

Fire losses show big decrease for first 
three months of year. Page 3 
* * * 

President Clarence A. Ludlum of the 
Western Union in his address stated that 





of Insurance Agents, will speak before 
the mid-year conference of the National 
Association of Insurance Agents in Chi- 
cago next week on “The Agent’s Oppor- 
tunity To Forestall Adverse Legisla- 
tion by Selling the Public.” Mr. Stick- 
ney has taken a very active part in 
launching the special automobile insur- 
—— going on in Indiana this 
month, 





To Meet in Chicago 


_The annual meeting of the National 
Fire Protection Association will be held 


Club, Manager C. N. Gorham of the 
American deplored stringent qualification 
laws. Page 4 
*x * 
Program is announced for the annual 
meeting of the Chamber of Commerce of 
the United States. Page 5 
x * * 


Illinois Field Club may move its head- 
quarters from Chicago to Peoria. Page4 
* * x 

Operations of Cook County Adjustment 
Bureau told by Manager Munn in ad- 
dress to field club. Page 4 

* * * 


* 





at the Congress Hotel, Chicago, May 


9-12, 


New Indiana rate schedule is approved 
by commissioner. Page 28 


underwriting departments should be 
placed on their own merit and prove 
profitable. Page 5 | 

x * x 


In an address before the Illinois Field | 


Superintendent Beha’s ruling on writing 


Some dissatisfaction is expressed with 
| floater policies, 
* 


Page 3 
* £ 
Interesting program arranged for an- 
nual meeting of Insurance Commission- 
a Convention. Page 4 
} 





a = 

Surety companies threatened with re- 
fusal of licenses in Iowa get restraining 
order from federal court. Page 47 

* % * 

Surety companies lose suit for prefer- 
ential treatment of state deposits in de- 
funct lowa banks. Page 48 

* * * 

Surety companies anticipate a big de- 
mand for highway construction bonds 
| this year. Page 49 
*x * 

Associated Employers 


| 

| 

| * 

|} Collection of 

| assessment will now be pushed following 

|} unanimous affirmation of Judge Wilker- 

| son’s decree. Page 47 
x * * 

| Frank J. O'Neill is elected president 

; of Royal Indemnity and Eagle Indem- 

} nity. Page 47 

| x * * 

| 

| 


Total business of casualty companies 





in 1926 shown by table. Page 56 

Wisconsin casualty table. Page 57 
x * * 

Iowa casualty table. Page 58 





INTERESTING PROGRAM IN; 
STORE FOR COMMISSIONERS 


ARRANGE SOCIAL FEATURES 


Spring Meeting to Be Held in Rich. 
mond, Va., May 2-5, Will In- 
clude Many Attractions 


RICHMOND, VA., April 13.—The 
spring meeting of the National Conven- 
tion of Insurance Commissioners, sched- 
uled to be held in Richmond, Va., May 
2-5, will be marked by an unusually at- 
tractive social program. The principal 
entertainment feature will be a boat trig 
down the James river to Jamestown, 
Wednesday. There will be viewed the 
site of the first English settlement in 
America. The party will have luncheon 
at Jamestown, returning to Richmond 
in the evening. On the return trip, din- 
ner will be served aboard the steamer, 
followed by dancing. The entire day 
will be given over to this trip, no busi- 
ness sessions being scheduled for that 
day. 

” Visit Historic Sites 

Monday evening a get-together affair 
will be held at the Jefferson hotel, head- 
quarters of the convention. Buffet din- 
ner will be served, followed by dancing 
and music. Tuesday afternoon, follow- 
ing the business session of that day, 
the visitors will be taken on an auto- 
mobile ride around the city to see the 
various points of interest, historic and 
otherwise. Thursday evening there will 
be a dinner dance at the Country Club 
of Virginia. Those remaining over in 
the city Friday will be taken on a mo- 
tor trip to Yorktown and Williamsburg, 
two ot the most interesting places in 
Virginia in point of historic interest. 
It was at Yorktown that Cornwallis 
surrendered, bringing to a close the 
American revolution. At Williamsburg 
is located the College of William and 
Mary, the second oldest institution of 
learning in the United States. This old 
college town was once the capital of 
Virginia. 

Commissioner Button, who is secre- 
tary of the national convention of insur- 
ance commissioners, announces that no 
set business program will be arranged. 
He wrote all his fellow commissioners 
last week asking that they suggest any 
topics that they might care to have dis- 
cussed. 


COMPANIES DODGING 
THE BIG COAL PILES 
Local agents in the bituminous coal 
fields where the miners are striking are 
encountering difficulty in getting sul- 
ficient insurance on some of the huge 
coal piles outside the mines. The opera- 
tors ran at full blast the last few months 
in anticipation of the strike. As a con- 
sequence, the coal is piled in large 
quantities outside. Insurance companies 
fear spontaneous combustion and hence 
dodge the business if possible. Those 
that are writing it are only taking small 
lines. 


St. Paul F. & M. Roundup 


Field men of the St. Paul Fire & 
Marine from Ohio, Kentucky, Tennes- 
see, Indiana, Illinois and Michigan meet 
for their annual roundup in St. Paul the 
week of April 25. 





Nebraska Bills Killed 

LINCOLN, NEB., April 12—By the 
adoption of a motion indefinitely post- 
poning all house bills in the hands of 
standing committees, the house killed 
two insurance measures. One of these, 
H. R. 353, provided for the filing with 
the state insurance department by all 
fire companies of the rates now in effect 
on all risks in the state, and giving the 
bureau the right of revision. It also 
provided a method of challenging these 
rates and an appeal to the court. _ The 
other was H. R. 345, relating to ere 
a 


eal insurance. It provided that 4 
reciprocals should be amenable to all o 
the general insurance laws of the state. 
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CHAMBER OF COMMERCE 
ANNOUNCES PROGRAM 





Schedule of Events and Speakers 
for the Annual Meeting 
Next Month 


HERBERT HOOVER SPEAKS 


Insurance Division Provides for All 
Classes of the Business to Have 
Prominent Part 


WASHINGTON, D. C., April 13.— 
The Chamber of Commerce of the 
United States has announced the sched- 
ule of events and speakers for its annual 
meeting to be held here May 2-5. The 
pivot on which this meeting will turn 
will be a discussion of the important 
economic changes that have taken place 
in the business life of the nation during 
the last few years. The major topic will 
be “The New Business Era.” President 
Coolidge will speak before a joint meet- 
ing of the Chamber of Commerce and 
the Pan-American Commercial Confer- 
ence. Among the speakers at the Cham- 
ber of Commerce meeting will be Sec- 
retary of Commerce Herbert Hoover, 
who will speak at the annual banquet; 
John W. O’Leary of Chicago, president 
of the Chamber of Commerce; Silas H. 
Strawn, well-known attorney of Chicago; 
Victor Cutler, president United Fruit 
Company of Boston; R. E. M. Cowie, 
president American Railway Express 
Company; H. A. Smith, president Na- 
tional Fire of Hartford; Hugh R. Pom- 
roy, secretary regional planning com- 
mission at Los Angeles; Harvey W. 
Corbett, New York City, architect; 
Vice-President William Bro Smith of 
the Travelers, for the casualty group, 
just added to the program. 


Fiske Keynote Speaker 


Haley Fiske, president of the Metro- 
politan Life, has been honored by the 
United States Chamber of Commerce 
by being asked to deliver the keynote 
address of the annual convention to be 
held here the week of May 2. Each 
year some outstanding man of affairs 
representing the great businesses of the 
country is invited to amplify the cen- 
tral theme of the convention, which 
this year is the “New Era of Business.” 

Mr, Fiske will dwell especially on the 
responsibilities of modern business. 
Representing as he does one of the 
mammouth life companies, whose plans 
of human service are comprehensive 
and liberal, he will sound a clear note. 
Mr. Fiske’s talk will follow that of the 
annual address of President John W. 
O'Leary of the United States Chamber 
at the initial general meeting. 


President O’Leary Tenders Invitation 


The invitation to Mr. Fiske was ten- 


dered direct to him by President 
O'Leary and seconded by William 
BroSmith, vice-president of the Trav- 


fora, who spoke for the insurance divi- 

sion of the National Chamber. Presi- 
dent Harry A. Smith of the National 
Fire of Hartford, who is a candidate to 
succeed himself representing insurance 
on the directorate of the National 
Chamber, seemingly has no opposition. 
He has been of exceptional service and 
has been a constructive factor in the 
work here. Mr. Smith will preside at 
the insurance session. 

Manager James L. Madden of the in- 
surance department of the United ecg 
€hamber was in New York Monday i 
conference with Haley Fiske re cnn 
the keynote address. J. Gilbert Leigh 
of Little Rock, a well known insurance 
man who has been a director of the 


BANK AGENCY QUESTION | PUBLISH COMPREHENSIVE 
BEFORE VIRGINIA AGENTS | REVIEW OF INSURANCE 
SPECIFIC VIOLATIONS CITED |Is EDITED BY DR. HUEBNER 


American Academy of Political and 
Social Science Issues Special 


Relation of Agents Representing Offend- | 
ing Companies to Local Boards | 


Held Local Matter 


} 


Volume 


RICHMOND, VA., April 13.—Com- | 
plaints regarding bank agencies and any | 
other grievances that might be brought 
to its attention are to be considered at 
a meeting of the conference committee 


“The changes wrought within the field 
of insurance during the past 10 years 
have been numerous and important” 
says Dr. S. S. Huebner, pet of in- 
surance and commerce of the University 





of the Virginia Association of Insurance | of Pennsylvania, in his editorial fore- 
Agents in Richmond, Saturday. The| word to the volume entitled “Modern 
meeting was called by Charles I. Luns- | Insurance Tendencies” which has just 
ford of Roanoke, chairman. Advance | been published by the American Acad- 
information was that several bank | emy of Political and Social Science of 


Philadelphia. 

In summarizing the most pronounced 
changes and tendencies of the past 10 
years, Dr. Huebner states: “Of outstand- 


agency cases had been brought to the 
attention of the committee and that they 
were to be threshed out. If found to be 
in violation of the rule placing such | 


agencies under the ban, it would behoove | ing significance is the remarkable in- 
the committee to take the matter up| crease in the volume of insurance as 
with companies making the appoint- | regards each of the three major types of 
ments and request that the agencies be | underwriting, namely, life, property and 
discontinued. casualty insurance. During 19°35 Ameri- 


can life insurance companies collected in 


Specific Violations Considered premiums ne arly $2 ,384,000,000, casualty 
Cc id a ey companies operating in the United 
ases said to involve what was De States $777,000,000, and property insur- 


lieved to be specific instances of viola- ance companies of all kinds operating 
tion of the bank agency rule were dis- | j, the state of New York nearly $1,787,- 
cussed at the recent meeting of the ad- | 000,000, or a total of nearly five billion 
visory council of the state association | qojjars ($4,948,000,000) ‘ 

in Richmond. At this meeting was also a Sd fhe ee . 
discussed the question as to what extent 

the adoption of a resolution by the ex- “Tf 
ecutive committee of the association re- 
affirming the Milwaukee resolution and 
putting the Girard Fire & Marine out- 


Income of Six Billions 


to the preceding total there be 
added (1) the cost of insurance protec- 
tion granted by the numerous property 
insurance not licensed to do business in 


side the fold because of bank agency | New York, the numerous municipal, 
appointments would make it obligatory | state and federal insurance funds along 
for agents representing that company, | many lines, the many mutual aid socie- 


who were board members, either to re- 


) ties and fraternal orders, and the large 
sign it or sever their board connections. 


|number of self-insurance funds along 
fire, marine, life and compensation lines 
| and (2) the cost of the large volume of 
The committee chairman who read the | American insurance placed directly with 
resolution before the council meeting | unauthorized foreign insurers, the con- 
was of the opinion that it would not be | clusion would seem to be justified that 
mandatory for such agents to take either | the American public is now contributing 
step, inasmuch as the council itself took | annually in the neighborhood of 
no action on the resolution. It was a | 000,000,000 for insurance protection.” 


Matter for Board to Handle 


$6,- 


matter, he thought, for the boards to “Another notable tendency” to which 
handle themselves. It was explained in | Dr. Huebner directs attention is “the re- 
discussion of the question that several | markable growth and transformation of 
boards had members representing that | some of the newer fields of insurance. 
particular company and there was no de- | Particular mention should be made of 
sire to force them out of the boards. In| automobile insurance, ‘use and occu- 
one instance, it was pointed out, the | pancy’ or ‘business interruption’ in- 
president of a board. a Girard agent, is | surance and the various forms of 


weather insurance.” 

“To an ever-increasing extent insur- 
ance service is also being directed to- 
wards the prevention of loss in the first 
instance. Formerly, the function of in- 
surance was regarded primarily as ‘risk 
bearing,’ whereas today the emphasis is 
more and more upon ‘risk prevention.’ ” 

The volume comprises 29 articles by 
as many authors and is divided into four 
parts: (1) Life insurance, (2) property 

The insurance department has been | insurance, (3) casualty insurance and 
conducting an exhaustive study of | (4) important problems of general ap- 
policy loans on life policies and will | plication. Health conservation services, 
have its report out soon. It will take | life insurance trusts, beneficiary provi- 
up the subject of annuities in the near | sions, investment tendencies of life com- 
future. Mr. Madden’s office has been | panies, fraternal insurance and special- 
busily engaged in combating some forms | ized forms of life coverage—such as the 
of hostile insurance bills where the Na-| protection of substandard risks, group 
tional Chamber has taken a definite atti- | life, pension plans, non-medical life and 
tude such as compulsory automobile lia- | the salary savings system—are some of 
bility insurance, state workmen’s com- | the subjects to which attention is de- 


proving himself a very valuable officer, 
and it was desired to retain him in the 
office. 








National Chamber, is having strong op- 
position on reelection owing to other 
local chambers in his section backing | 
rival candidates. 


To Report on Policy Loans | 





pensation funds, and the like. voted in the life insurance section 
Aves ts Bite Shove _ Fire and accident prevention services, 
fire insurance rate regulation, guarantee 
The insurance people will be inter- | of mortgage bonds by surety companies, 
ested particularly in the meeting of the | modern trends in accident and health 
national councillors on the afternoon of | coverage, automobile insurance and 
May 2, when the presentation of awards | recent legislation designed to make it 
to winners of the international chamber | compulsory, rate-making in workmen’s 
fire waste contest in 1926, will be made | compensation, multiple line coverage. 
by the National Fire Waste Conference. | tendencies in state supervision, special 


There will be a luncheon meeting of the | insurance taxation, the activities of state 


insurance section at the New Willard | insurance funds and insurance instruc- 
hotel, May 3. On the morning of May | | tion in American universities and col- 
5 there will be a general session of the | leges are other topics covered in this 


Chamber of Commerce, at which repre- | volume, all of which tend to broaden its 





WANT UNDERWRITING 
ON PROFITABLE BASIS 


Companies Should Not Be Forced 
to Rely on Their Investment 
Earnings 


ADDRESS MADE TO UNION 


C. A. Ludlum, President of the Organ- 
ization, Comments on Some of the 
Problems of the Day 





WASHINGTON, D. C., 
Clarence A. Ludlum, 
the Home of New 

Western 


the 


April 13.— 
vice-president of 
York and president 
Union, address 
this 
records for the 


the in his 


latter organization 
that the 
latter part of last year showed that in- 


peiore 


week, said fire 


surance is getting back to normal con- 





Cc. A. 


LUDLUM 
President Western Union 


ditions. He believes that it is time that 


the insurance business be restored to a 
condition whereby the premium received 
shall cover the cost incurred. The com- 
panies have for many years accepted a 
situation wherein investing activity in 
a rising security market has provided 
the offset in underwriting losses. The 
insurance companies regard underwrit- 
ing as their primary activity and essen- 
tial undertaking. It is a business service, 
said Mr. Ludlum, which is entitled to 
reasonable compensation and profit from 
its operation He thinks that some 
studious observers have been misled, so 


that there has been created in their 
minds the impression that the under- 
writers are content to sell their service 
at low cost and are only posing as in- 
surers in order to acquire funds for 
| investing activities. Mr. Ludlum con- 
| tinued, saying in part 


Has Half Century of Existence 


‘The Union has been continued dur- 
ing nearly half a century agreeab ly with 
the basic concept that our respective in- 
dividual interests are fostered and con- 
served bv a regard for matters’ of 
common concern and the recognition of 
a community of interest which shall pre 
vent our separate interests from operat- 


ing so as to be destructive to each 
other. 
No Novel Development 
“The vear 1926 brought to us no novel 
development, nor any startling occur- 
rence to make the year especially nota- 








(CONTINUED ON PAGE 18) appeal. 


(CONTINUED ON PAGE 44) 
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NEIGHBORS EVERYWHERE 
TELL ONE ANOTHER 


“How fortunate the Browns were to have 
that Rental Value Insurance. That provided 
ready cash to pay for temporary quarters 
while they were restoring their home 
with the FIRE insurance indemnity.” 


“And,” says Mrs. Jones, “to think 
that they never heard of this * KEEP- 
A-ROOF-OVER-YOUR-HEAD In- 
surance till that alert Mercantile 
Insurance Company agent insisted 
upon delivering it with their 
FIRE insurance policy renewal.” 


“Yes,” added Mrs. Wise, 
“and it cost far less than their 
FIRE We 
would’nt be without it. 
now that we know there 


insurance. 


is such a_ safeguard.” 
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DISCUSSED BY GEORGE OPPENHEIMER 





METHOD OF COMPENSATING AGENTS 
| 








—— 


2. All contracts for this purpose 


EORGE OPPENHEIMER of |} losses incurred,’ and no other factors, 
Oppenheimer Bros., local agents| “ 


| 


at Kansas City, Mo., has given | 


considerable thought to the most effec- 
tive methods of compensating agents. 
While the contingent form of payment 
has been considered impractical, Mr. 
Oppenheimer has some observations on 
the subject that will be read with in- 
terest. He says: 

“Notwithstanding that considerable 
thought and experimentation have been 
given to the matter of compensating 


|}agents for underwriting fire insurance, 
° 


| 
} 
| 
| 
| 


it is apparent that at this time no really 
satisfactory formula has been devised. 
Two admitted facts are outstanding at 
this time: The graded scale is unneces- 
sary and obsolete. Contingent or re- 
ward for good underwriting is desirable. 
The practical application of these two 


; fundamentals is the crux of the entire 


matter. 
Application of Flat Commission 


“The application of a flat commission 


| is undoubtedly a step forward, but it 








GEORGE OPPENHEIMER 


| does not take care of the second point. 


Furthermore, there is a difference of 
opinion as to what is a fair flat com- 


| mission. 


“The use of a contingent commis- 
sion, up to this time, has been objec- 
tionable to both agents and companies, 
but for different reasons. The agent 
objects because most contingent agree- 
ments prove to be a disappointment 
due to the fact that the result depends 
on many factors beyond the agent's 
control, i. e., re-insurance, home office 
expense and other matters. The com- 
pany objects because in the event of 
a bad record for one company, the 
agent is tempted to throw future pre- 


miums to the company in which he still 


has a chance to obtain a contingent, 
notwithstanding that as a matter of 
fairness the losing company should re- 
ceive favored attention to make up its 
loss. 


Thinks Objections Are Overcome 


“The writer evolved a plan that, after 
mature thought, appears to retain the 
desirable features and apparently over- 
comes the objections. Starting with 
the idea that instead of paying 20 per- 
cent flat to all agents, good and bad, 
it would be better to pay the agent 
who produces a profit for the company 
a 25 percent commission, and the agent 
who produces a loss to the company a 
15 percent commission. This idea sug- 
gests the following plan: 

“1. For the purpose of calculating 
commissions, the agent’s loss ratio shall 
be based on ‘premiums earned and 


| calendar year to be a unit. 


shall begin the first of January, each 
In the event 
of a contract starting during the calen- 


| dar year, a 20 percent flat commission 
| until Dec. 31 following is suggested. 


percent flat on net monthly premiums 


|}cent (losses 





| cOurages 


“3. Agent is to receive and retain 15 


Arrangement for Bonus 


“4. If loss ratio is less than 70 per- 
incurred to premiums 
earned), the agent will receive as a 
bonus, an amount equal to one-half the 
saving below 70 percent; maximum 
bonus to be 10 percent of the net pre- 
miums written. 

“The foregoing means that an agent 
with a loss ratio of 70 percent or more 
gets a 15 percent flat commission, 
whereas an agent with a loss ratio of 
50 percent or less gets a 25 percent flat 
commission. Between the 70 percent 
ratio and 50 percent ratio, the agent and 
company share proportionately. For 
example: An agent with a 60 percent 
loss ratio would receive a bonus of 5 
percent, making his commission 20 per- 
cent flat. 

Objections Answered 


“Now, how does this plan answer the 
objections first mentioned? The agent's 
objection is answered by the formula 
‘losses and premiums only.’ The com- 
pany’s objection is answered because 
the tendency is thrown entirely in the 
opposite direction. For instance, an 
agent has four companies, ‘A’, ay iy 
and ‘D’. He gives them approximately 
$10,000 per year each. At the end of 
six months he takes stock and finds 
each company has received about $5,000 
in premiums, but that company ‘A’ has 
been hit for $7,000 in losses. His bonus 
in company ‘A’ at that time seems to 
be wiped out, but by reason of this 
plan he can, by feeding company ‘A’ 
$7,000 in premiums during the next six 
months instead of the normal $5,000, 
reduce his loss rato to 50 percent and 
thereby make his entire 25 percent flat 
commission. The results in the other 
companies would not be affected and 
they would all make a profit. 

Stamp Out Brokerage Business 


“Again, the working basis of 15 per- 
cent flat commission would tend to 
stamp out brokerage abuses, whereas a 
large initial commission naturally en- 
large broker commissions. 


| Again, this plan might even take care 


of the non-affiliated company in a mixed 
agency. Say four regular companies 
are operating on this plan and company 
‘X’ comes along and offers 25 percent 
flat, without any conditions. Mr. Agent 
will say, ‘Give all the high grade busi- 
ness to companies ‘A’, ‘B’, ‘C’ and ‘D’ 
to protect a possible 25 percent and 
give the doubtful business to company 
‘X’ because we get 25 percent any- 
Way.’ 

“Company ‘X’ 


” 


eliminates itself 


Rogers Featured in “Success” 


Harry K. Rogers, better known as 
“Smoky,” the fire clown, came into 
prominence the other day by having 
himself featured in an illustrated article 
in the Mav issue of “Success” magazine. 
The article featured the fact that Mr 
Rogers has had unusual ( im 
teaching children to prevent fires 
making them laugh. Mr. Rogers is en- 
gineer of the fire prevention department 
of the Western Actuarial Bureau and 
works in close association with Rich- 
ard FE. Vernor, the manager of the 
department. 


success 
} 


The Illinois Agricultural Mutual, 605 
South Dearborn street, Chicago, has 
been licensed under the mutual act of 
1915 to write automobile or other vehicle 
insurance. 
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= WILL HELP ANY AGENT TO 
“| | Sell More Insurance 


per- 
iums 
is a 
the 
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VERY mail brings many orders from A 


gent 


lore progressive agents whowish to avail 

- themselves of the wisdom taught by iy 
= seventy-eight years of experience of 1 
~ a great insurance company. Every mail Pd 
ent also brings expressions from delighted oe 
eka. recipients, such as the following: 


“This book is, without doubt, the most complete and 
inspiring publication of its kind I have ever had the 




































































the pleasure of studying, and I must say that after carefully af 
ae digesting its contents it would be a poor agent who fi 
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VREELAND PRESS, INC. 
344 West 38th Street, New York, New i¢crk 

Enclosed is remittance of $1.00. Please send ‘‘The Glens 
Falls Handy Book”’ to the undersigned. 
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turned to you within five days after receipt and you will refund 
remittance. 
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VERY windstorm that rushes out of 


the Spring skies carries with it de- 
struction amounting to hundreds of thou- 
sands of dollars. Good money that literally 
flies before the wind. Dollars that might 
have been saved! 


Whose dollars? 


Dollars belonging to people who never 
really knew about windstorm insurance. 
People who thought of it vaguely in con- 
nection with tornadoes only. People who 
didn’t realize the menace in any ordinary 
windstorm. Who didn’t know the small 
cost of windstorm protection. 


The agents of this company are telling 
their clients now—and selling them wind- 
storm policies. The average man soon sees 
the wisdom of this coverage once it is ex- 
plained to him properly. And he is forever 
grateful to the agent who thus saves 
money for him when the spring storms 


take their toll. 
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or AMERICA 


Executive Offices: 1 Pershing Square 
Park Ave. at 42nd St., New York, N. Y. 
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JOB FOR UNDERWRITERS 





Over Refinement of Schedules Al- 
leged for Rules That Are Not 
Observed 


BUREAUCRATIC TENDENCY 


Frank Disbelief in Scientific Rating Is 
Expressed by Veteran of Older 
Methods 


NEW YORK, April 13.—As company 
officials study intently the operations of 
their business they are becoming more 
and more convinced that one of its fun- 
damentals is that of rate-making, which 
thus far has been largely left in the 
hands of rating bureaus, and is sadly in 
need of supervision by company execu- 
tives. 

In Tue NATIONAL UNDERWRITER of 
March 24 this subject was dealt with at 
some length. The issue of the following 


‘week carried a sharp, though intelligent 





and kindly criticism by H. P. Ausher- 
man of Cincinnati of some of the state- 
ments contained therein. This paper 
now has received a communication from 
a veteran field man of New York, who 
because of this long and intimate contact 
with the business, is entitled to voice 
his opinions. In part he says: 


Tends to Bureaucracy 


“T heartily concur with those who say 
that there should be some control by 
practical underwriters of rating organi- 
zations, which would at times inject some 
common sense into a ‘machine’ that 
tends, without such control, to get into 
a rut, and become somewhat autocratic 
and bureaucratic at times. This is no 
reflection on the hard-working and con- 
scientious rating managers and employes 
I have the honor of knowing, but when 
the supervision given by field men’s 
committees (the rating manager and the 
field men’s executive committee working 
in close touch and such a system cre- 
ating a ‘balance wheel’) was eliminated, 
and nothing of like nature substituted, 
a grave mistake was made, in my opin- 
ion. Company executives, at best, can- 
not give the supervision necessary. In 
the first place they haven't the time, and 
in the second, haven’t and can’t have the 
knowledge of conditions of the terrain 
that an able and experienced field man 
accumulates as a matter of course. The 
result, today, is that the rate-making is 
delegated to a handful of men, some of 
whom have had no experience with the 
practical side of the business, so that 
‘the tail is wagging the dog.’ 


Rules Not Observed 


“After all, the rules and rates were 
made for the business, and not the busi- 
ness for the rules, but the latter some- 
times almost seems to be the attitude of 
rate-makers. In other words, ‘if the 
business does not coincide with the rules. 
so much the worse for the business.’ 
We have too many rules anyway, im- 
posing restrictions for this and _ that, 
rarely lived up to, and ignored, when a 
fire occurs. Far better to charge a small 
extra rate Over a whole class for hazards 
inherent to that class, and get paid for 
it, than to whittle down the rate to 
nothing by restrictive clauses with a re- 
duction in rate. This theory also applies 
to so-called engineering improvements, 
carried out to get a reduction but for- 
gotten and neglected after that. 


Neglected Devices 
“T am speaking from an experience as 
a company field man, seeing almost 
daily these neglected devices—iust like 
the old fire buckets, rarely filled and 








—: 


kept up. I can say that I have foyng 
fully 50 percent of standard self-closing 
doors out of order in my inspecting ex. 
perience—not sidewalk inspections, 
“Gayle T. Forbush, United States 
manager of the Royal Exchange, fe. 
cently recommended more class rates jp 
an article he wrote for the ‘Easterp 
Underwriter,’ which would prevent the 
constant whittling down process, which 
has gone on, and by which process the 
companies have gotten it ‘in the neck’ 
because the improvements made to ge. 
cure a reduction rarely are kept up prop. 
erly after a reduction has been granted, 


Point Out Rate Reductions 


“The young men, hired away in such 
profusion from rating organizations, just 
about the time they have become of 
some use, start out with the impression 
that all they have to do to stand right 
with their companies and agents is to 
point out how a rate can be reduced, 
They are not to blame for this, as they 
were hired for their knowledge of sched- 


ules, enabling them to get business 
thereby. Some of them get over this 


after a while and develop into good in- 
surance men, especially after they have 
learned that a good risk with a ridicu- 
lously low rate is not good at all, from 
a broad point of view, and that merely 
getting a rate reduced is not necessarily 
good underwriting. 


Schedules Too Complicated 


“Our schedules are too complicated 
and are a mystery to the average lay- 
man who cannot be expected to have 
the time or knowledge to analyze his 
rate. I think this is one of the funda- 
mental faults in our system of rating. 

“Of course I realize that in some re- 
spects the state insurance laws covering 
the supervision of rating organizations 
do not leave the latitude desirable in 
applying rates, so that glaring mistakes 
occur through no fault of the rating 
managers. 

“An insurance man, prominent in 
managerial circles, recently wrote me as 
follows: ‘Nowadays all the vitality and 
nourishment seems to have been cooked 
out of rates by their laboratory treat- 
ment’—which I consider very true. 


Fire Underwriters for Rating 


“As to rate-making and the hiring of 
rate-makers by companies who are raid- 
ing the rating organizations in search oi 
field men, please allow me to quote from 
an address on that subject to the Un- 
derwriters Association ten years ago by 
the then president of that organization: 
‘Mr. is acting under an established 
system of rate-making, and should not 
be blamed for the faults of that system. 
But as to the application of that system 
I have always held that schedules me- 
chanically applied by inexperienced men 
do not produce the same satisfactory 
results that would be obtained when 
these schedules are applied and worked 
out by men who have had a practical 
road experience, especially a loss-adjust- 
ing experience. We cannot, of course, 
afford to hire such men now. I predict, 
however, that the day will come when 
rating organizations will have to hire 
this class of men away from companies, 
instead of as at present, companies tak- 
ing the best men away from us, but am 
in favor of having these machine-made 
rates carefully supervised before they 
are put into effect, either by the secre- 
tary or by the secretary and men who 
have had a long field experience, say 
either by a general committee chosen by 
the president from the association at 
large, and large enough to take charge 
of the work, or by rehabilitating the 
district committees (of special agents) 
in their powers to that extent. This 
plan is not meant to deprive the rating 
manager of any of his authority, but 
merely to aid and cooperate with him 
in the multiplicity of his duties, as he 
cannot be expected to do all things and 
do them well. Said committees not to 
have the right to override the secretary. 
I may say that this plan has been men- 
tioned before this time by company offi- 
cials, and as to district committees 18 2 

(CONTINUED ON PAGE 10) 
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WO hundred years ago Mother Shippen wrote her prophecy about horseless carriages and derisive laughter 

rang over all England, today horseless carriages have crowded the horse from our thoroughfares. Early 
in the beginning of the nineteenth century carriages driven by steam appeared on the streets of London It was 
thought they would take the place of the stage coach, but the influence of the latter in Parliamenc resulted in 
taxes which drove the steam omnibus from the streets. 

It was 1879 before George B. Seldon of Rochester applied for the first patent for a gasoline motor as a driving 
force for a road vehicle, and the first American gasoline automobile was built in 1892 by Charles E. Duryea, 
who really ‘‘assembled’’ the ideas that had been accumulated by the French and English in this field Today 
there are over twenty million motor cars, eighty-one per cent of which are in this country. Almost four 
million motor cars and trucks are produced here annually with a wholesale value of over two billion dollars. 

The Sprincrietp Fire & Marine [Nsurance Company writes all kinds of automobile insurance except casualty. 
The insuring public demands complete insurance information. As an agent, it will pay you to study the needs 
of your community in all forms of insurance and to solicit all classes including automobile and inland marine 
Let us co-operate with you in the solution of any problems which may arise. 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 
SPRINGFIELD, MASSACHUSETTS, U.S. A. 


‘GEORGE G. BULKLEY, President 
Western Department Pacific Department 


HARDING & LininceR, Managers Grorce W. Dornin, Manager 
Chicago San Francisco 
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ke =——WorLD AGENT (10 his partner) 
"You dont have tobe a 
Millionaire to be happy, 


but we stand 4 pretty 


Sood chance since we 
Get the Best in 


THE WORLD” 


* 


THE Wor_-p Fire*> MARINE 
INSURANCE COMPANY 


Capital 1.000.000. 


Ralph B. Lex 


PRESIOENT 














a=. : : ERIE RA BUA 
Sj What is your ? pet problem? 


Put it up to this Bureau, maintained for the benefit 
of agents everywhere by the AZTNA INSURANCE 
COMPANY, THE WORLD FIRE AND MARINE INSURANCE 
CoMPANY, and THE. CENTURY INDEMNITY COMPANY. 











Write for infermation to the 


INSURANCE INFORMATION BUREAU 
670 MAIN STREET, HARTFORD, CONN. 


Tie tT Gtetes 
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| AGENTS SHOULD BE ALERT TO SERVE 
| POLICYHOLDERS WITH MODERN SUGGESTIONS 
I sane 
N RISKS not yet sprinklered, an auto- | ther than this, we know our employees 
matic sprinkler system reduces the | are now safe from fire—and this js a 
fire hazard to such an extent that the | load off our minds.” 
assured’s fire insurance rate is lowered 
from 50 to 90 percent. What’s more, he 
can have such a age megan with- | 
out putting up a cent. ere are manu- *4s . . . 4 
facturers and finance companies that petition in all kinds of industry, and 
will sprinkler his plant in the latest | imited profits, every man of business ig 
mode, and take their entire compensa- | terested in reducing his operating ex. 
tion out of the insurance savings that | Pemse without endangering his returns, 
result. Usually the savings of five or | Right there is where the service of 
six years are sufficient. After that the | sprinkler companies fits in, enabling the 
assured pockets annual profits on an | local agent to offer merchants and man. 
investment that cost him nothing and | ufacturers a thoroughly tested and reli. 
continues to enjoy without cost the | able way to lower their insurance costs, 
superior safety that automatic sprinklers | increase the safety of their business, and 
afford. | reap dividends to boot. 
The statement of James A. Beha, 
superintendent of the New York insyr- 
The case can be stated no more | ance department, is of interest: 
plainly than by quoting an actual letter “The insurance agents of the United 
from a paper manufacturer in Wiscon- | States are facing developments wherein 
sin to a firm of sprinkler engineers. they must demonstrate their usefulness 
“Seven years ago,” the communica-| to the public in order to retain their 
tion reads, “your company installed a | position. This is said as a friendly warn- 
$35,000 automatic sprinkler system in| ing, not as a threat. Any agent who 
the plants of the Paper Co. We | merely collects toll on business that 
did not invest a dollar, but agreed to | might be executed about as well with- 
give you our insurance savings for a| out him, rendering no service of any 
few years. Two years ago you gave us | Value, has really no right to survive. 
the system, terminating our contract | Every agent should be a professional 
with your firm. We now get all the | adviser to his clients. He should aid 
insurance savings ourselves. They | them to get the right protection in the 
amount to $11,000 a year, showing us a| forms best suited to their needs and in 
31 percent profit on the $35,000 we | the right amounts. — . 
never invested. “Paradoxical as it may sound, it is 
“But $35,000 increase in assets and | generally good business for an agent to 
$11,000 a year profits seem relatively | save money for his client even where 
small considering the fact that the sys- | it appears to reduce the amount upon 
tem saved our mills from destruction | which he may obtain commissions. Very 
three years after it was installed. With- | frequently it will bring him other lines 
out this protection our steady going | of coverage and almost always it will 
business would have been crippled and | help to make him secure against com- 
our enormous tonnage curtailed. Fur- | petition.” 
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Reducing Operating Costs 


In these days of high costs, keen com. 


Paper Manufacturer’s Experience 
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SAYS RATE MAKING IS __| Seeing it out and explaining it 10 

JOB FOR UNDERWRITERS | sects sevice to raise his rate, although 
(CONTINUED FROM PAGE 8) intended to explain and justify it. 


modified plan of what was done in part Need Well Paid Men 
when Mr. Jenness became secretary. 


Restrictive Clauses Ignored 


“Tn conclusion, referring to your re- 
| marks in the article on the importance 
“While the above was written 10 years | of having properly paid men to do this 
ago, I think that it still has points worth | most important part of our business, 
considering. mamely, the fixing of the price, men who 
“And allow me to continue the above | have had company experience in home 
preachment contained in that address: | offices and in the practical work in the 
‘As a suggestion, I would be in favor | field, men who will devote their life to 
of including charges for hazards or cer- | this work, and do not consider it a step- 
tain features usually found in a risk of | ping-stone to a special agency, for the 
a certain class, in the rate itself, and not | simple reason that they would receive as 
making a rate subject to restrictive |much and more than the average special 
clauses which are not enforced. We will | agent—nor would a managerial position 
come to this some day.’ (It has been | with a company be eliminated—I would 
done since in some classes, as, for in-| say that I heartily approve the senti- 
stance, the inherent hazard charge in| ment. 
flour mills and like risks, having explo- | Agents Would Favor Relay 
sion hazard.) ‘My experience is that “As to the loss situation, Clarence 
these restrictive clauses on which the| Rich of the Underwriters Adjusting 
(lower) rate is based are hardly ever | Company of Chicago, whose able address 
lived up to by the assured, and when a| you published recently, covered this 
loss occurs no company stands by them, | ground fully. I will only add that if all 
so that in the last analysis nothing is | companies would file ail claims for 60 
gained and we do not even get the “quid davs as was done when I was a young- 
pro quo” on which the rate is based.’ ster in the business, this demoralizing 
“The same logic applies to rate-reduc- | and loss producing insane haste to have 
ing improvements exactly. We have too] your loss draft in the hands of the as- 
much ‘system’ and it is becoming top| sured first would be stopped automatic- 
heavy. ally. A month after, the assured usually 
Scientific Rating Impossible can’t tell who paid first. Many agents, 
who in their hearts dislike the practice 
. are forced by competition to go through 
charged are high enough? They are the motion of hurrying their companies 
based on the general experience, of through an adjustment, would be in 
course, but if one company does not re- favor of 60 days. If the agents and pub- 
ceive its average number of risks of that fie knew that loeses would be Sled @ 
particular class, the average rate would iuen witout exception they would ac- 
not be the proper rate for that company cept it placidly and be content, and @ 
for the class, would it? After all, with lot of this jockeying for position would 
the large element of chance in our busi- be eliminated. A lot of it is artificially 
ness, a so-called scientific schedule is created anyway.” 
impossible. In trying to build up a scien- ehiésis® 
tific schedule we have over-refined our| Oonio tnderwriters Mutual Fire has 
schedules to a point where the labor of | been admitted to Virginia. 


“How do we know that the rates 
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CHANGES IN THE FIELD | 














NORTH BRITISH GROUP SHIFTS 





Changes Are Made in Missouri and 
Kansas Field Representations of 
the Various Companies 





Following the recent transfer by the 
North British group of William F. 
Sweazea from the Missouri state agency 
to the management of the Cook County 
(Chicago) office of the companies, Wil- 
liam B. Winchell has been appointed his 
successor in the former connection. A 
native of the middle west, Mr. Winchell 
for the past few years has been Kansas 
state agent for the Pennsylvania and the 
Mercantile. In the Missouri field he 
will be assisted by Special Agent Leo 
B. Gribble, who was Mr. Sweazea’s 
aid for a considerable period. Both Mr. 
Winchell and Mr. Gribble will make 
headquarters in Kansas City. 

As Kansas State agent Mr. Winchell 
in turn will be replaced by Frank L. 
Britton, who formerly represented the 
North British alone, but henceforward 
will be responsible for the business of 
the Pennsylvania, Commonwealth and 
the Mercantile as well. He will have 
the continued assistance of Willis R. 
Kirn and also that of Special Agent R. 
H. Castleman. All three are very fa- 
miliar with the territory and are excep- 
tionally qualified to render aid to local 
representatives of the group companies. 
They have established offices at Topeka. 

Missouri agents of the Pennsylvania 
have been advised that henceforward the 
company’s interests outside of St. Louis 
will be in the hands of Mr. Winchell, 
former State Agent William C. Brown 
having been relieved of all work in the 
commonwealth aside from that in its 
chief city, where he will center his fu- 
ture efforts. 





National Union Changes 


Vernon C. Dargan, state agent of the 
National Union Fire in Texas, will 
leave shortly for Los Angeles to open 
and have charge of the southern Cali- 
fornia department of the company. L. 
O. Clay, senior special agent in Texas 
for the company, will take charge of 
that state and Judge A. Fite will have 
the north Texas field under Mr. Clay’s 
supervision. Mr. Fite is an experienced 
local and special agent and in addition, 
has had seven years’ banking experience. 





W. L. Schreiber 


W. L. Schreiber, Wisconsin state 
agent of the Iroquois Fire of Peoria, IIl., 
has been appointed special agent of the 
American of Newark and Columbia in 
Illinois assisting State Agent John B. 
Tetlow. Mr. Schreiber was formerly 
special agent of the Sun and later went 
with the Iroquois Fire, traveling out of 
the home office, giving part of his time 
to the office and part to the field. With 
the American, he succeeds O. D. Cox, 
who was transferred to Missouri. 





Warren K. Smith 


To develop still further the Ohio busi- 
ness of the Yorkshire, London & Pro- 
vincial and the Yorkshire Indemnity, 
Narren K. Smith has been appointed as 
a field representative. He will make 
headquarters at Columbus, as does E. 
F. Flindell, Jr., who has traveled the 
territory for the past 12 months, and 
will continue so to do. Mr. Smith wa 
state agent in Ohio for the Pennsylvania 
rire and the Quaker City Underwriters 
tor eight years. 





Victor H. Miller 


_ Victor H. Miller of Des Moines, spe- 
cial agent of the Springfield Fire & Ma- 
rine in Iowa, who recently resigned, ‘has 
become State agent of the State of Penn- 
sylvania for Iowa and Nebraska. He 
will continue his headquarters in Des 





To Write Tornado 
Insurance—and 
A Good Time to Try 
Out the Facilities 
of 
The Eureka- 
Security 


EUREKA -SECURITY FIRE 


22 GARFIELD PLACE, CINCINNATI, OHIO 


& MARINE INSURANCE CO. 


Known Also As THE CINCINNATI UNDERWRITERS 

















omes. Vice-President John J. P. 





Agents-Your Collection Troubles Solved ! 


One of your greatest difficulties is the collection of premiums. 


These stickers are bringing results for some of the largest agencies in the country and will do the 
same for you. 


For use on both policies and statements. 
Reduce your collection expense, THEY PULL without offense. 
Printed on bright red gummed paper, the exact size of cuts shown. 





500 assorted stickers to each package. $5. How many packs? 
Mail in your check now—don’t procrastinate—it’s vital. 


Harry A. Barber, Insurance Advisor 


—— 


8618 Dexter Blvd. Detroit, Mich. 





———— 
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OPPORTUNITIES 


This column serves as a market 
place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men. 

Advertisements which are re- 
ceived before 9:00 A. M. 
Wednesday are inserted in the 


current issue. 
To better serve our many friends and patrons “Opportunities” advertisements 
over * “300,000.00 has been expended in recon- are $5.00 an inch for one inser- 


tion. 


The National Underwriter 
Chicago 


struction “ rehabilitation to maintain this 


famous hostelry as 








One-of Americas Leading Hotels 
The lage wel eta hgh celigroams 
have ben retained and meh wom 

—— OVER 1000 GUESTS 


tus Mand Cea Pg othe king 
ALFRED S.AMER annCO. Ltd. 


One capable and experienced Fire Insur- 
ance Man in each city of 10,000 or over 
population will be afforded opportunity for 
increasing his income during the next few 
months by devoting but little of his time 
and effort. If interested, address W-5l, 
Care The National Underwriter. 








NEW ORLEANS,LA. 
Ticket Offices of all Transportation lines in lobby / 





SITUATION WANTED. 











Young woman, college education, six months 
we experience as comptometist in a bond house, 
would like similar work in Western Depart- 
ment insurance office. 
Address W-52 
Care The National Underwriter. 


Sp Ss 
oS ype 











“AGENCY OPPORTUNITY” 


Excellent opportunity is open in Cincinnati 
for a young man who has had experience in 
selling Automobile Liability Insurance. Let- 
ter giving full details treated confidentially. 
Address W-53, Care The National Underwriter. 


BROKERS 
ATTENTION 


We have office space for two or 
three brokers—We can take care 





of all kinds of insurance except life. | | 





Our facilities are of the very best. || WANTED 


Our engineer at your service at all 
times to help you to secure business. Competent tabulating machine op- 
erator by leading fire insurance com- 


JOHN NAGHTEN & COMPANY | | . : 
|| pany at Chicago. Reply stating age, 


1703 Insurance Exchange || experience and salary desired. Ad- 


Ask for ; dress W-54, Care The National Un- 
James Hanning, Manager derwriter. 




















EAGLE 





SPECIALIZING IN REBUILDING AUT' - ed FOR 
INSURANCE COMPANIES 


Operating an up-to-date body building plant. Fully equipped to rebuild 
any make car no matter how badly damaged. 


Complete Overhauling—All Kinds Upholstering Work 
Sheet Metal Work—Painting and Duco Finishing 


EAGLE PAINT & BODY CORP. 
2815 So. Wabash Ave., Chicago Tel. Calumet 4436 
Estimates gladly furnished gratis 














Rogers has been in Iowa, looking over 
field talent. 


Rush W. Carter 


Rush W. Carter, who for the last 
year and a half has been special agent 
in the farm department of the Aetna 
for Indiana, has been transferred to the 


Minnesota field. Minneapolis will be his 
headquarters. 
Harold Scott 


Harold Scott, who for the last two 


| years has been examiner in the farm 


department of the Aetna for Indiana, 
has been made special agent for Indiana, 











g AS SEEN FROM CHICAGO 








OPEN INDEPENDENT OFFICES 


Harry J. Chidley 
nolds of Moore, Case, Lyman & Hub- 
bard, Chicago, have left that agency to 
form an independent brokerage office 
under the firm name of Chidley & Rey- 
nolds, with offices in the Insurance Ex- 
change building. Mr Chidley has been 
with Moore, Case, Lyman & Hubbard 
for the past seven years and for 14 years 


prior to that was with the Chicago 
3oard. Mr Reynolds has been with 
Moore, Case, Lyman & Hubbard for 
the past 14 years and for seven years 
prior to that was with the Chicago 
Board. 
2 ¢ @ 
CHICAGO AGENCY MOVES 

Charles Henninger & Co., handling 
general insurance, have moved their 


offices from 127 North Dearborn Street, 
Chicago, to Room 909, 111 West Jack- 
son. 

x *k x 
AMERICA FORE EXAMINERS’ CLUB 


Last week’s meeting of the America 
Fore Examiners’ Club of Chicago was 
also the first annual meeting of the club 
and was the occasion for the election 
of new officers. H. J. Petrie was elected 
president for the ensuing year, with L. 
E. Seiler as vice-president and R. J. 
Bothwell as secretary-treasurer. 

“ 2 

SET FIELD CLUB OUTING DATE 

June 17 is the 
nual field day of the Cook County Field 
Club. Nippersink Lodge, Wis., is the 
place. The club’s 1926 field day 
was held at Nippersink. 

*x* * * 

INSURANCE 

H. W. Cornelius of Charles Sincere & 
Co., investment brokerage house of Chi- 


cago, gives the following insurance stock 
quotations: 


STOCK QUOTATIONS 








Betea, Cas. & Bur. .ccccicos 

BARE WD. wasccncoccscsess 500 510 
PS rear re 555 565 
Pg PPT Tee 260 ioe 
American Alliance ........ 318 328 
American, N. J.....ccceeee 23 24 
American Salamand ...... 46 50 
ID A ecnwesncees 51 53 
COS eer 205 220 
American Surety ......... 226 229 
Bankers & Shippers....... 277 290 
PD <écceneoceecvesencees GEO eae 
ee -. 300 “ar 
RD. ccdbineseseedeeoees 17 18 
SE. ctretanstndeonees 41 43 
RR Ie: ascccosases 6a 315 325 
Commonwealth .........e0. 600 oad 
Conn. General Life........ 1500 1550 
eee 158 161 
COMCINGMERE COR .ccccccees 48 50 


date set for the an- | 


and William R. Rey- | 


also | 





Bid 
Continental Assur. ........ 5 
ge 2 sr 155 
Fidelity & Depos.......... 181 
Fidelity-Phenix .........+-. 104 
Fire Association.........- 48 
WIPOMRON'S ccccdviccscccces 215 
Franklin Fire ..ccccccecccee 203 
RS WES . cctscccvesteses 42% 
Globe & Rutgers.......... 1450 
Great American .....ceee% 307 
DUO WING seccccctecccen BON 
PEMSIMOTIA. PIS 200.0 vvvcesve 42 
PeORCROC WING 6c wcwtcscces 500 
Hartford Steam Boiler..... 620 
Ph Di Beaateessneteas eds 390 95 
MMOROEA occ dsecciccicoas 31 33 
Independence .......cccccee 19 22 
Importers & Exporters.... 68 73 
Ins. Co. of No. Amer...... 59 61 
EMIGKOFDOGCKEP ccccccccoses 25 wid 
Maryland Casualty ........ 106 
CS eae ees 
Merchants Fire, com....... 130 
Merchants Fire. en 120 
Lloyds Plate Glass........ 260 
Milwaukee Mechanics...... 37 
New Amsterdam Cas...... 61 
ORG, Mes cocewneesedes 750 
National L iberty oneaneees mere 
FOMGIOUML TIMIOM ccccccecsce SO0 245 
PO SEEN wccossescesess 36 42 
POOGNGR De ovencnecvecis 258 — 
New York Casualty....... 89 93 
Morth Hiver Wire. ...scceoes 140 145 
ge ae Pe 295 mn 
Pi DOUG sstaiecwoweses 90 95 
Preferred Accident ....... 420 435 
Provident-Washington .... 350 360 
Pe, ©. svsovccssoscnce GOO 54¢ 
Reliance Casualty, N. J. 150 165 
EEOGG SOODE BOR .ccccccc cs 270 285 
St. Paul Fire & Marine.... 105 os 
| COUT, Ge svsvecvesevece 99 101% 
, RE BO cccsssenes es 1140 1150 
RSS rece 175 185 
Pi a CE i ccasecnckeed Me 340 
U. S. Fidelity & Guar..... 262 271 
2 See ere 182 187 
U. S. Merchants & Ship.... 255 260 
Westchester Fire .......-- 43% 4445 
x * * 
FIRE ASSOCIATION TO MOVE 





The western department of the Fire 
Association will move to its new quar- 
ters in the Adams-Franklin building 
some time next week. 

* * * 

Betty Rich, daughter of Clarence A. 
Rich, general manager of the Under- 
writers Adjusting Co., achieved distinc- 
tion last week by handling the play “In 
the Rough” that was put on by the 
Women’s Athletic Association of North- 
western University. Miss Rich has 





Agency Connection Wanted 


Chicago broker with large volume made up of 
profitable and select lines desires connection 
with small office of good company connec- 
tions. Basis to be partial partnership with- 
out initial capital investment. 
ddress W-49 : 
Care The National Underwriter. 
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URBAINE FIRE INSURANCE CO.,0F PARIS, FRANCE 


FRED S. JAMES & CO., U. S. Managers 


Head Office 


123 William Street 
NEW YORK 


Western Department 


175 W. Jackson Boulevard 
CHICAGO 


89 YEARS’ EXPERIENCE FURNISHING UNQUESTIONED INDEMNITY 


Pacific Coast Department 
108-110 Sansome Street 


—-> 1927 





SAN FRANCISCO 
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gained prominence on the Northwestern 

campus, and is the head of her sorority. 
* * * 

John D. Carpenter, state agent for the 
Queen in lowa, was in the Chicago office 
of his company all last week. He made 
the stop en route to Florida, where he 
will stay until May 1. 

os @ 

Emil G. Pieper, president of the Rhode 
Island group, was in Chicago last 
week on his way to the Pacific coast. 

a: & & 

Newbery & Co., Chicago, have issued 

an announcement to the effect they now 





! 
maintain a well equipped organization to } 








deal in insurance stock issues for com- | 
panies desirous of selling the remainder | 
of their treasury stock or of increasing 
their capital. | 
a 
Charles R, Tuttle, western manager of 
the North America and affiliated com- 
| panies, will return from a vacation in 
California next Monday. 


waver Piero nas seen anpoinea a» ||| | A Dependable Company 


engineer in the Cook County department lq 
of the America Fore group. He was 
| formerly with the Chicago Board. 

















RATES FOR SHANGHAI 
Rates now quoted by the fire com- 
panies on risks in Shanghai are '% per- 
cent for 15 days and 1 percent for 30 


days, no policy to be written for longer | 


. . . . . . . J 
| lie so much in raising unit prices as in of Watertown. H. 
increasing the total productivity per pair 


than the latter period. It is reported 


- VIEWED FROM NEW YORK | 


aa — ByCGEORCE A. WATSON = 


that 40,000 allied troops are now in and | 


about the city. 
* + = 


MAY NOT SUE ON SEIZED PROPERTY 


Germans whose property was seized 
by the alien property custodian during 
the war may not bring suits on their 
own behalf based on the property in 
question, it was held in effect by the 
United States Supreme Court, April 11, 
in dismissing an appeal of H. Mutzen- 
becher, Jr., for review of a suit against 
Sumner Ballard. The suit was dismissed 
by the lower court, that decision being 
upheld by the supreme court’s refusal 
to review. 

Mr. Ballard was employed by the 
company in 1915 as United States repre- 
sentative for the transaction of reinsur- 
ance business, and was also employed by 
the Scandinavia Reinsurance and the 
National Reinsurance as sole agent for 
the United States, employment with the 
last two firms being accepted under the 
direction and for the use and benefit of 
the Mutzenbecher company. The Mut- 
zenbecher company demanded that Bal- 
lard make an accounting for sums 
received in trust. He refused, holding 
that his employment with the other 
companies was not procured for the 
benefit of his first employer. 

The lower court held that under the 
trading-with-the-enemy act such interest 
as the Mutzenbecher company had in 
commissions earned by Ballard under 
his contracts with the other companies 
was subject to seizure by the alien prop- 
erty custodian and, therefore, that offi- 
cial became the only one who could 
make claim or bring suit against Mr. 
Ballard, pointing out that under a treaty 
with Germany, German nationals must 
look to their own government for re- 
dress of any grievance in connection 
with such seizures and cannot proceed 


either against American citizens or the | 


United States. 
x *k x 
MADE CHIEF EXAMINER 


George A. Bell. who has been with 
the home office of the American for 17 
years, holding various positions includ- 
ing that of examiner, has been promoted 
to chief examiner of the eastern depart- 
ment. 

kk * 


CONDIT SUCCEEDS ELLIS 


M. A. Condit succeeds Warren W. 
Ellis as publicity manager of the Com- 
mercial Union group. For the past two 
years he has been Mr. Ellis’ assistant. 
Prior to which time he was connected 
with the business department of the 
Newark (N. J.) “Star-Eagle.” Mr. Ellis 
resigned a short time ago to enter the 
Service of the National Board. 

x * 
FORT TALKS ON FARM SITUATION 


Franklin W. Fort, member of Con- 
gress from New Jersey, and head of 
several important fire and marine rein- 
ee companies with offices in New- 
pe Was among the more important 
Ee at a meeting of the Academy 
of Political Science in New York City 
recently, Discussing the plight of the 











| American farmer, particularly those liv- | | e 
ing in the west, in the face of the de- | 
creased purchasing power of the dollar, 
Mr. Fort maintained that the cure for 
the difficulties complained of “does not 


of hands employed.” 
kok Ox 
HINKLEY IS CHIEF RATER 
David Hinkley has been selected by 
Manager Sumner Rhoades of the East- 
ern Underwriters Association for the 
important post of chief rater for the 




















organization, which office he will assume ' 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


NEAL BASSETT, President JOHN KAY, Vice-President and Treasurer 
A. H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary 


JANUARY IST, 1927, STATEMENTS 


ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 








OF NEWARK, NEW JERSEY SURPLUS 
ASSETS. CAPITAL LIABILITIES NET SURPLUS POLICYHOLDERS 
$27,602,649.57 $5,000,000.00 $17,796,927.66 $4,805,721.91 $9,805,721.91 


"ORGANIZED 1853 _ 
THE GIRARD F. & M. INSURANCE CO. 
OF PHILADELPHIA, PA. 
$5,648,862.17 $1,000,000.00 $2,938,563.59 $1,710,298.58 $2,710,298.58 


“ORGANIZED 1854 
MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. 
$4,452,703.00 $600,000.00 $2,748,734.22 $1,103,968.78 $1,703,968.78 


_ ORGANIZED 1866 
NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
$4,725,350.94 $1,000,000.00 $2,702,814.94 $1,022,536.00 $2,022,536.00 








ORGANIZED 1871 
SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 
$4,600,981.46 $1,000,000.00 $2,598,996.65 $1,001,984.81 $2,001,984.81 





ORGANIZED 1870 


CONCORDIA FIRE INSURANCE CO. 
OF MILWAUKEE, WIS. 
$5,261,240,09 $1,000,000.00 $2,942,034.49 $1,319,205.60 $2,319,205.60 





ORGANIZED 1886 
CAPITAL FIRE INSURANCE CO. 
OF CONCORD, N. H. 
$724,764.95 $300,000.00 $733.34 $424,031.61 $ 724,031.61 





TOTAL ASSET TOTAL LIABILITIES TOTAL NET PREMIUMS 


$53,016,552.18 $31,728,804.89 $25,001,307.09 


HOME OFFICES 
NEWARK, NEW JERSEY 
PHILADELPHIA, Pa. CONCORD, N. H. MILWAUKEE, WIS. PITTSBURGH, PA. 








DEPARTMENT OFFICES 


CHICAGO, ILLINOIS SAN FRANCISCO, CAL. 
Western Department Pacific Department 
844 Rush Street 60 Sansome Street 
HERBERT A. CLARK, Manager W. W. & E. G. POTTER, Managers 
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MARCHANT 


SVPER -AVTUMATIC 
A Calculating Machine 


Marchant Machines are 
showing profits of $1000 
a year— because—they are 
designed to do more work 
in less time with less op- 
erator fatigue. 













TO CLEAR 
DIALS 
pit 
PRESS KEY 


Clearance is automatic 
—lightning fast elimin- 
ating all handle “crank- 
ing. 





TO MULTIPLY 
PRESS ANOTHER 
KEY 

Multiplication also is auto- 


matic—result appears instan- 
taneously. 


WWW 


NO ZIG-ZAG 
READING KEY- 
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BEFORE YOU 
DECIDE SEE 
MARCHANT. 











SVPER — AVTUMATIC 
CHANT CALCULATING MACHINE. 


si 
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le 
- 
* 








York Chicago __ Oakland oI 
Sold and serviced in ‘all principal cities 
ee of the world. 





SAAN AN LAN 


RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 
Each can bears the label of the 


Underwriters’ Laboratories and 
the Associated Factories Mutual 
, Fire Insurance Companies. 


Justrite Manufacturing Co. 
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2067 Southport Avenue, Chicago, III. 
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at an early date. Mr. Hinkley is a man 
of fine physical proportions, being over 
six feet in height; of an agreeable per- 
sonality and, above all, possessing an 
expert knowledge of the intricate sub- 
ject of rate-making. For the past four 
years he has been deputy expert of the 
Schedule Rating Office of New Jersey, 
before that in turn having been an offi- 
cial of the Delaware of Philadelphia, a 
special agent in Pennsylvania for the 
Continental and one of those chosen by 
the committee of 20 of the National 
Board for the intricate task entrusted 
to it years ago. From this it will be 
seen that his training covers a broad 
field, and that he understands the art 
of preparing and applying schedules 
both from a theoretical and a practical 
standpoint. His special agency expe- 
rience makes him sympathetic with the 
viewpoint of the local man and the 
property-owner as well as the insur- 
ance carrier. The office to which he 
has been appointed with the Eastern 
Underwriters Association is one of first 
importance, but every confidence in Mr. 
Hinkley’s ability to fill it satisfactorily 
is expressed. 
x * 
SEEK TO SELL STOCK 


The Mayflower Fire & Marine and the 
Mayflower Fidelity & Casualty, both of 
Newark, N. J., have applied to the New 
York insurance department for license 
to sell shares of their stock in New 
York state. 

in 


PILE HEADS INSURANSHARES 


Sterling Pile of Johnson & Higgins 
has been elected president of the recently 
formed Insuranshares Corporation of 
New York City, an organization created 
to purchase stocks of fire and casualty 
companies and to dispose of them to in- 
vestors on an installment basis. Bennett 
Ellison of Hoey & Ellison was chairman 
of the committee on organization, and 
Carl M. Hansen, vice-president and gen- 
eral manager of the General Reinsur- 
ance, is a director. 

* * 
PROGRESS ON COMMISSION PROBLEM 


A delegation of Albany agents during 
a recent visit to New York City made 
an earnest plea before a committee of the 
Eastern Underwriters Association that 
their city continue to be regarded as an 
“excepted” center, instead of being clas- 
sified as “ordinary territory” under the 
rules of the organization. The matter 
has been taken under advisement, but 
thus far no decision has been reached 
by the executives. 

Special committees have yet to adjust 
agency relations in Buffalo, Newark, 
Pittsburgh, Baltimore, Boston and 
Washington, D. C., and some time is 
expected to elapse before this is fully 
accomplished. Meantime the classifica- 
tion work is progressing rapidly through- 
out the ordinary field, the large prepon- 
derance of local men in Maine, New 
Hampshire and Vermont having elected 
to accept flat 20 percent commission. 
Local men in the seaboard and residen- 
tial cities and towns of New Jersey, as 
might be expected, prefer the graded 15 
and 25 percent, while a considerable number 
of those located in communities possess- 
ing a good percentage of mercantile and 
manufacturing risks, have signed up on 
the 20 percent arrangement. In other 
words, it has been demonstrated that 
the commission problem is purely one of 
local determination, each agent electing 
that which yields the greatest return 
under his particular risk classification. 


CRUM & FORSTER SECURE 
CITY OF SUNBURY CONTROL 


NEW YORK, April 13.—Financial 
control of the City of Sunbury, Pa., has 
been secured by Crum & Forster of this 
city, and Henry J. Wyatt, vice-president 
of the latter combination, will represent 
it upon the directorate of the insurance 
company. Through an agreement in 
force for the past three years Crum & 
Forster have controlled the underwriting 
policy of the City, automatically rein- 
suring its business in the United States 
Fire. The City was originally operated 














SAVING MADE UNDER TERM RATE ON 
TORNADO INSURANCE POLICY SHOWN 





CASE was presented recently to the western department of one of the fire 
companies in which Jones, a manufacturer, is interested in buying tornado 
His agent presented the following figures: 


insurance on his property. 
$990.00 for a one-year term. 








$2,475.00 (214 x annual) for a three-year term. : 
$3,960.00 (4x annual) for a five-year term. k 


The question raised was this: 


If Jones must borrow the money at 6 percent, which term will be che 


three or five years? 


How, much, if anything, does he save on either the three 


aper, 


or five-year term, after paying interest at 6 percent? 


The problem was worked out in this way: 
THREE-YEAR TERM 
He must charge off the regular installment premium of 


the use during that first year 
of the remaining $1,485, at 6 percent............ $ oo 
«f 


First Year— 
This deprives him of 
*Less earnings on $495 in hand 


Second Year— 
He again charges off 


$495 or $576.10 
Less interest on $495 in hand 


Third Year— 
He charges off the balance 


Average annual cost $838.74. 





*The earnings are the amount saved by paying cash. 


take this into consideration. ‘ 


See eee wetter eee ewes eeee 


Plus use of previous "year’s ‘interest, ‘and ‘balance ; of 


Plus use of interest of four previous Years ‘ot $110.30 
Less interest earned on $495 in hand 


eee eee eee eee eeee 


$ 990.09 





59.40 
990.00 


4.87 





“ 
6.65 95.00 
9. 


0 
$ 23.05 





$2,539.27 

23.05 
—————— 
$2,516.22 


It is very necessary to 
s 


FIVE-YEAR TERM 


First Year— 


He must charge off the regular installment premium of 














990. 
This deprives him of the use during that first year . — 
of the remaining $2,970 at 6 percent............. $178.20 
Less earnings on $990 in hand.....ccccccccccece e 59.40 
Second Year— — 
i i Ms. idence ee abe akeem ahaa wade nee me 990.00 
Plus use of previous year’s interest, and balance of 
SS ks | Petes pre a eee 125.93 
WER TMLOTORE OE GOSS I BARE. cc ccccccecccssccvévcecce 59.4 
Third Year— — 
MeO BEGIN GOATHOS Offs cccicccssscciecces Coeveceesscee 990.00 
Plus use of interest of two previous years and balance : 
° SX = > 3 SPP ase eee ge ccoe 70.63 
RS See Ge ee OD IN os oo 06 6v0506bcbecces cass 59.40 
Fourth Year— sae 
ee de ee Re ee rr ree 990.00 
Plus use of interest of three previous years $196.45.. 11.78 ; 
Less interest earned on $990... ..cccccccccccccceces ° 9.40 
Fifth Year— ecaand 
He charges off use of interest of four previous years 
Dn rr er Pat ee ae ere 12.49 
Less interest earned on $990 in hand............ce0e 59.40 
46.91 
$ 94.53 
4,156.45 
94.53 
9 
Average annual cost $812.38. aan 
* 7 
INSTALLME) I 
First Year— _ oe 
Ze, bays eecnset ns apenas on Feb ech AD Os demon ‘ $ 990.00 
nd earns interest on $3, Es dive eset cavdasavecsree J 
Which reduces his — 
Second Year— 
re IN Ts 6.0 on oa nas nwweaiaunn seen adeas 752.40 
Which deducted from $3,960 leaves $3,207.60 on which 
i i Cs sa6:04dws 6eeeks'edee els palced 192.46 
Which reduces his 
Third Year— 
Third installment to............ I ee eee 797.54 
Which deducted from $3,207.60 leaves $2,410.06 on 
WIG BO GOPNS IMEOTORE OL... cccccccccccocccccocec 44.60 
Which reduces his 
Fourth Year— 
ny SITIO ss 0.5. 5 ond gcd tg ath hb aided inl esha oe a 845.40 
Which deducted from $2,410.06 leaves $1,564.66 on 
Ween BO CHFND TCETORE GE boc ocs's's vceccsccceces 93.88 
Which reduces his 
Fifth Year— 
Fifth installment to......... (CCU eRkaRkeenbaeeecewean 897.12 
Making Ee eee ea ee $4,282.46 
ess percent interest during fifth year on cash 
balance of $667.54........- wept reopen: ree 40.05 
$4,242.41 


Average annual cost $848.48. 








in Pittsburgh, but in 1920 it merged | 


with the North Branch Fire of Sunbury, 
forming the present corporation. 


Resist Louisiana Increase 


Wholesale merchants of New Orleans 
are credited with a determination to re- 
sist the rate increase asked for by the 
fire companies of the Louisiana insur- 
ance commission. 


Fire Waste Contest Entries 


Following are the recent entries in 
the Inter-Chamber Fire Waste Contest 


conducted by the National Fire Waste 
Council, under the auspices of the 


| Chamber of Commerce of the United 


States: Sterling, IIL; Maquoketa, Ia.; 
Brighton, Colo., and Bellingham, Wash. 


After spending 15 months in the Ra- 
leigh county, W. Va., jail, charged with 
burning his home for insurance, George 
Hudson was recently released. He 


| two trials, the first resulting im a con- 


| 


viction and the second in a hung jury. 
Hudson went to West Virginia from Her- 
rin, Ill, as a coal miners’ union organ 
izer. He said he was going back home 
now and was done with organizing, espe 
cially in West Virginia. 


«a a, . owen 
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| SOME. RECENT COURT. DECISIONS IN | 
THE*FIELD OF FIRE UNDERWRITING || 
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Permanent desks of steel that 
enhance the beauty of the 
























































- Removal of Goods Covered by Fire | of the company secretary that the in- finest offices 
tres: Policy Without Compliance With Its | surance be increased. His request was | 
; Terms Held Worked Forfeiture of | denied and he stated that he would go | 
Policy—In Stillman vs. North River, | in another company. 
supreme court of Wisconsin, 212 N. W. Plaintiff following this took ad- 
67, the plaintiff secured a policy cover- | ditional insurance in another company, | 
per ing personal property. It provided that | which by the terms of the policy in | 
ree it only covered the goods while they |the defendant company rendered it | 
were situated in a certain described | void. A loss occurred and the company | 
building. cs _ |denied liability. Plaintiff contended | 
While this policy was in force, plain- | that since the company did not protest 
tiff informed the company’s agent that |at his statement that he would go in 
90.00 he intended to move to another town. | another company, it was estopped to 
Plaintiff did not, however, state when | assert the forfeiture clause from taking 
he was going to move or his exact lo- | out additional insurance. 
59.40 cation in the other town. caper scan E Rewer Geant Gatete 
this plaintiff moved, but never advised - ; : ; 
40.00 the agent of his exact location. The | The trial resulted in a judgment in 
goods were destroyed before any in- | favor of the company. On appeal the 
4.87 dorsement of their removal from the | higher court, in reviewing the record, 
frst location had been made on the | and in upholding the lower court, said: 
95.00 policy. | “Silence being a right unless the cir- 
z | cumstances are such that it amounts 
wees Soe we |to misrepresentation, the defendant’s 
— The company denied liability on the | exercise of the right was no relinquish- 
39.27 grounds that the removal of the goods, | ment of the right of forfeiture. There 
stad without the proper indorsement being | was no duty to tell the plaintiff that 
6.22 made on the policy forfeited it. The |the policy contained the forfeiture 
trial court, however, found in favor of | clause or that if he obtained insurance 
y to the plaintiff. On appeal the higher | elswhere, the clause would be invoked. 
i yiewing the record and in | . ~ ae 
pent a. come eel said: "e — va Other ae ae Section of the Southwestern Bell Telephone Co. offices, St. Lewis, Me., equipped with GF Allsteel desks. 
“Appellant claims that the contract “The plaintiff had no right to in- 
90.00 of insurance became void upon the re- | formation of the clause other than the 
‘ moval of the insured property from the | policy gave him, or to be informed * . 
location described in the policy. By | what the defendant would or might do e WI e1r 
18.80 the terms of the policy the property | in taking advantage of the clause in the 9 
; was insured only while located in the | event of —_ a a ae 
90.00 building described in the _ policy. | was éntitled to do as he saw fit about d t d l 
According to the terms of the policy | obtaining other insurance, and failure a van a es, won er u 
this provision could not be waived by | to —— against ~ exercise of his ° e 
66.53 anyone unless the waiver be in writing | right or to explain the consequences l 
90.00 and added to the policy. * * * of such exercise consitutes no evidence Ow In price 
‘ Sins Mnowledge of Provisions that such consequences would not tol- 
: : low. but would be foregone. * * 4 ‘ 
142 aa a. aperene Se Sea ae nothing to show that the N the most beautiful settings GF Allsteel 
‘ edge of the provisions oO he policy. etendant le the plainti to wunder- ° 
90.00 He knew that by its terms it covered stand either that there was no forfeiture Desks are in perfect harmony. They are 
this property only while located -in the | clause in the policy or that the clause steel — with the lifelong durability that only 
building described in the policy, and | would not be enforced. If the plaintiff | . , os 
that this provision in the policy could | had such understanding, it was not be- | steel can have — with the fire- resisting, mar- 
be changed only by a written agree-|cause of anything the defendant said | : i 
ment attached to the poner. Upon | or did, for it said and did nothing. It | proof quality that wood just cant possess. 
casually meeting the agent of the com-| merely exercised its right of silence. | . o,° . 
pany on the street, he informed him | Having no duty to speak, it was not at But, in addition, they have the rich beauty of 
56.45 that he was going to move to Neenah. | fault for not speaking. If there was a i 
4.53 “He did not tell him when he was | any fault, it was the plaintiff's and not | natural grain the clean, graceful lines that 
82 going to move, he did not tell him to | the | defendant's, that misled him. | mark the best in artistic design. Handsome 
what location in Neenah he intended to xception overruled.” | 7 . ; 
move, and he did not deliver to him the igen | Velvoleum tops are banded with bronze—and 
policy in order that the written agree- 5 in- 
me ment consenting to the change of loca. |, Insurance Company Held Not Liable | are warm to the touch, stain-proof, washable. 
ton could be attached to the policy. a. a hy tg feet ff Feet, too, are bronze. Baked-on enamel finish 
e merely had the assurance of the icy Was Lost in Mail—In Lamb vs. | ’ ; H 
- agent that ‘it would be all right.” He Mechanics, supreme court of Kansas, 252 | can t chip or discolor. Steel drawers never 
knew, however, that it could not be Pacific 213, the plaintiff filed an applica- stick—never warp. 
made ‘all right’ except by written con- _ = policy on a tegen | Sept. 
s icy ; e agent t t : 
oni 7 —- ee seenuntie, Gat ie was Sever conmved to And, GF Allsteel desks—mahogany, walnut, 
- ° ee . ~ “ . 
- to ty to Attach Agreement |the defendant. The application con- or green finish—cost no more than ordi- 
e knew that no opportunity had | tained a stipulation that it would not be- . Mail 
il pe given to a to attach — come binding until it was accepted in nary old-fashioned wooden desks. ail the 
é agreement. He had no reason what- | writing or a policy issued. 
pete oe that the terms and At the time this application was made, — for catalog. 
Conditions of the policy had _ been | the plaintiff was informed that it was » 
-_ waived in the manner required by the | necessary to send the application to the THE GENERAL FI REPROOFING COMPANY 
— of the policy. He had no right | defendant’s home office for acceptance. Youngstown, Ohio; Canadian Plant: Toronto, Ont. 
32.46 © rely upon the belief that the insur- | The plaintiff also requested the agent to Branches and dealers in all principal cities 
10.05 ance Provided by the policy continued | take charge of the policy on its arrival The GF Allsteel Line: Safes - Filing Cabinets - Sectional 
rtd i force after the removal of his prop- | and hold it for plaintiff. Plaintiff made one + Desks + Tables + Shelving - Transfer 
12.41 me | from the location described in the | no further inquiry about the policy and Cases - Storage Cabinets - Document Files - Supplies 
Policy. It is plain that there are no} on Dec. 10, the property was destroyed 
—= re gen in the case _ which | by fire. 
opped the company from claiming a 
~ forfeiture of the polar. ln tile tale Jutgment Was Reversed 
ited an terrace and cause remanded, On this state of facts, the plaintiff 
la we ee to dismiss the plain- brought action to recover. In support of 
‘ash. complaint. his action he offered some evidence to 
Fail * * x show that the agent had told him that THE COMPLETE LINE OF OFFICE EQUIPMENT 
a a ure of Insurance Company to Ob- the policy would become effective im- 
with ao a Taking Out Additional | mediately. The trial of the cause re- Attach this coupon to your firm letterhead 
ores ; Fe in Violation of Terms of Pol- | sulted in a judgment in favor of the THE GENERAL FIREPROOFING CO. - Youngstown, Ohie Met. U.) 
= Forfa id Not to Constitute Waiver of | plaintiff. On appeal the higher court in Pl 4 f the GF All iD. \ 
ury. » Oteiture Provision of Policy for Tak- | reviewing the record, and in reversing SESS GORE 8D 6 CUNY 'S Me steel Desk catalog. 
Her- ing Out Additional Insurance.—In Sar- | this judgment said: 
zan- gent vs. C - judgment ‘ Name .. 
oan sig anterbury Mutual Fire, su- “The plaintiff was actor. The applica- 
spe a : court of New Hampshire, 136 | tion constituted his offer to enter into a SD isipomniiniccinieisiinsniii siaainiaal mimeneahitanetiitiini 
the dere = plaintiff held a policy in contract of insurance. He would remain City Stat 
endant company. He requested | without insurance, unless the company Se Ae A es RRC eta NA ati eS a Ne @ ~~ ---- nnconee cove sosneane conerneoeceoroes cove-ooe 
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manifested its assent. He had as much 
interest as the company in knowing if 
there was to be insurance. He ap- 
pointed the company’s agent his agent 
to receive and keep the policy for him, 
and he was interested in knowing if that 
relation came into existence. Through- 
out a period of nearly three months he 
had frequent opportunity to ask for the 
information which the court held it was 
the duty of the company to volunteer. 


Could Not Hold Company Responsible 


“Had he sought information, he 
would have learned the facts, and could 
have procured a policy from the com- 
pany if it approved the risk, or could 
have applied for insurance elsewhere. 
In the absence of ground of belief in- 
duced by the company that his applica- 
tion had been accepted, he was not in 
position to charge the company with sole 
responsibility for the fact that his prop- 
erty was uninsured, or, indeed, any re- 
sponsibility. * * * 

Agent Could Not Bind Company 


“In this instance, no matter what 
plaintiff believed, he was charged with 
knowledge that the agent could not 
make a contract of insurance to begin 
on the day the application was signed, 
or on any other day. The application 
informed him the agent could not bind 
the company with respect to the class 
of property he proposed to insure, in- 
formed him the company would not be 
bound until the application was ac- 
cepted in writing or a policy was issued, 
and it is not material that plaintiff did 
not read the application. * * 

Home Office Action Necessary 


“The statement that the policy would 
be issued and sent to the agent within 
two or three days from the time the ap- 
plication was sent in belongs in the same 
category with the statement that the in- 
surance became effective immediately, 
and may not be considered as coming 
from the company. The result is, plain- 
tiff knew he was not insured, and could 
not be insured, without positive action 
of the home office; and the agent’s un- 
authorized statements were ineffectual 
either to form a contract or to furnish a 
foundation for a charge of negligence. 
* * * 

“The court concludes there was no 
contract of insurance, and under the cir- 
cumstances liability may not be imposed 
on the company. The judgment of the 
district court is reversed, and the cause 
is remanded, with direction to enter 
judgment for the defendant.” 


When Rule a im Dual Agency Not 
Applied to Insurance Contract.—Action 
on a fire policy issued to plaintiff cor- 
poration on its plant in July, 1923. At 
that time defendant’s agent, who ob- 
tained the policy for plaintiff, was a 
stockholder in the plaintiff corporation. 
On April 15, 1924, a week before the fire, 
the policy was changed and modified by 
riders attached to its face. These en- 
dorsements cancelled a coinsurance 
agreement in the policy and also made 
any loss payable to a mortgagee and 
the assured, as their interests might ap- 
pear, and acknowledged the receipt of 
additional premium. Defendant con- 
tended that it had no knowledge of its 
agent’s interest in the assured company 
until after the property was destroyed 
and that the contract could not be en- 
forced because of the rule that an agent 
of an insurance company, who is inter- 
ested as an owner of property or as a 
stockholder or officer of a corporation 
owning it, cannot bind his principal, who 
is ignorant of that fact, by a contract of 
insurance. 

Held, that plaintiff could recover and 
that the mortgagee was entitled to an 
amount equal to the mortgage indebted- 
ness. The rights of the plaintiff were de- 
termined by the terms of the modified 
contract of April 15, 1924, and it was 
admitted that at that time the agent was 
no longer the agent of defendant com- 
pany. Furthermore, the fact that the 
agent’s name appeared on the endorse- 
ment, cannot alter the fact that he was 
not the agent for the company at that 
time, but that another person, whose 
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initials were appended to said endorse- 
ment, was then acting. It must be pre- 
sumed that the defendant company knew 
its Own agent, and it took no exception 
to the character of the signature on the 
endorsement when it agreed, for a con- 
sideration, to change the original con- 
tract and thereby create a new contract. 
—Hawkeye Clay Works vs. Globe & 
Rutgers, Supreme Court of Iowa. 
* * x 


A building destroyed by fire was 
found to have been partly on a public 
street. Held that one of the tests of 
sole and unconditional ownership was 
that the ownership must be of such a 
nature that insured must sustain entire 


loss if the property be destroyed.— 
Home Ins. Co. vs. McCoy, Ct. of Ap- 
peals, Ky. 

k * x 


What Constitutes Total Loss—Held 
that the test to be applied in determin- 
ing when a building is a total loss as the 
result of fire is whether the structure 
remaining is reasonably adapted for use 
as a basis upon which to restore the 
building to the condition in which it was 
before the injury. Nat’l Union Fire vs. 
Richards, Ct. of Civil Appeals. 10th 
Dist. Texas. 

* * * 


Construction of Palicy—Held that the 
provisions of the Minnesota standard 
fire insurance policy gave insured as 
well as insurer the right to an appraisal, 
and the statute providing for such pol- 
icy was constitutional. Abramowitz vs. 
Continental, Sup. Ct. Minn. 

x ok * 


An endorsement consenting to as- 
signment of a policy of fire insurance 
made by an agent after his discharge, 
held to be binding on the company when 
no notice was given to the new owner 
of the property, who was entitled thereto 
even though he had no prior knowledge 
as to the agency. Globe & Rutgers 
Fire vs. Porter. Ct. of Appeals. Ky. 

* ok 


Held that plaintiff could not recover 
a premium paid on a fire insurance 
policy when the local agent had failed 
to sign it as required therein, where the 
officers of the company had signed same 
and sent it to the agents for delivery 
who kept it for plaintiff and recognized 
it as a valid obligation. In such case 
the company was bound and plaintiff 
should not be permitted to recover the 
premium paid. Hartford Fire vs. 
Prather, Ct. of Appeals. Ky. 

* * * 


Increased Hazard—Where defendant 
insured plaintiff’s chewing gum factory 
against fire and a portion was leased 
to a tenant for storage and a moonshine 
still was run without the plaintiff’s 
knowledge, held that the policy was not 
voided by the increase of hazard since 
no knowledge existed on part of plaintiff 
as to such use of the leased premises. 
Colker vs. Connecticut Fire, Ct. of Ap- 
peals. Ky. 

* * * 


Forfeiture. Where plaintiff told de- 
fendant he would take his policy from 
it and get insurance elsewhere if it did 
not increase amount and request for in- 
crease was refused, held that this could 
not be construed as a waiver of the 


‘| provision providing for forfeiture in the 


event that other insurance was taken out. 

Sargent vs. Canterbury Mutual Fire, 

Sup. Ct., N. Y 
* * * 

Held that inspector of the defendant 
company visiting premises of plaintiff 
and seeing that inventory book was not 
kept in a fireproof safe required by pol- 
icy and making no objection, constituted 
waiver of this breach by appellee. Mu- 
tual Fire vs. Leverette, Ct. of Civil Ap- 
peals, Texas, 10th Dist. 

* * * 


Mutual Company—Held that where 
payment of assessment on the policy 
had been extended and a fire loss oc- 
curred during the extended period, the 
insured could recover. Rosenbraugh vs. 
Fire Relief Ass’n, Sup. Ct. Oregon. 

* * * 


Limitation of Action—Held that 





where plaintiff had delayed bringing ac- 
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CASES WHERE AGENT INSURED HIS OWN 
PROPERTY IN HIS OWN COMPANIES 








Where Local Agent Applied for In- 
surance on His Own Property 
His Company Was Not Bound Until 


the Risk Had Been Accepted.—In 
Muncey vs. Security, supreme court of 
Idaho, 252 Pac. 870, the plaintiff, a lo- 


cal agent, applied for a policy cover- 
ing property that belonged to him. He 
wrote the policy Sept. 1, and a few 
days later, before the risk had been 
accepted by his company, the property 


| was destroyed by fire. 


Company Denied Liability 


The company denied liability, on the 
ground that it had never accepted the 


risk. The plaintiff brought suit, and 
upon the trial offered to prove that 
some time prior to the execution of 


the policy the state agent had requested 
that plaintiff give his company as much 
of his insurance as he could. The trial 
court sustained an objection to the offer 
of this proof, and rendered judgment 
in favor of the company. On appeal 
the higher court in reviewing the rec- 
ord, and in affirming this judgment, 
said: 
What the Court Held 

“Where an insurance agent himself 
is an applicant for insurance, the com- 
pany is not bound or obligated, un- 
less, being fully informed of the facts, 
the company accepts the risk. * * 

“Nowhere in this offer of proof, or 
at any other place in the record, does 
it appear that appellants offered to 
prove any more than that more of 
Muncey’s business had been requested 
by the company and that they desired 
all of his insurance they could have. 
It does not appear in the record or in 
the offer of proof that appellants at- 
tempted or offered to prove that the 
company ever had knowledge of the 
nature or kind of risk that Muncey 
stated he was going to give them in 
this particular policy, or that the com- 
pany had ever agreed to accept or ac- 
cepted this risk prior to the writing 
of the policy or at any time. 

No Acceptance Shown 


“Under the above rule there must 
have been an acceptance by the com- 
pany and herein no acceptance was 
shown or offered to be shown. The 
mere fact that the company asked for 
and desired all of appellant’s insur- 
ance it could have does not affect the 
rule, and therefore the proof offered 
was properly rejected. * * * The 
judgment of the trial court is affirmed. 
Costs awarded to respondent.” 


SOUTH DAKOTA CASE 
Where Local Agent Issued Fire Pol- 
icy on Property in Which He Was 
Interested in an Amount That Greatly 


Exceeded Value Held His Company 


Held | Was Not Bound.—In Frazier vs. Hart- 
| ford Fire, supreme court of South Da- 


kota 211 N. W. 973, the plaintiff en- 
tered into a contract to purchase a 
certain building from the Union Say- 
ings Association. A small amount of 
cash was paid upon this contract, 
Plaintiff thereupon secured a policy for 
$4,000 on the property. This policy 
was written by one Vandagrift, who 
was an officer of the Union Savings 
Association, as well as local agent for 
the defendant company. 
Court Reversed Decision 


In issuing this policy, it appears that 
Vandagrift permitted it to exceed the 
value of the property to such an ex- 
tent as to impose a moral hazard. A 
loss occurred and the company denied 
liability. Plaintiff brought action, and 
recovered a judgment in the lower 
court. On appeal the higher court in 
reviewing the record, and in reversing 
this judgment, said: 

“It is contended by 
that Vandagrift, in issuing the policy 
involved, was attempting to act as 
agent for both the insurer and the in- 
sured; that in attempting to so act he 
was violating the well-established rule 
that an agent cannot represent adverse 
interest in’ fhe same transaction; in 
other words, that he cannot ‘serve two 
masters’ at the same time. 

“Of course, to this rule there are 
exceptions, but where an agent under- 
takes to represent adverse parties, it 
must be done with knowledge, actual 
or implied, of such parties, and the ut- 
most good faith must be shown. It is 
contended by respondents that Vanda- 
grift had the consent of appellant to 
write insurance on property owned by 
the association. The evidence does not 
substantiate this claim. But, assum- 
ing he had such permission, this would 
not excuse him from making full dis- 
closure, nor for concealing the facts 
relative to the risk he was attempting 
to impose upon appellant when he is- 
sued the policy. * * 

Says Fraud Was Committed 

“In issuing the policy in this case 
Vandagrift, while assuming to act for 
and on behalf of appellant, as a mat- 
ter of fact, was acting solely in the in- 
terest of the respondents and against 
the interest of appellant. This 
amounted to fraud upon the appellant, 
and plaintiff not only had reason to 
suspect such fraud but had actual 
knowledge of the same. Under these 
circumstances, the policy was void from 
its inception and the court should have 
directed a verdict for appellant. * * * 
The judgment and order appealed 
from are reversed.” 


the appellant 











tion beyond the time limit in the Policy | 


and there was no evidence of waiver, a 
nonsuit should be entered. Welch vs. 
Insurance Co., Sup. Ct. N. C. 

x *K * 


Where a policy provided that it in- 
sured certain household effects while in 
specific premises and that there could 
be no waiver except in writing, held that 
complaint should be dismissed where | 
the articles were removed to other prem- | 
ises and no written consent given for ! 
such removal. 


Sup. Ct. Wis. 
* * * 


Held, it was no defense in an action 
on policy of fire insurance covering a 


barn and silo that same were unoccw- | 


pied and were encumbered where it ap- 
peared that the company had knowledge 
thereof. Day vs. 
Mutual, Sup. Ct. Wis. 


Sommers Goes to the Coast 


Paul B. Sommers, vice-president 
the American of Newark, has gone to 
San Francisco on a business trip. On his 


Stillman vs. North River, 


Hastisford Farmers | 


of | 


way back he will make stops at Los 
| Angeles, various points in Texas, in 
| Memphis and at Dayton, O. He will re- 
| turn to Newark about May 1. 


Issue House Organ 
The National Union Fire and Na- 
tional Union Indemnity of Pittsburgh 
| have just issued the first number of the 
| new house organ known as “News 
Item.” A. B. Cockshaw is editor. 


Field Men’s Dinner at Syracuse 


| 

The Syracuse Field Men’s Club will 
|tender a dinner to all the local agents 
| of Syracuse, N. Y., April 22. The field 
|} men are inviting their company officers 
and already 20 have accepted. Superin- 
tendent Beha has been invited. 


Main Returns From the East 

David J. Main of Denver, a member of 
| the agency firm of Standart & Main, has 
| been in the east for three weeks spend- 
ing some of the time with his daughter 
who is at Smith College. Mr. Main 
stopped off in Chicago en route home 
last week. 








SI staat a ad 


Fie | 


ain te ae ee ie oe ae 


927 


l 


oO - 6 


ee) 





RET ERE = 


April 14, 1927 


THE 


NATIONAL UNDERWRITER | 17 





_——_ 








| SOME OBSERVATIONS ON FARM INSURANCE 
AND PRESENT CONDITIONS IN THE CLASS 








By NEWELL C. SCOTT | 
Of William L. Scott & Son, Memphis, Mo. 


| 
| ye is being said and written these | of farm companies have withdrawn from 


days both by local agents and com- 
pany officials regarding the farm insur- | 
ance business. Several of the states have 
increased rates on this class of bus- 
iness With the thought in mind that it 
would induce the companies to write 
more liberally and, in some instances, to 
induce other companies, that have with- 
drawn, to reenter their respective states. 
Having been in the farm insurance 
business for a number of years and 
living in a community that is exclu- 
sively agricultural, we feel that we can 
intelligently, to some degree at least, 
discuss this subject, with particular ref- 
erence to the Missouri business. 


Much Rests With Agents 


We feel that the success of under- | 
writing farm business does not lie with 
the company examiners nor the com- 
pany field men but with the local agent 
who takes the application, inspects the 
premises, knows the applicant and col- 
lects the money. It is reasonable to 
assume that he would be in a much bet- 
ter position to properly underwrite this 
class of business than anyone connected 
with a company who has absolutely no 
knowledge of the risk other than a few 
statements that are given on the appli- 
cation. Therefore, it occurs to us, that 
only the highest type of representatives, 
men who have a working knowledge of 
the insurance business and who are in 
a position to know values, should be 
selected by the companies to solicit bus- 
iness. 

Would Outlaw Part Time Agents 


The part time agent, which would in- 
clude the banker agent, has no place 
in the farm insurance business of today. 
We say this because we believe he has 
no real interest in the business other 
than the commission. Usually he does 
not inspect the property and being en- 
gaged in other lines of business, he does 


not understand the underwriting of the 


business. 
Proper Distribution Essential 


Providing a risk is insurable, the most 
essential part of the insurance contract 
is the proper distribution of the insur- 
ance on the several items to be covered. 
In other words a well balanced farm 
policy should have at least a 40 percent 
distribution as to the personal items be- 
cause it is upon this theory that the 
business of insurance is founded. This 
being true as a whole, it must apply, as 
nearly as possible, to the individual risk. 
Insurance written on farm _ buildings 
only, where there are personal items in 
connection therewith, is very undesir- 
able for the company as well as the as- 
sured. 


| undeveloped as to premium income. The 


|to reduce their rates to meet mutual 


| point, they are too high. 


Missouri due to excessive loss ratios 
which they sustained on their farm bus- 
iness. Out of approximately 110 fire 
companies licensed in this state, scarcely 
a dozen of them are writing farm in- 
surance. This fact within itself is dis- 
couraging. Yet, we believe, that the 
farm insurance business offers the great- 
est opportunities of any other line of 
business, both to company and agent, 
for the reason that it is considerably 


county mutual companies control the 
large portion of this business in Mis- 
souri. While it is true that the policies 
issued by these mutual companies are, 
in most instances, inferior as to protec- 
tion yet, being sold at a much cheaper 
price, seems to get them the business 
that is the most desirable. While it will 
be impossible for the stock companies 





competition yet we do feel that some- 
thing must be done with the rate ques- 
tion in this state. 


Better Construction Is Seen 


It would seem from the companies’ loss 
experience that the rates were not high 
enough but from the solicitor’s stand- 
Farming con- 
ditions have so changed within the past 
few years that the present rate, which 
is a flat rate covering all farm items, 
is fast becoming obsolete. Better dwel- 
lings and barns are being constructed 
and instead of the frame, shingle roof, 
dwelling with three to five chimneys, 
no foundation, there are being built 
brick, tile roof, dwellings, furnace heated 
and with but one flue, solid cement or 
brick foundation, and dozens of other 
improvements that are fast making 
added security to farm property. 





Suggests Schedule Rating 


There is no logical reason why a 
poorly constructed frame dwelling 
should carry the same rate as a new 
modern, brick dwelling, but it does. Why 
not a schedule rating of farm property 
just the same as dwelling property? 
There is no question in our minds that 
it will eventually come, and to the ad- 
vantage of both company and assured. | 
It occurs to us that it would be a 
mighty good time for both company and | 
agent to cooperate to the extent of re- 
ducing the farm rate on the better con- 
structed class of buildings and thus, at | 
least, have a fair chance to secure the | 
best class of buildings and personal 
property which is now being written by 
the county mutual companies. The rates 
on other classes of business have been 
changed numerous times during the past 
few years. Still we are forced to use 
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Surplus to Policyholders, - $1,052,665.27 
Is prepared to furnish insurance as follows: 


Fire; Lightning ; Tornado; Automobile Fire, Theft, Collision, and Prop- 
erty Damage; Automobile Dealers Policies; Rents and Rental Values; Profits 
and Commissions; Use and Occupancy; Hail and Rain Insurance. 
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OLD CHIMNEYS GREATEST “FIRE BUGS” 
WITH WHICH COMPANIES CONTEND 











AMES N. 
veteran insurance man and adjuster 
who has had much experience in 


| studying hazards, calls attention to the 


fact that old chimneys and flues are the 
greatest “fire bugs” with which insur- 
ance companies come in contact. Mr. 
Brown is speaking from his own expe- 
rience in adjusting losses and inspect- 
ing. He thinks that with chimneys in 
order and lightning rods properly set up 
farm business will be profitable. Im- 
paired chimneys are one of the greatest 
menaces in insuring farm property. He 
says 

“Insurance companies have at last 
awakened to the fact that old chimneys 
and flues are the most prevalent “fire 
they have to contend with. It is 
a hard task to convince the owner that 
his chimney is dangerous. 


BROWN of St. Louis, the | 


One is met ! 


with the statement that the chimney is | 


at the lime mortar he will see that 


| so many years old and has never caused | 
| a fire loss, hence it will never cause one. 
| If the owner or inspector will look care- 
| fully i 


| the greatest danger is in old ones. 


it is black at least part of the way down- | 


ward from the top of the chimney. This 
is caused by the smoke from the inside 
coming through the mortar. Smoke 
rises, hence it does not blacken the 
chimney by smoke coming down on the 
outside. If he will get a ladder and 
climb to the top and look down inside 
the chimney he will see that much of 
the mortar has fallen out or heen washed 


out by heavy rains, thus leaving nothing | 


| Long Distance,’ I 


to hold the brick together except lime | 


dust and sand, which does not prevent 
the smoke from seeping through the 
cracks thus formed. Roof timbers and 


| woodwork in attics which come in con- 


tact with the chimney will easily become 
ignited through these cracks and set fire 
to the building. 

Soft Coal Causes Condition 


“This condition prevails where soft 


| spections 


profits of his agency. 


coal is used for a period of five years or | 


more. Where hard coal is the fuel used 
very little damage will be found. All soft 
or bituminous coal contains a large 


Sometimes it can be 
seen in seams or veins from an eighth 
to half an inch in thickness, which, in 
burning, becomes 
-one part sulphur and two parts oxy- 
gen), a colorless gas of sulphur match 
odor: this, with water which is always 
found in chimney gases, will form an 
(sulphurous acid). Often it 
may be oxidized into HeSO, (sulphuric 
acid), which is very injurious to lime 
mortar (largely carbonate), such as is 
generally used in building chimnevs in 
this western country. The sulphur 
dioxide is generated by the fire and 
passes into the chimney through the 
smoke pipe and gradually forms into 
sulphurous acid, then into sulphuric acid 
as it reaches the top where there is 
more oxygen in the atmosphere. 


Where soft coal is used it is neces- 


| sary to rebuild the chimnev tops every 


few vears. To make a chimney last a 
long time, tear it down below 
zet fire clay tiling (not sewer pipe) of 
the same size as the inside measure- 
ment of the chimney. Set it in the top 
of the flue and build up with good hard 
brick laid in cement, consisting of two 


SOME OBSERVATIONS ON 
FARM INSURANCE MADE 
(CONT'D FROM PRECEDING PAGE) 
the same rate on farm business that 
was in “style” years ago. 
Farm Situation in Missouri 


Summing up the farm insurance sit- 
uation in Missouri, we have come to 
the following conclusions: (a) That the 
companies should use the greatest care 
in the appointment of farm insurance 
solicitors and that they should be full 
time men; (b) that the rates on farm 
buildings should be governed by the 
class of construction; (c) that the Mis- 
souri valued policy law should be re- 


| away and the third 


SO. (sulphur dioxide | 


the roof. 


parts of sharp river sand and one port | 
of good Portland cement. Mix and lay 
quickly before the cement hardens. This 


will make a solid brick and cement chim- | 


ney through the roof, where there is the 
most danger, and is the best that can be 


done unless it is torn down to the 
ground and rebuilt, which is quite ex- 
pensive and seldom necessary. 3uild 


the chimney up at least three feet above 
the peak of the roof. 

“Do not under any circumstances ‘top 
off’ a chimney with tiling or metal as 
they are soon destroyed by the sulphur- 
ous acid in the coal smoke and either 
fall off or are blown off, frequently dam- 
aging the roof. Build it all the way up 
with brick, tiling lined, as indicated 
above. 

Agent Should Inspect Risk 


“Almost all estimated suggestions are 
given for new chimneys and flues, but 
Every 
city of any size should have a building 
code and some competent person 
pointed whose business it will be to 
enforce its provisions. (Sample copies 
of such codes may be obtained from the 
National Board, New York City, or in 
3rown’s Estimates, published by Rough 
Notes Co., Indianapolis, Ind.) 


| his knowledge in the fire 


| covered; 


ap- | 


“Having just read an article credited | ! 


THE NATIONAL 

‘Underwriting at 
fully agree with the 
author; but would like to add that the 
legislature in each state should enact a 
statute requiring every agent to inspect 
each risk that he writes. 
done either in person or by some one 
in his employ and state on the daily re- 
port the date of the last inspection of 
the risk. The compensation for such in- 
should be in the form of a 
commission—a percentage on 


to Mr. Seabury in 
DERWRITER, entitled 


“The writer conducted an agency in 
an Illinois town for 20 years and in- 
spected every risk he wrote, both inside 
and out, with the exception of three 
risks, two were located over 50 miles 
one burned before 


the policy expired. Net premiums for 
twenty years were nearly $230,000. 
Losses were 13.86 percent. Commissions 


averaged 14.45 percent. 

I believe that an allowance of 10 per- 
cent on farm dwellings be made where 
the chimneys are lined throughout with 
a fire clay tiling and of only 5 percent 
if an old flue is repaired. This is to be 
in effect when an old chimney is re- 
paired by inserting the fire clay lining to 
reach below the roof and roof timbers. 
If not so installed an increase of about 
10 per cent on renewals should be made. 
Also a reduction of 10 per cent should 
be allowed on renewals of policies cov- 
ering buildings where properly installed 
lightning rods are erected. Such 
tion to be in accordance with the 
of the Underwriters Laboratories. 

“Another suggestion: All states which 
have what is known as the 


rules 


Un- | 


This may be | 


the net 


‘Books Suggested for 
Comprehensive Study 
of Fire Insuranec 


EQUESTS for suggestions for com- 
prehensive reading on fire in surance 
mz hae it advisable to print the follow- 
ing list of books wl hich can be secured 
from THE NATIONAL UNDERWRITER at the 
quoted prices. The list of books wil] 
prove especially valuable to a new agent 
in the business who desires to broaden 
insurance 
field. “Right to the Point” is an 
ductory manual for local agents. The 
question and answer method has been 
used in this book, 268 quest 
price in flexible 
ing, $1.25; leather binding $1. 
“Pointers for Local Agents” is 
pilation of several thousand 


intro- 


ions being 
leather bind- 





a com- 
que stions 


and answers which appeared in the 
“Pointers” column of THE Nationa. 
UNDERWRITER. The best underwriters 


and authorities in the country were con- 
sulted in preparing the answers and the 
result is a clear authoritative understand- 
able answer on practical ly any question 
which may come up in the local agency. 
Price in leather binding $2. 

“The Fire Insurance Contract,” cor 
piled and edited by and publ lished un der 
the auspices of the Insurance Society of 
New York, is completely and thoroughly 
indexed by word and topic. With a 
complete table of cases referred to it is 
in itself an index to the whole law of 
insurance. Price $5 in law binding. 

“Insurance Principles and Practice” js 
by Robert Riegel, Ph. D., professor of 
insurance of the Wharton School of 
Finance, and H. J. Loman, M. A., in- 
structor in insurance, deren of 
Pennsylvania. The book has 450 pages 
and in flexible binding, costs $6. 

“Fire Insurance” by Lester W. Zart- 
man is priced at $3.50. “Property Insur- 
ance” by S. S. Huebner, Wharton School 
of Finance, costs $3. “Hall on Adjust- 
ments” by Thrasher Hall explains in a 
clear, easily understood language the 
attitude of the courts on each point. 
Full citations are made of all decisions 

$3.50. “Use and Occupancy” by 
Thrasher Hall is another good book and 
costs $2.50 a copy. 





costs 





CHAMBER OF COMMERCE 
ANNOUNCES PROGRAM 
(CONTINUED FROM PAGE 5) 
sentatives from different departments 
will speak. At this session President H 
A. Smith of the National Fire, and 
chairman of the insurance division, will 


| speak for that division. 


erec- | 


valued policy ! 


low and the anti-repair law should take 
steps to have such laws repealed, at 
once, for it is impossible for companies | 


operating under these laws to make any 
money.” 


pealed; (d) that Missouri should have a 
fire marshal law. We believe that with 
the carrying out of the four above men- 
tioned suggestions, the farm business 
would be placed on a much higher plane 
which would be to the best interests 
of all concerned. 


Old Denver Agency Sold 


The Higgins Agency of Denver has 
| been sold to Mark Skinner of that city. 
|} It is one of the oldest agencies in Den- 


| Fire 


ver and was formerly operated for many 
years by W. H. Stewart It represented 
the Globe & Rutgers, Calumet Under- 
writers, Netherlands and Minneapolis 
& Marine. 


| speak on 


Program of Insurance Luncheon 


At the luncheon meeting May 3, the 
insurance program will be of particular 


interest, President Smith of the Na- 
tional Fire presiding and James L. Mad- 
den, manager of the insurance depart- 


ment of the National Chamber, acting 
as secretary. Mr. Smith will review the 
activities of the insurance division tor 
the previous year. Prof. S. S. Huebner 


of the University of Pennsylvania will 
speak on “Service and the Insti tutio yn 
of Insurance.” Vice-Pr esident C. 

Ludlum of the Home of New York, wh 





is president of the Western Union, and 


James S. Kemper, president ot the 
: : Be 
Iumbermen’s Mutual Casualty and the 
National Retailers Mutual of Chicago, 


who is a director o 3 the National Cham- 
ber, will speak on “Service of Fire In- 
surance.” President F. Highlands 
Burns of the Maryland Casualty will 
“The Service of Casualty In- 


surance.” Leroy A. Lincoln, general 
counsel of the Metropolitan Life, will 
speak on “The Service of Life Insur- 
ance.” 
Harrv A. Smith’s term as a director 
expires this year, but undoubtedly he 


: ae CO t ost 
will be re-elected, as he has given mo 
excellent service. 

Statement as to Meeting 
says a statement 
me eeting 


“In many respects,” § 
issued by the chamber, “the 
will be one of the most important ever 
held. American business, sweeping for- 
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ward under the play of new economic 
forces, finds it more necessary than ever 
to look into the future. What do 
changes that are taking place foretoken? 
How sharp is the break from the condi- 
tions before the war? In what direc- 
tion are we headed? Are we approach- 
ing ever more important readjustments 
than we have seen in the recent past? 

“The new business era demands the 
careful weighing of many problems. It 
calls for study of complicated relation- 
ships. Trades and industries are enter- 
ing new fields. Business units and con- 
ditions are changing. New points of 
contact with government and within 
commerce and industry are being devel- 
oped. 

Business Achieving New Things 


“Business is achieving so many new 
things even the best observers cannot 
keep abreast of them all. Industries are 
changing with new inventions and the 
application of new methods. Selling 
goods at home and abroad is bringing 
out new features of distribution. 

“The annual meeting of the National 
Chamber will survey economic trends 
with the purpose of determining their 
meaning, with the hope of throwing 
light into the future. Leading business 
men will bring forward new problems 
within their industries. Newly arising 
questions that are bothering large sec- 
tions of the country will be discussed. 
This meeting will bring to bear on our 
national economic problems the best 
business thought of America. From it 
will come a program setting up princi- 
ples to serve as guideposts for the 
future.” 


A. R. Harwood in New York 
A. R. Harwood, director of the head 


office board of the Queensland of New | 


Zealand, is visiting in New York City. 





CONVENTION DATES 











April 19-21—National Association of | 
Insurance Agents, mid-year meeting. 
Chicago. 

May 2-4-—~-Insurance Commissioners 
Convention, spring meeting, Richmond, | 
Va. | 


May 4-6—Western Insurance Bureau, 
Briar Cliff, N. Y. 
May 6-7—Alabama Agents, Montgom- 


ery. 
May 9-12—National Fire Protection As- 
sociation, Chicago. 





| 
| 


May 4-5—Nebraska Agents, Columbus. 


UNION TRANSACTS ITS 
BUSINESS IN ONE DAY 


(CONTINUED FROM PAGE 3) 
offer a plan to which it can subscribe 
for the writing of grain in elevators 
other than terminal under some prac- 
ticable {orm of pool organization.” 

The committee on order of business 
recommended that a “committee on loss 
adjustments be appointed by the presi- 
dent, charged with the responsibility of 
investigating the conditions of loss ad- 
justments throughout the territory of 
this Union with power to recommend 
plans for the correction of evils; also 
to cooperate with similar committees in 
other jurisdictions engaged in the con- 
sideration of this same important sub- 
ject. 

Impounded Premiums 

The action on return commissions on 
impounded premiums was: 

“Resolved, that the payment, or al- 
lowance, of commissions to agents or 
others on premiums subject to refund 
on account of rate litigation or court 
or departmental ruling is a violation of 
the commission rules of the Union and 
that the governing committee is author- 
ized and empowered to notify members 
in any where and when 


speciic case 


| 
the interpretation of the rules shall | the committee will feel it necessary to 
apply.” address the officers, call their attention 
The large cities committee report | to what are reported to be deplorable 


brought out some spirited discussion on | conditions and urge that remedial action 


the Chicago situation. It was resolved | be taken at once. If this course be 
that the committee proceed to do some- | not taken by the Blue Goose ponds, 
thing although many feel it is useless |a more detailed report will be made tc 
to make the attempt. the Western Union and appropriate 
. resolutions offered. 


Problem of Balances : : . . : . 
Fred A. Rye of the Commercial Union 
1; 


reported for the publi com- 
mittee, new contracts are 
constantly being made with other busi- 
ness bodies. <A _ study been made 
investments with the knowl- 
that companies 


The committee on field organizations, c relations 
through Chairman H. T. Cartlidge of 
the Liverpool & London & Globe, re- 
ported encouragingly on the wording 
of the balance rule. It stated that while 
some companies feel the 


stating that 


has 
of company 
mind 


insurance 


; . 
collection of | edge in 














balances should be an individual mat- | are large purchasers of securities. This 
ter the committee voiced the sentiment | influence should make itself felt through 
that the cooperative plan was producing | banks and financial houses in general 
gratilying results Chicago Loss Bureau 
The endorsement of the report car 
ried with it the struc n have all ( R. Street of the Great American 
companies join in the movement. It is | reported for the ¢ k county loss ad- 
proposed to have the field organiza- | justment bureau, saying that while the 
tions send one representative each to riginal plan had been materially modi 
conference in Chicag ’ und the office was tioning success- 
table conference on the best methods to While age e now privileged 
enforce the rule ( se tl ste inder the rules 
ere a s does exceed $1,000, 75 
Blue Goose Activities : 
ercent s SS ire nan 
The con dled vy the st 
reports | e rep sa é usiness of the 
conduct bure¢ was \ t eve! Mr 
banquets Street feels the 1 has cured an in 
are to be } tolerable sitt ( if where 
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If you are a local, gen 
agent, you need the 
DUCERS BULLETIN. 


Service. 
you against the hazard 
coming issue. Get yot 
Guessing today! 


Every Subscriber of 
a loose-leaf folder in 


to turn without a mom 





| 

















Stop Guessing! 


Use it either to begin your subscription to this 
Service or to secure sample 
$5.00 attached to the coupon insures 


may be bound and an index enabling the user 


the information wanted. 


Every ten days subscribers of the 


Insurance Producers Bulletin re- 


ceive complete information on some 
phase of insurance which is of uni- 
versal interest to agents. 


eral, state, or special Some idea of the Scope of the 
al, state, s z 


INSURANCE PRO- 
Tear out the coupon. 


Service is given by the list of Bul- 
letins shown below. 

These Bulletins are written by an 
company 


3ulletins of the 


experienced agency and 


man who treats each subject from 
His 


practical knowledge enables him to 


of missing a single 


ir imsurance against not one but both viewpoints. 


the Service receives write common sense, not impossible 


which the bulletins theory. 

user is an. enthusiastic 
booster. “I would pay $5.00 for this 
one Bulletin,” one agent wrote—an- 
other said, “Wouldn’t be without it.” 


ent’s loss of time to Every 
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agency influence was so powerful in loss 
adjustments. He characterized as the 
two outstanding insurance accomplish- 
ments of the year, the formation of this 
loss bureau and the organization of the 
Eastern Underwriters Association. The 
report stated that a number of incompe- 
tent independent adjusters had been 
eliminated. It is now possible in a mod- 
erate way to control public adjusters. 
Agency influence is greatly minimized. 
There has been a marked reduction in 
the number of adjusters on a large 
loss. The attitude of adjusters toward 
their work has improved. Almost all 
the Chicago agents are cooperating. 
There are some minor elements, the re- 
port declared, that are antagonistic but 
they cannot be counted on for support 
on other reforms. There were 22,000 
losses handled last year. The report 
said that it is now possible to stay 
with crooked losses to the finish. 


Audit Bureau Functioning 


The governing committee reported 
that audit bureaus are functioning suc- 
cessfully in all but three states. They 
have proved to be an economic feature. 
There are but few cases where agents 
are not reporting through the bureaus. 
There is no Union rule on the subject. 
Hence it was recommended that a man- 
datory rule be passed requiring com- 
panies to see to it that reports on all 
business over which the Western Union 
has jurisdiction be sent through the 
audit bureaus. 

In view of situation arising in Ken- 
tucky, Missouri and Kansas over im- 
pounded premiums it was decided to 
prohibit the payment of return commis- 
sions to agents on impounded premiums 
involved in litigation. It was stated that 
all companies were not reporting devia- 
tions in estimates, forms, etc., as re- 
quired by the rules. The governing 
committee now has a plan for review 
of deviations continuing over a certain 
period. After a close scrutiny, where 
advisable uniform action will be re- 
quired. 


Against Deductible Form 


The governing committee through 
Chairman J. R. Wilbur of the America 
Fore group reported that careful con- 
sideration had been given to the sug- 
gestion for a rate differential to be ap- 
plied where a deductible clause was 
used. The committee reached the con- 
clusion that while a plan of this kind 
would be desirable it would be imprac- 
ticable unless there was uniform legis- 
lation the country over to permit it. 


Control Inland Marine Cover 


The committee on inland marine in- 
Surance reported that President Rush 
of the North America is chairman of 
a general committee whose report is 
now before the Eastern Underwriters 
Association and will be laid before other 
similar organizations. It recommends 
the formation of the interstate under- 
writers board of the Eastern Under- 
writers Association, Western Union, 
Western Insurance Bureau, Southeast- 
ern Underwriters Association, Pacific 
Board and any other allied organiza- 
tion. It shall define and maintain a 
definite line between marine and fire 
business. It shall figure out the rates 
and recommend them to local organ- 
izations. It shall establish rates con- 
cerning commissions and brokerage. It 
shall recommend proper forms. It shall 
foster correct and uniform practices on 
floaters covering in one or more states 
for fire and allied lines. A governing 
committee shall be formed consisting of 
the executive officers of the various ter- 
ritorial organizations. It shall seek to 
divorce marine and inland from fire 
floaters. It shall provide means where- 
by the latter may be rated and issued. 

W. H. Lininger of the Springfield pre- 
sented the report of the committee on 
publicity and education. Since the Sep- 
tember meeting over a million pieces of 
literature have been distributed. The 
committee is. cooperating with local 
chambers of commerce in providing spe- 
cially prepared literature for the spring 


€ prevention clean-up campaign being 





conducted next week by the National 
Fire Protection Association. There has 
been an unusual demand for new 
pamphlets dealing with valued policy 
laws, the relation of insurance to indus- 
try and commerce, and the delinquent 
agency balance and flat cancellation 
evils. 


Renewal Rates Stay Down 


The Explosion Conference at a meet- 
ing of the rate and executive committee 
in New York last week decided to re- 
scind the action taken at the last meet- 
ing of applying treble rates to riot and 
civil commotion renewals, but will apply 
treble rates to new business only and 
normal rates will be permitted on re- 
newals where the line has been in force 
a year or more. This is not in line with 
the Western Explosion Conference, 
which demands treble rates on all coal 
mining properties at the present time 
covering both renewals and new busi- 
ness. The eastern members felt it was 
unfair to unduly tax assured who had 
been carrying riot covers for years. 

At this meeting it was also agreed 
after much discussion and some objec- 
tion to apply treble rates in West Vir- 
ginia. Until this time normal rates on 
bituminous mines were permitted in 
this field, where most of the mines are 
nonunion and have been for years. 

The conference will consider rewrit- 
ing both the explosion and the riot and 
civil commotion policies next fall, and 
meanwhile may increase the rate for 
dwellings containing oil burners. 





Royal’s Opening Ceremonies 


A series of luncheons, formal and in- 
formal, marked the opening of the new 
headquarters building of the Royal in 
New York City, the affair being attended 
by a number of men eminent in the 
political, financial, legal and underwrit- 
ing life of the country. In the evening 
home office directors and United States 
executives and departmental managers 
of the Royal, Royal Indemnity, Globe 
Indemnity, Queen, Liverpool & London 
& Globe and other allied corporations 
were the guests of W. R. Glazebrook, 
chairman of the home office board of the 
Royal, at a dinner at the Ritz-Carlton. 


West American Reinsures 


The West American of Los Angeles 
has reinsured in the Illinois Travelers 
Home Fire, Chicago, all fire business it 
has written through its western depart- 
ment, now discontinued. James W. 
Going had been at the head of the west- 
ern department. 


Buy Tyler’s Interest 


KALAMAZOO, MICH., April 13.— 
George M, Graham and Harris J. Mowry 
of the E. S. Rankin Agency have pur- 
chased the interest of Guy C. Tyler in 
the agency. Mr. Tyler has been asso- 
ciated for many years with the Rankin 
office, and has not yet definitely an- 
nounced his plans for the future. The 
BE. S. Rankin Agency is one of the 
oldest in Michigan. No change in its 
name is contemplated. 


Guilty on Loss Fraud 


Aloysius Sprank of Maquoketa, TIa., 
entered a plea of guilty to the charge 
of cheating by false pretenses and was 
fined $100 and costs last week when a 
chance remark by one insurance man 
to another disclosed the fact that sprank 
had collected fire insurance from four 
companies when his paint and paper 
equipment was burned last June. He 
was also ordered by the court to refund 
between $500 and $600 insurance col- 
lected by him in excess of his legal al- 
lowance. 

A barn belonging to Sprank was in- 
sured for $300. In it were stored paints, 
paper hanging equipment, ete. The con- 
tents of the barn were insured in four 
companies, the policies ranging from 
about $191 to $236. When the barn 
burned one night he made collection on 
the insurance covering the barn and 
contents. He had also insured his auto- 
mobile in several companies, and his 
$3,000 house was insured for $6,000 or 
more. 


The Michigan State Fire Prevention 
Association will inspect Lapeer, April 26. 





ICE COMPANY HEAD 
LOSES RECOVERY SUIT 





HARTFORD HELD NOT LIABLE 


U. §S. Circuit Court Upholds District | 


Court in Judgment on Insured’s 
Attempt to Collect 


RICHMOND, VA., April 13.—The 


Hartford Fire is not liable for losses | 


sustained under two policies taken out 
in that company in the name of the 
Kimball Ice Company of Kimball, West 
Va., by Sol Kaufman, general manager 
and owner of one-fourth of the stock, 
United States Circuit Court of Appeals 
held today, affirming judgment of the 
district court at Bluefield. One policy 
covered the ice company building for 
$2,800. The other, for $8,000, covered 
contents. The building was burned with 
total loss. The insurance company de- 
nied liability on the allegation that the 
policy was fraudulently procured by 
Kaufman and the premises “wilfully and 
purposely burned with a view of securing 
the insurance money.” 

The lower court instructed the jury 
that if the burning was at the instance 
of Kaufman, that alone was sufficient to 
warrant finding a verdict for the defend- 
ant. In its opinion, the appeal court said: 


Can Be No Recovery 


“We are inclined to think this view 
is correct, and there can clearly be no 
recovery in the circumstances here, 
where the general manager of the prop- 
erty was the owner of one-fourth of the 
entire capital stock, a large creditor of 
the company which was wholly insol- 
vent, who at the time of the taking out 
of the insurance and of the fire was in 
exclusive control and management of the 
property, the other officers and owners 
neither participating in nor having 
knowledge of what was being done with 
the property, or the taking out of the 
insurance. 

“Tf recovery could be had in the pres- 
ent instance, all that would be necessary 
would be to turn over the property of 
a corporation to the exclusive manage- 
ment and control of a single person who 
could procure insurance fraudulently, 
and effect the wilful burning of the in- 
sured property, and assert a mere claim 
of innocence on the part of those inter- 
ested in the company, who would 
therebv secure the benefit of the direct 
fraud.” 


Approve Hougaard’s Appointment 


At a special meeting of the Pacific 
Board of Fire Underwriters last week 
the application of the Northern of New 
York for approval of the apnointment of 
John A. Hougaard of San Francisco as 


general agent in California for the | 


Pacific Coast Underwriters Agency of 
the Northern, was considered. The ap- 
Dlication had previously been rejected 


by the executive committee owing to! 
opposition, and the special meeting was | 


the result of an appeal. After it was 
shown that there was no real violation 
of board rules and regulations in the 
appointment the membership voted fav- 
orably. Mr. Hougaard was” general 
agent for the Assurance of America 


when it was purchased by the Northern | 


and his appointment as general agent 
for the Underwriters followed. 


Get the Transcontinental 


The Transcontinental has appointed 
Simpson, Campbell & Co. of Boston, as 


managers of the New England depart- | 


ment, covering Massachusetts, Maine, 


New Hampshire and Rhode Island for | 


fire, automobile and inland marine. They 
will report to H. G. B. Alexander & Co., 
United States managers, at Chicago. 


Planning Ohio Meeting 


The executive committee of the Ohio 
Association of Local Agents is meeting 


in Columbus on Thursday of this week | 


to consider the time and place for the 
annual meeting 
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U. S. MANAGEMENTS 


CONTROL TO BE COORDINATED 


| COMPANIES MERGE 
| 


| 


Royal Exchange Assurance, State As. 
surance New York Officials in 
Combination Deal 


| NEW YORK, April 13.—Robert Con- 
new, head office fire manager of the 
Royal Exchange Assurance, and Wil- 
liam Sinton, manager of the State As- 
surance Company, Ltd., who are now 
in this city, announce that the manage- 
ment of the United States business of 
the two companies will be coordinated 
as of May 1 and the New York branch 
of the State will on that date be trans- 
ferred to the offices of the Royal Ex- 
change at 95 Maiden Lane. 

Gayle T. Forbush, United States man- 
ager of the Royal Exchange, will also 
assume the United States management 
of the State, with William Hare as asso- 
ciate manager. The field and office 
staffs of the State will be amalgamated 
with those of the Royal Exchange, 
Provident and Car & General. 

Mr. Connew states the change is 
necessitated by the heavy and increasing 
expenses attendant upon the business in 
this country and that the maintenance 
of separte offices and equipment for 
companies under the same ownership 
and control (the State was acquired by 
the Royal Exchange two years ago) is 
not a sound economical proposition. The 
step is in line with those taken by other 
groups or fleets in the last few years. 





No Forecast on Earthquake 


SAN FRANCISCO, April 13—No 
definite action has yet been taken by 
the Pacific Board on earthquake insur- 
ance and it is impossible at this time 
to forecast what will be done, if any- 
thing, according to a number of officials 
of the board. Various reports have been 
heard that rates would be increased and 
conditions restricted but company man- 
agers say that they have not been noti- 
fied of any contemplated changes. 
There is considerable confusion and mis- 
giving over this class of insurance in 
California, as evidenced by the whole- 
sale cancellations reported during the 
past few weeks. It is reported that one 
company practically wiped off all of its 
liability while others cut their liability 
in half and even less. Los Angeles was 
the city mostly affected by the concel- 
lations. 





Field Clubs Have Joint Meeting 


A joint meeting of the Western In- 
surance Bureau field clubs of Towa and 
Nebraska was held at Council Bluffs. 
Ta., last week. A. G. Westerberg and 
E. S. Freeman were chairmen of the 
meeting. The principal speaker was 
|Mr. Orchard, editor of the Council 
Bluffs ‘‘Nonpariel.” 





John Marshall, Jr., Recovering 


John Marshall, Jr., vice-president of 
the Fireman’s Fund, who has been con- 
fined to Dante Sanitarium, San Fran- 
cisco, since January, is sufficiently 
recovered to return to his home. Mr. 
| Marshall is showing such marked im- 
provement that it is expected he will be 
back at his office within a short time. 


Old Agency Merged 


After having been engaged in the gen- 
feral insurance business in Omaha for 
more than 40 years, the agency of Ring- 
walt Bros., located in the Brandeis 
Theater building, has been consolidated 
with the long established agency of Mar- 
tin Bros. & Co., effective April 1. John 
R. and John D. Ringwalt will be asso- 
ciated with the Martin Bros. & Co. 


Thomas H. Anderson, Pacific coast 

manager of the Liverpool & London & 
Globe, returned this week from the east. 
Mr. Anderson made the trip from New 
| York on the “Mongolia,” stopping off for 
| 2 short visit in Havana en route. 
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= FIRE RETURNS BY STATES 
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by T. 153,759 T. 679 ct 
sur- Com. Union, N. Y. F. 24,452 Pennsylvania F. 8,325 9, 
. T. 28,794 } T. 52,956 ¢ 
ime Commonwealth, N. YY. F. 1,996 | Pa. Lumbermen’s F. 6,136 
ny- ?. 2,983 | Phila, F. & M. F. 6,810 8,3 
ials Concordia F. 316 | = 9,994 12 
= yo 324 Phoenix, London F. 74,257 7é : 
een Continental, N. Y. F. 127,104 etn ae T. 86,343 75,965 
T. 141,916 -hoenix, Conn. a 79,67 4,583 | 
and ote - "ee > a 44,583 | ise9 JOHN H. GRIFFIN, President 1927 
‘an- T, 24,656 | Providence Wash. F. 54,980 33,868 
oti- East & West F. 2,286 T. 62,127 33,961 | 
ves T. 3,952 | Queen F. 79,091 78,009 
= Equitable, R. I. F. 9,404 = 90,837 79,272 | 
nis- T. 10,952 | Reliance F. 11,904 9,374 
in Equity, Mo. F. 1,817 | T. 13,203 9,628 | 
le | ~ - ~ =, 342 Retail Hard., Minn. 4 78 5, 5 
al arm. Tri Co., . we 40,381 | ° , 
the Federal, N. J T 1199 | mepel Mechense F 7 FIRE AND MARINE INSURANCE COMPANY 
one Federal Union F. 5,664 T. MINNEAPOLIS, MINNESOTA 
st eels ties T. 6,397 | Royal Fr. ’ 
1tS elity Phenix Pr. 119,509 ; 
° ° 4 = = > . . 
Shee T. 129,237 | Scot. Un, & Nat. F. 
lity een alien T. 199.387 r. Isn't it worth while 
oy ar denamen T. 21,918 Sea F. 
cel- re Association F. 117,805 yo | 
T. 131,085 Security, Conn. F. To know that you have a 
Fireman’s Fund 4 105,659 | : Ry ead 
. 112,019 Sentinel ’ 
Firemen’s, N. J. F. 430,008 Springfield F. & M. 4 company in your agency 
» A 575,057 ° 25 2a, 2 
In Franklin F. 107/694 St. Paul F. & M. F. that has the facilities 
T. 138,540 T. . 
und —— peetnane = $0,267 Standard Marine F. and desire to serve 
: } T. 115,541 Star F. 
nd Glens Falls FRR ae T. you completely and 
the T. 104,985 Stuy n . . 7 : 
. Connecticut mat T satisfactorily ? 
vas T. Sun F - 
ncil Globe & Rutgers F P T . . ‘ ‘ 
T. i coacineeel ¥ Fire Tornado Lightning Automobile Hail Rents Use and Occupancy 
Great American F. 197,701 : . = 
" Svea F. & L. F ; 
Hard. Deal. ris. 7 Thames & Mersey y A 3 
te ee 4 Tokio M. & F. F 4 
_ Harmonia F. " " T 4 
or T. Travelers Fire F. 73 ’ ’ ’ 
= Hartf 7 | { 
. x t | Teinty, Tes, r coftis nion & sZationa 
an- Home, Ark. > < 1, 
tly e - 4 Union, London F 7 2 15,559 
Home F. & M., © 7 g 7, 15,593 
Mr. whauaes r 18-989 Union of Canton F 61,119 | 
im- Home, N. Y. F. 538,275 ; rT 62,918 nl Il . 
be Tv q Union Marine, Eng. I 14 
Homestead, Md. r United Firemen’'s A eeeeus 
ne - 
Hudson Ly United States = . 68,58 HARTFORD, CONNECTICUT 
Imperial, N. Y, F U. S. Merch. & Ship. F. 32,079 12,568 
a T T. 43.609 18,061 e apes 
a Importers & Exporters F Univ. Auto., Tex. 4 6,407 ger Assets, $9, 693,251.89 Liabilities $5,543,04 5.74 
= 13,157 2,812 , 
1g- Indem. Mut., Mass. T Vi Pa. F 11 37 : ’ 
i Ind. Lumb. uM. a = T. 13 Policy Holders Surplus, $4,150,206.15 
>] b 
ted Ins. C tN. A s Westchester F 0 
» Lo. of N. Amer. F. I 
i Ins. € ‘Ks Western, Canada F WRITES 
) » Co, State Pa. F T 7 m . 
” La Salle : World F. & M. ¥ 83 1.2 Fire, Tornado, Automobile, Rents, 
Lét.. 3, E 2 a : - 81 1 87¢ . 
rid . G., Eng. Fr American Eagle T 4g7t 6.918 Sprinkler Leakage, Use and Occupancy, 
as i ae ‘ ‘ a - 10823 13'399 . ° a" ° 
& , a a ae 6S lUe CS Explosion, Riot and Civil Commotion 
st. amber Mut., Mass. F Boston F 15,008 13,258 
ted eM, OF ;' , - "Soe es J. H. VREELAND, Manager J. H. McCORMICK, Secretary 
for M. yl Commerce, N. Y. F 2.30 76E 
echanics & Traders F T 4.804 4.060 
T. ; (CONTINUED ON NEXT PAGE) 
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(CONT’D FROM PRECEDING PAGE) Net Losses Losses Net Losses Ce 
Paid Paid Prems. Paid 
Net Losses Prems. a , F 18.906 
Prems. Paid Franklin Nat. F. 1,404 46 | Swiss Reins. F. 6,821 | Alliance . ° 8,898 re 
County, Pa. F. 863 731 T. 1,407 46 T. 6,893 T. 23,136 10,142 ‘ 
Eagle St. & B. D. F. 6,975 7,911 | General, France F. —206 326 | Tokio M. & T. F. 3,455 Atlantic Mut. F. 554 563 « 
T. 7,290 7,915 | Georgia Home F. 1,350 429 _S 3,750 | Birmingham ‘ F. 7 cau e 
Eureka Securit F 1.431 "462 T, 1,368 429 | United American F. 672 | Commerce, N. Y. F. 2,415 
y . , ~ ~ 1 ® 969 5 7 
T 2,154 662 Glen Cove Mut. 4 2 +4 boy ?. P oe | Central Mf. Mut.. 0 > 4,638 D 
+ 9 - a 2,9 J y F. 183 | Cen Mf. Mut., O. r. 3, 
Fire Reassur. F. 20,670 20,868 |General Exchange —_—T-. 796 13,426 ae a . cane | = ao . 
- 21, 20, Globe, Pa. F. 13,247 3, . ; 3388 | Chris Gen. Fr. oes 
Guardian, N. Y. F. 6,751 1,021] — T. 13,247 92088 United States 4 ere | Christian Gen 4 can , 
y A 7 1,021 | Globe & Rutgers F. 125,260 1,571 _ “4 - ln ~ ed 
Hamburg-American T. 5. 273| - T. 185,901 74,466 | Urbaine 4 —_— T. 27 Sit 
‘De 5 274 | Granite State F. 12,266 5,847 . roe i ° «f, D 
Hanover F. 3 2,805 T. 12°266 5.847 | Utah Home F. 7,301 | Concordia F. 5,331 : 
-_ 6 7,271 | Great American F. 141,992 33,957 y 3 7,3 | " ’ be 4 88 ' 
International Fo 21 45,918 T. 229,733 81,801 | Westchester F 17,903 | Central Fed., Town =F. 8,053 215 E 
= 25, 47,506 | Hamburg Amer. F. 6,516 604 a 697 + = yd R82 
Jupiter General F. 3 1,396 ‘2 6,550 604 | Wheeling F. 786 | Detroit F. & M. F. = 12,475 2,301 } 
7 1 20 | Hanover F. 33,705 7,284 T me). T. 12,601 2°30] 
, 1,420 yr » ons s6 | Di F 2,445 
Kyodo F. | Pe > 39,985 9,647 | World Auxiliary I 6 xle : =S20 464 F 
T 2 Home F. & M. F. 24,026 4,621 T. 95 | : T. 2,473 464 
Lincoln, N. ¥ Fr. 8 13,504 T. 24,2654 4,621 | Atlas F 19,380 | Kast & West 8 86@ss 246 ! 
‘ . T 10 13,536 | Imperial, N. Y. F. 7,433 4,416 ,y 25,532 | _ ee Z 2,755 246 
Y i . 5 5 7'738 ?, 8,897 6,802 | American Eagle F 1,457 | Franklin, Pa. F. 16,970 4,427 
New India F. 6 7,738 z. , Z A T 29° 686 - I 
T. 6 Indem. Mut. Mar. r 813 334 r. 11,523 a . i . oe,S0 19,779 
Nippon F. 2) Independence 2. 2.080 8 nn sece British Gen. F. 3,676 | Firemen’s, N. J. F. 43,034 8,216 
~—— 2s ‘o. No. A F. 129/943 36,324 T. 3,676 T. 55.787 11,638 ] 
T Ins. Co. No. Amer. , , DD e . - < 7 one 
North S Fr 3. 7. 84,117 | Bankers & Shippers F 6,471 | Girard, F. & M. F. 17,792 2,062 
é Kicieend : it Ins. Co. State Pa. F. 20,460 T. 7,142 | T. _18,148 2,062 
lereteh U see 4 T. 22:215 | City of Pa. F 23 | Hartford F. 194,359 52,720 
eee Cate =  goese International F. 14,321 | California F. 11,720 i” T. 381,132 = 195,578 
, r. 9,812 T. 14/345 T 15.827 | Home, N. Y. F. 145,677 50,098 
Osaka M. & F. F. 520 Iroquois om 110 | Camden F. 10,788 | T. 378,978 245,189 1 
Pilet. N. ¥ = gina ze T 110 T. 11.237 | Hardw. DI. Mut. F. 13,080 3.064 
ot, N. ° L ,819 2,464 4 * ~ l “a 1.676 . F. Poa T, 3,808 3.096 
Pred — a sete 2,499 Jupiter Ge & 1737 Carelina T. 14,116 | Importers & Exporters F. eg th 1,519 
uden. ‘0. az 6,457 58,000 | x. a ae ne, N. WY. F 2,415 | v. 16,219 2.289 . 
™ 58'835 Kyodo 4 seeees Commerce, r. 4.638 | Inter Ocean Reins. F 3,479 498 
Prudential F. 1,422 | Lumber. Mut., O. F. 1,247 | Commonwealth, N. Y. F. 2,243 ES T. 3,982 523 
T. 1,422 T. 7,255 1,247 7 11,225 | Lumbermen’s, Pa. F. 8,046 3,480 
Salamandra F. 24,752 | waryland T. 1,777 2,009 | Caledonian F. 10,767 : r. 357 3,546 
T. 24,987 | Mass. F. & M. F. 1,292 T. 16,141 | Mechanics, Pa. F. 1,769 
Ressia F. 5,39 52,192 T. 1,332 Columbian National F. 369 | _ T. 1,769 
. T. 3: 52,279 | Mech. & Traders F. 10,976 East & West F. 246 | Niagara F. 21,333 
Skaidia F. 83 17,011 T. 10,999 T, 246 | . r. 24,049 
=, 5,6 17,047 | Merchants, N. ¥. F. 15,261 Eureka-Security F 4,846 | Nat. Ben Franklin F. 1,656 
Skandinavia F. ‘6: 3,892 T. 35,530 T. 4,846 | =. 1,875 
T. 5,9 4,167 | Merchants, R. I. F. 7,760 Excelsior F. 39 | Northern, Eng. F. 10,676 
Swiss Reinsur. F. 84,314 48,319 T. 7,826 -. 40 | é T. 14,322 
93,061 49,347 | Mercury F. 5,662 Federal, N. J. ¥, 1,265 | North Star F. 4,042 
Un. & Phen, Esp. F. 7,992 5,124 -e 6,112 Fire Assn., Pa. F. 16,568¢ |. . T. 4,067 
T 8,344 5,178 | Mich, F. & M. F. 14,163 =. 28,153 | N. ¥. Underwriters F. 12,461 
World Auxiliary F. 4,855 5,686 T. 14,235 Fire Reassurance F. 6,422 : T. 12,844 
BEST ds Sseens ewenei ¢. 5,314 5,686 | Millers Nat., Ill. F. 14,425 “i iad : 6.483 Palmetto, S. C. gs sat 
Urbaine F. 21,344 9,944 ra 14,476 ‘irst American . 268 | . 3,356 
T 22,633 9,665 | Millers Mut., Tex. F. 2.048 7 3! 512 | Prudentia Re. & Co. F. 15,384 
, T. 2,048 Glen Falls F $ 9,322 | ; Si T. 15,466 
— —___——--— | Milwaukee Mech. F. 39,754 8,75 4 > 12,246 | New York Fire F. 2,030. 
( +. 41,501 9,122 | Great Lakes F. , ai¢ Sis Sideentian = “ease 
H || Minn. Impl M. F. 12,873 3,192 T. 2 216 s. § ; 37 
| COLORADO a 7. 13,338 3,224 | Guaranty, R. I. F. 3,875 311 | T. 8,928 
as = Nat. American, Neb. F. 6,296 179 T. 3,924 311 | Rossia F. 17,969 
oo T. 7,982 229 | Guardian, N. Y. F. 8,892 14,292 | . : : z- 18,051 
‘ National, Conn. F. 83,341 21,688 T 8,926 14,301 | Seot. Un. & Nat. F. 11,108 
Net Losses TT. 95,746 22,054 | Hampton Roads F. 1,243 341 |. ‘ T. 11,895 
Prems. Paid | Nat. Impl. Mut. F. 2,309 1,542 T. 1,253 343 | Security, Conn. F. 10,904 
Aetna F. 190,080 34,022 T. 2)361 1,542 | Henry Clay F. 35,211 oe 2 14,618 
298,574 69,123 z Reserv > 7.676 985 ns 2: T. 35,727 6,565 | Security, Towa ., 35 0 
Agricultural F. 46,292 13,499 | “@¢- — , 7/821 985 | Hudson F. 15,829 6,362 | Security Nat. Tex. F. oe 
T. 67,538 18,152 | Nat. Security F. 23,585 4,923 T. 38,072 21,454 | State, Eng. F. 17,207 
Albany F. 13,874 2,281 T. 26,082 6.268 | Law Un. & Rock F. 3,239 15498 | _ T. 19,962 
T 28,013 7,946 | Netherlands F. 2.175 1,298 T. 3,239 1,498 | Superior, Pa. F. 18,356 
Allemannia F 24,667 8,000 T. 2205 1,335 | Liberty Bell F. 2 2,570 | k r. 18,320 6 
T. 25,911 8,092 | New Zealand F. 32,836 12,632 T. ox: Svea F. & L, F. 22,192 23,525 
Amer, Alliance F. 5,251 569 T. 33,040 12,622 | Lincoln, N. Y. F. 6,798 re T. 23,929 23,767 
= 5,370 570 | North River F. 25.615 9.453 T. 6,924 | Union Marine F. Ge = meare 
Amer. Central 4 ee 4,666 > 30,291 10,810 |L. & L. & G. F. 785 . = Soi < acd 
28,158 4,923 | Northern, N. Y. F. 24,112 15,089 >. 2,564 ——y 
Amer. Druggist F 2/720 1,847 ‘ T. 30,473 15,622 | London F 7,634 | sneeenme 
* 2,720 1,847 | Transcontinental F. ec. iment - 8,222 | D 
American, N. J, = wreae ae eee 7. 1,880 45 | London & Lancashire F. ‘3 1 | 
. 71,87 ’ Twin Cit F. 4,526 1,097 ° 775 | L——— — 
American Nat., O. 4 oases 2,559 . = 4,965 —273 | London & Provincial F 3,729 | 
. 055 2,559 | Union, England F. 9,445 6,571 T 5,640 
Amer. Reserve F. 103260... T. 12,263 9,790 | London & Scottish =F. 1'829 
. i 13 | Union, France F 7,936 760 T 1,829 | , ‘ ~ 
Amer, Union, N. Y. F 1,591 186 7 T. 7.936 760 | Marine, Eng. T. 3,733 Actan 4 
T. 1,609 186 | U > *. 2,53 2,983 | M m2. F. 1,615 | aoric , 
Automobile F! 64/501 nae 6 F ee > onempecamgen T. |) ay 
T. 107,249 65,353 | Northwestern F. & M. F. 10,281 1,603 | Metrop. Nat., Cuba’ T. 666 | : 4 
Baltica F 3.198 2,439 T. 16,225 2\848 | National Union F. 92147 | Siemnnie 4 
3,316 2,444 | N - Mut., Wash. F. 22,873 7,316 =. 27,181 . . 
Berkshire Mut. F 1,141 140 ee Ey SOR 25,273 11,096 | Newark F. 10,255 | Alllance, Pa. r 
Brit. American FE. 6,036 1,350 | Norwich Union F. 41,200 13,32 yy 13,348 | american Alliance FE 
Buffalo FS ay v4 2,126  y 52,810 15,794 | New Brunswick F 2,076 | ° sesiaites T 
5 564 | Ohio Farmers F 863 371 | New England F. 134 | , “se . . 
ont T 454 564 | Ohio Hardw. Mut. =F 3,578 116 T. 134 | American Conteal 4 
edonian Amer. F 11,439 3,933 | Old Colony, Mass. F 5,807 4,263 | New Hampshire F. f | 4 a" D ist FE 
yy 11,448 3,933 T. 5,841 4,263 1 American ruggists 7” 
Caledonian F 41,169 10,767 | Palatine F. 22,2 6,452 | New India F. porns — 5 
Cavett ties T. 51.428 16.141 7. 246: 8008 T | American Eagle 44 
arolina Mut. F. 522 7 —— = 2 927 | Ni ~ : ee ; 
T. 2 7 ne lee Zz Py 12.277 open = American Equitable F. 
Century F. 5,772 3,671 . S14 18,006 | No. Brit. & Mere. F eesti ‘ T. 
r. 8,784 4,114 | Philadelphia F. & M. F. 9,62: 4,438 1 American, N. J. F 
Chicago F. & M. F. 7,357 524 T. 11,29: 4,979 | N. C. Home F ‘i ie r 
. a" ; 13, 926 | Phoenix, England F." 26.095 6.575 T American National, O. F 
City of N. Y. F. 1, 469 T. 27,813 8,331 | Northwest. National F. é 2 
: . 75, 83,054 | Phoenix, Conn, F. 73,68 19,537 7. American Reserve F 
Columbia, N. J. F. 1, 33 T. $2,793 21,3231 | Ohio Mill. Mut. F eee : aE r 
. T. 1, 33 | Pilot Reins. F. 407 | Orient F ‘ 2, American Union Fr 
Com. Union, Eng. F. 2, 17,402 | Potomac F. ¥f T : I 
, ai ?. i 5,886 , 2 2 Osaka M. & F. F Automobile F. 
Com. Union, N. Y. F. 1,931 | Providence Wash. F. 2 T. oe T. 
T. 2,302 T Patriotic F Bankers & Shippers F 
Connecticut F. 10.851 | Provident, N. H. F. T ; T 
3 ye 50,189 11,934 2 Potomac F Baltimore Amer. F 28,988 
Continental F. 100,093 26.543 | Prudential F T T 33,425 
T. 155,578 63,647 . a Pa. Millers Mut. F. Boston 
County, Pa. F ‘ Queen F T 
7 T Peoples National F. Buffalo 
Delaware ¥ Reliable, 0. F é T 
2 T T Preferred Risk F. Cale ian-A . 
Detroit Nat. F. Reliable, Pa. F. ae T 50a eeeaieemen 
T. ry Safeguard F California 
Dubuque F. Republic F Savannah F 
i oa T T. Camden 
Eagle, N. J. 4 Rhode Island F Sea , 7. 
= T T Skandia F Carolinz 
Eagle, N. Y. F Rocky Mountain F. Southern Home Fr — 
i. P T. Royal Exchange F ., . “ede 
Eagle Star & B. D. a a Seu vesant F Central Federal 
T. Royal F T sy ca 
Employers, Mass. F. ein T Sun Fr Chicago F. & M 
' T Sentinel F. T ie 
Equitable, 8S. C. * Skandinavia F Travelers Fire F Citizens, Mo. 
ae T T > . , 
Equitable F. & M. ¥ South British F Union of Canton F City of N. Y. 
° T. 8,765 ere T ; . : 
Equity, Mo. F. South Carolina F. 376 110 | U. S. Merch, & Ship. F. Columbia, Ohio 
Export 2 T. 395 110 T. | Col i ee 
Farmers, Pa. F. Springfield F. & M. F. 100,822 47,263 | Vietory F Columbia, N. J. 
ae 7. T. 155,931 88,698 , ‘elumbi Nat 
Fed. Union, Il. F Standard, Conn. F. 19,040 3,403 | Western, Canada F Columbian Nat. 
T. yo 19,135 3,403 1 . — 
Fidelity-Phenix F. Standard, N. Y. F 10,105 2,323 | World F. & M. F. Commerce, N. Y. 
T. 3. 10,086 YT, ' _ — 
Fireman’s Fund F. Star F. 11,405 Yorkshire F Com. Union, N. Y. i 
: 7. y. 12,126 7. ee Be 62'061 
Fitchburg Mut. F. St. Paul F. & M. F. 45,392 Amer. Equitable F. q | Commonwenteh 98 749 
T. T. 88,496 31,671 T. T. 98, 
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Connecticut 
Continental 
County, Pa. 
Delaware 
Detroit F. & M 
Detroit Nat. 
Dubuque 
Eagle, N. 
East & West 
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Employers, Mass, 


Equitable, R. I. 
Equity, Mo. 
Eureka-Security 
Export 

Federal’ Union 
Fidelity- Phenix 
Fire Association 
Fireman’s Fund 
Firemens, N. J. 
First American 
Franklin, Pa. 
Fire Reassur. 
Franklin National 


General Exchange 
General, Wash. 


Girard F. & M. 

Glens Falls 

Globe 

Globe & Rutgers 
Granite State 

Great American 

Great Lakes 

Guaranty, R. I. 
Guardian 

Hanover 

Harmonia 

Hartford 

Henry Clay 
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Home, N. Y. 
Homestead, Md. 
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Tllinois 

Imperial 

Importers & Exporters 
Independence 
Ins. Co. of N. Amer. 
Ins. Co. State Pa. 
Inter-Ocean Reins. 
Knickerbocker 
Lincoln 

Manhattan F. & M. 


Maryland 
Mass. F. & M. 


Mechanics, Pa. 
Mercantile 
Mechanics & Traders 
Merchants, N. Y. 
Merchants, Colo. 
Merchants, R. I. 
Mercury 

Mich. F. & M. 
Milwaukee Mech. 
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National, Conn. 
National Liberty 
National Reserve 
National Security 
National Union 
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New Brunswick 
New Hampshire 
New Jersey 
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Net Losses 
Prems. Paid 
New York F. 2,302 31 
= 2,699 31 
N. ¥. Underwriters F. 225,837 102,402 
‘Ze 250,045 111,744 
Niagara F. 204,630 121,471 
y 3 241,717 130,762 
Northern, N. Y. F. 86,964 37,299 
ys 99,746 38,104 
North River F. 138,60 56,791 
‘ae 165,893 63,900 
Northw. F. & M F 
yf 
Northwestern Natl. F. 
y 4 
Alli. Amer. M., Mass, T. 
Atlantic Mut., Pa. F. 
Central Mf. M., O. F. 
7 
Cit. Fund M., Minn, F. 
T 
Farmers, Pa. F. 
y 
Fitchburg M., Mass. F. 
tT. 
Glen Cove, N. Y. F. 
y 
Grocers M., O. F. 
Hard. Deal. M., Wis. F. 
Lumber M., Mass. F. 
Lumbermen’s M., O. F 
i 
Mer. & Mf. in O. F. 
is 
Merrimack M., Mass. F. 
ie 
Mich. Millers F 
yo 
Millers M., Pa. F. 
T 
Millers, M. Til. F 
+ 
Millers M., Tex. F 
T 
Millers National F. 
, 4 
Mill Owners M., Ia. F. 
7. 
Minn. Imple. M. F. 
T 
Nat. Imple. in Minn. : 
National M., O. F. 
yx 
Nat. Lumber M., lll. F 
,¥ 
Nat. Retailers M., Il. 2 
Northw. M., Wash. F. 
Ohio Farmers F. 
. 3 
Ohio Hardware M. F. 
» A 
Ohio Millers M. F. 
rr 
Ohio Mutual F 
a 
Ohio Und. M. F 
> 
Pawtucket M. F. 
Pa. Lumbermen’s M,. F 
Pa. Millers M. F 
ro 
Ret. Druggists M., O. F. 
Ret. Hardw. M., Minn. 4 
Security M., Minn F. 
=, 
United M., Mass. F. 
a 
Western M., 0. F. 
IOWA 
Net Losses 
Prems Paid 
Commercial Un., N. Y. F. 10,399 5,215 
T. 2 5,696 
California Fr. ' 7,907 
y i ; 8,427 
Savannah F. 2,2 1,330 
= 2, 1,339 
U. S. Merch. & Ship. F. y 11,604 
ys 5. 12,807 
Republic, Pa. F, 0, 4,019 
= ° 4,041 
People’s National F. 2 7 517 
y 3 2,959 519 
Northern, N. Y. F 11,086 7,630 
yl 13,344 7,630 
Jupiter General F 1,607 4,055 
y 1,423 4,129 
Allemannia F. 13,758 4,601 
-. 14,826 4,643 
Buffalo F 30,5 11,702 
T 31, 11,843 
Caledonian F 13 8,042 
, A 23, 9,985 
Citizens Fond Mut. F. 18,$ 8,804 
T 19 8.807 
Camden F. 44,3 3,614 
. 5 ,857 
Carolina F. 
, 
Central Federal F 
rs 
Dubuque F. & M. F 
ae 
Westchester F. 
_- 
Ret. Hdw. Mut., Minn. F 
Continental F 37, 
y? . 
Union Assur, F. d 
yA ° 
St. Paul F, & M. F B, 
‘ie 305, 
Farmers, Pa. F. 2 
, : 
Ohio Hdw. Mut. F 65 
T 2.36 
Ohio Farmers F 2,428 
7. 1,857 
Home F. & M. F. 20,374 
, 4 24,883 
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Engineers 
Who 
Know! 


Can you picture a construction engineer 
saying, “Oh, that girder will hold all right. 


I don’t think the stress is great?” Absurd, 


you say—granted. Men who build bridges 


and skyscrapers don’t guess—they know. 


There should be no guessing when placing 
The 


Service shows the exact amount of insurable 


insurance. Lloyd-Thomas *Appraisal 


values. When your clients have been so serv- 


iced, you know that they are fully protected. 


*““WHAT iS AN APPRAISAL?—It is a plet lassified 
tory f insurable property except t t 
rials Each iter f pr rty 


“ITS ADVANTAGES—Ist—It 
long been written off the t 
2nd—It gives the age the a it fact ‘ 
property ird—It makes for adequat insur ‘ rot for it 
nearly every instance it calls for additional ir ance 
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Big Contribution to Public Revenues 


THE president of one of the casualty 
companies called attention to the fact 
that he had just been studying his an- 
nual figures and making an analysis. 
He found that the taxes/and fees last 
year exceeded by some $25,000 or more, 


all the dividends that had been paid 
stockholders by his company. He 
stated that this situation was an in- 
teresting one because it showed the 


drain that the state and national gov- 
ernments make on the resources of 
surance companies. 

While the public often complains of 
rates the fact is not taken into con- 
sideration that these companies are 
called upon to pay large amounts of 
taxes up and down the One of 
the most insidious forms of taxation is 


in- 


line. 


the occupational or local municipality 
tax. This is a favorite source of rev- 
enue throughout the south. A munici- 
pality desires to add to its revenue and 
either taxes the premiums or insurance 
companies or places an occupational tax 
on agents. In either case however the 
company is expected to meet the bill. 
This president very justly complains of 
this local form of securing revenue. He 
contends that local agents should bring 
their influence to bear to have such 
ordinances repealed. Insurance com- 
panies for a long time have been the 
particular favorites of states for tax 
purposes. The amount paid now 
reaches immense figures. It is a form 
of indirect taxation that the public does 
not appreciate. 


Record on*Big Plants 


AN INTERESTING disclosure from a close 
examination of the fire record of one 
of the large industrial plants is that over 
a period of 20 years the plant may show 
a loss ratio of 90 percent over premiums 
received and still obtain insurance with- 
out the slightest difficulty. The figures 
in an actual case show that fire loss in 
such a record did not come from any 
one or two very large losses but that 
the industrial plant had had a fairly 
even and steady fire loss throughout the 
20 years. In this particular case, the 
industrial plant is of such size that it 
presents a greater value than many 
small towns. Yet it is the common 


practice of the companies to withdraw 


from small towns which would show 
such a fire record as this one had over 
a series of years. 

The plant in question is well able to 
finance a first class fire prevention and 


Distribution 


Many agents have found that the pol- 
icy of placing an entire line of rather 


large dimensions in a few companies 
has had unfortunate results. A few years 
ago when some of the companies 
reached out beyond all reasonable 


bounds and grabbed everything in sight, 
the argument was made that an agent 
could cut down his cost and could ap- 
peal to the convenience of his customers 
by reducing the number of policies. 


would save money for itself and the 
insurance companies by organizing such 
a department in its plant. In this par- 
ticular case, the agent did not seem to 
be aware of the fact that the large in- 
dustrial plant had been a_ constant 
drain upon the insurance companies. 

He protested because the companies 
questioned a hazardous risk, saying that 
it was owned by the large industrial 
plant and that he had to take this in 
order to accommodate them and hold 
the big line. 

The question arises whether it would 
not pay the companies to scrutinize the 
fire loss record of large industrial 
plants in the same way that the fire 
loss of a small town or city is scruti- 
nized. Why should the companies pour 
money for 20 years into the coffers of 
an industrial plant any more than they 
would into any one town or city? 


of Business 


This resulted in a number of agents re- 
signing some of their medium-sized 
companies. Now with the big writers 
cutting down their lines materially, the 
agents lack capacity and they wish they 
had their companies back. 

It is always good system to encour- 
age the smaller and medium-sized com- 
panies. They serve a purpose that 
should not be overlooked. They deserve 
their rightful share of the business. 





tional Board, has been retained by the 
Eastern Film Corporation of New York 
City, producers of industrial and educa- 
tional pictures, as consultant in connec- 
tion with the making of fire insurance 
and fire prevention films. The company 
has made a number of pictures for the 
National Board and for several indi- 
vidual fire and casualty companies. 

Richard M. Bissell, Jr., son of Presi- 
dent Richard M. Bissell of the Hartford 
Fire, has temporarily 
and is writing a chapter in the “His- 
tory of Farmington,” while studying. at 
Groton School. Mr. Bissell, Jr., will 
publish his work in the form of a book- 
let. 

C. G. Blakely, Sr., of C. G. Blakely & 
Co., prominent local agents at Topeka, 
Kans., is on the job again. He was 
stricken with pneumonia and was away 
from the office about four weeks. He 
is the father of Charles G. Blakely, Jr., 
president of the Kansas Association of 
Insurance Agents. 

Funeral services for John A. Bruner, 
chairman of the board of the Lawton- 
Byrne-Bruner Insurance Agency Com- | 
pany, St. Louis, were held Monday. 
The body was cremated. 

Mr. Bruner, who was 65 years of age, 
was born in Alton, Ill., May 19, 1861. 


For a number of years he was in the | 


mercantile business and did not enter 
insurance until he was 
His first insurance connection was with 
the Charles L. Crane Agency Company 
of St. Louis and he later became vice- 
president of that mgt He was one 
of the organizers of the Lawton-Byrne- 
Bruner Agency in 1914, and was its first 
vice-president. Later he was 
chairman of the board. 

Mr. Bruner served on the board of 
the Underwriters Salvage Corps for five 
years and was its president in 1920. He 
was elected to the board of directors of 
the Automobile Club of Missouri 
1914 and held that position at the time 
of his death. He was president of the 
club in 1920. 


Frederick C. White, vice-president of 
the Hartford Fire, was reelected presi- 
dent of the First Unitarian Congrega- 
tional Society of Hartford, in which he 
has long been a leading factor. 
selection of Dr. Sumter L. 
Lowry, Sr., of Tampa, Fla., as com- 
mander in chief of the Sons of Con- 
federate Veterans a compliment of, note 
has been paid the insurance business. 
Dr. Lowry is one of the organizers of 
the Florida Local Underwriters Asso- 
ciation, now over 23 years of age, and 
has not been absent from any of its 
sessions. He is one of the leading gen- 
eral agents of the Reliance Life and 
has for many years been one of its |} 
largest producers. He was general 
chairman for the reunion of Confed- 
erate Veterans and Sons at Tampa last 
week. 


In the 


John A. Melton of Kansas City, 
has been with the American in that 
territory for the past 40 years, was 
operated on there last week. Due to | 
a weakened heart condition the opera- 
tion was done with only a local an- 
aesthetic. Mr. Melton rallied satisfac- 
torily from the operation and is get- 
ting along as well as could be expected. | 

Mr. 
best 
tory. 
an 


City, 


known field men in that terri- 
He is the father of C. F. Melton, 
independent adjuster in Kansas 
and a brother of Horace Melton, 


special agent for the Home in Kansas. | 


Miss Jeanette Scurr, daughter of Or- 
ville Scurr, state agent for the Scottish 
Union & National in Nebraska and 
Iowa, has been chosen the prettiest girl 


turned historian 


33 years of age. | 


made | 


in | 


| 
who | 


Melton is one of the oldest and | 


doubt hasten the recovery of her father, 
who has been ill for a month or more. 

Harry L. Conn, formerly superinten- 
dent of insurance of Ohio, who has re- 
signed to return to the practice of law, 
has become a member of the law firm 
of Conn, Hoke, Wright & Benoy. Mr. 
| Conn has his offices at 503 Hartman 
| building, Columbus, O., and he will 
} specialize in insurance law. He was for- 
| merly justice of the supreme court of 
Ohio. Judge Conn’s resignation as 
| Ohio superintendent is effective April 
| 15, when he will be succeeded by Wil- 
| liam C. Safford, present deputy superin- 
| tendent. 


Thomas E. Gallagher of Chicago, for- 
mer western manager of the Aetna, left 
| last week for Danville, N. Y., his old 

home, to stay a few days. From there 

| he went to Washington, D. C., to be 
| present at the Western Union meeting. 
| He then journeyed to New York City 
| to visit his son, Vincent Gallagher, of 
the America Fore organization. Mr. 
Gallagher on his return home, is stop- 
| ping several days at Cincinnati to visit 
his daughter, Mrs. William A. Earls, 
| wife of the well-known local agent. At 
| Cincinnati he will be joined by his two 
lother daughters and a family reunion 
| will be held. 
} 


Robert E. Currier, formerly local 
| agent at Black Mountain, N. C., who did 
so much to get fire protection service 
in his town, was found dead in his 
apartment at Jacksonville, Fla., with a 
revolver by his side. Evidently he com- 
mitted suicide. Mr. Currier came into 
prominence at the Hot Springs conven- 
| tion of the National Association of In- 
surance Agents when he made a fire 
| prevention speech telling what he had 
| done for his community. He became a 
leading figure in his state association. 
Later he was appointed state agent of 
the Aetna in Florida. He has many 
friends throughout the field. He shared 
his apartment with State Agent Edward 
Haynes of the Commercial Union, who 
found Mr. Currier dead in his room. 


Shirley E. Moisant of Kankakee, II, 
who gives an annual outing every year 
at the country club at Kankakee, has 
set June 7 as the date for the 1927 golf 
tournament. Mr. Moisant on that day 
entertains the field men of his agency 
and a number of other insurance friends. 


MUST IS—TAINT NO DIFFERENT 


x 
| Old Socrates, so I’ve been told, 
| Maintained, from the time he was twelve 
years old 
’Till the torch was applied to his funeral 
e, 

l that, where there is smoke there must 
be some fire. 
Il. 

I’ve tried to find from year to year 
| Whether chickens or eggs did first ap- 


| pear; 

| But comparisons fail as to which was 
prior 

When you start to figure on smoke and 
fire. 

| III. 

| Now the smoke that’s on the speedometer 
glass 

It might have come first or it might have 
been last; 


But, unless old Soc. was an awful liar, 
| Since the smoke is there there WAS cer- 
tainly fire. 








} IV. 
|It burned the speedometer and smoked 

its face, 

| It burned the plates in the battery case, 

It burned out the lights and burned uP 

the wire— 
It was mighty d hot if it WASN'T 
| a fire—D. L. Hoffman, Mo. 





Everything comes to him who waits 
But here’s a plan that’s slicker; 
The guy who goes after what he wants 
Will get it that much quicker. 
—T. E. Allaire, Ohio. 
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PREMIUMS SHOW DECREASE 


General Slump in Business Is Noted by 
Almost All the Companies in 
State of Ohio 


COLUMBUS, O., April 13.—Pre- 
miums over Ohio generally are show- 
ing a decrease this year for all com- 
There are a few exceptions but 
Part of this de- 


due to 


panies. 
are 


tor some 


scattered. 
companies is 


they 





ting of farm business. Part of it is due 
to a decrease in lines being carried and 
the necessity of slicing off huge pre- 
miums in order to follow the changed 
underwriting policies. Probably the de- 
crease in the main, however, is due to a 
slight slowing up of Ohio business. 
Business leaders in Ohio have marked 
this slowing up recently as have local 
agents, and efforts are being made to 
prevent withdrawal of capital from the 
state and to induce new capital to come 
in. Some believe that Ohio may have 
reached the crest as an industrial state 
and that the tendency of new industry 
will be to go farther west. 


Losses at Last Year’s Level 


While the premiums are decreasing, 
the losses apparently are about on a par 
with last year. Deflation conditions are 
still being met in Ohio by some com- 
panies with a sell out to the insurance 
companies. Moral hazard has been pres- 
ent in some of the large losses. 


PLANS FOR OHIO BLUE GOOSE 





Effort Will Be Made to Have Monday 
Luncheons in Various Large 

Cities in State 

Most Loyal Gander R. W 

the Ohio Blue Goose 

7 


following 


Hukill 

has appointed the 
committees: Entertainment, 
Eugene Gallagher, chairman, A. 
son, D. F. Durnford, R. E 1 





Arthur Loh- 





Fred I. Sipp; luncheons, 

meyer, chairman, R. T. Huggard and C. 
C. Atwell; guards and initiation team, 
XR. B. Sherman, captain, F. E 


ptain, Agler, be 
Atwell, hit 


tenden, F. A. Dickerson, 





ler, Thos. A. Hites and 
ritual work committee, 
den, H. R. Underwood and F. O. Evertz. 





[he membership committee is made 
up of the chairman of each district head 
with Ben P. Tinsley as chairman, F. R 
Middaugh and D. G. Morgan. 

An effort is to be made by the Oh 
pond to establish Monday luncheons in 
Dayton, Toledo, Cleveland and Cincin- 
nati as rapidly as organizations 
can arrange for this. There are about 
25 members in Cincinnati and there are 
about 40 in the city eligible for mem- 
bership. A. C. Guy is chairman of the 
Cincinnati district representatives. The 
others there are Edward A. Winter and 
W. J. Toole. The Cleveland district 
representatives committee is composed 
of Bert O. Evans, chairman and J. Mon- 
roe Shaw, Geo. G. Ed. Fitz- 
gerald and B. T. Duffy. In Dayton the 
chairman is Robert L. Barnard and the 


local 


Gross, 





ship by n 1 g est I 
I ntact 
The exe nimuttes e UU 
Blue Goos« eets May 2, to disc 
ins ior ting t € eit it 
the Col s | Clubs earl t 
sum er 


Brief in the Issue Over the 
Rate Increase 





7 ’ 1 ‘ 
ther classes of risks It is the gener: 


at Congressman Brand will 






1 candidate for the Republican nomina- 
tion tor governor in Ohio next year 
nd that he may press the farm r 


} 


LULL IN FARM CONTROVERSY 


Congressman Brand Has Not Filed His 


té 
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ANCE NEWS BY STATES 


at such time as the 


IMPROVING PROTECTION PLAN 


Some West Virginia Cities Active in 
Work of Getting Better Fire 
Fighting Facilities 
CHARLESTON, W. VA April 13 
Williamson, W. Va., put its 











supply system in operation last month 
A t $300,000 was spent for the im 
provement It is hoped that this im 
vement will prevent a repetition of 
e aisastr S experi in Williamson 
st year when 17 dwellings burned in 
ea ther 
Ma gt W vote May 2 
286.000 1 ieste the proceeds > 
‘ sed t nis 
adeq e water « I 
M if sburg is ¢ piete 1 nsta 
tion of up-to da ts water 
works. New | lent d 
ew cs t ‘ . ] 4 t ." 
re nsta 
Aldersor s r condition f 
g ng fire The hose s ly s 
il ful vy luc and the 





has served as a 
er ivailable 


Salvage Corps Official Dies 


CINCINNATI April 12—Capt Chris 
W olfer issistant superintendent f the 
Cincinnati Salvage Corps, died very sud 

l last Saturday morning fter re 
r & from work at a small fire on the 
T T Ses f ‘ my ny mak ne t ilet 
a s D was < sed by inhaling 
of fumes from cher als located in the 
t ding The fire tself was of small 
sequence Fire insurance agents in 


Cincinnati were greatly 


shocked by 
Wolfer, 


the 


‘aptain who 
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was very well known and very popular 
among them. J. J, Conway, superin- 
tendent of the corps, said that in his 27 
years of fire fighting he had never met 
Captain Wolfer’s equal in valor, loyalty 
or bravery. 


New Ohio Deputy Superintendent 


William A. Doody, former reporter 
and lawyer, has been appointed deputy 
insurance superintendent of Ohio. Lately 
he has been with the Ohio State Auto- 
mobile Association at Columbus. He 
takes the place of W. C. Safford, who 
was appointed superintendent following 
the resignation of Judge Harry L. Conn. 


Plans for Bellefontaine Inspection 


Arrangements have been made for an 
inspection to be held at Bellefontaine, 
O., April 19. A luncheon will be served 
at noon instead of a dinner in the even- 
ing, this change having been made by 
the local committee in order to accom- 
modate field men who would not be able 
to stay over for the evening meeting. 
An inspection also will be held at Ken- 
ton, May 4. 


Receivership Hindered by Suits 


The Ohio department is unable to wind 
up the receivership of the Great Ameri- 
can Mutual Indemnity of Mansfield, O., 
at present, because of litigation involv- 
ing claims exceeding $1,000,000 against 
the company. The department is said to 
have been ready for some time to ter- 
minate the receivership but is hindered 
from doing so by the law suit. 


Big Delegation from Cleveland 


CLEVELAND, April 12—Cleveland in- 
surance interests will be well repre- 
sented at the mid-winter conference of 
the National Association of Insurance 
Agents in Chicago April 19-21. Accord- 
ing to S, J. Horton, secretary of the 
Cleveland Insurance Board, more than 
20 agents and representatives of agencies 
have signified their intention of attend- 
ing the conference. Among those who 
have thus far made reservations are 
Robert H. Perdue, president of the 
Cleveland Board; W. E. Fickinger, vice- 
president; S. J. Horton, secretary; P. W. 
Flicker, A. W. Henry, H. R. Manchester, 
H,. L. Grider and Fred B. Ayre. 

Several of the members will leave 
Cleveland April 18, driving through to 
Chicago. 


Will Publish New Forms 


The Ohio Audit Bureau expects to pub- 
lish about April 15 a new printed list of 
forms being used in Ohio showing dates 
of latest editions. The last list of this 
kind was issued in January, 1926. About 
15 changes are necessary due to new 
editions of forms since then. Agents 
will be urged to check their supply of 
forms with the new list and obtain all 
up-to-date forms to avoid necessity of 
corrections by agents and Audit Bureau. 


Ohio Agency Changes 

The L. S. Peck agency at Andover has 
been bought by Neil H. Morrell. 

The Brown County Insurance agency 
at Georgetown has taken over the Edgar 
H. New agency. 

Russell Banks has purchased the Frank 
R. Holycross agency at Marysville. 

The business of the Besse Insurance 
agency and of Olive E. Youman at Pat- 
askala has been consolidated and the 
agency will be operated as Besse & 
Youman. The owners are Effie L. Besse 
and Olive E. Youman. 

At Piqua, W. A. and A. G. Snyder have 
taken over the Snyder-Conrad-Snyder 
agency. 

The Moore and McAllister agency at 
Waverly is now being operated by Mr. 
Moore alone. 

The Carroll Capes agency at Lakeside 
has been sold to Mrs. Mary J. Baldwin. 

A consolidation at Lisbon brings the 
Marsden and Moore agencies together as 
Adams & Marsden. 


Evertz Will Be Speaker 

F. O. Evertz, electrical engineer of the 
Ohio Inspection Bureau, will be one of 
the speakers at the evening meeting fol- 
lowing the Bellefontaine inspection, 
April 19. Recently Mr. Evertz has been 
addressing Inspection Bureau employes, 
architects, builders and contractors in 
Youngstown, Steubenville, Wheeling, 
Columbus, Cleveland and Akron on “How 
to Install Fire Doors.” Mr. Evertz illus- 
trates his talk with 115 lantern slides. 
Plans are being made to have the ad- 
dress given shortly in Dayton, Spring- 





field and Lima and later in Cincinnati. 
The address covers all types of fire doors. 


Ohio Notes 


Charles S. Ferguson, local agent at 
Lorain, O., died a few days ago. 


Henry Cheesman has opened insurance 
offices in the Casey block in Washing- 
ton Courthouse, O. 


R. E. Vernor of the Western Actuarial 
Bureau speaks in Cleveland, April 21, 
before the Cleveland Safety Council. 

The plant of the A. W. Rieser Com- 
pany, Toledo, manufacturers of lighting 
fixtures, was burned a few days ago with 
a loss of $38,000. 

A fire that raged for more than 24 
hours caused a loss of $50,000 in the 
storage warehouse of the U. S. Gypsum 





| contents; D. 


Plant at Lancaster, O. The loss is partly | 


covered by insurance. 

Fifty head of valuable horses and cat- 
tle were burned to death in a fire in the 

Canfield Dairy at Canfield, O., a few days 
on The loss was $40,000. The cattle 
were registered Holstein. 

The city hall in the village of Proctor- 
ville, Lawrence county, O., was burned a 
few days ago. Residents were aroused 
by town criers, the village fire alarm, 


which consisted of a bell in a belfry on 
the hall, being put out of commission. 
Fire in the store of Bond Clothes, Inc., 
East 9th and Euclid avenue, Cleveland, 
resulted in losses of $31,376 on stock and 


between $8,000 and $9,000 on fixtures. 


There was $60,000 insurance. 


. 

Fire completely destroyed the resi- 
dence of James W. Rice in Oakwood, a 
suburb of Dayton, recently, with a loss 
to the companies of $35,000 on the build- 
ing and ,000 on contents. Oakwood 
has a 4% classification for rating pur- 
poses. 

Fire Saturday at Martinsburg, O., 
caused a loss of $4000. The fires were: 
Jas. Hancock store, business’ block 
owned by Cora Clark, president of the 
Martinsburg bank; Lee Norris, home and 

Allen barber shop, D. 
C. Harmon’s restaurant, Odd Fellows 
temple and several dwellings. 

A loss of $100,000 was incurred in a 
fire in the Ohio Bronze Powder Com- 


| pany’s plant at Cleveland. Explosions for 


| 


more than hour rocked the neighborhood. 
Windows were shattered in 50 surround- 
ing homes. The fire was caused by light- 
ning. Plants suffering damage included 
those of the Jordan Motor Car Company, 
Murray-Ohio Body Company and the Na- 
tional Lamp Works. 
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BROSSEAU WITH CONTINENTAL 


Veteran Decatur Agent, Prominent in 
State Association Work, Sells 
Interest in Agency 


DECATUR, ILL., April 13.—Philip 
A. Brosseau, for six years a member 
of the firm of Swarm, Brosseau & 
Sanks, has sold his interests in the 
agency to the other members of the 
firm and will become special adjuster 
for the Continental with headquarters in 





PHILIP A. BROSSEAU 


this city. Mr. Brosseau is one of the 
veteran insurance men of this commun- 
ity. He has been president of the De- 
catur Fire & Casualty Underwriters 
and is now vice-president of the Illinois 
Association of Insurance Agents. For 
many years he was star producer for 
the Travelers in this field. Before com- 
ing here he was of the firm of Moisant 
& Brosseau, Kankakee’s largest insur- 
ance agency. 





New Arson Law in Michigan 


LANSING, MICH., April 12—A new ar- 
son law for Michigan is provided in the 
Farrand bill now before Governor Fred 
W. Green for his signature. The meas- 
ure amends the old act which contained 
many contradictory and antiquated pro- 
visions. Every variation of the crime is 
taken care of adequately in the new act, 
it is believed, with fair sentences pro- 
vided and no ambiguities retained, It is 
felt certain that the governor will attach 
his signature. Easier convictions and 
proper penalties are seen as the result 
of the new law. 





State’s Charter Approved 


The State Insurance Company, which 
is to be organized by the Roberts Agency 
at Marion, Ill, has had its charter ap- 
proved by the state authorities. 





NEW SCHEDULE FOR INDIANA 


Revised Scale Approved by State In- 
surance Department Will Become 
Effective Next Week 


INDIANAPOLIS, April 13.—ThelIn- 
diana insurance department has approved 
the new fire schedule and it will be- 
come effective April 18. A lower basis, 
showing about 8 percent reduction, is 
fixed on fireproof construction. The 
same basis tables continue for brick 
and contents and the same frame basis 
for protected towns. A higher frame 
basis, about 12 percent increase, is es- 
tablished for unprotected towns. These 
rates are all approved with the proviso 
that in determining experience for five 
years after the new schedule is in opera- 
tion, 1927 and the four previous years 
be considered. 

Because of the question of determin- 
ing experience and classification the old 
schedule of 1914 has been in force in 
Indiana and the new schedule that has 
been adopted is that of 1921 with 
amendments up to 1926. Charles A. 
Woerner is in charge of the rating 
department of the Indiana insurance de- 
partment and has had the new schedule 
under consideration for some months. 


MANY LOSSES IN MICHIGAN 


Sudden Epidemiic of Fires Causes Dam- 
age Totaling More Than 
$500,000 in 48 Hours 


LANSING, MICH., April 13.—After 
a period of weeks with few fires of any 
moment had been recorded, a series of 
blazes in Michigan took a toll of up- 
wards of $500,000 in little over 48 hours. 

The most serious loss was sustained 
at the Art Stove Company plant in De- 
troit, with damage estimated at $200,000. 
Most of the loss was shouldered by the 
McCord Radiator Company and the 
Royal De Luxe Bus Company, both of 
which occupied space in the building. 
About 100 buses being assembled by 
the latter concern were seriously dam- 
aged and stock of accessories was com- 
pletely destroyed. 

The plant of the Big Rapids Furni- 
ture Manufacturing Company at Big 
Rapids sustained loss estimated at $75,- 
000. The fire department, while pre- 
venting spread of the flames, was unable 
to save the factory. Clare county court- 
house at Baldwin was gutted above the 
ground floor, the loss being estimated 

t $50,000. Christian Reformed Church 
at Borculo was destroyed in another 
Sunday blaze. Loss was estimated at 
$18,000 and two other buildings, more 


than a half mile away were ignited by 
sparks and burned. 

In Lansing fire gutted the Orpheum 
The 


theater in the downtown section. 
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fire, believed to have originated in or 
near the projection booth, quickly 
spread upward through the roof and 
then ate its way through the rest of the 
interior. A $7,500 pipe organ is believed 
to have been ruined, the movie machines 
were damaged, and the seats were prac. 
tically consumed. Total loss is expected 
to reach $50,000. 


Illinois State Board Meeting 


The executive committee of the 
Illinois State Board of Fire Underwrit. 
ters has decided to hold the annual 
meeting at Delavan Lake, Wis., June 
28-29. June 21-23 had been originally 
selected, but on these dates the Wiscon- 
sin Bureau Field Club will hold its 
meeting. A. A. Knopp of the New York 
Underwriters is president of the Illinois 
State Board. 


Good Results from Campaign 


INDIANAPOLIS, April 12—General re. 
ports from Indiana on the special auto. 
mobile insurance drive being put on 
during April indicate that the idea is 
going well and that agents are writing 
considerable business. In a number of 
towns, including Indianapolis, the spe- 
cial newspaper advertising which was 
prepared for the drive by the Casualty 
Information Clearing House is being 
used, 


Grand Rapids Loss Reduced 


GRAND RAPIDS, MICH., April 12— 
Grand Rapids continued to reduce its fire 
loss during the past fiscal year ending 
March 31, it was revealed in figures pub. 
lished this week. Total loss for the year 
did not reach the $300,000 mark, a re- 
markably low point for a city of 150,000 
population, whose chief industry is fur- 
niture-making. The previous year’s loss 
was $340,000, also considered a low fig- 
ure. Per capita loss the past year was 
$1.68, 15 cents below the previous year’s 
computation. 


Royal Oak Protection Inadequate 


ROYAL OAK, MICH., April 12—Royal 
Oak needs three pumpers and two lad- 
der companies if it is to be considered 
adequately protected, according to J. 
Lloyd of the Michigan Inspection Bureau 
who addressed the city commission last 
week on the fire situation. The city 
now has but one pumper and two chemi- 
cal trucks. Mr. Lloyd recommended at 
least 20 paid firemen instead of 12, as 
at present. He admitted that rapid 
growth made it hard to keep up with 
the fire fighting requirements. Exten- 
sion of Detroit water to the city will 
materially affect insurance rates, the 
speaker declared. This extension is now 
under way. 


Will Inspect Aurora 


Under the auspices of the local cham- 
ber of commerce and the Kiwanis Club, 
the Illinois State Fire Prevention Asso- 
ciation will conduct an intensive inspec- 
tion and educational campaign in Aurora 
next Wednesday. City officials and the 
various civic and business men’s organi- 
zations are cooperating most heartily 
and doing all they can to make the 
affair a success. 

A public meeting will be held at 
luncheon in the Masonic club rooms, at 
which Harry K. Rogers, engineer of the 
fire prevention department of the West- 
ern Actuarial Bureau, will be the prin- 
cipal speaker. A large attendance is 
counted upon at this time, as Wednesday 
is the date of the regular get-together 
of the Kiwanis Club, and plans have 
been made to consolidate the luncheon 
meeting of the fire preventionists and 
the meeting of the Kiwanians, Other 
civic organization have been invited to 
participate in this luncheon meeting. 





Illinois Notes 


At Rock Island, IIl., fire destroyed half 
of the $29,000 shoe ‘stock in the Akin 
Economy store. Insurance covered half 
the loss, 

Fires at Silvis, Ill., the night of April 
7 caused losses of over $120,000. The 
Railway Brake Shoe & Foundry Company 
plant, idle since last summer, was prac- 
tically destroyed with $100,000 loss, half 
of which is covered by insurance. 

Fire that started in a steam grain 
dryer consumed the grain mill of_the 
Elevator Milling Company at Springfield, 
Ill., April 8. Included was 45,000 bushels 
of corn. The total loss was estimated at 
$400,000, but partly covered by insurance. 

What can be accomplished through or- 
ganized fire prevention work is strik- 
ingly shown in the case of Springfield, 
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IiL, where the fire losses for the last 
nine months were reduced $218,186, as 
compared with the record for the pre- 
vious nine months. 

The Davis, Ill, volunteer fire depart- 
ment this week put into service its new 
$5,200 truck. Farmers who subscribed 
$25 to the fund to pay for the apparatus | 
will be entitled to service, if they live 


within four miles of the city. Fifty-two | 
farmers have already enrolled for this 
protection. 

A loss of about $200,000 resulted from 
a fire which destroyed six buildings in 
the business section of Rock City, IIl. | 
The fire started in a residence and | 
quickly swept down one side of the main 
business street, destroying six buildings | 
until checked by a brick bank building | 
with a fireproof roof. It also spread to 
an elevator, lumber and coal yard and | 


the station and stock pens of the Chi- | 
cago, Milwaukee & St. Paul railroad. | 


Indiana Notes 


In cooperation with the local cham- | 





ber of commerce and the Rotary and | 
Kiwanis Clubs, the Indiana State Fire | 


Prevention Association will inspect 


| Washington, April 20. 


L. H. Vaughan, manager of the City 
Trust Company at Terre Haute, Ind., 
died last Friday as the result of an au- 


| tomobile accident. The funeral was held 


Sunday with burial at Lexington, Ky. 
Newten B. Wright has become man- 


| ager of the insurance department of the 


new Inland Bank & Trust Company at 
Indianapolis. Mr. Wright has had more 
than 25 years’ experience in the insur- 
ance and real estate business. 
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COMPANY WAS HELD LIABLE | 





Policy Was Not Voided by Answer of | 
Owner of a Life Estate When 
: Facts Are Reviewed 


In McLevis vs. St. Paul Fire & Ma- | 


rine, supreme court of Minnesota, 206 | 
N. W. 940, the plaintiff brought an | 





action to recover under a policy. The/| 
company defended the action on the 
ground that plaintiff made false answers 
to certain questions in his application. 
The questions and answers relied upon | 
by the company were as follows: 

“Is the title to the property in your 
name? (Answer.) Yes. What is the 
nature of your title, is it by deed or | 
contract? State fully. (Answer.) Deed.” | 


Did Not Have Title | 


Now it appears, that the plaintiff did 
not have title but owned a life estate 
which he had inherited. Neither did he 
have a deed to the property, but one 
Erickson, the company’s agent, had full 
knowledge of the character of plaintitfs 
ownership in the property. 

Trial resulted in a judgment in favor 
of the plaintiff. On appeal, the higher 
court in reviewing the record and in 
holding that the misrepresentations were 
not made with intent to defraud, that 
they did not increase the risk, and that 
the judgment should be affirmed, said: 

What the Court Said 


“There is no question but that plain- 
tiff had an insurable interest. . t 
was so insured, unless the misrepresenta- 
tions made by plaintiff in his written 
application were made with intent to 
deceive and defraud, or unless ‘the mat- 
ter misrepresented increased the risk of 


Conestoga Building Wood and Water Streets 
tee Pittsbur Pa. 
for plaintiffs. Both the intent of the eh, 
misrepresentations and their possible in- — 
crease of risk are negatived. So we can- apw. 1. ER 
J = FRANK J. JONES . WH, NST 
not reverse, unless we can say as mat adh, Secy.-T 


ter of law that the indicated result is 
wrong. 
No Bad Faith Found 


“The finding with respect to the in- 
tent of plaintiff settles that issue. Plain- 


| tiff probably has such meager business 


experience and is so unfamiliar with 
transactions of the kind in question that, 
if he entertained and expressed the no- 
tion that he was owner of the property, 
there is no ground for the imputation 
of bad faith. If he had been so minded, 
it is hardly conceivable that he would 
have endeavored to deceive Mr. Erick- 
son, who knew all about the title and 
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Allemannia Fire Insurance Co. 
National-Ben Franklin Fire Insurance Co. 


Capital, $2,800,000 
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UNDERWRITTEN BY 


Superior Fire Insurance Co. 


COMBINED STATEMENT 


Net Surplus, $2,223,014 
HOME OFFICE 
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Republic Fire Insurance Co. 


Assets, $16,608,174 





























CINCINNATI EQUITABLE FIRE INSURANCE CO. 


Ohio’s Oldest Fire Insurance Company 


INSURANCE IN HAMILTON COUNTY, OHIO, ONLY 
105 Dixie Terminal Bldg. 


Always Insured 


Cincinnati 








<a ee cs etme 


COMPLETE PROTECTION 


ance—We Write It’ 


Whatever the need for automobile protection, a Union automobile agent or broker can render complete 


service. 


FIRE 
THEFT 
LIABILITY 
PROPERTY DAMAGE 
COLLISION 


Here are the coverages this company writes: 


Full Coverage 
50% Retention 
Fender Restriction 
Deductible 


“If it’s Automobile Inswr- 


UNION AUTOMOBILE INSURANCE COMPANY 


HOME OFFICE, UNION INSURANCE BUILDING, 1008 WEST 6TH ST., LOS ANGELES 





loss.’ Upon both issues the findings are 


Assets December 31, 1926 


pevetesees $2,435,262.00 
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Progressive, well qualified 
agents will do well to con- 
sider The Carolina for rep- 
resentation in their agency. 


——- 


from 


reach the ‘saturation point’ ” 
Authorities on this subject 
agree that such a condition 
will never completely come to 
puss. 


This statement speaks well 
for the future of Automobile 
Insurance. More cars mean 
greater opportunities for writ- 
ing insurance. And as traffic 
problems mount up, motorists 





NSURANCE THOUGHTS 


Carolinian— 


I have often heard the question asked: 
“When will the Automotive Industry 


experience an increasing need for insur- 
ance protection... . . Agents have a field 
of endeavor that is continually expanding. 

When placing these and 
other policies, Carolina agents 
have the satisfaction of know- 
ing that they are providing 
the protection of a financially 
sound stock company and that 
their own interests will have 
every consideration. 

—The Carolinian. 
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Save tlhe Sumiiace 
-ainal YouSsave alll” 


(Paint and Varnish Association) 

Paint and varnish are good cosmetics for 
houses and even as they enhance beauty, they aid 
in preserving the surface to which they are ap- 
plied. 

Y 

But sometimes fire enters into the question 
and changes the complexion of things. When it 
burns the surface and burns all, there’s nothing 
like a policy in The Home of New York to save 
the financial loss when all is gone. 





INSURANCE 
COMPANY 


THE HOME NEW YORK 
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“A Staunch and Reliable American Company” 


47 Years of “Honorable Indemnity” 
Surplus to Policyholders, $1,063,344.94 


Assets, $2,444,102.93 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 











the limitation of plaintiff's interest to 
| the life estate. . . 


Agent Knew the Facts 
“The other misrepresentation is the 
answer to the effect that the ‘nature’ of 
plaintiff’s title was by ‘deed.’ The ap- 


| plication required plaintiff to state fully 





| of taxation proposed would drive 


his answer. But the obvious deficiency 
of the answer cannot be charged to 
plaintiff, for it was secured and writ- 
ten by defendant’s agent Erickson, 
whose testimony shows that he knew 
what the fact was. . 
“It is true as argued ‘for defendant, 
. that the insurer has a right to 
know to what extent the insured has 
the ability to protect, or an interest in 
protecting against the perils insured 
against. 
Responsibility Is Placed 


“It is equally true that it is for the 
insured who depends upon a written ap- 
plication of his own preparation to use 
questions sufficiently simple, apt, and 
comprehensive to elicit the desired in- 
formation; and that the agent for the 
insurer who, knowing the facts, permits 
them to be innocently misstated in the 
application, undergoes a_ responsibility 
for the misstatement which is imputed 
to his principle. Affirmed.” 


Seek Wisconsin Code Revision 


An attempt at the recodification of 
the Wisconsin insurance laws, which 
has been brought up several times in 
recent years, is indicated by a resolu- 
tion introduced in the Wisconsin senate 
last week by Senator Titus. 

In his resolution he states that the 
insurance laws of Wisconsin are in great 
need of revision in order to meet pres- 
ent-day conditions and to this end he 
wants to have an interim committee 
appointed which would consist of two 
senators, two assemblymen and a chair- 
man to be appointed by the governor. 
The committee would work on the in- 
surance statutes and present a report 
at the next session of the legislature. 


Oppose Minnesota Tax Bills 


Insurance companies have joined with 
banks and trust companies in opposing 
a group of bills now before the Minne- 
sota legislature relating to taxation of 
capital income. The contention of the 
opponents of the bills is that the system 
capital 


from the state. 


|} day morning and will continue 


Compensation Insurance Club Topic 


MINNEAPOLIS, April 12—The present 
trend of compensation insurance was the 
topic for discussion at this week’s meet- 
ing of the Insurance Club of Minneapolis. 
At the two previous meetings subjects 
other than insurance were discussed and 
while these meetings were found a de- 
lightful variation it was felt the club 
should again take up questions of vital 
interest to the members. 

P. H. Ware, president, says the club 
never has held more successful or better 
attended meetings. 


Inspecting Janesville, Wis. 


A two-day inspection is being held 
this week at Janesville, Wis., by the 
Wisconsin State Fire Prevention Asso- 
ciation. The inspectors started Wednes- 
through 
Thursday. On the second evening a din- 
ner will be held at which Harry Rogers, 
“fire clown,” will make the principal ad- 
dress. This is the first time in two years 
that the association has been able to 





JESSE E. WHITE, Vice-Pres. 





Its Name Indicates Its Character. 
Operating Along Sound Lines. 


American National Fire Insurance Co. 


8 East Long Street, 
COLUMBUS, OHIO 


Capital $500,000 
CHARLES G. oars, President 
ALLEN W. FLEMING mod 2 RRB Sewstery, Assistant Secretaries 
Progressive, Yet Conservative. 


JOHN A. DODD, Vice-Pres. and Sec’y. 














obtain Mr. Rogers and it feels fortunate 
that he is on the program. 

The association has been invited to in. 
spect Waukesha next month, by the As- 
sociation of Commerce in that city, 
Dates for the inspection will be an- 
nounced later. 


Milwaukee Board Credit Bureau 


MILWAUKEE, April 12.—The credit 
bureau to give information to members 
on credit risks is to be started by the 
Milwaukee Board April 15. The board 
will make known its plans of obtaining 
and clearing this credit information 
when the bureau has been established 
and operating for a time. 





Two North Dakota Inspections 


Two town inspections are scheduled 
by the North Dakota State Fire Preven- 
tion Association for the last week of 
April—Dickinson on the 27th and Hebron 
the 28th. 


Big Loss on Asbestos Plant 


ST. PAUL, April 12—St. 
unusual fire this year 
of an asbestos plant Sunday. A ware- 
house used by the Twin City Pipe Coy- 
ering Company, stocked with asbestos, 
asbestos cement and other prepared pipe 


Paul's most 
was the burning 


covering, was destroyed with an esti- 
mated loss of $100,000. The fire depart- 
ment was handicapped by the heavy 


smoke and was several hours in getting 
the blaze under control. 

The same day a frame building at the 
children’s preventorium north of the city 
was partly wrecked by a roof fire. Loss 
in property was about $20,000 and one 
fireman was killed. 


Fix Consumers Company Loss 


MINNEAPOLIS, April 12—An apprais- 
ers’ board investigating the fire of the 
Consumers Supply Company in Minne- 
apolis, which occurred Jan. 1, fixed the 
loss at $219,962. The original claim of 
the company was $261,000, but the board 
determined that $30,000 of the stock could 
be salvaged and that other losses could 
be cut. The appraisers acted under or- 
ders of the district court. They were 
Nathan H. Chase and Josiah E. Brill, 
with John N. Berg as umpire. The dam- 
ages awarded will be considered by the 
seven companies involved and the Con- 
sumers Company. 


Hail Meeting at Fargo 


FARGO, N. D., April 12—Members. of 
the advisory committee of the Western 
Hail & Adjustment Association will meet 
in Fargo, April 18-19, in the Commercial 
Club. This is one of a series of meetings 
called to afford opportunity to go over 
the hail situation in the various states 


comprising Western Union territory. 
E. V. Neuberger of the Hartford and 
Cc. V. Wilson, Great American, both of 


Fargo, are in charge of arrangements 
for the session here. Some 75 or 100 
adjusters and field men are expected in 
Fargo for this meeting, 


Little Legislation in Wisconsin 


MADISON, WIS., April 12.—Insurance 
legislation is not progressing far in the 
Wisconsin legislature this year, there 
being few bills which are passing both 
houses. State insurance is being hit, as 
the legislators apparently are not in 
favor of putting the state in the insur- 
ance business to any greater extent than 
it already is. The bill which would per- 
mit the state to write fire insurance on 
farm buildings was withdrawn from the 
senate where it was to have had a hear- 
ing last week. Another bill which would 
have permitted the state to write insur- 
ance on private property was indefinitely 
postponed by the assembly committee. 

The agents’ license bill, which specified 
qualifications insurance agents must 
have, was recommended for indefinite 
postponement also by the assembly com- 
mittee, which held a hearing on it last 
week. 


Vote Down Increase for Firemen 

MILWAUKEE, April 12.—Firemen and 
policemen in Milwaukee will not receive 
an increase of $30 per month in their 
pay as the referendum vote on the pay 
increase was decisively defeated by the 
voters. 

Alderman William I. Greene, chairman 
of the council finance committee, and 
member of the Greene Bros. & Hansen 
agency, was the only alderman who op- 
posed the resolution submitting the raise 
to a vote of the people. He was the only 
one who sensed public opinion and he 
urged the people to vote against it. 
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Alderman Greene is not against adequate 
pay for firemen and policemen but be- 
jieves the matter should have been dealt | 
with by the council. 


Receiver for Vance Agency 


MILWAUKEE, April 12.—The David 
Vance Co agency of Milwaukee has been 
placed in receivership on the petition of 
the Gaedke-Miller agency, one of the 
large agencies in Milwaukee and state 
agent for the Maryland Casualty. County 
supervisor A. W. Foster was appointed 


receiver. ’ 
The petition of the Gaedke-Miller 
agency cites that the Vance company 


was indebted to it in the sum of $5,400 
and that it believed that the Vance com- 
pany was in arrears in payments to 
various creditors to the amount of about 
$15,000. 

The Vance company is one of 
oldest marine insurance agencies on the 
Great Lakes. 


Has Both Dakotas 


Frederiek Sebold has been given sup- 
ervision over the two Dakotas as state 
agent for the Royal and Newark. North 
Dakota was formerly handled along with 


Minnesota under the supervision of 
State Agent Wm. H. Unger. 
Dakota Notes 

Members of the fire department of 

Wyndmere, N. D., have volunteered to 


use $250 which they have in their treas- 
ury for the purpose of acquiring new fire 
fighting equipment if the city will set 
aside a like sum. 

B. Frank Brockhoff, 64, prominent in 
Grand Forks, N. D., city and state poli- 
tices for many years and secretary-treas- 
urer of the Pioneer Insurance Agency, 


| store building and the J. J. O’Brien build- 
| ing at Grafton, N. D., both frame struc- 


| Dodge 


the | 


died in a Grand Forks hospital after an 
illness of several months. 


Fire destroyed the Foogman drug- 


tures. The stock in 
jewelry store, located in the O’Brien 
building, was successfully removed but 
a large part of the stock in the Foogman 
store could not be taken out and was 
Gestroyed. 

Fire destroyed seven buildings, prac- 
tically the entire business area of the 
village of Dodge, N. D., with an esti- 
mated loss of $80,000. The buildings de- 
stroyed included the Dodge State Bank, 
hotel, Bohrer general store, Joe 
Jacob’s general store, Dodge Mercantile 
Company, Dan Fix billiard hall and Wolf 
meat market. Insurance carried may 
cover a third of the loss. 


the Victor Monson 


Minnesota Notes 


J. C. McKown, secretary of the St. Paul 
Fire & Marine, is making a month’s busi- 
ness tour of western Canada. F. R. Bige- 
low, president of the St. Paul, has been 
in the east since the first of the month. 

The second trial at St. Paul of Victor 
Schloff, tailor and haberdasher, resulted 
in a conviction on a charge of third de- 
gree arson. Schloff was accused of set- 
ting fire to his place of business in the 
downtown district last July. The jury in 
the first trial disagreed. 

Kenneth A. Butler has been selected to 
head a special insurance department 
created by the Abbott-Miller Co., realtors 
in St. Paul. Mr. 


3utler has been con- 
nected with his father in Indianapolis 
in the insurance business and for some 


time was with the National Surety in the 
Twin Cities. 

Fire losses in Duluth in March reached 
an aggregate of $131,108. The insurance 
‘OV 2» on the properties affected was 
value was placed at 
warden inspected 1,006 
A number of frame 
buildings in various parts of the city 
were ordered torn down as fire menaces. 





$559,140. The fire 
premises last month. 
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ANNUAL MEETING IN KANSAS 


Blue Goose Elects New Officers and 
Initiates Goslings at Gather- 
ing in Topeka 
TOPEKA, April 13—The annual 
meeting of the Kansas Blue Goose was 
held in Topeka last week, at which 
time the membership was increased by 


the initiation of 11 goslings. N. K. 
Nelson of the Great American was 
elected most loyal gander: V. E. Her- 


bert of the National Ben Franklin, su- 
pervisor; E. D. Patton of the Northern 
of London, custodian; H. T. Stephens 
of the North America, guardian; L. B. 
3urt of the Preferred Risk, wielder; 
Glad Marshal of the Springfield, keeper. 
Retiring Loyal Gander J. M. Harris 
was elected as delegate with O. D. 
Butcher to the grand nest meeting in 
Dallas next fall. 

Two members were extended the best 
wishes of the pond owing to flights: 
W. B. Winchell has been transferred to 
Kansas City, Mo., as state agent of the 
North British & Mercantile fleet and 


H. G. Hix is removing to Tulsa, Okla., | 


to manage a local agency. 


Nebraska Bill Favored 


LINCOLN, NEB., April 13—Senate file 
27, which amends the valued policy by 
Providing that where excess insurance 
has been secured the company will not 
be required to pay more than the value 
of real property destroyed and may re- 
Pair or replace it, has been favorably 


recommended by the committee, and will | 
be considered during the next week. A | 


similar bill in the house was amended 
to provide that the excess premiums 
should be returned to the insured, with 


6 percent interest, but it was not favor- | 


ably received. The outlook for the legis- 
lation is not very bright. 





Cooperatives Are Exempted 


LINCOLN, NEB., April 13—The house 
has passed a bill providing that 
eross premium tax on fire insurance 
companies shall not apply to assessment 
or mutual companies having no capital 
Stock. When the bill was originally 
Passed the legislature intended to make 
this exemption and the law is purely 
corrective in character. 


| assigned the policy. 


COMPANY MUST PAY THE LOSS 


Held by Court to Have Ratified Local 
Agent’s Unauthorized Act in 
Assignment of Policy 


In L. Terry & H. Rosenberg vs. 
American, supreme court of Iowa, 211 
N. W. 716, the company issued a policy 
covering merchandise and fixtures to 
one Fett. Fett sold out to plaintiffs and 
This assignment 
was endorsed by the agent in proper 
form. 

Following this a loss occurred, and 
the defendant was notified. It sent an 
adjuster who looked into the matter and 
was informed of the purported assign- 
ment of the policy. In addition the de- 
fendant received notification of the as- 
signment by letter from one Mr. Hart 
and attorney for the plaintiff. The de- 
fendant, however, denied liability on the 
ground that the assignment was unau- 
thorized and that its agent exceeded his 
authority in endorsing the assignment. 





the | 


Assured Got the Verdict 


On trial a judgment was rendered in 
favor of the plaintiffs. On appeal the 
higher court in reviewing the record and 
in affirming this judgment said: 


_ “It will be noted . . . that the ad- 
juster employed by the defendant to 
give attention to this particular loss 


knew of the assignment of the policy 
and of the giving in form of defendant's 
consent thereto by defendant’s agent. 
Defendant also through its general agent 
knew from Mr. Hart's letter that the in- 
| sured had sold the insured property to 
plaintiffs, and transferred the policy with 
the property to them, and that it was be- 
| cause thereof that the plaintiffs were 
| claiming the insurance. The knowledge 
| thus acquired by the adjuster was the 
| knowledge of the defendant. 


Ratified Act of Agent 


“We are of the opinion that the de- 
| fendant must be held to have ratified the 
| act of its agent in granting its consent 
| to the assignment of the policy. Fur- 
ther, if the question were one of forfei- 
ture, then on the fact related defendant 














TO INSURANCE AGENTS 
AND BROKERS: 


WE ARE MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT 
YOU CAN USE WITH CONFIDENCE 
FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE 
APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS 
TO REPRODUCE NEW LESS DEPRECI- 
ATION AND INSURABLE VALUES 
ARE SHOWN. CLASSIFICATIONS CON- 
FORM TO INSURANCE RIDER FORMS. 
WE DESIGN PLANTS, WE _ BUILD 
PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS ARE MADE, THEREFORE, 
FROM FIRST HAND INFORMATION. 
ASK US ABOUT THEM. 


Ford, Bacon & Davis 


Incorporated 


Engineers 
115 BROADWAY NEW YORK 


PHILADELPHIA CHICAGO SAN FRANCISCO NEW ORLEANS 
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Save the Time clients by using 


The COMBINATION 
AUTOMOBILE 
INSURANCE HANDIBOOK 


The little vest-pocket companion which is 
COMPLETE—Rates for Public Liability, Property Damage, 
Collision, Fire and Theft at a glance all in one place. 
CONVENIENT—Fits the vest oaes eens annoyance. 


New pages easily and quickly 

TIMELY—Revised pages issued ly. not periodically, 
showing new information and os; always up-to-date. 

COMPREHENSIVE—Rates for all passenger and commer- 
cial cars in general use 

EFFICIENT—Rates for all major coverages readily found 
in one operation. 

ATTRACTIVE—Pleasing and dignified in 
the substantial aspect of the bound book 
of the loose-leaf 





SCOPE OF EDITIONS 


Editions are offered 
covering either the East- 
ern, Southern, Western 
or Pacific dis 


SPECIFICATIONS 
Page Size, 2%14% th 
loose-leaf. Wing binders 


appearance. Has 
and the flexibility 
DURABLE—Wili not become soiled-looking and “dog-eared.” 

Constructed to withstand unusually hard and constant 


usage 
ECONOMICAL—Worth while savings effected in time and 
effort and at nominal cost. 


Gastations gladly submitted upon request, stating quantity required and district 
cover 


AUTOMOTIVE SERVICE BUREAU 


210 South Hanever Street 
Baltimore, Maryland 
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ought not to be permitted to deny that 


FOR THE UP TO THE MINUTE AGENT 
Colors 
Blue 
Red 
Green QUALITY - 
Gold SERVICE AND ADHESIVE 
ORDER YOUR NEXT SUPPLY 
FROM DAVENPORT-TAYLOR MFGR. CO., 413 ORLEANS ST., CHICAGO 
OR FROM THE NATIONAL UNDERWRITER, CHICAGO 
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It meets 
Insurance needs 

























] A constant contact with many of the leading insurance companies for over a score of 
/ years supplying them with loose leaf equipment for every need enabled us to design and q 
construct devices that exactly meet the needs of insurance records. . 


Whether you want equipment for agency ledgers posted by machines, general ledgers, 

journals or registers, Kalamazoo devices can be applied to your advantage. The growing 
demand for a practical loose leaf rate book has been met by the production of a light 

weight, easy to operate, pocket size binder. 


Always write “Kalamazoo” first, when you need loose leaf equipment, ruled, printed or 
lithographed forms and stationery. The catalog which we will be glad to send upon 
request contains illustrations and descriptions of the complete line. Write for it. 


You will find “Kalamazoo” well and favorably known in the insurance field. The reason 
is, this equipment meets the needs adequately; providing features of convenience, utility 

and economy that make the “Kalamazoo” way the better way to make, use and preserve 

your records. 


KALAMAZOO LOOSE LEAF BINDER CO. 


Factories at Kalamazoo, Mich., and Los Angeles, Calif. i 
Sales Offices in Principal Cities 
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The Lincoln National Life Insurance Company Building, 
Fort Wayne, Ind. 


“A neat permanent transfer; we order every year” 


re PUL a oe 


“Well pleased with printing furnished us” 
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“Different styles for different needs” 
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“In use a good many years” 


LOOSE-LEAF-DEVICES-AND 
ACCOUNTING-SYSTEMS 
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the assignment and consent were in full 
force and effect, or that the policy, so 
far as Land’s authority was concerned, 
was a valid contract in the hands of the 
plaintiffs. 

Limitations Were Exceeded 


“Land was defendant’s agent and 
countersigned the policy. He was fur- 
nished with matter advertising him as 
agent. The defense is merely that he 
exceeded the limitation upon his au- 
thority. It is undisputed that defendant 
acted with full knowledge and inten- 
tionally, and the attitude assumed to- 
ward plaintiff was intentionally taken. 
One is presumed to intend the natural 
consequences of his own acts. 

“We have assumed for the purpose of 
the discussion that Land, though de- 
fendant’s agent, exceeded his authority 
originally in giving consent. . . . The 
judgment is affirmed.” 


Kansas Agents Are Warned 


Insurance agents in Kansas are going 
to feel the iron hand of the new Kan- 
sas insurance code just as soon as they 
start “acting up” after the new insur- 
ance code becomes effective. This will 
be about June 1 and the department and 
some of the companies are in thorough 
accord on the plans to eliminate these 
agents from doing business in Kansas 
under their own peculiar high pressure 
methods. 

All insurance agents who have their 
licenses for 1927 will not be disturbed 
for the present year or required to sub- 
mit to any tests or examinations during 
this year. Their licenses may be re- 
newed in 1928 without delay or require- 
ments but the commissioner can call in 
these agents and require them to submit 
certain facts relative to their right to 
sell insurance in this state. Supt. Baker 
is sending out to the agents a copy of 
the various sections of the new insur- 
ance code relative to the licensing of 
agents and the restrictions which the 
new code puts upon them. 


Warns High Pressure Promoters 


Superintendent Baker of Kansas is 
sending to the promoters of insurance 
companies in that state and also to 
stock salesmen who have had a hand in 
promoting some of the companies, some 
excerpts from the new insurance code 
that are expected to stop the operations 
of many promoters. In fact the new law 
is intended to drive the high powered 
promoters out of the state so far as in- 
surance companies are concerned, as the 
new code does not permit the organiza- 
tion of insurance companies on a shoe- 
string or the promotion of companies 
for money making purposes entirely. 
The new code places complete jurisdic- 
tion over the organization of insurance 
companies in the hands of the depart- 
ment and also limits the commissions 
that may be paid to stock salesmen to 
5 percent of the capital of the company 
and none for any paid in surplus. 


St. Louis Bowling League 


ST. LOUIS, April 12—The Muckerman 
& Cushman team won the championship 
of the first season of the Insurance 
3owling League of St. Louis, Mo., which 
came to an end the past week. 

The 
as follows: 

Team Won Lost 
Muckerman & Cushman...... 41 22 


American Central, Jr. ...... -. 34 29 
Commonwealth .......ceeeeee 34 29 
American Central No. 1....... 33 30 
Lawton-Byrne-Bruner ....... o BF 32 
EE EE errr 30 33 
Insurance Agency .......eee% 28 35 
Hoffman, Son & Co........0e% 21 42 


Walter Wind of the Commonwealth 
team proved the best bowler of the 
league, ending the year with an average 
of 177, one pin more than the 176 ob- 
tained by Walter Patteson, the ace 
bowler of the Muckerman & Cushman 
champions. John Lutz of Commonwealth 
was third high with 170 as an average. 





Iowa Blue Goose Luncheon 


DES MOINES, April 12—At the Blue 
Goose luncheon Monday, O. W. Follett 
of the London Assurance was the 
speaker. He stressed especially the need 
of a uniform policy system among the 


final standing of the league was" 





several states, and some of the problems 
that grow out of coinsurance. A gen- 
eral discussion followed, in which the 
thought was expressed that not only 
would a uniform policy touching the 
several lines of insurance be desirable 
and highly practical, but a simplified 
policy would likewise avoid much con- 
fusion when it comes to adjusting losses, 
Most Loyal Gander F. R. Sherman an- 
nounced that Most Loyal Grand Gander 
Wirt Leake will be present at the an- 
nual meeting of the Iowa Pond Friday 
night and deliver an address after the 
installation of goslings and election of 
officers, following the annual dinner. Mr. 
Sherman urged a large attendance. 


Defines Admitted Assets 


LINCOLN, NEB., April 13—The house 
has passed H. R. 575, providing a method 
of ascertaining the reserves of fire and 
automobile insurance companies. It pro- 
vides that they shall be allowed as as- 
sets only such investments, cash and 
accounts as are authorized by law at 
the date of their examination, but that 
premium notes and unpaid premiums on 
policies written within three months 
shall be admitted as available resources. 

S. F. 97, which makes it incumbent on 
cities maintaining volunteer fire depart- 
ments to make provision for or to pay 
out of their own treasury compensation 
for men injured while on duty, has been 
passed by the house, and will speedily 
become a law. 


Kansas Pond Meets 


TOPEKA, April 13—The regular meet- 
ing of the Kansas Blue Goose was held 
in Topeka Monday with 35 members in 
attendance, in addition to D. A. Cham- 
bers of Wichita and W. A. Scanlon of 
Chicago, 

Announcement was made of the birth 
of a daughter, Rosemary, to Mr. and Mrs. 
L. L. Gaines. Mr. Gaines is special agent 
of the Hartford Fire. 


Heart of America Blue Goose 

KANSAS CITY, MO., April 12—The 
Heart of America Blue Goose had sev- 
eral guests at its luncheon here Monday. 
Fred D. Hess, assistant manager of the 
western department of the American, 
spoke on his underwriting experiences 
and his hopes for 1927. Paul Terry, 
manager of the Rating Bureau at St. 
Louis, was a guest and spoke briefly. 
O. T. Nuckles of the Springfield gave 
an outline of a recent trip which he 


made into the interior of Mexico. A 
representative group of Kansas City 
local agents were present. 


Announcement was made of the plans 
for the reception of Most Loyal Grand 
Gander Wirt Leake, who will visit the 
local pond April 16, when the annual 
meeting and election of officers will be 
held in the afternoon. A _ delegation 
from the Kansas pond is expected at the 
meeting. 


Will Reinspect Sedalia 


KANSAS CITY, MO., April 12—The 
Missouri State Fire Prevention Associa- 
tion will hold reinspection of Sedalia 
April 27-28. J. Burr Taylor will go to 
Sedalia this week to make arrange- 
ments for the meeting. This is the sec- 
ond reinspection the association has 
made, following a plan adopted at the 
annual meeting last fall. 

The Inter-Chamber Fire Waste Con- 
test committee of the Fire Prevention 
Association will go to Jefferson City this 
week to confer with the Chamber of 
Commerce of that city. The purpose of 
the conference will be to work toward 
the inauguration of activities in the Jef- 
ferson City chamber on the line of a 1927 
fire prevention program, 


= 


Show Good Cooperation 


As an example of the fine cooperation 
that state fire prevention associations 
are now receiving from city officials, the 
case of the mayor of Newton, Iowa, is 
cited by C. W. Borrett, secretary of the 
Iowa association. Following an inspec- 
tion of the town on Jan. 28, the custom- 
ary recommendations for improvements, 
where defects were found, were made to 
the owners of the properties. Due tothe 
fact that some of the people were not 
taking hold of the matter as they should, 
the mayor issued peremptory orders last 
month to the delinquents that all fire 
hazards found on their premises at the 
time of the inspection must be complied 
with before April 1. The result was 
that comparatively few properties were 
left the first of the month on which all 
the corrections recommended by the fire 





preventionists 
with. 


had not been complied 


Nebraska Notes 


Fire of unknown origin destroyed the 
Nye-Schneider-Jenks elevator at Eldo- 
rado, Neb., together with coal sheds. The 
elevator had been closed for more than 
a year and no night watchman had been 


employed. The total estimated damage 
is $10,000. 
The frame elevator of the Farmers’ 


Union at Blue Springs, Neb., was struck 
by lightning Friday, and the building 
and 8,000 bushels of corn and oats it 
housed entirely destroyed. The company 
estimates the loss at $14.000, covered by 
$5,000 insurance. 

The Glenwood 


L elevator, four miles 
north of Kearney, 


Neb., and owned by 
the Farmers Grain & Live Stock Com- 
pany, together with a detached office 
building and 5,000 bushels of stored corn, 
burned April 7. The cause has not been 
determined. The loss is estimated at $12,- 
000, half of it covered by insurance. 


Missouri Notes 
Arthur A. Bindbeutel of St. Louis has 


been appointed a No. 2 agent for the 
Aetna and Rhode Island. He is in the 


real estate business. 
As shown by the report of Chief Alex 


Henderson of the Kansas City fire de- 
partment, the fire losses for the first 
quarter of 1926 were $152,949 less than 


for the corresponding period of last year. 

Henry Skaer, popularly known as 
“Pop” Skaer, the insurance printer of 
St. Louis, died last week. Mr. Skaer as a 
printer has specialized in serving the in- 
surance fraternity and knew every promi- 


— insurance agent of the city person. 
ally. 

Kennedy Williams and W. E. Pollarg 
of Frankford have purchased the Tins. 
ley & Tinsley agency at Bowling Green 
Mo., managed by James Tinsley. Mr 
Williams will move to that city to take 
charge of the business. The Tinsley 
agency was the oldest in the community 
the grandfather of Mr. Tinsley having 
established the business. 

E. F. Chapman, formerly a member of 
the Willmann-Chapman Agency of Clay. 
ton, Mo., has retired from that firm an@ 


joined the Mercantile Insurance Agency 
| of St. Louis as a solicitor. John F. Wijy- 
| mann will continue the Clayton ageney 


as the John F. Willmann Agency, repre- 
senting the Camden and Milwaukee-Me- 
chanics as a Class 3 agent. 

Barney Fradenburg of Kansas City 
president of the Missouri Association of 
Insurance Agents, will go to Chicago 
next week to attend the mid-year con- 
ference of the National association. T, 





S. Ridge, Jr., president of the Kansas 
City association, and James B. Wallace 
will go as representatives of the local 


association. 

Fire in an 8-story brick building oc- 
cupied by the St. Louis Moving & Storage 
Company at Duncan and Boyle avenues 
St. Louis, Mo., did damage estimated at 
upwards of $50,000 to the furniture storeg 
and additional $5000 to the so-called fire- 
proof structure itself. The blaze starte@ 
in a packing room on the first floor but 
soon spread through the building, filter- 
ing up the elevator shaft and also 
through holes in the concrete floors for- 
merly used in the installation of brewery 
machinery. : 


Fredonia will be inspected by the Kan- 
Sas State Fire Prevention Association, 
April 27. 
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TEXAS OUTLOOK NOT BRIGHT 


Farmers Are Still Suffering From 
Effects of Serious Drop in Cotton 
Price Last Year 


DALLAS, April 13.—The companies’ 
record in Texas for 1926 was, from an 
underwriting standpoint, far from satis- 
factory, though it is conceded that a 
slight improvement over 1925 as regards 
the loss ratio was made. Few com- 
panies show an_ underwriting profit 
while a number evidence a heavy under- 
writing loss and many others merely 
“break even.” The record cotton crop 
grown at a very high cost and the very 
low price of the staple brought bank- 
ruptcy and ruin to the cotton planters, 
resulting in a very serious depression in 
the towns of the agricultural sections 
which embrace nearly the whole of the 
thickly-populated areas of the state. 


The outlook for the present year is | 


not cheering. A favorable crop year 
with a satisfactory price will be required 
to restore the farming industry, the 


backbone of Texas’ prosperity, to any- | 


thing near normal. The losses for the 
first three months have been excessive 
and little can be hoped for in time to 
save the situation in 1927. The com- 
panies are seeking an increase in rates, 
but there seems to be no prospect of 
relief from that source, there being an 
organized effort on the part of chambers 
of commerce and other organizations to 
oppose the move. All possible pressure 
is being brought to bear with intent to 
keep down rates. 


Texas Convention Plans 


DALLAS, April 12—Ray McDowell has 
been appointed general chairman of all 
committees looking toward the comple- 
tion of plans for the annual convention 
of the Texas Insurance Agents to be held 
in Dallas in June. The publicity com- 
mittee includes Walter Hill, chairman, 
Dallas Smith and C, R. Burton. In their 
publicity work they will seek the aid of 
all state and special agents who travel 
the Texas field. 


Commissioners Dallas Guests 


DALLAS, April 12—The new insurance 
commissioner, T. M. Campbell, Jr., and 
the other members of the State Fire In- 
surance Commission of Texas were 
guests at the combination luncheon of 
the local agents of Dallas and the Blue 
Goose here Monday. 


| IMPORTANT DECISION GIVEN 
} 

| Case Involved Property Where Com- 
| mittee of Creditors Assisted the 


| Owner in Its Management 








The United States Circuit Court of 
| Appeals in the fifth circuit has decided 
the case of the St. Paul Fire & Marine 
vs. Nelson, whereby it holds that a fire 
policy is not violated by the insured 
having a committee of creditors to help 
manage his business. In this case in 
error from the district court for the 
northern district of Texas, the court 
holds that where the owner of a bus- 
iness has agreed with his creditors to 
allow them to assist in the management 
and to pay them such sums as conform 
to good business policy he may never- 
| theless effect a valid policy of fire insur- 
|ance on the fixtures which contains a 
| clause requiring “full ownership.” It 
was contended by the company that the 
| policy covered only those articles inci- 
dental to a pharmacy and therefore did 
| not cover furniture and fixtures used for 
the sale of sandwiches, soda water, etc. 

The court says that it is plain from the 
reading of the policy that the word 
“pharmacy” was part of the plaintiff's 
trade name and is without significance 
as restricting the property covered. 


Creditors Advised Owners 


It appears that sometime prior to the 
issuance of the policy in suit plaintiff 
had suffered damages from another fire, 
following which, on February 7, 1924, he 
entered into an agreement with nearly 
all his creditors by which two of the 
large creditors agreed to contribute 
part of the insurance money coming to 
them for the purpose of repairing the 
fixtures in the store and all the credi- 
tors agreed to extend their credits for 
from 90 days to a year, and in certain 
contingencies for an additional year. 
This agreement provided for a creditors’ 
committee of three to advise plaintiff in 
the prosecution of his business and to 
supervise the performance of the agree- 
ment. Plaintiff agreed to turn over to 
this committee from time to time such 
amounts as they should deem proper ané 
not prejudicial to the continuance of his 
business, after paying his current obli- 
gations and instalments due on certain 
mortgage debts, to be distributed pro 
rata to the unsecured creditors. It is 
contended by defendant that this agree- 
ment violated the terms of the policy 
above set out. 

As this agreement was executed be- 
fore the policy, it, of course, could not 
increase the risk nor does it show that 
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the interest of the plaintiff was other 


than full ownership in the property in- 
sured. Furthermore, it is not shown that 
defendant made any attempt to conceal 
the agreement or he fact that there had 
peen a previous fire. It was not error 
for the district court to exclude this 
agreement from consideration by the jury 
and to refuse defendant’s special request 
based thereon. 
Proof of Loss Cited 


It also appears that after the fire 
plaintiff presented a proof of loss to de- 
fendant in which he fixed his total loss 
at $30,750. Plaintiff offered this docu- 
ment in evidence for the purpose of 
showing compliance with the terms of 
the policy, and it was admitted over de- 
fendant’s objection. The proof of loss 
had been made up after consultation with 
French, an independent insurance ad- 
juster, who testified that the adjustment 
of this particular loss had been referred 


to him through the general agent of the | 


defendant. 
Value of the Property 


In connection with the cross examina- 
tion of French this proof of loss was 
again offered in evidence by counsel for 
defendant for the purpose of showing 
estoppel of the plaintiff to claim more. 
There was evidence from the plaintiff 
that he had signed and sworn to the 
proof of loss because of the representa- 
tion of French that the loss would be 
paid promptly and that his actual loss 
amounted to something over $41,000. 
There was evidence from a number of 
other witnesses variously estimating the 
value of the property destroyed, all ex- 
ceeding the amount shown by the proof 
of loss. To all of this evidence objection 
was made and separate errors are as- 
signed to its admission. 


Evidence Was Ample 


As it is quite evident that in rendering 
its verdict for the proportion the policy 
here bore to the other insurance the jury 
held plaintiff to the amount shown in 
his proof of loss and there was ample 
evidence tending to support the verdict. 


In the circumstances no prejudicial error | 


is shown in the admission of any of this 
evidence. 

Other errors assigned are so wholly 
without merit that it is unnecessary to 
refer to them. 


We find no error in the _ record. 
Affirmed. 

Schedule Annual Meeting 
The Arkansas Association of Insur- 


ance Agents will hold its annual meet- 
ing at the Marion hotel, Little Rock, 
May 19. The Arkansas Association of 
Insurance Agents is the original organ- 
ization in the state. At the annual meet- 
ing of the association last year a con- 
siderable faction split off because of the 
bank agency question and organized an- 
other association, the Arkansas Insur- 
ors Association, which has been recog- 
nized by the National association. 


Texas March Losses 


AUSTIN, TEX., April 12.—Fires caused 
by smoking and careless use of matches 
caused the greatest fire losses from 
known causes in Texas in March, a re- 
port from State Fire Marshal Holton dis- 
closed. These two totaled $136,593 in 
damages to property. Conflagrations 
from unknown causes show the greatest 
loss, $344,750, while fires of incendiary 
origin amounted to $72,973. Defective 
wiring, short circuits and other causes 
involving electricity were responsible for 
$16,287 of the losses; explosions, $63,480; 
natural and artificial gas, $29,611; stoves, 
furnaces and boilers, $61,437: petroleum 
and its products, $10,545; defective chim- 
heys, $27,834; sparks on roofs, $5,572. 


Arkansas Firemen’s Pension Tax 


LITTLE ROCK, ARK., April 12.—Fire 
departments in 55 cities and towns in 
Arkansas will receive $53,194 from the 


1926 firemen’s pension fund tax, accord- 
ng to the report of collections for that 
fund filed with the auditor by Insurance 
Commissioner Maloney. 

The firemen’s pension fund is derived 
from half of a 2 percent tax levied on 
Premiums paid to foreign insurance cor- 
Porations in cities and towns having or- 
ganized fire departments. 


Texas Credits and Penalties 


AUSTIN, TEX., April 12.—The Texas 
State Fire Insurance Commission has 
announced credits and penalties on ad- 
ditional towns as a result of their loss 
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ratios for the past three years, as fol- 
lows: 

Six percent credit, Kaufman, Trinity, 
Maypearl; 9 percent, Coleman, Itasca, 
Manard, Columbus; 12 percent, Alvin, 
Clarendon; 15 percent, Alamo, Beck- 
; Ville, Blessing, Bloomberg, Bradshaw, 


|Canadian, Chillicothe, Clifton, Dayton, De- 
Kalb, Gruene, Hearns, Irene, Luling, Mt. 
| Vernon, Mercedes, Pampa, Port Lavaca, 
| Richardson, Richmond, tockport, San 
Juan, Stephenville, Taft, Sebastian, 
Throckmorton, Seadrift, Creek, 
Desdemona, Pally, Westbrook, Knox City, 
Tulia and Texas City 

Three percent penalty, Quanah, Lewis- 
ville; 6 percent, Pharr, Colorado, Com- 
merce; 9 percent, Silverton; 12 percent, 
Liberty; 15 percent, Atlanta, Coolidge, 
| Pleasanton, Tehuacana, Cotulla, Roaring 
Springs, Royse City, Omaha, Killeen 

Towns with average ratios, 
ceiving neither credit nor penalty, 


(,oose 


loss re- 


were 


Cisco, Santa Anna and Bremond. 

| Saati 

| Farm Losses in Texas 

| DALLAS, April 12.—Farm losses in 
| 


Texas were augmented the past week by 
severe at Stamfora, Hillsboro, 
Sulphur Springs and Littlefield. Some 
companies have been rapidly canceling 
| farm business throughout the state in 
recent weeks, including one which last 
year about this time making a bid 
for all of the class its agents could se- 
cure. Low price of cotton, however, has 
brought in its wake an inevitable train 
of heavy farm and lines on all 
farm-writing companies are being drawn 
tighter with week's report of 
aggregate losses sustained, Executives of 
several companies have gone over the ter- 


losses 


was 


losses 


each 








ritory with their general and _ state 
agents recently and drastic instructions 
have been left for the guarding of farm 
| net lines. 

Texas Storm Losses Heavy 
Damage in excess of $2,000,000 in the 
; east Texas fruit belt was done last week 

by a wind and hailstorm which swept 


over parts of five counties and did heavy 
damage to strawberries, tomato plants 
and other fruits. Some houses were 
blown from their foundations and the 
roofs of many houses and barns were 
demolished by the hailstones. Adjusters 
from Dallas spent the week end in Wood, 


Harrison, Cherokee and Franklin counties 
in an effort to hasten settlement of the 
many claims. 


Wave of Dwelling Losses 
DALLAS, April 12.—The wave of dwell- 


ing losses noticeable throughout Texas 
since the first of the month showed no 
signs of abatement the past week. 


Gainesville, Denton, Burkburnett, La 
Grange, Lampasas and Nocona were out- 
standing examples, with losses running 
$25,000 to $30,000. Where companies 
writing moderate-sized dwellings in 
Texas made a substantial profit that off- 
set mercantile the last few 
months have become increasing unprof- 
itable for most of the companies writ- 
ing the class heavily. 


losses, 





| Inspecting Durant, Okla. 


OKLAHOMA CITY, April 12—The Ok- 
| tahoma Fire Prevention Association in- 
dulged in the greatest activities of the 
year within the last few weeks, accord- 
ing to James A. Atkinson, secretary. 

A meeting is being held this week 
Durant, said by Mr. Atkinson to 
the most disastrous record of any town 
the state. Experience of companies 
submitted results for five years re- 
s a loss ratio of 110 percent, includ- 
ing outside business, but not embracing 
experience of companies that have with- 
drawn from the town. The fire chief 
j}estimated 50 percent of them were of 
|} incendiary origin, attaching some blame 
to over-insurance and too quick and lib- 
eral adjustments. 

A local board has 
which to receive 
the local retail 
in eliminating 





at 
have 





formed there 
cooperation of 
men’s association 
with bad credit. 


been 

the 
credit 

persons 


is 


Texas Notes 


The National Guaranty of Newark, N. 
J., has been licensed in Texas 
Chairman A. L. Reubel of 
Fire Prevention Council has 
elaborate plans to observe 

tion week. 

Elliott Middleton, secretary of the Pa- 
triotic, has been in Dallas the past week, 
conferring with the company’s general 
agents, Reinhardt, West & Co. 

D. G. Foreman, secretary of the Texas 
Association of Insurance Agents, and R. 
W. Thompson, president of the Dallas as- 
sociation, will attend the mid-year meet- 


the Dallas 
announced 
Fire Preven- 


%, 








OFFICE SYSTEM 


S-E-R-V-I-C-E 


after year. 


No. 99, Red Tag Policy File. This 
envelope is made up oi exceedingly 
tough texture and possesses endur- 
ing wearing qualities; at the same 
time it is light in weight. The low 
price makes it an excellent adver- 
tising medium. Size, 10'4 in. long 
by 4% in. wide. Capacity, six to ten 
policies. Prices: 1,000 $27.00; 500, 
$14.25 ; 100, $3.00; 50, $1.65; 25, $0.85; 
12, $0.45. 





Additional Charge for Imprinting 
Prices quoted above do not 1 ie 
printing advertising card 


im- 


Cards of not 


more than four lines will be imprinted 
at the following rates: 100 or less, $1.50; 
200, $1.75; 300, $2.00; 500, $2.50; 1,000, 
$3.50. 


Imprinting of cards of more than four 
limes or requiring special composition, 
will be billed at cost. Quotations on re- 
quest. 
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(or New Haven: 


CONNECTICUT 
CASH CAPITAL, $500,000.00 


THE EAST and WEST WILL FILL THAT PLACE 


In a good many insurance offices there is a definitely felt 
need for a strongly backed, progressive, fire company to 
take care of the increased volume of the growing agency. 


The East and West is such a company, sponsored by the 
old reliable Security Insurance Company of New Haven 
which has an enviable record dating back to 1841. 
East and West is a strong, growing company writing Fire, 
Lightning, Tornado and Automobile insurance, the kind of 
Company you will be glad to have in your agency. 


The 


Owned by and under the Management of 
Security Insurance Company of New Haven 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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Pays a Handsome Profit 


ERVICE to your policyholders, whether large or small, builds your 
business on a solid, substantial basis that yields a greater profit year 
Render a personal and appreciated service by giving each 
policyholder a policy file, something that he may keep his policies and 
valuable documents in. Your card printed on each file guarantees your 
receiving full advertising value for each file given out. 


No. 97, Expansive Policy Files. This 
style has sufficient expansive capac- 
ity to admit twenty-five or thirty 
policies and documents. The envel- 
ope is made of tough stock, having 
two bands of rubber at either end 
for holding policies securely. A rec- 
ord of companies, expirations, etc, 
is printed on the inside of flap 
Prominent space is reserved for ad- 
vertising card. Size, 4% in. wide by 
10% in. long. Prices: 500, $57.00; 
100, $12.00; 50, $6.60; 25, $3.30; 12, 
$1.60. 
For Sale by 


The National Underwriter Co. 
1362 Insurance Exchange Bldg. 
Chicaeo, Illinois 
420 East Fourth Street, Cincinnati 
80 Maiden Lane, Room 613, New York 
313 Iowa National Bank Bidg., Des Moines 
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A Directory of Responsible Attorneys Specializing in Insurance Law 
ARKANSAS ILLINOIS IOWA MICHIGAN N 
Oo. M. YOUNG Silber, Isaacs, Silber & Woley Parrish, Cohen, Guthrie, LAURENCE W. SMITH 
ATTORNEY AT LAW Attorneys & Counselors Watters & Halloran poe ac . 
Specializing in HOME INSURANCE BUILDING Att ac l tL orney an ounselor 
INSURANCE PRACTICE CHICAGO gras ” * a vig Jn ad MICHIGAN TRUST BUILDING 
Merchants National Bank Building Special Attention to the Law of tas Pir ns he uae GRAND RAPIDS 
FORT SMITH Fire Insurance and Taxation DES MOINES a 
eS JOHN E CASSIDY Henry E. Sampson Sidney J. Dillon 4 H O M A S S H I E L D Ss - 
JOHNSTON, GRANT, DODS & MACDONALD ° ’ 
BARRISTERS. SOLICITORS, ETC. ATTORNEY SAMPSON & DILLON & SILSBEE 
Andrew My ra oa W. Adams Facilities to attend Investigations, Attorneys and Counselors at Law LAWYERS 
Gideon Grant, K. C. a Bencer tintat Tn 7 Lee = Suite 601 Register & Tribune Bldg. American State Savings Bank Bldg. 
Specialists in Tnourance and Corporation Law | | 1004 Peoria Life Bldg. © PEORIA cotati LANSING 
Bank of Hamilton Bldg., TORONTO, CAN. J 
KANSAS MINNESOTA . 
COLORADO 
BROWN, HAY & STEPHEN BEECHING & HALL JOHN H. BURWELL 
S M TRUE y . Lawyers Adjusters—Auto, Casualty, Fire and Theft 
. . 714 First National Bank Bldg. . fae . nae? : . 
ATTORNEY AT LAW . HUTCHINSON Wad af Gaon te Dente and Wedel Ga 
Suite 318 Insurance Building SPRINGFIELD Insurance Litigation in Cen- Suite 846 Builders Exchange Bldg. 
Fourteenth & Champa Sts. : tral and Western Kansas MINNEAPOLIS , 
DENVER INDIANA 
€ : é 
FLORIDA AIKEN, GRANT & AIKEN Stone, McDermott, Webb & ne re 
BECKES & JARVIS 0 First ORT WAYNE Johnson Repost Companion Galy 
Attorneys and Counsellors at Law stbieeiene — & ec Including Defense of Negligence 
ORLANDO References: Hartford Accident & Indemnity TOPEKA 936 Andrus Bldg. Minneapolis 
Company; Norwich Union Indemnity Com- 
Practicing in all State and Federal Courts. pany; Metropolitan Casualty Insurance Co 
Specializing in insurance matters. : 
H. W. Hart Enos E. Hook ; | 
BINGHAM, MENDENHALL en — BUNDLIE & KELLEY 
JACKSON, DUPREE & CONE & BINGHAM Amidon, Hart & Porter 
Citrus Exchange Building CONTINENTAL BANK BUILDING Fourth National Bank Bldg. SAINT PAM. 
WICHITA 
TAMPA INDIANAPOLIS 
ILLINOLS 











George A. Henry 











Delbert O. Wilmeth 


Benj. F. Hegler 
HENRY & WILMETH' Pig 
ALFRED R. BATES 


























































































































SEXTON, MORDAUNT & KENNEDY 
A. V. Roberts ATTORNEYS AND COUNSELORS 
Insurance Attorneys HEGLER & ROBERTS Me ine in the Northwest nian 
ATTORNEY AT LAW we nines, Inne WICHITA a ea eee 
: Specially i to na $74 q ST. PAUL 
189 W. Madison Street nvestigations—Adjustments—Litigation 
CHICAGO KENTUCKY MISSOURI 
JAMES L. MURRAY JOHN P. HASWELL HOGSETT & BOYLE 
Frederick A. Brown AMERICAN CENTRAL LIFE BLDG ATVOOMEY AT LAW Grand Ave. Temple Bldg. 
p g 
Lincoln Bank Building 
15! i ildi 
518 Otis Building INDIANAPOLIS LOUISVILLE KANSAS CITY 
CHICAGO 
MICHIGAN 
on ~ Slaymaker, Turner, Merrell, ABBOTT. FAUNTLEROY, 
Adams & Locke ALEXANDER & RUTTLE 
10th Fl 
Cassels, Potter & Bentley Fee, M og Ry Anew ay Attorneys and Counselors at Law Liberty any nore Building 
1060 The Rookery Insurance Litigation 1433-1434 Dime Bank Building pa sao 
SI INDIANAPOLIS DETROIT ee ae 
CHICAGO Me 
JOHN H. KIPLINGER Walt Hicks, Carmichael & Head D. W. BURROUGHS 
EKERN & MEYERS Lawyer ers, MICKS, Varmichae ea ATTORNEY AT LAW 
American National Bank Bidg. (Formerly Henry C. Walters, and Walters Specializing in Automobile and 
Insurance Attorneys | wile oo | fe ALL LIN ES ia 
208 So. La Salle St. vestigations — adjustments —¢ ttl wavk, pare ae ry gg ee, cnremy | , 
i rly i t i . 7 ° . " 
CHICAGO Pvc ancidiniononnnee erontonemsani DETROIT 
IOWA NEW JERSEY 
“ Jesse A. Miller I. D. Shuttleworth SAMUEL M. HOLLANDER 
HICKS & FOLONIE | | Goa = DUNHAM & CHOLETTE COUNSELOR AT LAW 
: ATTORNEYS AT LAW Chamber of C ce Bidg., Newark, N. J. 
231 So. La Salle St. Miller Kelly ae POS Fics kin Sek tee ™ Telephone 1140-1 Market 
; CHICAGO 1315-1318 Equitable Building DES MOINES ee eevee Sapien 3 Oe Say ce Beal eee 




















i ~ 

















April 14, 1927 


THE NATIONAL UNDERWRITER 


37 





— 








TISUTANCE 
ITTORNEYS. 








‘NORTH CAROLINA 


A Directory of ry ee 


nsurance La 


OHIO (Cea.) 


sible ras Specializing 





TEXAS 





CALE K. BURGESS 


Insurance Investigations, Adjust- 
ments and Litigation 


RALEIGH 








OHIO 





———_ 


HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 





Harold W’. Frazer Stanley J. Hiett 
Hampton G. Wall George R. Effler 
John W. Winn, a R. W. Shumaker 


Fraser, Hiett, ‘Wall & Effler 








- ATTORNEYS ae 
3uite ne Hepo oman = DALLAS 
WASHINGTON 


ROBERT W. MAYO 


INSURANCE?LAW AND 
ADJUSTMENT OFFICE 











Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 


Edwin J. Marshall 
Donald F. Melhorn 
Thomas O. Marlar 
Ray Martin 

Albert T. Goorley 


Leland H. Notnagel 
Edgar W. Norris 
John M. Kiskadden 








* ROBERTS & SKEEL 
John W. Roberts E. L. Skeel 


William Truscott 
Elwood Hutcheson 
Eugene F. Hooper 


SEATTLE 














Rees H. Davis Fred J, Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Homer E. Carlylk Hermon N. George 


CARLYLE & GEORGE 


ATTORNEYS AND ADJUSTERS 














FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 


1024 HANNA BUILDING 
CLEVELAND 








JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 








Crabbe, Johnson, Benoy & Crabbe 
504-505 Citizens Bank Building, COLUMBUS 
C.C.Crabbe, recently Attorney General of Ohio 
o--. Ww. ia Sy jane quidemmene the 


Attorney General of 
H, H. Sa adte 








KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 








LAFAYETTE M. KYES 


General Insurance Attorney 


26 Years Insurance Experience 
County and Eastern Ohio 


EAST PALESTINE 





Automobile Casualty, Fire and Theft Claims, Inves- 
tigation Appraisal Adjustments, Legal Opinions 
Attorneys at Law Trial Practice in State and Federal Court 
_ Leac a g i. mpen ies r presented 
Guardian Bldg. Names Ft chaa © n Request 
503- ‘4 Th Real Buildin 
CLEVELAND r s Realty Bi e 
OKLAHOMA 





Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 








ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 








SOUTH CAROLINA 





CORNELIUS OTTS 


LAWYER 
SPARTANBURG 








SOUTH DAKOTA. 





BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 














McNulty, Williamson & Smith 


Lawyers 
DAKOTA NATIONAL BANK BUILDING 
ABERDEEN, SOUTH DAKOTA 








TENNESSEE 





DENMAN, MILLER & WALL 
TOLEDO 








WILLIAM HUME 
NASHVILLE 














WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 
GREEN BAY 





_ SOUTHERN FIELD 


: : — 
TENNESSEE FIGURES IN 1926 














Total Premiums for All the Fire Com- 
panies in the State Amounted 
to $13,369,158 





The total premiums of fire companies 
in Tennessee last year amounted to $13,- 
369,158 with losses $8,222,798, making 
an average loss ratio of 61.52 percent. 
The premiums of Tennessee companies, 
there being only two, the Tennessee 
and the Tennessee Farmers Mutual, 
were $114,683 with losses $61,307, or a 
loss ratio of 53.46 percent. The pre- 
miums of domestic stock companies 
were $10,824,563 with losses of $6,820,- 
234, or loss ratio of 63.01 percent. The 
premiums from other state mutuals 
were $298,715, losses $126,567, or loss 
ratio of 42.37 percent. The premiums 
of foreign companies were $1,957,304, 
losses $1,120,599, loss ratio of 57.27 per- 
cent. The reciprocals had premiums of 
$173,893, losses $93,691, loss ratio of 
53.88 percent. The state leaders are as 











RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state. 
412-415 First Central Bldg. 
MADISON 











ANDERSON, DONOVAN 
& STEINLE 


Insurance Attorneys 
429 Broadway MILWAUKEE 








BLOODGOOD, KEMPER 
& BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 











ing of the National association in Chi- 
cago, April 19-21. 

R. D. Coughanour, Jr., general agent of 
Dallas, was married last week to Miss 
Mildred Mensie of St. Louis. Gary Stick- 
les of Reinhardt, West & Co., general 
agents of Dallas, a cousin of the groom, 
was his attendant. 

Fire last week destroyed the Baker & 
Mason gin at Littlefield, Tex., with loss 
of about $25,000, partially insured. Only 
a few days previous the Taylor gin at 
Yellow House, Tex., was entirely de- 
stroyed by fire. 

Stokes D. Bishop, formerly of the firm 
of McKnight-Bishop, has withdrawn 
and established separate offices in the 
Kirby building at Dallas to represent the 
affiliated companies of the Aetna Life 
group. Rufus N. McKnight will continue 
the old agency in his own name. 


Miscellaneous Notes 


Decree yw ent | the ey mee Mu- 
tual Windstorm Cyclone nsurance 
Co., Barrington, m A. been entered by 
the circuit court of Cook County. This 
is a farm mutual. 


The Martin & Fisher and Irby agencies 
of Walnut Ridge, Ark., have effected a 
merger. The Irby agency will be moved 
into the Martin & Martin offices. 


follows: 
Net Losses 
Prems. Incurred 
SERRE pcirtotescivas $ 603,268 $ 424,291 
Agricultural ...... 83,722 60,062 
American ......0.-. 198,410 52,729 
American Eagle ... 132,496 111,787 
Automobile ........ 348,478 290,592 
SD bcwccduadé's 99,857 60,306 
Connecticut ........ 97,780 69,482 
Continental ...... 572,729 412,692 
Fidelity-Phenix 267,934 184,017 
Fire Ass'n. ........ 133,643 63,748 
Fireman’s Fund.... 181,958 100,83 
PUPOEROW OD cccscvcseocs 244,339 143,800 
DOMED  dctecnaess< 114,243 84,567 
General Exchange.. 125,049 32,221 
Globe & Rutgers.... 245,935 179,718 
Great American..... 220,960 120,710 
SEE 0556006640 6 531,490 319,725 
hh Cehtcesees 886,133 469,029 
Insur. Co. No. Amer 566,175 380,100 
Mercantile ......... 96,582 29,686 
Milwaukee Mech, .. 80,755 53,149 
National Fire, Conn. 203,788 68,095 
Natl. Ben Franklin. 112,993 51,358 
Natl. Liberty ....... 138,621 105,191 
ear 406,063 261,835 
New York Under.... 241,099 200,564 
Niagara Fire ....... 154,915 101,047 
North River ....... 107,205 36,313 
Pennsylvania ...... 88,729 46,423 
Phoenix, Conn. ..... 164,248 115,284 
Providence-W ash. 108,172 60,120 
ee Sea a 188,603 90,017 
Security, Conn. ..... 95,245 38,594 
Springfield F. & M.. 265,495 176,481 
St. Paul F. & M.... 167,458 80,079 
OEE  bisse ceusec 107,561 64,164 
Travelers Fire ..... 150,355 72,028 
United States ...... 141,720 56,602 
Westchester ....... 181,001 101,171 
Commercial Union .. 102,006 53,352 
Liv. & Lond. & Gl... 181,049 106,200 
London Assurance. 82,487 55,92 
North British & Mer. 138,160 69,632 
alos eg Assur. .... 116,632 68,925 
We cbaseesaneanss 319,266 204,116 
Scottish We & Meccvs 64,618 53,190 
See ouda ve ee eunne 111,614 52,0 





HOME IS FIRST IN VIRGINIA 





Tabulation by Bureau of Insurance 
Gives Leaders for 1926 in Fire and 
Total Business 





RICHMOND, VA., April 13.—The 
Home of New York led all other com- 
panies in the amount of net premiums 
received from fire business written in 
Virginia in 1926, according to figures 
tabulated by the Virginia bureau of in- 
surance. Its net premiums totaled $437,- 
613. The Aetna was second with $406,- 
752. The Home incurred net losses of 
$180,858 compared with $201,846 in- 
curred by the Aetna. Net premiums and 
net losses of other leading companies 
were respectively as follows: Hartford, 
$345,077, $314,981; Liverpool & London 
& Globe, $310,076, $166,672; Virginia 
Fire & Marine, $305,188, $166,772; Fi- 
delity-Phenix, $290,225, $145,718; Globe 
& Rutgers, $285,836, $235,031; Conti- 
nental, $274,003, $89,041; Great Ameri- 
can, $268,364, $83,995; North America, 
$266,751, $83,471; National of Hartford, 
$240,201, $108,431; Royal, $227,551, $100,- 
988; Automobile, $216,033, $197,426. 

The Home also topped all other com- 
panies in net premiums received from 
all lines written, the total being $520,- 





327, compared with total net losses on 
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all lines of 229,999. Total net premiums 
of the Aetna from all lines were $432,071 
compared with net losses of $205,265. 
Other companies with net premiums on 
all lines exceeding $300,000, together 
with net losses, are as follows: Hartford, 
$367,113, $318,104; North America, $355,- 
765, $163 Liverpool & London & 
Globe, $328,491, $175,442; Fidelity- 
Phenix, $306,541, $149,922; Virginia Fire 
& Marine, $305,506, $167,300. 


IDO} 









DECIDES AGAINST COMPANIES 


Court Held Records Kept by Lumber 
Company Were Adequate to 
Indicate Loss 


CINCINNATI, April 183—The United 
States circuit court of appeals here last 
week affirmed the judgment of the fed- 
eral court at Memphis, awarding $32,000 
to G. L. Marshal and L. G. Neely, own- 
ers of a lumber firm at Glendora, Miss., 
against the Hartford Fire, Commercial 
Union of England, Commercial Union 
of New York and Home Fire & Marine. 
Marshal & Neely frequently had large 
amounts of lumber on hand at the mill. 
The Dacas Lumber Company, owned by 
A. P. Dacas of Memphis, loaned large 
sums of money to Marshal & Neely, for 
which it was given a lien on the firm’s 
lumber. The policy contained a 
payable clause providing that any loss 
or damage should be payable to the 
Dacas Lumber Company. 






loss 


Companies Denied Liability 


After the fire which destroyed prac- 
tically all the lumber on April 24, 1925, 
the companies denied liability in the 
loss which ensued, the companies con- 
tended that Marshal & Neely did not 
keep adequate inventories showing the 
various classes of lumber. The court 
held that since the amount of lumber 
was accurately shown “log run” this was 
sufficient and carried a definite idea of 
the value of the lumber to a lumberman. 
The court held that the books were 
accurately kept and in better shape than 
the books of most saw mill concerns. 
The insurance companies contended that 
the loss payable clause to the Dacas 
Lumber Company as its interests might 
appear was insufficient and that the 
clause should have been to the Dacas 
Lumber Company as mortgagee. The 
court held that this contention was 
unsound and further held that the con- 
tract between these parties did not con- 
stitute a chattel mortgage. 


Button to Head Merged Bureau 


Consolidation of the bureau of insur- 
ance with the division of banking, pro- 
vided for in a bill which passed the 
general assembly of Virginia, does not 
become actually effective until 90 days 


after passage of the bill. The com- 
hined bureaus will be directly under 
supervision of the state corporation 


commission. The head of the new de- 
partment will be known as director of 
banking and insurance and will be ap- 
pointed by the commission. Commis- 
sioner Button, head of the bureau of 
insurance since it was created in 1906 
is slated to be director of the merged 
bureaus. 


Tennessee Compulsory Investment Bill 


Among new bills introduced in the 
Tennessee legislature since its reas- 
sembling on March 28 is one calline for 
75 per cent of legal reserve of all in- 
surance companies, fire and life, to be 
invested in Tennessee securities. The 
bill sets out the type of securities that 
would be legal investments under the 
law, would be state, county and 
municipal bonds, and for first mortgage 
real notes, first mortgage cor- 
poration bonds to be valid investments. 





which 


estate 


Form New Tennessee Local Boards 


Geo, A, Caldwell and Henry G. McMil- 
lan, both of Knoxville, the one _ vice- 
president of the Tennessee Association 
of Insurance Agents, the other of the 
National association. have been making a 
trip through east Tennessee in the in- 
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terest of those associations. They suc- 
ceeded in organizing boards at Johnson 
City and Kingsport with W. B. Harri- 
son, president, and Phil McAfee, secre- 
tary, of the Johnson City board, and 
KE. J. Brownell, president, and E, C. Price, 
secretary, of the one at Kingsport. In 
addition to this, they secured some new 
members in the smaller towns. 3ut 
probably the most interesting thing in 
connection with that trip was the op- 
timism it inspired in both Mr. Caldwell 


and Mr. McMillan. The latter, in writing 
a report of their activities, winds up 
thus: 

“This trip was an inspiration to me 
and has given me great courage and a 


new hope for the future of our business.” 


Gets New Members 


Georgia Association of Insurance 

now has 203 members. CC. H. 
Doscher, field representative for the Na- 
tional association, was in the state in 
February, adding 58 new members to the 
list. 


The 
Agents 


Windstorm Losses in Kentucky 


which had the 
tornado, did much 
in several counties of Kentucky, 


A severe windstorm, 
characteristics of a 
damage 


the loss in McLean county alone being 
estimated at $50,000. The force of the 
storm was the greatest in the vicinity 
of Calhoun, Ky., several buildings also 
being destroyed at Boehlers’ Knobs and 
in the vicinity of Nuckols and Liver- 
more. It also struck at various points 


in Daviess and adjacent counties and un- 
roofed several school buildings at 
Low. 


Glas- 


Tennessee Legislative Outlook 


NASHVILLE, April 12.—The Tennes- 
see legislature has some 15 more days 
in which to grind out bills. They have 


been many already and of various nature. 
The measure, called the “contributory 
negligence” law, which put the blame for 
an automobile accident on the driver 
solely, has been tabled and probably will 
not be ‘brought up again. The “com- 
pulsory law” has been returned by the 
committee with certain recommendations 
and is doubtful of passage. 

tepeal of the valued policy law is 
probable, as this is sanctioned by the 
insurance commissioner, provided the 
measure carries with it a provision that 
each agent writing a policy on a build- 
ing shall have inspected same and famil- 
iarized himself with its physical condi- 
tions. The agents do not appar- 
ently, any hardship in this requirement 
and feel that it requires no more than 
the majority of them at least are al- 
ready doing. 


see, 


Ask Data on Self-Insurance Plan 


School Alta., 
Canada, have requested to be supplied 
with information as to South Carolina’s 
system of insuring its public buildings. 
The legislature'of that province is now 
in session and is said to be considering 
a bill for self-insurance of its institu- 
tional plants. All school buildings in 
South Carolina are included in its sys- 
tem of self-insurance. Insurance total- 
ing $32,000,000 is now carried on all pub- 


trustees of Calgary, 


lic buildings in the state, it is said. 
Lose Suit on “Iron Safe Clause” 
AUGUSTA, GA., April 12 A verdict 

for approximately $15,000 was awarded 


Jack Schneider, prominent 
chant, in a suit 


Augusta 
the 


mer- 


against Massachu- 


sets Fire & Marine, and the Firemen’s 
of Newark in the United States court 
here, involving policies on a stock of 
goods in a department store at Fairfax, 
Ss. C., owned by Schneider. The com- 
panies defended on what thev claimed 


was a violation of the “iron safe clause.” 
They contended that a merchant was re- 
quired to keep an itemized list of his 
daily cash sales, as well as a book record 
of the profit made on each sale, and that 


no evidence could be introduced to show 
the profits on a sale which was not 
shown on the books The question of 


profit was considered of 
determining the amount 
at the time of the fire. 

The court permitted evidence to be in- 
troduced showing what the 


importance in 
of stock on hand 


profits were, 
and the jury returned a verdict for Mr. 
Schneider for the full amount asked 


Kentucky Coal Fields Quiet 


LOUISVILLE, April 12—Conditions in 
the nonunion coal fields of Kentucky, 
where insurance men were afraid there 


might be some trouble, after the calling 





of the mine workers’ strike in the union 
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fields to the north, have been excellent. 
Mines are running on a good basis and 
no trouble has developed. There have 
been a few short strikes, principally 
over operators firing men for taking too 
active a part in union efforts at organi- 


zation, Operators have won all of these 
individual strikes and conditions as a 
whole are excellent. 





Question on Hickman Loss 
A question appears to be involved at 
Hickman, Ky., as to whether lightning 
striking a three-story brick building was 





responsible for its collapse, or under- 
mined foundations, as a result of the | 
building being completely surrounded 


by water as a result of flooded condi- 
tions in part of the city, the Mississippi 
being out of its banks. 

According to the report the _ three- 
story brick building, occupied as a de- 
partment store by F. M. Naifvh, Asyrian, 
on the ground floor and offices on the 
upper floors, was struck by lightning at 
the top of the building, causing the third 
fioor to fall in on the second. Loss was 
reported at $50,000. 


Kentucky Arson Arrests 


LOUISVILLE, KY., 
are again busy in 


April 12—Firebugs 
Louisville and other 
points in Kentucky. Charles W. Bruck- 
ert, Jr., 18, of Louisville, is alleged to 
have confessed to the police that he set 
fire to one building just to see it burn. 
Four other youths were taken into cus- 
tody and questioned, but formal charges 
have not been placed against them, 
particular fire under investigation is the 
one at the Third Presyterian Church in 
that city. Last week three fires were 
discovered at Churchhill Downs race 
track, all burning simultaneously. They 
were discovered in time to prevent ser- 
ious loss, 


Ellis Drury, 12, was arrested on the 
charge of starting a blaze in the cellar 
of the city hall in Owensboro. The 


Owensboro 
est and 


“Messenger,” one of the larg- 
most influential newspapers in 
western Kentucky, has come out with a 
strong editorial advocating the passage 
of a law prohibiting children from car- 
rying matches and other remedial legis- 
lation to reduce fire hazards. 


Settle Hopkinsville Mill Loss 


Adjusters were recently in Hopkins- 
ville, Ky., and settled the loss on the 
burned Acme Mills, a flour plant, which 
lost the mill building on March 16. Total 
loss was settled at $175,000. Of this 
$50,000 was a total loss on mill: $85,837 
on mill equipment; on warehouse J, 
$3,779, and to stock, $37,260. Insurance 
of $250,000 was carried on stock, $90,000 
on equipment and $50,000 on mill. There 
were about 30 companies on the loss. 
The Millers Mutual of Alton had $25,000 
and Millers National the same amount. 


Believe Courthouse Fire Incendiary 


JACKSON, TENN., April 12.—Belief 


The | 


} 
} 
| 
| 
} 
| 


—.. 
— 


General Motors Acceptance Corporation 
at Louisville. 

J. Willie Hall of the Craig & Ha} 
agency at Georgetown, Ky., recently pur. 


chased the interest of the late Henry 
Craig in the agency, and is now sole 
owner of the business, which will con- 
tinue under the name of Craig & Hal] 
Mr. Craig died about the first of the 
year. 


H. H. Troutman has recently joined the 
independent adjustment office operated 
by J. H. Harrison, Starks building, Louis- 
ville. Mr. Troutman at various times 
over the past few years has been con- 
nected with the Royal, Home and Henry 
Clay and is especially well equipped for 
handling farm losses. 


Tennessee Notes 


Fayetteville will be inspected by the 
Tennessee State Fire Prevention Associa. 
tion, April 29. 

The Fred Latta agency and the Fields 
& Jackson agency of Columbia, Tenn, 
have been merged and will operate as 
Fields, Latta & Jackson. 

The Seaton agency and the C. E. Cas- 
tle agency of Jackson, Tenn., have been 
consolidated as the Castle-Seaton agency 
with offices in the Jackson Bank & Trust 
Company building. 


Georgia Notes 


Scott Nixon, local agent at August, 
Ga., has taken on the Transcontinental] 
Fire. 

Wm. F. Law, Jr., Howard A. Fortson 
and John A. Kilpatrick it is reported wil] 
enter the fire insurance business in 
Augusta Ga. They have taken offices in 
the Herald building. Mr. Law was for- 
merly with the Henry M. North agency 

The Penick-Ford agency at Shreve- 
port, La., has changed its name to Ford, 
Walker & Hearn. Messrs. Walker and 
Hearn have been active factors in the 
agency for many years. 





PACIFIC COAST 


IS ABSOLVED OF LIABILITY 








Rent Case Comes Before the United 
States District Court of Oregon 
on Important Issue 


Insurance men are interested in the 
decision of the federal district court for 
Oregon in the First Investment Com- 
pany against the Vulcan Underwriters 
and the North British & Mercantile. 
The court held an ordinance forbidding 
repairs after a fire can not be read into 
a contract. In this case the company 
issued a rent policy. In case of fire, 
payment of loss in rent was made to 
cover rent from time of fire to time 
when the assured might reasonably be 
expected with due diligence to put the 
property in repair. A city ordinance 
forbade the contemplated repairs. The 


| court held that this ordinance was not 


that the county courthouse of Decatur 
eounty, which burned March 25, was set 
on fire was expressed by Judge J. A. | 
England of Decaturville, presiding judge 
of the Twelfth district, who was a visi- 
tor here. Judge England said that offi- 


rigid investigation and arrest 
low. According to Judge 
of the rooms of the courthouse were 
saturated with coal oil. 
reconstruction of the courthouse will, he 
believes, be made at the coming session 
of the county court. 


may fol- 
England some 


Tennessee “Clean-up Week” 
NASHVILLE, TENN., April 12. 
ters requesting that observance be made 
of Clean-up Week, to be observed April 
18-25 in all cities and towns of Ten- 
were sent to the mayors of all 
towns and cities by Ed M. Gillenwaters, 
state fire marshal, this week. Mr. Gil- 
lenwaters urged the executives to spon- 
local celebrations, under the slogan 
of “clean up or burn up.” He empha- 
sized that to clean up rubbish piles and 
accumulations of debris would result in 
the saving of considerable money ordi- 
narily lost in fires. 





nesse, 


sor 


Kentucky Notes 


\utomatie sprinklers were effective in 


Plans for the | 


Let- | 


|}a permit to make such repairs. 


holding blaze and turning in an alarm 
at the plant of the Aceme Paper Stock 
(o., 141 North Second street, Leuisville, | 
Friday right. 


R. L. Gordon, who for the past year or 


so has been with the adjustment office 
of J. H. Harrison, has resigned effective 
April 15, to take a position with the 


to be read into the policy, so as to com- 
pel the company to pay rent from the 
time of the fire, to the time the leases 


k | would have expired had there been no 
cers of Decatur county are conducting a | 


fire. 
Character of Building 


The building in question was a two 
and three story wooden structure. The 
upper stories were practically destroyed 
by fire and other parts of the building 
so damaged as to be unsuitable for oc- 
cupation. The ordinances prohibited 
the repair of the second and_ third 
stories and the assured was unable 
although making application to obtain 
The 
assured therefore sought to recover for 











Agencies Wanted 


qa Prominent and progressive 
Los Angeles brokerage firm is 
open for agency proposition, 
Fire and Casualty lines. 


Address ABBOT & FINK, INC. 
405 South Hill St., Los Angeles, Calif. 
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the loss of rent for the second story for 
the unexpired portion of the existing 
leases. Ihe company moved against 
such alleged causes on the ground that 
there is no statement in either of them 
as to the length of time which would be 


required to restore the affected parts of | 
the building to the same tenable condi- 


tion as before the fire. 
Says Obligation Is Unnecessary 


The assured insists that such an ob- 
ligation is unnecessary because the or- 
dinance prohibited the repairs and 
therefore the measure of its recovery is 
the rent which it would have received 
for the unexpired portion of the leases 
of the second story if it had not been 
damaged. Citations were made to show 
that where a building covered by in 
surance against fire if so damaged as 
to render it practically worthless with- 
out expensive repairs and an ordinance 
to prohibit such repairs, recovery may 
be had for a total loss for the reason 
that the contract is presumed to have 
been made with reference to the exist- 
ing ordinances which enter into it and 
become a part of it. The court says: 


Limit on Liability Specified 


But here the insurance was not on the 
puilding but the rentals thereof, and the 
contract provided the method by which 
the loss, if any, 
and that is the length of time from the 


date of the fire that would be required, | 


with due diligence, to restore the rented 
portion of the building to the same ten- 
antable condition as at the time of the 
fire. 

The construction of the contract is to 
be governed by the same principles as 
applicable to other contracts, and the 
language used given its ordinary mean- 
ing. There is no ambiguity in the lan- 
guage. It plainly provides the rule by 
which the damages are to be ascertained. 
The assured was not required to repair 
the building, but whether it did so or 
not the liability of the defendant is fixed 
by the contract, and that must govern. 
The case at bar is not readily distin- 
guishable from Adjusting Syndicate vs. 
Milwaukee Mechanics (136 Pac. 941), 
Amusement Syndicate vs. Prussian Natl. 
Ins. Co. (116 Pac. 620), or Palatine Ins. 
Co. vs. O’Brien (16 L. R. A. 1055). 

The motion to strike out paragraphs 
19 to 23, inclusive, is therefore allowed. 
The motion to make other parts of the 
complaint more definite and certain is 
overruled. The complaint sets out the 
acts done by the plaintiff toward repair- 
ing the lower story of the building, and 
indicates that due diligence was used in 
doing so. 


Sifford’s Territory Enlarged 


SAN FRANCISCO, CAL., April 13. 
—As a result of the recent visit to 
the Pacific Coast of President Victor 
Roth and Vice-President Walter D. 
Williams, it has been arranged that 
hereafter the business of the Security 
of New Haven and its affiliated com- 
panies in the entire territory within the 
jurisdiction of the Pacific Board will be 
under the supervision of Manager Ben- 
ton A. Sifford at San Francisco. 

In the past Mr. Sifford has handled 
Arizona, California, Oregon, and under 
this new arrangement will take over 
the supervision of Idaho, Montana and 
Utah. These three states have in the 
past been handled by Mr. Williams. 
Mr. Williams will continue to super- 
vise Colorado, Wyoming and New Mex- 
ico, commonly known as the mountain 
field, in addition to the states that he 
has always handled in Western Union 
territory. 


Change Montana Blue Goose Meeting 


The Montana Blue Goose has changed 
the meeting place for the annual spring 
Session to April 23. It will be held in 
Butte, instead of at Helena, as originally 
Planned. The change was made to ac- 
commodate the largest number of gan- 
ders, as the semi-annual meeting of the 
Montana Special Agents’ Association is 
Scheduled for Butte April 22. 


New Officers of Portland Exchange 


A. A. Comrie, secretary of the Charles 
W. Sexton Company, was elected presi- 
dent of the Insurance Exchange of Port- 
land, Ore., at the annual meeting. Other 
Officers elected are as follows: D. H 
Bates, vice-president; K. A. Holloway, 


was to be ascertained, | 


secretary; A. J. McCann, treasurer, and 
| F M. Herman, assistant secretary in 
| charge of the central office of the ex- 
| change. The officers, with the following, 
comprise the board of trustees: Stanley 
| Jewett, J. D. Nerlan, C. DeYoung, J. D. 
Hart and Girard Clement. 


Guernsey-Newton Changes 


Announcement is made by the directors 
of the Guernsey-Newton general agency 
of Seattle that O. E. Guernsey, senior 
member of the firm, has been elected 
president to succeed the late H. W. New- 
ton. J. D. Rounsefell will take over field 
work for the agency in the northwest, 
while George Schaeffer will continue as 
underwriter. Gordon Sornberger will re- 
main as treasurer of the company, and 
Cc. S. Filler as manager of the surety and 
casualty departments. 


Joins Marsh & McLennan 


Charles Carroll has been appointed 
special agent for Marsh & McLennan, 
covéring eastern Washington, Idaho and 
Montana, with headquarters at Spokane. 
Mr. Carroll, who resigned as field man in 
the same territory for the Carl A. Henry 
general agency, succeeds the late J. L. 
M. Waggaman. 


Coast Notes 


H. R. Mann & Co. have applied to the 
insurance department of Washington for 
admission for the Guaranty Fire, for 
which they are general agents on the 
Pacific coast. 

A service office for the Travelers Fire 


will be established at Spokane, Wash., 
under the supervision of Anderson Joy, 
special agent, according to Carl N. 


Homer, Washington manager. 

A. W. Jones, formerly of Seattle, 
Wash., where he maintained an adjust- 
ing office for 22 years, has taken up resi- 
dence in Los Angeles. In his new loca- 
tion he will continue his work of adjust- 
ing. 

A. W. Whitmer, local agent at Port- 
land, Ore., died at his home there re- 
cently. He was one of the pioneer field 
men of the Pacific coast, having cov- 
ered the northwest territory for the 
Home Fire & Marine prior to entering 
the local agency business in Portland 20 
years ago. : 





IN THE MOUNTAIN FIELD | 











|PROBLEM FOR HAIL AGENTS 


Withdrawal of Six Companies from 
That Class in Colorado Makes 
Placing of Business Difficult 


DENVER, April 13.—A very serious 
situation for hail writing agents in Colo- 
rado has been created by reason of the 
withdrawal of six companies from the 
writing of hail business in this state, in- 

| cluding the four companies in the Home 

of New York group and the two in the 
Commercial Union group. The only 
new company entering the hail field this 
year is the Mercantile, represented by 
the Braerton-Forsyth general agency. 
The Commercial Union companies 
wrote only a small amount of hail in- 
| surance in Colorado last year, but the 
Home group wrote practically one- 
fourth of the total volume of hail busi- 
ness in the state last year, so that its 
withdrawal creates a gap which the 
agents will find it difficult to fill. Its 
loss ratio is understood to have been 
around 100 percent. 

Because of the very unfavorable ex- 

perience on hail business last year, the 
general loss ratio running between 80 
and 85 percent, the companies that are 
continuing the writing of hail insurance 
|are not looking for any additional busi- 
ness of that class. In fact, most of 
them are writing it only as an accom- 
| modation line and in some cases have 
already restricted the volume of hail 
| business that will be accepted from an 
agent to an amount approximating the 
| fire premiums which the companies re- 
| ceive from his agency. 

In some of the high premium hail dis- 
tricts this cuts down the amount of hail 

| business that will be accepted to almost 
|a negligible figure. The result is that 
many agents who have been writing a 
big volume of hail business, in some 
cases actually more than their fire pre- 
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OLD and THOROUGHLY RELIABLE 
COMPANY 
| ESTABLISHED 1837 
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WESTCHESTER 


FIRE INSURANCE COMPANY OF NEW YORK 
Western Department: 
111 W. Jackson Boulevard 
CHICAGO, ILL. 
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ForT DEARBORN AUTOMOBILE 






AUTOMOBILE INSURANCE 


231 SouTH LASALLE STREET CHICAGO. ILLINOIS 














GEO. M. EASLEY HAL, V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO'SERVES BEST” 


Boston Ins. Co. Federal Ins. Co. of Jersey City 
Fire & Marine Und. Agency of Sterling Fire Ins. Co. of Ini 
Automobile Ins. Co. of Hartford Globe Indemnity Co. of New York 














F. R. Ormeby, Preen. G. E. Hutchings, Secy. Joseph Winum, Treas. and Asst. Seep. 


Industrial Fire Insurance Co. 











Akron, Ohio 
Ji y 1, ism 
Capital $300,000 Surplus to Policyholders $440,427 


Total Admitted Assets $1,330,674 





An Ohio Company writing Business through Ohio Agents. Why net 
represent an Ohio Company? 
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INDEPE 








CALIFORNIA 





Chicago Office: 1027 Insurance Exchange 
JOHN F. BLYTHING 
ADJUSTER 
1028 INSURANCE EXCHANGE 
LOS ANGELES 
Tucker 9942 
Just Automobile Adjustments 





DIRECTORY - 


—— 








OF 


RESPONSIBLE 


DENT”ADJUSTERS | 


LP 








INDIANA 











AMERICAN ADJUSTMENT & AUTO 
THEFT BUREAU INSURANCE 


Samuel O. Trimble, Mgr. 
12th vam, ett og : Bldg. 
i n 


Automobile & Casualty Claims 
Immediate Alarm Card Service 
Branch Office: 5 Furniture Bldg., Evansville 











Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bldg. 
LOS ANGELES 








H. L.WITTENBERG & BRO. | 





COLORADO, WYO. AND N. MEX. 


V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS 


KANSAS 





KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses 
Adjusted 


HUTCHINSON 








MoKanOkla Adjustment 
Company 
Adjusters for ee Only 


oes 5 Natt Bonk nk, Joplin, M 
in Nat’l Ba oO. 
1501 Feder Reserve Bank, Kansas City, Mo. 
510 Equity Bldg., Oklahoma City, Okla. 

















Charles F. Wilson Charles W. Krueger 
Wilson-Krueger Adjustment Co. 
Adjusters of Insurance Losses 
All Modern Coverage 
84 Gas & Electric Bldg. Denver, Colorado 
710 First Natl. Bk. Bldg., Albuquergue, N. M. 








INDIANA ADJUSTMENT CO. 


Automobile Adjustments 


INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 








DIST RICT OF COLUMBIA 








NICHOLS COMPANY 


INVESTIGATIONS 4 ADJUSTMENTS 
FC 


INSURANCE COMPANIES 
D c. >Md. —Va.—W. 
Suite 62 8 Bond B, siding 
WASHINGTON. D. 
Practical, Prompt & id Service * 





Automobile Adjustments Only 


EUGENE McINTIRE 


318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS 








ILLINOIS 








THRASHER HALL 


Insurance Adjustments for 
Companies Only 


1516 Insurance Exchange Bldg. 
CHICAGO 
Telephone Harrison 6615 


Ww. Ss. 


LEVENS 


AND COMPANY 
ADJUSTERS 
SOUTHBEND 














w. S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
CHICAGO 


Reliance Adjustment & Service Co. 
Philip W. McDonald, Mgr. 
General adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastern Illinois 


201 Union Trust Building, SOUTH BEND 
P. O. Box 617 














IOWA 








Thomas T. North 


ESTABLISHED 1911 


ADJUSTMENTS 


175 W. Jackson Boulevard CHICAGO 


THEO. F. GREFE 
General Adjuster 
Prompt personal attention 
Terms Reasonable 
314 Plymouth Building 
Phone Drake 5782 DES MOINES 


KENTUCKY, 





H. A. HASKELL 


Insurance Adjuster 





MISSOURI (Cont.) 


F. W. LITTLE, JR. 
303-305 Orear-Leslie Building 


Adjuster 
Fire and Automobile Losses 


KANSAS CITY 
Over 30 Years’ Experience 














THOS. J. ENGLISH 
Specializing on 


AUTOMOBILE and CASUALTY 
CLAIMS 


Pierce Bldg. ST. LOUIS, MO. 











NEBRASKA 
H. A. JEWELL 


ee 
ire, Torna al Automo! Losses, and 
Casualty Claims 

















Telephone 532 507-8 Omaha Loan Building OMAHA 
060-209 W. Winchester Ave. J. R. JONES, Manager 
ASHLAND 409 Securities Bldg. 
Kentucky, Ohio, West Virginia DES MOINES OFFICE 
NEW JERSEY 
— 
Kentucky Adjustment Bureau 
General Adjusters for Insurance Companies A. M. FREEMAN CO. 
W: GiSacer | = PHONES | Sr'atn igor General Adjusters 
1205-9 Inter-Southern Building 
LOUISVILLE 420 E. State St. TRENTON 
| 
MICHIGAN NEW YORK 








W. A. GIBSON 


AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 


ROSS L. KING, JR. 
AUTOMOBILE ADJUSTER 
Office: 305 S. Warren St. 























Garage: 718-720 S. Clinton St. 
Cadillac Square Bldg. DETROIT SYRACUSE 
OHIO 
Ww. S. 
j E. V E; N wm, Ohio Adjustment & Inspection Co. 
‘AND COMPANY Mercantile Library Bldg. 
ADJUSTERS CINCINNATI 
GRAND RAPIDS “FOR THE COMPANIES” 
MINNESOTA 
LYMAN HANES, Inc. S. R. LEWIS 
204-8 Davis & Farley Bldg. 
General Adjusters for Insurance Companies CLEVELAND 
DULUTH, FARGO and MINNEAPOLIS Tel. Main 167 











Ww. S. 


LEVENS 





J. R. JONES 








MAIN & BAKER CO. 














J. L. FOSTER 
INSURANCE ADJUSTER 


617 First National Bank Bidg. 
SPRINGFIELD 





Gale Tilman & Shan Campbell 


Automobile Adjusters and 
Investigators 
313-14-15 Iowa Nat’! Bank Bldg. 
DES MOINES Tel. Market 3957 











FIRE CASUALTY auto General Adjusters 
AND COMPANY gor Commonwealth Bldg. Market 230 Minneapolis Duluth 
ADSEORIA DES MOINES 
MISSOURIL, 
rine pstonsenen & ROSCOE A. BROOKS INSURANCE 


BUREAU 
Prompt Adjustment of All Losses, 
including Hail Losses to Growing 
Crops. 
620 Joplin Natl. Bank Bidg. 
JOPLIN 





























THAYER’S UNDERWRITERS 
SURVEY COMPANY 
E A. Thayer, Gen. Mgr. NN. R. Thayer, Supt. 
503-6 Finance Bldg., 750 eer . | Ave., S. E. | 
Phone Main 6956-6957 VELAND 
Specializing in the Pe... of automo- | 
Lile losses and liability claims. | 
Investigators for the past twenty-five | 
years. 











ORVILLE R. HEGEL 
Adjuster of Automobile Losses 


305 Lowe-Kresge Bldg. DAYTON 
Phone Gar. 1150 Gar. 3182M 
———— 
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A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 





OHIO 


TEXAS (Cont.) 





The General Insuraace Adjustment Co. 
Second National Bank Bldg. 


TOLEDO 
Clifford L. Rose, Mgr. 





“12 Years in Texas” 
W. G. GODWIN, General Adjuster 
Kirby Building 
DALLAS 
Ask for our contract and Fee Schedule for 
handling Casualty Losses 


COMPLETE ADJUSTMENT SERVICE 











—_— 





DALE I. LADD 


INSURANCE ADJUSTER 
Specializing in Automobile Losses 


221 Huron St. Toledo, Ohio 








O. J. MARSH 


Adjuster for Companies in N. W. Ohio and 
Southern Michigan 


AUTOMOBILE AND FIRE 
3906 Berkeley Dr. TOLEDO, OHIO 


Phone Jefferson 1341 





OKLAHOMA 





THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
Provided in Oklahoma 
Offices at 
Oklahoma City 
215 Merc. Bidg. 
Guy H. Fuller, Mzr. 


Tulsa, Okla. 
213 Atco Bidg. 
L. M. Hallock, Mgr. 





PENNSYLVANIA 





Tri-State Automobile Adjusters 
WILLIAM A. McGUIRE, Manager 
Inspecting, Adjusting and Investigations 
for the Insurance ny 


Jones Law Building - - PITTSBURGH 





TEXAS 


WISCONSIN 


Lee W. Bort, Inc. 


Independent Adjusters 
Home Office: Beloit, Wis. 
MILWAUKEE OFFICE 


Holden P. Bort Associated 
490 Broadway Phone Broadway 3107 














Ww. s. 


LEVENS 


AND COMPANY 


ADJUSTERS 
MILWAUKEE 














NURNBERG-SCHIFFLER & CO. 


General Adjusters 
Underwriters Exchange Bidg. 
490 Broadway Phone Broadway 14 


MILWAUKEE 
Phone 376 








DAVID LAWSON — Adjuster 


107 Jefferson Ave. 
OSHKOSH 














Bates Adjustment Company 
“We have served the companies for 
more than twenty-six years.” 
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miums, will find the greatest difficulty 
i getting the business written at ail 
this year. 

_ In spite of the disastrous experience 
in recent years, hail men here are gen- 
erally opposed to any further increase 
in rates. They say that the rates now 
are so high as to increase the moral 
hazard factor. Many farmers of the 
better class will carry their own insur- 
ance rather than pay the present rates, 
while the man who expects to have a 
loss will still be on the «ompanies’ books 
as heretofore. Hail managers and gen- 
eral agents say frankly that they have 
been unable to find any solution to the 
problem so far. 





AMEND STATE FIRE FUND ACT 





Private Insurance on Public Buildings 
in Colorado to Be Continued Until 
Fund Reaches $200,000 





DENVER, April 13—The bill to 
amend the state fire insurance fund 
law, adopted in Colorado two years ago, 
has passed both houses of the legisla- 
ture and gone to the governor for his 
approval. Under the terms of this bill, 
the State will continue to insure its pub- 
lic buildings with private companies 
until such time as the state fund reaches 
a total of $200,000. Appropriation was 
made for the premiums on this insur- 
ance for the current year. 

Under the terms of the act as orig- 
mally passed, all existing policies were 
to be allowed to lapse on their expira- 


tion. Many of them have already been 
dropped and several of the state build- 
ings are now virtually without any pro- 
tection whatever. 

Under the provisions of the bill only 
$40,000 was accumulated in the bien- 
nium toward the establishment of this 
fund and there are now $85,000 in losses 
to be charged up against this as a result 
of one fire at the State Agricultural Col- 
lege. At this rate it is somewhat prob- 
lematical as to how long it will take for 
the fund to reach the $200,000 maxi- 
mum which is required before other in- 
surance will be dispensed with. 


CONSIDER FIELD PROBLEMS 
Rocky Mountzin Fire Underwriters 
Association Supervisory Commit- 
tee Holds Meeting in Chicago 


A meeting of the supervisory commit- 
tee of the Rocky Mountain Fire Under- 
writers Association was held in Chicago 
last week with all Union and Bureau 
members in attendance, with the excep- 
tion of Walter D. Williams, western 
manager of the Security. Secretary 
{Fred Williams of the association and 
| W. L. Braerton of the Braerton & For- 
| syth general agency attended from Den- 
| ver. There was considerable discussion 
}of the automobile situation in the 
{mountain field. One prominent 
}pany is guilty of rate violation and is 
}issuing a special form of policy that 
|has caused considerable stir among 
agents in the mountain field. It is the 
intention of the association to swing the 





| 


offending company into line and to in- 
sist that all members stand firm and 
that there be no violation of rates or 
rules. Secretary Williams will prepare 
a letter to go out to the membership 


}on this subject within a few days. 


Big Refinery Loss 


Fire companies operating in the moun- 
tain field are interested in the loss last 
week on the oil refining plant of the 
Producers & Refiners Company at Parco, 
Wyo. An explosion which cost the lives 
of 17 employes was followed by a fire 
which totally destroyed the plant, with 
a loss estimated at between $500,000 and 


$1,000,000, The Producers & Refiners 
Company is a subsidiary of the Standard 
Oil Company and its plant was one of 
the best and most up-to-date in Wyom- 
ing. 

It is understood that practically all of 
the insurance on the plant was carried 
in non-admitted companies and had been 
written at cut rates. It is considered 
possible that the recently enacted Wyom- 
ing law giving the insurance commis- 
sioner power to make inquiry in regard 
to insurance placed in non-admitted com- 
panies, in connection with the additional 
tax imposed on such insurance, may be 
brought into play in connection with this 


loss 
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OPENING LIFE DEPARTMENT 


Hoover & Diggs Company of Pitts- 
burgh Takes Pacific Mutual Life 
for Western Pennsylvania 





Hoover & Diggs Company, engaged 
in the general insurance business in 
the Arrott building at Pittsburgh, has 
been appointed general agent for the 
Pacific Mutual Life for western Penn- 
sylvania. 

Three years ago the Hoover & Diggs 
Company established a life department, 
and in line with the development of the 
agency, is now covering with its Pacific 
Mutual contract the same territory it is 
now covering in other insurance lines. 
The agency has about 150 agents in 


| western Pennsylvania, together with a 


| burgh. 


number of producing brokers in Pitts- 
A man will be placed in charge 


| of the immediate development of this 


| territory. 


| Charles T. 


The Hoover & Diggs Company, in 
process of its growth, has added to its 


organization such men as Joseph C. 
Russell, former manager ot! the Bur- 
roughs Adding Machine Company; 


3eggs, a well-known life in- 
surance man, and James C. Murray, for- 
merly of Murray-Mohler. Mr. Murray, 
for the present, will operate exclusively 
in the life insurance department. 

This move on the part of Hoover & 
Diggs Company is in line with late de- 
velopments in the insurance business 
Some large brokerage houses and im- 
portant general agencies have ge A 

1e1r 


added life insurance sections to 

agency organizations and with marked 

success. i > 
The Hoover & Diggs Company 


agency in addition to representing the 


Pacific Mutual in its life department in |! 


western Pennsylvania, has also arranged 
for the general agency in the same ter- 
ritory for the accident and health de- 
partment. 


Pennsylvania Code Bill Passed 


Taggart’s bill to inve 


Commissioner 


tigate and recodify the insurance laws 
of Pennsylvania has been passed by both 
houses, and will probably receive — 
approval of Governor Fisher The bill, 
however, has been decidedly changed in 
tenor and does not carry the broad in- 
quisitorial powers that were at first 


asked by the commissioner 


Brokers’ Association Elects 


NEW YORK, April 13—At the annual 
meeting of the Fire, Marine & Liability 
Brokers’ Association the following direc- 
were elected: 


tors, to serve three years, 

Raymond P. Dorland of Davis, Dorland 
'& Co.: Floyd R. Du Bois of Frank & 
Du Bois: W. Douglas Owens of Owens 
& Phillips; Charles S. Rosensweig of 
Stephens & Co.; Lyman E. Thayer of 


Brown, Crosby & Co 


The board of directors reelected the 
association officers, who are W. Douglas 
Owens, president; Reuben E. Kipp, vice- 


com- | 


president; Carlton O. Pate, treasurer, and 
jerthold M. Harris, secretary 


Boston Protective Department Elects 

BOSTON, April 12—The Boston Pro- 
tective Department, at its annual meet- 
ing, elected the following officers: Presi- 





would be 
|; compulsory liability insurance from mem- 


lto 


iof Allegheny 


dent, Robert J. Dunkle, O’Brion, Russell 
& Co.; vice-president, Thomas J. Ratigan, 
John C. Paige & Co.; secretary-treasurer, 
Charles W, Gooding. 


Examination for Adjusters 


BOSTON, April 12—The number of ad- 
justers in Massachusetts bids fair to be 
reduced and a higher degree of efficiency 
secured as a result of an order made 
public by Commissioner Monk today, that 
on and after April 25 each applicant for 
a license as an adjuster of fire losses 
in the state will be required to pass an 
examination. It is also ordered that all 
present holders of licenses take the ex- 
amination before renewal of license 


Chesapeake Blue Goose Elects 


BALTIMORE, April 12—R. S 
Washington, D. C., the new 


Despard, 


is most loyal 


gander of Chesapeake Blue Goose, hav- 
ing been elected at the meeting here 
last week. The only other change in 
officers was that of custodian of the 
goslings. Clyde F. Culp was elected to 
that office Delegates to the grand nest 
meeting are F. F. White, National Fire, 
and Henry L. Rose, grand keeper. 
Charles H. Holland, president of the 
Independence Fire of Philadelphia, was 
the principal speaker Following the 
dinner seven goslings were obligated, 
among them Mr. Holland. The initiation 


ceremonies with. 

Henry L retiring most loyal 
gander, was presented with a solid silver 
coffee set. The percolator by 
Walter R, Hough, a of 
the pond 


were 


Rose, 


dispensed 


was made 
charter member 


Maryland Bills Killed 


BALTIMORE, April 12 bills 
posed by insuran men generally 
killed in the closing session of the 
eral assembly last week One was 
compulsory automobile insurance 
drawn up by Commissioner Benson 
the other the bill giving the 
commissioner power to fix fire 
rates 

Although ec 
brought 
ures it 


Two op- 


ce were 
gen- 
the 
bill 
and 
insurance 
insurance 


onsiderable pressure 
bear to the 
was not believed 
enacted, The 


was 


to pass two meas- 
that either 


opposition to 


bers of the assembly 
try districts was 


representing coun- 
too strong to be over- 
come and the stand of Commissioner 
Benson, who did not think it advisable 
have department over the 
matter of effect 
the 


take 


had 


his 
rate 
bill 


making its on 
rate 


Speaks on Dean Schedule 


E. C. Smith, manager of the Schedule 
Rating Bureau of the New England Ex- 


change, spoke before the Winsted, Conn., 
Chamber of Commerce April 12. He ex- 
plained the Dean schedule which is be- 
ing applied in Winsted and other north 
Connecticut towns. This schedule raised 
the fire rates in most of these towns, 
resulting in quite a protest, with the 
result that the towns are being edu- 
cated as to “what it is all about,” by Mr. 


Smith and other speakers from insurance 
organizations, 


Horton Speaks in Pittsburgh 


of the Cleve- 
Board, will address mem- 
Board of Fire Underwriters 
County at Pittsburgh, Pa., 
April 25, on “Local Agents’ Organiza- 
and the Fundamertals and Benefits 
of Such Organizations.” 


S. J. Horton, 
Insurance 


of the 


secretary 
land 
bers 


tions 


Karl F. Sanders Heads Club 


HARTFORD, April 12—Karl F 
has elected president 


San- 
the 


ders been 


of 
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Scottish Union Club, of which he was 
vice-president during 1926. Robert Hut- 
ton is vice-president for 1927, Grayce 
Manson is secretary, and Lillian Lafarr | 
is treasurer. 


Eastern Notes 


} 

The Atwater agency has been incor- | 

porated at Lockport, N. Y. The directors | 

are Nellie E. McCarthy, Florella T. and | 
Elizabeth T. Atwater. 

William Newton Goodwin, a_ well- | 


known Boston broker and for 28 years 
a member of the Boston board of asses- 
sors, died last Friday. He began his in- 
surance career in the office of John C. 
Paige & Co. For the past 36 years he 
had been an independent broker. 


At the annual town meeting in Har- 
risville, N. the citizens voted to in- 
stall fire extinguishers in every home 


and farm building throughout the town, 
the town to meet the total expense. One 
hundred extinguishers are expected to 
suffice for the needs of the town, whose 
population in 1920 was 559. 














_ IN THE CANADIAN FIELD | 








SIDE LINE BUSINESS LIGHT | 


Few Classes Pushed in Canada Except | 
Automobile, Hail and Tornado— 
Figures on Inland Marine 





The sidelines written by the fire com- 
panies apparently were not pushed very 
strongly in Canada last year, with the 
exception of automobile, hail and tor- | 
nado insurance. There were nine com- 
panies writing earthquake insurance, all | 
of them United States fire companies | 
with the exception of the Employers | 


a showing total premiums of | 
$5,279 and no losses. The largest 
saan written by any company was 


$1,870 by the North America. 

Rain insurance was written only by 
the Hartford, with premiums of $24,520 
and losses of $11,743, and the Home, 
with premiums of $10,524 and losses of 
$6,719. 

Inland marine business showed a very 
fair volume, total premiums of $577,360 
and losses of $132,910. The St. Paul 


| score, 


| meeting 


| Smith, 
} and 


r 
ing 


succession. C. H. McFadyen & Co. were 
second, and Norwich Union Fire third. 


| Prizes were given to the Western Can- 


Underwriters Association for 
obtaining the best scores for a single 
game and three games, with a handicap, 
and C. Pickard of the same office, 
ried off the prize for 
without handicap. 


ada Fire 





Plan Softball League 


WINNIPEG, April 12—A _ preliminary 
of the Fire Insurance Softball 
League was held this week. Teams that 
have signified their intention of compet- 
ing are the 
writers Association, Occidental 
Fess & Denison, British 
Liverpool & London & Globe. 


Fire, 


Canadian Losses Compared 


According to the “Monetary 
fire losses in Canada for the week end- 
March 30, are estimated at $1,017,- 
500, as compared with $1,230,500 for the 
corresponding week of last year. 


” 


Times, 


“Black Trophy” Golf Competition 





Fire & Marine showed the largest pre- | .. Laipeagge nse aaen ae ne 
miums of $91,445, and the Marine of Black Trophy golf competition, under 
Encl i 1 enn ~ : the aegis of the Western Canada Fire 
ngland second, $75,403. Premiums and | Underwriters Association, for all fire in- 
losses by companies in that class are | surance firms and offices in Winnipeg, 
as follows: j}are now being received, and the draw 
Losses will take place May 2. Many of the fire 
 weeek* insurance fraternity are well known 
yo nl Insurance... $ ‘ golfers in this city, but, nevertheless, 
American & Foreign |} they will have to put their backs into 
Automobile ........ it to win against some of the newcomers 
pritish America .... with their match handicaps. 
ritish & For. Mar.. —_—— 
|. eae 
Canadian Indemnity. Death of J. E. Clement 
yee mp cae cn si J. E. Clement, vice-president and man- 
Dom. of Can. G. & A. |}ager of the Fire Insurance Company of 
T. Eaton General.. Canada, Montreal, who died recently, was 
Fidelity-Phenix considered one of the ablest fire under- 
Fire Association writers in Canada. J. E. Clement, Inc., 
the gay hell tore besides representing this company _as 
General Acc. F.& L | Canadian managers, also are Canadian 


Glens Falls .. 
Globe & Rutgers... 
Great American 
Guardian Canada 
Hartford Fire 





DY One tue-ducictes 
Ins. Co. of No. Am. 
Liverpool & L. & G. 





London Assurance. 

Marine ‘ 

New Hampshire o meses 

Niagara Fire ...... 32 | 
North British ..... 3,100 97 
Northern Assurance 3,058 577 
Norwich Union Fire 769 540 
OG MEO ERE ceesee sneer yr 
Providence Wash... 524 186 
OO Se 4,815 7 
Railway Passengers 529 99 | 
St. Paul Fire & Mar. 91,445 19,622 | 
Scottish Me ‘tropol.. 12,057 1,937 
Standard Marine 3.966 1,081 
SE ceted eee cne 8,144 —53 
Union Assurance.... ) errr rr 
Union of Canton.... 18,943 4,941 | 
Union Marine ...... | ete aan 
U. S. Merch. & Sh.. 18,348 1,732 
Western Assurances 15,937 —1,125 
World Fire & Mar.. 1,109 23 
World Mar. & Gen... 2.652 406 
WORMEEEO cvs ccaves 1,549 770 





$ 122,910 


WEEE x aneeedava S 





Winnipeg Bowling League 

WINNIPEG, April 12—The Fire Insur- 
ance Bowling League held its annual 
banquet here, concluding a very success- 
ful season. E. Young occupied the chair, 
and about 50 members attended. Officers 
elected for the new year were George 
Swan, president; W. Marks, vice-presi- 
dent, and C. L. Layton, secretary. C. H. } 
McFadyen was chosen honorary presi- 
dent. Delegates to the Winnipeg Bowl- 
ing Association were W. Palmer and 
H. L. Wiglesworth. The honorary presi- | 
dent, Mr. McFadyen, presented the win- 
ners of the league, Osler, Hammond & | 
Nanton, with the C. H. McFadyen cup, | 
which they won for the second time in ' 


| managers for 


| that 
| mounting each year, 
| the 





| with offices 


| provinces 


the Nationale of Paris. 


Farm Losses Increasing 
George F. 
Ontario, 
fire 


Lewis, 
in a 


losses on 


fire marshal 
address, stated 
in Canada are 
as a result of which 
premiums had increased in 
high as 50 percent, and 
important matter as 

could be 


deputy 
recent 
farms 


of 


cases as 
quite 
these 


it was 
to how 
reduced, 


an 
fire 


losses 


Amend Winding-up Act 


In the senate at Ottawa, Ont., the 


banking and commerce committee ap- 

2 | proved a bill to amend the winding-up 
j act to remove discrimination in liquida- 
| tion in favor of certain classes of policy- 
|} holders in life and fire insurance com- 
| panies. 


General Agency Appointments 


The General Administration Society, 
at Regina and Edmonton, 
been appointed general agents for 
katchewan of the Local Government 
Guarantee Society 
General of Paris. 


has 
Sas- 


The MacCulloch Company has been 
appointed general agents of the Feder- 
ated British for the province of Sas- 


katchewan. 
Frank R. 
eral 


Logan & Co, of Regina, 
agents for the Acadia Fire for the 
of Saskatchewan and Alberta, 
have opened an office at Calgary to take 


gen- 


over the supervision of the Alberta busi- 
ness. 
Canadian Notes 
J. W. Tipton of Edmonton, Alta., has 


| been appointed to represent the Fire As- 


sociation. 
Otho E, 


: Niagara 
Fire, 


Lane, president of the N 
W. E. Findlay of 


accompanied by 


car- | 
the best individual | 


Western Canada Fire Under- | 


America | 


and for Alberta by the | 


| throughout the 
| ratio, 


| tional 


| plan of r 


some | 


|} panies 


Montreal, Canadian manager, in | 
Winnipeg last week. 

Dale & Co. of Winnipeg have been ap- 
pointed to represent the Newark 
and the Queensland. 

The State Insurance & Investment, 
Winnipeg, have been appointed to repre- 
sent the Continental of New York, and 
the Pioneer. 


At Star City, 


was 


Sask., a fire which started 


Fire | 


in the Gaiety Theatre, destroyed that 
building, a drug store on one side ang 
the adjoining harness shop on the other, 
The damage is unknown, but is covereg 
by insurance. 

During a football match at the 
letic Park, Vancouver, B. C., where 
spectators were watching the 
broke out in the grandstand, 
pletely destroyed it, causing a 


Ath- 
5,000 
fame, fire 
and com- 
loss esti- 


(mated at $50,000. 
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_ MOTOR INSURANCE NEWS 





LEHMAN TO SUCCEED MYLOD 


Former Assistant Will Become Cook 
County Automobile Manager for 
North British Group 


A. E. Lehman has been appointed 
superintendent of the Cook County 
automobile department of the North 
British & Mercantile and affiliated com- 
panies, succeeding John H. Mylod. Mr. 
Lehman has been Mr. Mylod’s assistant 
for the past five years. Mr. Mylod has 
been appointed general agent in charge 
of the automobile department of the 
North British and will remove to the 
United States branch office in New York 
the latter part of this month. 

Mr. Mylod is one of the outstanding 
automobile superintendents of Chicago. 
He is president of the Automobile Un- 
derwriters Club and the Steering Club. 
A meeting of the latter organization 
will be held next Monday to elect a 
president to succeed him. These two 
organizations are composed of super- 
intendents of automobile departments in 
Chicago. Mr. Mylod has done much 
to promote good fellowship among the 
Chicago automobile superintendents and 
has been active in these two organiza- 
tions. 


RATE AGREEMENT IS SOUGHT 


J. Ross Moore Goes Before Louisiana 
Commission in Endeavor to Build 
Working Plan 


Moore, manager of the Na- 
Automobile Underwriters’ Con- 
ference, appeared before the Louisiana 
Insurance Commission April 13 to try 
to formulate with the commission a 
rating that would meet the re- 
quirements of the law and _ still be 
vorkable. With him races ....3 
Donohue, his assistant, and J. Har- 
rison, superintendent of the Bo te de- 
partment of the Royal at Atlanta. 
Though the Louisiana law, enacted 
last year, applies principally to fire rates 
it also applies to automobile rates, and 


J. Ross 





| would 


DISCUSSING SINGLE INTEREST 


Committee of National Conference in 
Charge of Drafting Proposed 
Form Is Still at Work 


NEW YORK, April 13—A single in- 
terest fire and theft cover continues to 
engage the attention of automobile un- 
derwriters. The committee of the 
National Automobile Underwriters Con- 
ference having in charge the matter of 
drafting a form and suggesting rates 
therefor is still at work. At a meeting 
held here by the committee a few days 
ago, views upon the subject were ex- 
changed along general lines, and the 
future effort will be to reduce these to 
concrete form. 


Question as to Value 


The idea of a single interest ne 
was first suggested several years ag 
as a means of meeting the objection to 
writing finance business held by a num- 
ber of companies. Whether such c 
erage would prove particularly saleable 
is a question. The single interest col- 
lision contract has been on the market 
for some time, but no widespread de- 
mand for it is noticeable, and doubt is 
expressed whether the single interest 
fire cover would prove any more ap- 
pealing. Naturally the idea will be un- 
welcome to the finance corporations, 
which derive no little profit from com- 
missions under complete coverage and 
who will cling tenaciously to such busi- 
ness. On the other hand, local agents 
be substantially benefited were 


cov- 


| the finance companies permitted to in- 


sure only the amount of their equity in 
a car, leaving the purchaser free to pro- 
tect his interest with whomsoever he 
wished. 


| FINANCE NEW TEXAS BUREAU 


provides that automobile insurance com- | 


shall file data on their 
ience for the last five years, 
in the usual manner, as a guide 
tablishing rates. 

As the automobile companies have no 
“usual” classification, because makes and 
types of cars are constantly shifting, 


exper- 


in es- 


classified 


the companies do not know how to pro- | 


demanded. 
for expe ri- 


information 
has called 


to file the 
commission 
on a large 
ferent makes. 
these makes, 
and would be 


destruction of a 


ceed 
The 
ence 
on some of 
however, is very limited, 
materially altered by the 
single car. 


Experience 


Theft of Accessories 


writing automobile theft 
agricultural communities 
west say that the loss 
while it is still favorable, is in- 
creasing largely because of the stealing 
of accessories. This seems to be the 
bugbear of theft insurance in the smaller 
cities, towns and country districts. It is 
getting to be a frequent practice for 
thieves to take tires and other equip- 
ment. While insurance companies would 
be glad to exclude accessories, they feel 
that at the present time they would not 
be warranted in following a course of 
that kind, because the loss ratio is not 
abnormal. 


Companies 
insurance in 


number of cars of dif- | 


| will be assessed approximately 





Assessment of 1% of 1 Per Cent of 
Gross Premiums Will Be Made 
on Automobile Insurers 


AUSTIN, TEX., April 13.—Prepara- 
tions have been completed for financing 
the corps of assistants to be used under 
the new law vesting the insurance com- 
missioner with control over automobile 
insurance rates of all kinds. The com- 
panies writing that class of insurance in 


Texas are now m: iking an assessment, 
based on Texas premiums, to conduct 
the stamping bureau which is to be an 


adjunct of the insurance department. 
The bill bestowing this power on the 
commissioner made no appropriation. 

Under the plan adopted the comp anies 
writing automobile insurance in Texas 
of 1 
percent of their gross Texas premiums 
to maintain the stamping bureau. The 
annual gross automobile premiums im 
Texas aggregate approximately $5,000- 
G00. 

The commissioner will have complete 
authority in appointing the corps ol 
clerks in the stamping bureau although 
their salaries will be paid direct by the 
comp anies. 

The commissioner will make the auto- 
mobile rates and the policies will be 
submitted to the stamping bureau for 
approval and inspection to see that the 
prescribed rates are used. This bureau 
will be located in Austin. 

Direct assessments authorized by law 
are now collected to maintain the 
forces administering the fire and work- 
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men’s compensation insurance rate di- 
yisions of the State Fire Insurance Com- 
mission. 


Conference Secretaries in Atlanta 


Secretaries of the Eastern, Western, 
Pacific Coast and Southern Automobile 
Underwriters conferences met in Atlanta 
April 13, when matters of common in- 
terest were discussed. J. Ross Moore, 
general manager of the National Con- 
ference, was in attendance as well. 


Will Organize Indiana 


The Illinois Motor Casualty of Spring- 
feld, Ill., is now organizing Indiana and 
expects to add considerably to its pre- 
mium income through its operations in 
that state. The Associated Agency 
Company of Vincennes, Ind., which has 
been appointed state managers, formerly 
had the Standard Automobile Insurance 
Association which has now gone out of 
business. The Illinois Motor Casualty 
last vear had premium income of $278,- 
992 and losses $79,314 and claims ex- 
pense $14,164. The company now has 
assets $420,608, and net surplus $148,561. 
It writes full coverage automobile insur- 
ance. 


Reciprocal Receiver Reappointed 


EVANSVILLE, IND., April 12—The su- 
perior court here has appointed Fae W. 
Patrick as receiver for the National 
Automobile Insurance Association. Mr. 
Patrick, whose home is at Indianapolis, 
has filed bond for $25,000. He was 
originally appointed receiver by an In- 
dianapolis judge, but it was later found 
that Indianapolis was not the proper 
jurisdiction for the case. 


Nebraska Law on Mutuals 


LINCOLN, NEB., April 12.—The house 
has given the stamp of its approval to 
Ss. F. 196, permitting mutuals that main- 
tain a surplus of $25,000 to write auto- 
mobile coverage, and it will join the list 
of new laws becoming operative next 
July. A number of the companies are 
said to have been writing this coverage 
without authority. 


Would Make Auto Theft Felony 


AUSTIN, TEX., April 12.—Representa- 
tives and senators have been asked to 
submit to the Texas legislature at its 
called session a bill which will make 
every offense of stealing an automobile 
a felony with consequent’ § severe 
penalties. The law now provides for 
penalties according to the value of the 
car, which makes some offenses merely 
misdemeanors with light penalties. 


Has Unique Circular 


The Pennsylvania Indemnity is send- 
ing out a unique circular on automobile 
insurance. It is a “movie” with nine 
slides representing the different kinds 
of automobile losses or claims. The last 
slide is a return postal card asking for 
information about automobile insurance. 





St. Louis Club Forms Reciprocal 


ST. LOUIS, April 12—After having the 
proposition under consideration for sev- 
eral months the board of directors of 
the Automobile Club of Missouri has de- 
cided to organize an automobile recip- 
rocal for members of the club, to be 
known as the Inter-Insurance Exchange 
of the Automobile Club. John G. Owen, 
formerly connected with the Lynton T. 
Block reciprocals, will be general mana- 
ger. J. A. Lewis and M. H. Rodemeyer 
will be the attorneys in fact. 

Officials of the Automobile Club admit 
that they plan to charge to so-called 
conference rates for insurance but ex- 
pect that at the end of the year there 
will be a sufficient surplus to return a 
substantial dividend to the members of 
the exchange. 


Newark’s Theft Record 


NEWARK, N. J... April 13—Last year 
the police of this city were enabled to 
Secure the return of 1,983 stolen automo- 
biles, according to a statement made by 
“apt. John Haller of the motor theft 
bureau of the police department. Auto- 
mobile stealing, he declared, has become 
& major industry in the United States. 
Newark’s record of cars stolen during 
the first three months of 1927 is 200 more 
than in the corresponding period of the 
Preceding year, he admitted, adding, that 
the thieving gang has issued a chal- 





lenge in such connection to the local 


police force.” 


Washington Bills Vetoed 


Two of the three bills comprising the 
state motor code were vetoed by Gov- 
ernor Hartley of Washington. One of 
the vetoed bills provided for the regis- 
tration of automobiles and engines, while 
the second was an act to require regis- 
tration of proof of title before an auto- 
mobile license would be issued. The 
governor signed the bill which raises the 
speed limit outside city limits from 30 
to 40 miles an hour and inside towns and 
cities from 20 to 25 miles an hour. 


Discuss Theft Situation 

NEW YORK, April 16—Representatives 
of the National Automobile Underwriters 
Conference and of other interests were in 
session here recently discussing the 
motor theft situation throughout the 
country, and possible plans that might 
be adopted to bring about its improve- 
ment. A sub-committee was named 
which after an intensive study of the 
matter will report back at a later date. 
Subsequently the recommendations will 
probably be taken up at a general meet- 
ing of managers. 


BEHA RULING CAUSES’ 
SOME DISSATISFACTION 


(CONTINUED FROM PAGE 3) 
plained of. A copy of the report and the 
accompanying data was furnished each 
member of the executive committee of 
the organization, but no action thereon 
has yet been taken. Possibly the recent 
ruling of Superintendent Beha will make 
necessary certain changes in the recom- 
mendations of the committee, though 
there is no assurance of this. 

Superintendent Beha’s ruling is in its 
important elements as follows: 

“Specific instances have been brought 
to the attention of the department 
where fire and marine insurance compa- 
nies have issued inland marine or floater 
policies covering merchandise and other 
property against the risk of fire and/or 
fire and other risks. These policies are 
generally issued to concerns operating 
‘chain stores’ or numerous plants in dif- 
ferent locations. The merchandise cov- 
ered is insured for the most part in dif- 
ferent locations and for specific amounts 
and the policies frequently also include 
fixtures as well as betterments and im- 
provements to buildings. 


Standard Form Must Be Used 


“Section 121 of the New York insur- 
ance law prohibits any fire insurance 
company from issuing any fire insurance 
policy on property in this state upon 
other than the standard form. The im- 
proper inclusion of risks other than fire 
does not remove the restrictions im- 
posed in Section 121. 

“A marine company whose charter 
does not permit it to write fire insur- 
ance business, cannot legally issue a 
standard fire policy covering a fire 
hazard nor can it legally issue any other 
form of policy covering the fire hazard 
by the illegitimate device of including 
other hazards in the policy or forms 
attached thereto. 

“Section 141 of the insurance law pro- 
hibits an insurance company from dis- 
criminating unfairly between risks of 
essentially the same hazards and the 
fact that an insurance company includes 
in the contract an additional coverage 
for the same rate or even a lower rate 
than is charged for the fire hazard alone 
(excepting where such additional cover- 
age legitimately takes the risk out of 
the fire insurance classification) may not 
properly act to remove such contract 
from the purview of the rating law. 

“Section 65 of the insurance law pro- 
hibits rebates, but the section does not 
apply to any contract of insurance upon 
or in connection with marine or trans- 
portation risks or hazards other than 
contracts for automobile’ insurance. 
However, the improper inclusion of a 
multiplicity of hazards on a marine or 
transportation form does not nullify the 
prohibition against rebates. 

“A fire insurance company cannot 
legally issue a policy covering a bona 
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fide fire risk upon any form other than 
the standard fire insurance policy. A 
company having marine insurance pow- 
ers only cannot legally issue any policy 
covering a bona fide risk 

“A fire insurance company issuing a 
policy covering a bona fide fire risk 
whether written on the standard fire 
form or not, at a rate other than the fire 
insurance rate filed for that risk is com- 
mitting an act of unfair discrimination 
in violation of the law even though the 
policy purports or actually does cover 
hazards in addition to the fire hazard. 


Rebating Unlawful 


“Any fire, marine or fire and marine 
insurance company which has _ issued 
any policies on the marine or transpor- 
tation form in violation of the above, 
and which policy cannot be reasonably 
construed to be a legitimate marine or 
floater coverage, is hereby directed to 
cancel each such policy, if in force, 
forthwith. Such company is hereby fur- 
ther directed to file with this depart- 
ment a complete list of such policies 
now in force, giving name and principal 
location and date of cancellation.” 


GORHAM DISAPPROVES OF 
TOO SEVERE STANDARDS 
(CONTINUED FROM PAGE 4) 
ham deplores any effort to establish a 


standard that would drive out of the 
business men who are able to carry it 
on successfully and profitably. The 
agent, particularly in the small town, 
always has been and must ever be a 
sideliner to a certain extent and yet 


they might not be able to meet a quali- 
fication test. 


Deplores Stringent Qualification Laws 


Mr. Gorham said that if there is any 
misunderstanding existing between com- 
panies and agents, it should be removed. 
He thinks that it has a bad effect on 
the public for speakers at different 
gatherings of insurance men to deplore 
the fact that the companies are ap- 
pointing incompetent agents. He said 
that the companies are responsible for 
the agents. He does not believe that 
the thorough going companies are 
knowingly appointing such men. Mr. 
Gorham said that he had not reached 
the point where he thought it wise to 
cede to the state the power to say what 
kind of agents his company shall have. 
Mr. Gorham declared that stringent 
agency qualification laws merely place 
the passing on agents to the state and 
injects the socialistic idea still further 
into state government. 

Speakers at the Banquet 


President James M. Newburger of the 
Illinois Association of Insurance Agents, 
speaking at the banquet, deplored the 
fact that companies do not consult the 
production forces or the agents in ar- 
riving at conclusions or changes in busi- 


ness policy. Mr. Newburger feels that 
there should be more cooperation be- 
tween companies and agents. Other 


speakers at the banquet were C. J. 
Doyle, associate general counsel of the 
National oe aig John G. Gamber, state 


fire marshal; Capt. C. F. Lawrence, 


head of the division of fire prevention 
in the Springfield fire department; Theo- 
dore Anderson, actuary of the Illinois 
insurance department, and _ Assistant 
State’s Attorney C. Wayland Brooks of 
Chicago, who gave a patriotic talk. John 
B. Tetlow, president of the Illinois Field 
Club, opened the exercises and pre- 
sented the toastmaster, ( M. Cari- 
wright of THe Nationa UNpbERWRITER. 
\ number of Springfield local agents 
were present as well as those from ad- 
joining towns. 
New Members Elected 
F. J. Pocquette of the Northwestern 


National and E. L. 
Baltimore American and Peoples Na- 
tional were elected to membership. The 
Illinois Field Club will probably hold 
its annual meeting at Delavan lake at 
the same time that the Illinois State 
Soard meets 

The Field Club members were 
by President John B. Tetlow to 


Sternberg of the 


urged 
give 





more attention to the Illinois Fire Pre- 
vention Association and its town inspec- 
tions. He pointed out the urgent nature 
of this work. 


WANT UNDERWRITING 
ON PROFITABLE BASIS 


(CONTINUED FROM PAGE 5) 


ble, but the organization of the Eastern 
Underwriters Association is a consum- 
mation of such great potential import- 
ance as to warrant record and remark. 
Its composition is so nearly all-em- 
bracing; its avowed objects so compre- 
hensive and beneficial, and the will to 
cooperate and carry on is so presently 
apparent that it affords justification for 
the belief that it is grounded in con- 
viction. If so, its power for consistency 
and propriety in the conduct and opera- 
tions of our great business within the 
territory of its jurisdiction can hardly 
be overestimated. 


May Consolidate in the West 


“Such a demonstration, if fortunately 
it shall eventuate, should logically lead 
to consideration of ways and means 
more nearly to effect a consolidation of 
the forces of fire (and allied) underwrit- 
ing in this middle western empire, which 
includes the greatest productive area in 
superficial extent and in fertility be- 
stowed by the Creator on any of His 
peoples of the earth. 


Stabilizer of Industry 


“Insurance has been justly called ‘the 
stabilizer of industry,’ ‘the handmaid of 
commerce,’ and otherwise similarly char- 
acterized. These descriptions are espe- 
cially warranted as applied to stock or 
corporate fire insurance which receives 
and absorbs the shocks created by ad- 
verse happenings, even such as attain 
the degree of a catastrophe, instead of 
passing around the effects of a calamity 
among its patrons, as in the case of 
other types of insurance, actual or so« 
called. 


Service Should Be Adequate 


“It is accordingly incumbent upon us 
to consider carefully how this important 
function of service may be adequately 
fulfilled in the case of every legitimate 
and especially every necessary industry. 
To be sure, hampering official restric- 
tions upon freedom of contract, or upon 
the exercise of our judgment in fixing 
the price for providing security (‘the 
premium equivalent for the hazard run,’ 
which Blackstone states to be a basic 
element of insurance), have here or 
there prevented the provision of insur- 
ance protection as required in some lo- 
calities or by some lines of industry. 

The blame in all such cases does not 
lie at our door. 


Underwriters’ Grain Association 


“In some other cases we have been 
obliged to devise some unusual routine 
or method to make it possible to pro- 
vide requisite insurance cover for some 
lines of business. For instance, the 
terminal grain elevator risks could have 

een cared for during the war only par- 
tially or with much difficulty to all 
concerned, but for the formation of the 
Underwriters Grain Insurance Associa- 
tion. It not only pooled the great lia- 
bility assumed, but established a single- 
headed, comprehensive and adequate 
inspection and supervisory _ service, 
lessening the hazards and making it 
possible, without sacrficing that pru- 
dence which is so vitally necessary to 
the safety and solvency of insurers, to 
extend the much needed safeguard of 
insurance protection to producers and 
distributors and the benefit of fire pre- 
ventive supervision over the grain it- 
seli, so essential to imperative needs at 
that time. The experience was so satis- 
tactory that the Underwriters Grain In- 
surance Association has been ever since 
continued, without noticeable harm to 
any interest and to the general advan- 
tage. 

Work Done in Canada 

“Some of you may have had an op- 

portunity to read the annual report of 





the executive chairman of the Grain 
Insurance Association of Western Can- 
ada for the year ending Aug. 31, 1926. 
It handles line grain elevator business, 
which had for many years been a prob- 
lem of great difficulty and a generally 
unprofitable undertaking, as it now is in 
our field. The prevalent theory was 
that the excessive losses were largely 
due to moral hazard, which many of 
us doubtless suspect, if not believe, is 
a material factor in the undue burning 
ratio the class has shown in several 
sections of the west. 


Result of Cooperation 


“However, the extended and interest- 
ing report to which I refer demonstrates 
that a capable and sufficient cooperative 
inspection service has produced results 
which are eminently satisfactory. Not- 
withstanding lower rates conceded, the 
loss ratio for the past five years is 48 
percent! The rate is low, compared 
with the figures we are finding quite 
inadequate; their average rate on line 
elevator buildings for 1925, 1926, having 
been 98 cents and on grain 93 cents on 
daily averages of value. 


Suggests Another Association 


“In view of the possibility that the 
prevailing experience with this class of 
risk—many companies having proscribed 
the class for some years with others 
now and then joining the procession, 
so to speak—it may transpire that ade- 
quate coverage will not be forthcoming. 
I suggest careful consideration of the 
advisability of creating an association, 
similar to or as an adjunct of our ex- 
isting Grain Insurance Association 
(which handles terminal elevator risks), 
for handling the line grain elevator busi- 
ness in the middle western field, as has 
been so satisfactorily undertaken and 
accomplished by our friends in western 
Canada.” 








FIRE RETURNS 
BY STATES 





Hanover 

Home, N. Y. 
Imperial 
Lumbermens, Pa. 
London Assur, 
Boston 

Connecticut 
Continental 
Columbian Nat., Mich. 
Citizens, Mo, 

City of N. Y. 
Dubuque F, & M. 
Equitable F. & M., RB. I. 


Federal, N. J. 
Fireman’s Fund 


East & West 
Travelers Fire 

N. Carolina Home 
Mass, F. & M, 
Amer. Alliance 
Automobile 
Allemannia 

Amer. Eagle, N, Y. 


Amer. Druggist, O. 
British American 


Patriotic 
Phoenix, England 
Retailers, Okla. 
Standard, Conn. 
Security, Conn. 
Star 


Sentinel 
St. Paul F. & M. 


Standard Amer., Il. 
Springfield F. & M. 
Union 

Canton 

Republic, Pa. 
Franklin National 
Mich, Millers M. 
Hartford 


State Assurance 





OKLAHOMA | 


(CONTINUED FROM PAGE 25) 


Net Losses 
Prems. Paid 
Pennsylvania 180,597 63,590 
78,164 
Commonwealth 9,173 
18,449 
Mercantile, N. Y. 10,968 
19,296 
Netherlands 3,910 
4,565 
London & Scottish eee 
sf 
Northw. F. & M., Minn, 5,606 
T 10,315 
1. S. Merch. & Shippers 2,804 
T 11,041 
United Firemens 9,209 
11,817 
World F. & M. 16,945 
19,164 
Western, Canada 1,733 
2,823 
World Auxiliary 6,879 
6,888 
Tokio M. & F. 1,259 
Svea, Sweden 17,064 
17,891 
Preferred Risk, Kan. bad 
Ins. Co., State Pa. 57,039 
62,127 
Aetna 231,830 
296,762 
L & L. & G. 85,274 
88,263 
Milwaukee Mech, 21,143 
21,706 
Merchants, R. I. 6,818 
6,943 
Manhattan, N. Y. 1,220 
1,403 
Merchants, Colo. 3,528 
5,014 
Old Colony, Mass. ates 
Natl. Reserve, Ill. 5,366 
5,459 
N. Y. Underwriters 101,753 
106,909 
North River 26,539 
37,402 
Nat. Security, Neb. 1,433 
2,633 
Fidelity-Phenix 120,813 
148,213 
Federal Union, Tl. 5.330 
5,516 


First American §§F. 3,808 —...... 


General Bychanse 
Home F. & 








Columbia, N. J. 
Eagle, N. Y. 
Granite State 


Minneapolis Fire 
Providence-Wash. 


Glens Falls 
Agricultural 
Camden 
American, N. J. 
Commerce, N. Y. 
Alliance, Pa. 
Philadelphia F. & M. 
North America 
Niagara 

County, Pa, 
Delaware 

Royal 

Queen 

Great American 


Indem. Mut. Mar. 
Nat, Ben Franklin 


Superior, Pa. 
Concordia 
Atlas Assurance 


Universal Auto., Tex. 
Dixie 


Carolina 

Urbaine 

Mercury 
Northwestern Nat. 
Union, England 
Newark 

Caledonian 
Safeguard 
Caledonian American 
Union, France 
Mechanics, Pa. 
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Net Losses 

Prems. Paid 
54,123 23,656 
71,344 28,028 
527,055 252,581 
886,944 464,200 
45,661 14,859 
56,546 16,885 
9,243 1,854 
11,455 1,881 
87,335 19,264 
115,324 26,256 
70,132 27,222 
91,192 42,508 
173,523 76,845 
223,520 88,319 
226,021 91,742 
319,753 113,178 
2,39 191 
2,559 198 
52,176 27,577 
76,106 37,999 
49,552 18,879 
82,097 30,179 
11,912 6,851 
14,825 7,301 
33,571 15,364 
44,572 17,657 
SS 8 8=—s_ ae 
139,840 54,145 
188,314 67,411 
6,903 984 
491 1,071 
88,862 30,121 
123,089 32,137 
3,40 1,258 
3,543 1,310 
3,492 1,018 
3.662 1,067 
13,668 4,396 
14,485 4,667 
98,011 107,838 
195,497 157,579 
21,034 16,678 
27,72 17,421 
9,926 31,512 
76,374 35,002 
5,243 4,764 
16,472 1,196 
37,726 4,943 
22,612 11,077 
40,479 11,680 
122,969 48,638 
147,365 50,578 
484 19,071 
1,426 19,646 
7,084 3,034 
8,538 3,134 
88,640 29,284 
184,682 73,367 
16,310 15,989 
18,959 16,549 
——- 0s §wauea 
237,377 126,203 
510,653 238,934 
8,167 932 

12,116 9 
332,443 159,975 
495,926 219,970 
14,772 6,250 
—790 13,952 
13,705 9,735 
17,971 10,648 
1,660 430 
3,237 545 
23,625 25,193 
25,909 25,213 
497,863 427,233 
771,683 495,355 
18,187 11,622 
23,937 12,111 
35,272 13,424 
41,414 14,505 
13,618 2,349 
18,405 2,532 
4,495 2,911 
5,174 2,937 
S80 20ié ncn 

95% 
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Net Losses 
Prems. Paid 
Firemen’s, N. J. F. 75,113 42,122 
S T. 103,569 48,500 
jrard F. & M F. 25,545 14,008 
é T. 30,561 14,364 
Harmonia F. 7,02 57 
p, 10,166 65 
Phoenix, Conn. F. 261,241 127,502 
; T. 345,442 146,491 
vorthern, England . 129,342 62,344 
N T. 162,813 76,199 
London & Lance. F. 30,275 5,754 
a T. 39,380 6.208 
nion, England F. 68,801 27,751 
0 . T, 78,648 28,244 
Bankers & Ship. F. 44,686 28,432 
T. 108,380 41,140 
F. & M. F. 27,636 5,152 
wich. T. 30,286 5,435 
Rhode Island F. 42,956 39,926 
- —_ = 51,790 41,230 
Union, Eng . F. 144,298 72,290 
om. : T. 2147309 $3,395 
Palatine F. 58,951 15,774 
ate 7. 78,858 17,855 
Southwestern, | ‘= 40,324 13,106 
Com. Union, N. ¥. F. 30,694 13,293 
7. 49,061 15,396 
ornia F. 34,139 1,278 
Calif T. 45,360 15,935 
Twin City . 100,806 66,034 
: T. 174,314 94,296 
Transcontinenta F. 2,313 36 
- 7. 3,361 38 
ureka-Security F. 18,171 1,720 
e =, 37,181 7,013 
Independence F. oe 808©=. a. a ae 
- ,. 4,969 94 
Detroit F. & M. F. 11,566 1,057 
= z. 12,516 1,084 
National Union . 80,707 33,425 
<a T. 168,512 54,666 
Franklin F. 117,924 39,837 
T. 198,002 69.288 
Orient F. 14,096 8,10 
?. 18,233 8,168 
Eagle F. 47,648 12,596 
T. 56,147 14,415 
National, Conn, T. 458,315 224,963 
T. 575,966 245,186 
law & Rock F. 11,830 948 
T. 15,731 999 
Columbia, Ohio F. eres 
-, eer 
uit: F. 1,935 211 
acne ya 1,935 211 
U. 8. Fire F. 96,059 56,713 
T. 139,801 66,653 
Maryland , 3 7,989 370 
Westchester F. 127,362 54,047 
ms T. 173,244 63,097 
Fidelity Union F. 9,524 9,743 
T. 34,960 20,892 
uois F. 1,046 314 
sae rT. 1,183 327 
Scottish U. & N. F. 24,964 13,171 
T. 30,401 13,575 
Fire Association F. 123,972 51,873 
T. 150,380 58,014 
Mech. & Traders F. 28,810 13,386 
>, 36,458 13,725 
New Hampshire F. 42,516 20,282 | 
=. 47,647 21,121 
Reliance, Pa. F. 12,022 7,336 
= 15,640 9,958 
Royal Exchange F. 20,517 10,38 
; 2 25,405 10,912 
Victory F. 12,956 4,551 
T, 15,753 5,161 
Potomac F. 6,184 1,857 
T. 15,865 1,865 
Amer. Central, Mo. F. 146,765 70,858 
T. 180,082 76,615 
PENNSYLVANIA | 
ers — } 
British Amer. F. 195,187 39,035 
T. 230,043 63,694 
Bankers & Shippers F. 164,616 107,550 
T. 246,349 185,308 
Boston F. 364,428 155,690 
T. 487,749 210,721 
Buffalo F. 112,380 41,717 
T. 112,472 41,717 
Caledonian Amer. F. 26,772 9,98 
T. 26,764 9,989 
California F. 53,868 15,817 
. 54,118 15,897 
Carolina F. 37,566 11,782 
T. $8,415 11,783 
Camden F. 257,209 135,378 
T. 287,416 149,178 
Commonwealth F. 379,626 73,852 
T. 340,155 99,978 
Concordia F. 267,230 158,851 
T. 267,480 158.865 
Connecticut F. 356,780 161,59 
T. 427,201 192,352 
Continental F. 1,148,877 546,097 
T. 1,222,783 621,882 
Delaware F. 46,443 13,166 
T. 48,379 13,426 
Detroit F. & M. F. 53,480 26,480 
rT. 53,557 26,510 
Detroit National F. 3,468 2,768 
T. 3,556 2,776 
Dixie, N. C. F. 78,992 28,454 
7. 79,206 28,454 
Dubuque F. & M. F. 211,701 72,205 
T. 213,688 72,597 
Eagle, N. Y. F. 28,152 9,212 
T. 29,614 11,884 
East & West F. 33,744 11,478 
T 33,911 11,483 
Eastern, N. J. F. 211 aceon 
dg Mass. F. 104,804 
T. 124,340 
Excelsior F. 15 
T. 17, 
Equit. F. & M., R. I. F. 71, 32.289 
T. 85, 38,545 
Equity, Mo. F. 15, 21,690 
T. 15, 21,690 
Eureka-Security, O. F. 24, 8,258 
=. 25, 8,800 
reget T. 2,7 8 
eral, N. J, T. 515,967 211,413 
Federal Union F. 48,951 30,861 
T. 51,880 3,076 
Hartford F. 1,566,707 790°249 
T. 1,817,262 931,931 
Home, N. Y, F. 2,016,352 1,111,899 
Ho T. 2,639,844 1,362,823 
me F. & M. F. 110,432 56,401 
T. 110,876 58,700 
Homestead F. 9991 942 
. 10,049 942 





> 











THE NATIONAL 
Net Losses 
Prems. Paid 

Hudson F. 159,573 58,449 

T. 181,916 65,890 

Illinois F. 11,246 8,985 

Imperial F. 68,110 20,715 

Tv. 78,425 24.356 

Importers & Exporters F. 230,691 155,264 

T. 273,292 167,852 

Industrial, Ohio F. 16,921 39,710 

Inter Ocean Reins, F. 60,823 25,851 

z T. 64,239 25,875 
National Res., TL F. 94,285 27,208 | 
fa ‘Ze 94,614 27,239 | 
Nat. Security, Neb. F. 6,812 3,590 | 
i T. 19,203 7,789 | 
Newark F. 303,688 193,562 | 
a T. 350,497 217,748 | 

New Brunswick F. 94,788 55,017 
“ =. 94,915 55,018 | 
New England F. —1,159 3,628 | 

New Hampshire F. 7,638 207.670 

a y 2 68,072 215,762 

New Jersey F. 138,156 86,629 

rf 140,867 88,549 


(CONTINUED ON PAGE 62) 





STATEMENT OF THE OWNERSHIP, 
MANAGEMENT, CIRCULATION, ETC., 
REQUIRED BY THE ACT OF CONGRESS 
OF AUGUST 24, 1912. 

OF THE NATIONAL UNDERWRITER, 
published weekly at Chicago, Illinois, for 
April 1st, 1927. 

State of Illinois, 

County of Cook, 

Before me, a Notary Public, in and for 
the state and county aforesaid, person- 
ally appeared John F. Wohlgemuth, who 
having been duly sworn according to 
law, deposes and says that he is the 
Business Manager of The National Under- 
writer, and that the following is, to the 
best of his knowledge and belief, a true 
statement of the ownership, management 
(and if a daily paper, the circulation), 
ete. of the aforesaid publication for the 
date shown in the above caption, re- 
quired by the Act of August 24, 1912, 
embodied in section 411, Postal Laws and 
Regulations printed on the reverse of 
this form, to-wit: 

That the names and addresses of the 
publisher, editor, managing editor and 
business managers are: 

Publisher—The National Underwriter 
Co., New York, Cincinnati, Chicago. 

Managing Editor—C. M. Cartwright, 
Evanston, Ill. 








Associate Editors—H. J. Burridge, | 


F. A. Post, C. C. Nash, Jr., Chicago, Il. 
Business Manager—John F. Wohlge- 
muth, Hinsdale, Ill. 
2. That the owner is: (If owned by a 


corporation, its name and address must | 


be stated and also immediately there- 
under the names and addresses of stock- 
holders owning or holding one percent 
or more of total amount of stock. If 


not owned by a corporation, the names , 
and addresses of the individual owners | 
must be given. If owned by a firm, | 


|} company, or other unincorporated con- 


cern, its name and address, as well as 
those of each individual member, must 
be given.) 

The National Underwriter Co., New 
York, Cincinnati, Chicago. E. J. Wohl- 


gemuth, Cincinnati, Ohio; C. M. Cart- | 


wright, Evanston, Ill.; H. J. Burridge, 


Chicago, Ill.; G. W. Wadsworth, Chicago, | 


Ill.; John F. Wohlgemuth, Hindsdale, II1.; 
H. M. Diggins, Cincinnati, Ohio; R. E. 
Richman, Cincinnati, Ohio. 

3. That the known bondholders, mort- 
gagees and other security holders own- 
ing or holding 1 percent or more of total 
amount of bonds, mortgages or other se- 


curities are: (If there are none, so | 


4. That the two paragraphs next 
above, giving the names of the owners, 
stockholders, and security holders, if 


|} any, contain not only the list of stock- 


holders and security holders as they 
appear upon the books of the company, 


| but also, in case where the stockholder | 


or security holder appears upon the 
books of the company as trustee or in 
any other fiduciary relation, the name of 


| the person or corporation for whom 
| such trustee is acting, is given; also 


that the said two paragraphs contain 
statements embracing affiant’s full knowl- 


| edge and belief as to the circumstances 





and conditions under which stockholders 
and security holders who do not appear 
upon the books of the company as trus- 
tees, hold stock and securities in a ca- 
pacity other than that of a bona fide 
owner; and this affiant has no reason to 


believe that any other person, associa- , 


tion, or corporation has any interest di- 
rect or indirect in the said stock, bonds, 
or other securities than as so stated by 
him. 
JOHN F. WOHLGEMUTH, 
Secretary. 
Sworn to and subscribed before me 
this 3lst day of March, 1927. 
GEO. W. GREEN, 
(Seal) Notary Public. 


| 











R. M. BISSELL, President WILLIAM WALSH, Secretary 
TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 














CHOTEL 
MUEHLEBACH 





As an outstanding hotel of the 
Middle-West, the Muehlebach 
offers every service demanded 
by the most exacting guest. 


Daily Amusement 
Two of the three dining rooms offer 
music and dancing daily. The Coffee 
Shop is ideal for those wishing quick 
service and at popular prices. 








OO and up 
Marble Coffee Shop | 











lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 
An IOWA Company For IOWA Business 
IOWA Agents Wanted 
PARLEY SHELDON C. S. VANCE, FRANK P. FLYNN 
C. M. SPENCER, Vice-President and Secretary 











we, | | BREVOORT 


HOTEL 


Minneapolis HOTEL 


The Northwest's 
600 


finest — Ma di 
rooms with ‘ath ei 2 CHICAGO 


Fvery room an ontside room Finest 
Rallroom in Northwest. Every facility 
for conventions up to 1,500. 
ROOMS 
at $2.00 257 at $3.50 
at 2.50 41 at 4.00 


Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 


at 3.00 38 at 5.00 
and Special Rooms at $6 to $9 
W. B. CLARK, Manager 
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ST. LOUIS ADJUSTING COMPANY 


Pierce Building St. Louis, Missouri 


General Adjusters for Insurance Companies 
mw Fire, Windstorm, Automobile and Theft Claims ay 
. Missouri, St. Lowis, Illinois or Special Assignments anywhere + 


27 years’ experience 


Promptness—Efficiency—Prudence 





DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH. President and Gen. Mar. WYNN C. GEROW, Secretary 


M. £. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Secretary 











Do your fellow agent a good turn—get him acquainted with 
The National Underwriter, the real insurance newspaper. 











THE NATIONAL UNDERWRITER 


April 14, 1997 

















The Grocer’s Insurance Needs 


HE TNA PLAN provides the best way of intelligently advising grocers 
in the important matter of insurance. The modern grocer is a very 


busy man with countless details to attend to. He has but little time to spend 
with the insurance man who tries to sell him some one particular policy. 





@ But when the #tna-izer calls and explains the 


(— fEtna Lines a 





That Grocers 
Need 


PUBLIC LIABILITY 
COMPENSATION 
AUTOMOBILE 


FIRE EXPLOSION 
USE and OCCUPANCY 
PROFITS 
WATER DAMAGE 
PLATE GLASS 
FIDELITY BONDS 
BURGLARY 


STORE ROBBERY 
CHECK ALTERATION 
ACCIDENT and HEALTH 








Etna Plan he is all attention, for he sees at once 
how it will simplify the problem of having enough 
insurance but not too much. 


@ All over the country the 7:tna Plan is fast being 
recognized as the basis of successful insurance serv- 
ice. /Etna-izers have here a great sales help. 
They also benefit greatly by being able to provide 
all the protection their clients need. 


It Certainly Pays to be an Attna-izer! 





oa = —— 


AETNA LIFE INSURANCE COMPANY 


and affiliated companies 
ETNA CASUALTY & SURETY CO. AUTOMOBILE INSURANCE CO. 


of Hartford, Connecticut 

















As 


C 
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ASSESSMENT STANDS 


— 


Associated Employers Decree Af- 
firmed Unanimously by the 
Circuit Court of Appeals 


COLLECT FROM MEMBERS 


Total Demands $3,200,000—Cost of In- 
surance About 24 Percent Above 
Stock Company Rates 


By unanimous decision of the three 
judges of the United States circuit 
court of appeals at Chicago, the decree 


of Judge Wilkerson was affirmed this 
week in the receivership of the Asso- 
ciated Employers’ This de- 
cree ordered an assessment on members 
of the reciprocal to make up deficiencies 
in premiums running back to 1920. It 


Reciprocal. 


members must pay back is $655,701, 
averaging 11 percent for the years 1921 
and 1922 and the first half of 1923. The 
total amount of the assessment is $2,- 


24 Percent Above Stock Rates 


This enormous sum must now come 
out the pockets of the reciprocal 
members who thought they were saving 


ot 


money as compared with stock com- 
pany insurance. The average assess- 
ment and dividend together is 44 per- 


cent. The Associated Employers claimed 
to be saving its members about 20 per- 
cent from stock company rates. Thus 
the actual cost to members worked out 
at about 24 percent above stock com 
pany rates. As the cost of liquidation 
is Only 26 percent, 
commission of 30 percent to th 
ney-in-fact, the conclusive 
Irom the cold figures is that 
to maintain itself as a going concern 
the Associated Employers Reciprocal 
would have had to collect from mem- 
bers rates 28 percent above the stock 
company tariffs. 


attor- 
evidence 
in order 


Commentary on Underwriting 


This is a mathematical commentary 
on the claim usually made by all recipro- 
cals that they can save money because 
they are more careful in selecting risks 
than companies that operate on the 
agency plan. The fact is that the Asso- 
ciated Employers continued to carry 
year after year risks that were unprofit- 
able but brought in a large premium 
volume. Critics of the reciprocal plan 
Point to the fact that the financial in- 
terest of the attorney-in-fact may be 
opposed to the financial interest of the 
members. It is quite a strain on the 
ethics of any individual when he must 
Pass underwriting judgment on a risk 











FOR BIG RECIPROCAL | 


requires the return to the reciprocal of 
dividends received by members during | 
several years in addition to the levy 
of the assessment. 

The amount of dividends which the 


005,189, making a total demanded from 
members of $2,660,890 above their pre- | 
miums. 


compared with the | 


CASUALTY AND SURETY SECTION 


| COAL MINE PLAN READY 
| FOR RICHMOND MEETING 


| TRAVELERS METHOD IS BASIS 


If Sane Method of Handling Business 
Is Agreed to, Pool Probably 
Will Be Formed 


| NEW YORK, April 13.—With ‘the 
| plan of the Travelers before them as a 
| basis, members of the special committee 
| of casualty company officials named 
some weeks ago to devise a method for 
insuring coal mine risks are working 
steadily and will be able to present an 
illuminating report at the spring meet- 
ling of the National Convention of In- 
surance Commissioners, which convenes 
at Richmond, May 3. 

Casualty men complain that the great 
handicap in writing mining plants is the 
| lack of cooperation from their managers 
in enforcing safety regulations, the 
erators seemingly being concerned onl 
in the financial aspect of their wa evan 
| Whatever plan may be proposed for 
insuring this class of risks, underwriters 
insist emphasis must be placed on the 
accident prevention feature. 

Despite the unfavorable exper 
| had with the class in past years, 
wholly probable that if a sane method 
of handling the business were agreed 
upon, a number of companies would not 
be adverse to forming a pool for taking 
care of the liability. 


ie 


ie nce 
it is 


that means thousands of dollars in 


com- 
missions for his own pocket. 
Total of $3,200,000 Due 
| The assessment covers the vears 1921, 


1922 and 1923 and three quarters of 1924 








| In addition there was about $620,000 
learned but unpaid premiums to be col- 
llected. This also throws light on the 
ethical position of an attorney-in-fact 
= long as there is hope of the pre- 
| mium coming in he is tempted to carry 
| the risk so as te t his cent, al- 
| though carrving k get 
| the money may cost his paying members 
|} large sum 

Taking tl e dividends that must be 
return the assessments tl must b 
|paid and the earned but unpaid pre- 
|miums to be collected, the enormous 
| sum of $3,200,000 is the total to com« 
out of the pockets of the policyholders 


Trust Funds Not Even Intact 





| The losses awaiting lent are 
}about $2,100,000. In addition, the re- 
eiver had to include the assessment 


$549,000 


posits 


in trust funds 
belonging to individual 
who in good faith had lived 


or s¢ -called de- 
members 


up to their 


membership requirement This money 
was gone although the exchange had he 
right to use it. The most discreditable 
fact in the failure is the evidence that 
while the trust funds of confiding mem- 
bers were not maintained, other mem- 
bers who were delinquent were carried 


along at the cost of those who paid. 


Awnited Appellate Decision 


Fod many months the liquidation of 
this exchange has been proceeding very 
slowly. About percent of the sums 
demanded from members has been paid. 

(CONTINUED ON PAGE 63) 
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tional Underwriter 


YENTER IS ENJOINED IN 
SURETY LICENSE CASE 


ORDER FROM FEDERAL COURT 
Companies Involved in Southern Surety 
Litigation Bring Suit Against 
Commissioner 


MOINES, April 13.- 
Davis of St. 


restraining 


DES 
Judge Cc 
issued a 
Ray 
ner, 


Federal 
harles B. 
order preventing 
Yenter, Iowa insurance commis- 
from inte toring with the business 
of the Fidelit y & CU; isualty, Independence 
Indemnity, Columbia ( Ity, Ocean 
Accident & Guarantee and Massachu- 
setts Bonding. Hearing i for April 
19, at which time Mr. Yenter will be 
required to show why a tempora 


unecti should not 








asua 


yr 1s set 


( 


Would Foree License Renewal 








Che petition asks that Commissioner 
Yenter be restrained from refusing re- 
newal ot licenses and that a mandatory 
order be issued directing him to renew 
the certificates « orization of the 
complaining compar ; companie 
involved are co-defe two suits 

rough the Sout ty and the 


commiissi1o ner had so Tl S¢ d ren wal 


lice hises if 





o! their 


American Employers Licensed 


The Iowa license of the American 
Employers of Boston was renewed 
Saturday by Commissione Yent 
rhis is one of the seven companies in 
volved 11 e $1,000,000 suit for dan 

















INTEREST 


NEW YORK, 


surety 


IN NEW YORK 


are gre 
Judge 


atly eased at the acti 


Davis of the United St 


ates dist rict 
court granting a restraining < 
Yenter 


way 


preventing Commission 
lowa 


irom with 
involved 
South- 


any 
companies 
tion instituted 
Wholly 
ontroversy, 
federal court for 
company officials feei 
taken by Mr. Yenter tends to prejudice 
the case and to that extent is an unwar- 
|ranted assumption of authority. 


+ 


he business 
in the 





litiga bv the 
ern Surety 
- . 

merits of the 
fore the 


regard of the 
which is be- 
_ adjudication, 


action 


less 


the 


Louis has 
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O'NEILL IS ADVANCED 


TO THE PRESIDENCY 


Becomes Head of Royal Indemnity 
and Eagle, as Successor to 
M. E. Jewett 


WAS FORMERLY COUNSEL 


Retiring Official Resigned Some Time 
Ago on Account of Continued 





Ill Health 

NEW YORK, April 13.—Frank J. 
O'Neill was yesterday elected president 
of the Royal Indemnity and also of the 
Eagle Indemnity after the directors of 
the two institutions had formally ac- 
cepted the resignation of Milford E. 
Jewett, tendered several nonths ago 
because of ill health 

Mr. O'Neill was a member of the 
Syracuse law firm 6f White, Cheney, 
Shinaman & O'Neill, when in 1915 he 
accepted the general counsellorship of 
the Royal Indemnity, becoming vice- 
president of the company as well five 
years later. During the illness of Presi 

i Jewett, Mr. O'Neill was in imme- 
i charge of the affairs of both the 
Royal Indemnity and of the Eagle In- 
demnity, its running mate, and his eleva- 
tion to the presidency of the two cor- 
porations was taken as a foregone con- 


clusion, hence while the action taken by 
the directors today was most gratifying 
to the fraternity, it elicited no surprise 





Fond of Feotball 
his legal practice Mr 
lis chief interest in foot- 
his younger days been a 
i eleven of Syracuse Uni- 
ersit} Su thse quently and for 21 years 
e was football coach for the team and 
or that of Colgate and Columbia and 
other universities 

Other oft Royal 
Inder r Vander- 
bilt, vice-pre cc, & A. 
| a id secor l 
ice-pres lent r, secre- 
r Fort agle In- 
ty it Mr 

O'Neill becor lace 





Mr 


J wett 


Surety Association Meeting 








NEW YORK, April 13.—A meeting 
the Surety Association of America 
s in progress here today, at which it is 
anticipated the resignation of the Na- 
tional Surety and the New York In- 
|demnity from the organization will be 
thoroughly considered 
aa 
Attend Mine Safety Conference 
| NEW YORK, April 15.—Casualty 
| underwriters have been invited to oin 
the conference on mine safety to be held 


|at Cincinnati May 


| of 


21 under the auspices 


the American Mining Congress 
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SURETY COMPANIES LOSE 
IN IOWA BANK LAWSUIT 


——_—— 


NO PREFERENTIAL TREATMENT 


Decision Holds Bonding Organizations 
Can Share Only in General Divi- 
dends of Defunct Institutions 


DES MOINES, April 13.— After 
holding a place on the calendar of the 
Iowa supreme court for over a year, the 
case growing out of the contention by 
surety companies that public deposits 
were a preferred claim was decided last 
week, the court holding that public de- 
posits have no preference of payment 
over private deposits. The original case 
was predicated upon issues involved in 
adjusting the status of bonding compa- 
nies concerning public funds on deposit 
in the closed Exchange State Bank at 
Stuart, Iowa. Other bank failures still 
further complicated matters. Among 
these were the Commercial Savings, the 
United State Savings and the Mechan- 
ics, in Des Moines. The issues involved 
in the case of the Exchange State Bank 
at Stuart were made the basis of a 
blanket decision covering like situations 
in all closed banks in which were pub- 
lic funds. 

The decision sets at rest controversial 
points involved in the following issues: 

Get Only General Dividends 


1. Removing the last barrier in the 
way of final liquidation of the United 
States, Commercial Savings, and prob- 
ably the Mechanics Savings banks of 
Des Moines. The state banking depart- 
ment has been holding back sufficient 
funds in each of these banks to pay the 
full amount of the bonds in case the 
bonding companies should win their ap- 
peals. Additional dividends of 10 per- 
cent in each bank will be paid soon after 
the litigation is settled. The bonding 
companies, all of which have paid the 
state its deposits in full, take over the 
state’s claim. Under the decison, they 
will get back only what the banks pay 
in dividends, instead of getting back the 
full amount they paid the state. 

2. Upholding the constitutionality of 
the law making the state banking de- 
partment receiver for all banks. This 
law was attacked by the bonding com- 
panies on the ground that its title cov- 
ered more than one subject. 


Decisions Under Different Laws 


3. Squaring the Marathon Savings 
bank decisions with the Exchange State 
bank of Stuart decision. Under the for- 
mer decision, the supreme court held 
public funds entitled to preference, bas- 
ing its decision on the general law on 
distribution of assets in receivership, 
which covered banks as well as other 
corporations at that time. In the Ex- 
change State bank decision it denied 
public funds preference, basing the lat- 
ter decision on the special law which, it 
held, had set up a special law on organi- 
zation and liquidation of state banks. 
The latter law did not affect the for- 
mer, the court said yesterday, except to 
take banks from the general liquidation 
law. 

No Vested Rights 


4. Denying bonding companies vested 
rights in bonds issued prior to May 3, 
1923, when the special bank liquidation 
law became effective, on either contac- 
tual or legislative grounds. The right 
of the security companies to preference 
did not stand on a contract, the court 
held, nor did the bonding companies 
have a vested right to preference, which 
the legislature could not wipe out by 
subsequent act. 

5. Affirming the Polk district court 
decree holding F. C. Waterbury secur- 
ity on a $500,000 depository bond in the 
Commercial Savings bank, liable for his 
share of $137,444 and other personal 
sureties liable for the balance of $253,- 
680, total share personal bondsmen were 
to pay along with the corporate bonds- 





CONSTRUCTION VOLUME 
TAKES SWING UPWARD 


NEW HIGH RECORD IS MADE 


F. W. Dodge Corporation Statistics Re- 
veal Building Gains in States 
East of Rockies 


Construction contracts to the amount 
of $620,738,200 were awarded last month 
in the 37 states east of the Rocky 
Mountains, according to F. W. Dodge 
Corporation. This tops the previous 
high record of August, 1925, by $9,000,- 
000. The increase over March, 1926, 
was nearly 4 percent and the increase 
over February of this year was 57 per- 
cent. 

The March record brought the con- 
tract total for the first quarter of this 
year to $1,398,776,100, only about 4% 
percent below the figure for the corre- 
sponding period of last year. At the 
end of January this year was 16 per- 
cent behind last year; at the end of 
February, 10 percent; at the end of 
March, only 4% percent. This shows 
there was in March considerable recov- 
ery from the low contract volumes of 
the preceding two months. 


Residence Construction High 


Last month’s record included the fol- 
lowing important items:  $250,078,300 
or 40 percent of all construction, for 
residential buildings; $113,766,000 or 18 
percent for commercial buildings; $106,- 
826,900 or 17 percent for public works 
and utilities; $48,076,600 or 8 percent 
for industrial buildings, and $36,521,800 
or 6 percent for educational buildings. 

Contemplated new construction was 
reported in March to the amount of $1,- 
198,090,900, an increase of 16 percent 
yver March, 1926. This record total of 
contemplated work indicates an upturn 
in construction demand. 


New England Builds Heavily 


Contracts awarded during the month 
of March in New York State and north- 
ern New Jersey amounted to $153,890,- 
200. The March total building con- 
racts in the New Englands states, 
amounting to $44,990,000, was the high- 
*st March figure yet recorded for this 
listrict. It was more than double the 
mount for the preceding month, and 30 
nercent ahead of the corresponding 
month of last year. Construction started 
in March in the Middle Atlantic states 
amounted to $80,814,900. This was the 
‘argest March contract total on record 
‘or this district. March building and 
‘ngineering contracts reached a total of 
863,716,700 in western Pennsylvania, 
West Virginia, Ohio and Kentucky. 

Central West Total Up 


Contracts let in the central west dur- 
‘ng the month of March reached a total 
of $168,444,900. This was the highest 
March contract total on record for this 
listrict. It was 54 percent ahead of 
February and 29 percent ahead of 
March, 1926. March contracts in Min- 
nesota, the Dakotas and northern Michi- 
ran amounted to $10,472,900. This fig- 
ire shows the considerable increase of 
°65 percent over February, but declined 
‘rom March of last year by 13 percent. 
The southeastern states had $73,544,800 
in contracts for new construction in 
March. Construction started last month 
in Texas amounted to $24,863,800. This 
figure is the largest March contract tota! 
yn record for this district. It was 102 
percent ahead of February and 18 per- 
‘ent ahead of March, 1926. 





men. Only Mr. Waterbury appealed. 
In a separate decision the court held 


that an oral agreement, he alleged, by | 


which he was to secure only soldier 
bonus funds, did not release him from 
liability on his bond. 


The American Bonding of Baltimore 
was licensed in Texas last week for 
bonding and surety. 


NEW HAMPSHIRE LAW IS 
MODELED ON STONE PLAN 


SECURITY IN DAMAGE SUITS 


Owner After Automobile Accident in 
That State Must Provide 
for Payment 


The so-called Stone plan for indem- 
nity for automobile injuries will receive 
a trial in New Hampshire under an act 
passed in that state recently. The Stone 
plan is very far from being an automo- 
bile accident compensation act and 
equally far from being a compulsory au- 
tomobile insurance act. When the new 
New Hampshire measure takes effect the 
Stone plan and the compulsory automo- 
bile plan will be tried side by side. Con- 
necticut has a law not greatly different 
from that in New Hampshire, so that a 
cross section of New England will afford 
a means of study of social legislation on 
the automobile hazard. 

Must Pat Up Security 


The New Hampshire act provides that 
after an accident the operator of a motor 
vehicle shall be deprived of his license 
to operate and the owner deprived of the 
right to use his motor vehicle, nor shall 
any one else use the motor vehicle, if 
the owner, or any person using his mo- 
tor vehicle with his express or implied 
consent, was solely to blame for the ac- 
cident, unless and until some security is 
put up to take care of the damage re- 
sulting from the accident. 

This security is merely for the civil 
liability imposed by law upon motor 
vehicle owners to pay damages for per- 
sonal injuries, including death and prop- 
erty damage caused by their motor ve- 
hicles. 

In a suit brought for personal injur- 
ies or death, or damage to property re- 
sulting from a motor vehicle accident, 
the plaintiff may petition the court for 
a preliminary hearing. If the court finds 
that the accident was probably due 
wholly to the negligence of the defend- 
ant, who was the motor vehicle owner 
or operator, the court shall require se- 
curity to be furnished for an amount not 
to exceed $1,000 as regards property 
damage or $5,000 as regards bodily in- 
jury or death, to satisfy any judgment in 
such suit. 


Revocation of License 


If such security is not furnished forth- 
with, the commissioner of motor vehicles 
is immediately notified and he must at 
once suspend the license to operate of 
the defendant and the registration of any 
motor vehicles or trailers registered in 
the name of the defendant, and if the 
motor vehicle was not being operated 
by the owner but the court shall have 
found that the motor vehicle was being 
operated with the express or implied 
consent of the owner, the commissioner 
shall forthwith suspend the owner’s li- 
cense to operate, if he has one, also the 
registration of all motor vehicles or 
trailers registered in the name of the 
owner. 

The security for damages may be fur- 
nished by any one of several forms. The 
only interest of insurance people is in the 
fact that an automobile liability insur- 
ance policy is accepted as one of the 
forms of security. 

Under the New Hampshire law the 
great evil of bureaucracy in compulsory 
automobile insurance is avoided. Inves- 
tigations show that only a small per- 
centage of defendants in automobile 
damage judgments are unable to pay the 
verdict. The Massachusetts law erects 
an enormous and cumbersome state ma- 
chine to take care of some 5 to 7 percent 
of uncollectible judgments. The New 
Hampshire or Stone plan avoids such 
excessive machinery and leaves the 
| amount of insurance to the individual 
} owner. 





| WILL ISSUE NEW RATES 


NEW YORK, April 13.—New Hamp- 
shire’s new automobile insurance law 








|HOLD “FLAMING YOUTH” 


IS NOT SERIOUS HAZARD 
EFFECT ON AUTO ACCIDENTS 


Company Executive Says Claims Due to 
Liquor and Youthful Drivers 
Not Predominant 


A recent allegation by an insurance 
executive that the modern youth with 
his fast driving and bootleg liquor js 
causing a great number of automobile 
accidents is repudiated by several auto- 
mobile men. One official went so far 
as to say that less than 2 percent of 
the accidents are caused by the son 
driving the father’s car. He claims that 
careless underwriting is the root of the 
evil. The companies are responsible, 
he says, because they are taking all risks 
that may come instead of showing dis- 
crimination. He deplored the fact that 
only about 5 percent of the people that 
drive know what is under the hood of 
a car. Most of the accidents befall new 
drivers. The companies have very little 
trouble with the old experienced driver, 

Another executive said that the sons 
were not especially responsible for acci- 
dents and there is no indication that 
companies will put back the additional 
family rates. He said that most acci- 
dents are caused by right-angle col- 
lisions in the outlying streets of the 
city. The traffic lights have not cut 
down accidents materially. All they do 
is to help regulate traffic. 


Speed Cause of Accidents 


Speed, says still another man, is the 
cause of accidents. He pointed out that 
when Chicago enforced the speed law 
strictly for two weeks and every motor- 
ist was kept down to 20 miles an hour 
the accidents were decreased remarkably. 
But eliminating speeding is very difficult. 
One executive said that the sons were 
not causing the accidents but that the 
companies were foolhardy to under- 
write the young bloods who own cars 
themselves. Not until the public con- 
science is aroused against automobile 
accidents will the great toll lessen. 
Some even predict that unless accidents 
are reduced in the near future there will 
be restrictions placed on the manufac- 
ture of high speed cars. Until the pub- 
lic begins to realize the value of the hu- 
man lives that are lost due to the auto- 
mobile and demand that the necessary 
precautions be taken, the death rate will 
continue to grow. Other businesses 
have checked accidents. In shops which 
were formerly very hazardous accidents 
have been cut down to a minimum by 
special equipment and special precau- 
tion. Speed, carelessness and what 1s 
even worse, indifference, are the pedes- 
trians’ enemies. 


To Appoint Commission 


SAN FRANCISCO, April 13—A resolu- 
tion providing for a legislative commit- 
tee to study compulsory automobile lia- 
bility insurance in California and to con- 
sider the advisability of adopting such 
a law, has passed the assembly and is 
now before the senate judiciary commit- 
tee. It is said that the resolution will 
undoubtedly be adopted and bills pend- 
ing at this session providing for com- 
pulsory automobile insurance will be 
tabled. 











becomes operative June 1, prior to which 
date the National Bureau of Casualty 
& Surety Underwriters will issue a new 
series of rates for the liability and prop- 
erty damage forms of coverage. As the 
statute requires the payment for all mo- 
tor accidents, wiping out whatever re- 
strictive conditions appear in the insur- 
ance nolicy, the casualty companies are 
preparing a reimbursement clause, stipu- 
lating that they be reimbursed by the 
assured for whatever payments are 
granted beyond those contemplated 
when the contracts were written. 
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AGE HAZARD RECOGNIZED 


BY ALL THE COMPANIES 





Becomes a Potent Factor Both in 
Accident and Health Insurance 
Claims 


AUTOMOBILE HAZARD UP 





Underwriters Are Studying Very Care- 
fully the Sickness End of the 
Business at Present 





NEW YORK, April 13.—There is no 
dissent on the part of casualty com- 
pany Officials here from the statements 
made by John E. Ahern, secretary of 
the accident department of the Travel- 
ers, in his address before the mid-year 
meeting of the Health & Accident 
Underwriters Conference at Chicago, 
nor is there serious disagreement with 
any of the suggestions offered by Mr. 
Ahern for dealing with the major prob- 
lems of the business. There is no ques- 
tion as to the increase in the number of 
claims resulting from automobile acci- 
dents. Officials feel that these are likely 
to continue on the upgrade, as the num- 
ber of machines in use multiplies. Some 
relief may be expected as a result of 
improved traffic regulations, but these 
will not prove sufficient to offset in- 
creased road congestion. 


Occupational Hazards Studied 


Occupational hazards are being 
studied more critically than ever before. 
As the volume of insurance at risk in- 
creases, a closer analysis of hazards is 
possible. As a result of a study of this 
question by the standard manual com- 
mittee of the Bureau of Personal Acci- 
dent & Health Underwriters, the rate 
manual now in course of preparation 
and to be issued about Jan. 1, 1928, will 
have a number of new classifications 
with rates commensurate to the hazard 
of each. 


Higher Premiums for Older Ages 


Practically all of the companies de- 
mand an increase in premium for acci- 
dent indemnity after the applicant 
reaches the age of 55, appreciating that 
from that period a man’s physical 
powers wane more or less rapidly. His 
step has lost much of its former agility 
and he lacks the power to avoid acci- 
dents common to men of the younger 
ages. To be sure, a man of 55 or over, 
grows more cautious in traveling about 
and does not take the chances he for- 
merly did. While this is a modifying 
factor, it only applies to a degree. As 
an offset when men on the shady side 
of life do suffer injury their period of 
disability is apt to be longer than that 
of their younger brothers. The added 
premium required for the protection is 
rent to cover the increased lia- 
bility. 

Medical Examination Required 


The Fidelity & Casualty, one of the 
big accident and health companies, re- 
quires a medical examination of all ap- 
Plicants for accident policies after the 
age of 60 is reached, and will only write 
such risks as an accommodation to its 
agents. The experience of the company, 
according to Vice-President Hillas, dis- 
closed that the accident frequency be- 
gins to increase after age 40, becomes 
more pronounced after age 50, and again 
jumps after age 55. As to occupational 
hazards, Mr. Hillas states no money can 
be made upon risks below the third 
classification. 


Health Insurance Unprofitable 


The health division of the business 
continues unpopular. Company after 





DEVELOPMENT OF MAN 
POWER TO BE TOPIC 


EXECUTIVE GROUP TO MEET 


Casualty and Surety Agency Heads 
Plan Day of Discussion on 
Important Subjects 


BALTIMORE, April 13—The Casu- 
alty & Surety Agency Executives Asso- 
ciation will hold a meeting in Baltimore 
April 29. It is expected that represen- 
tatives of 52 companies will attend. On 
April 28 the committee formed at the 
association’s last meeting to investigate 
the subject of developing man power 
will meet. On this committee are L. N. 
Dennison, of the instruction department 
of the Travelers; C. G. Hallowell, secre- 
tary of the Aetna; G. F. Michelbacher, 
vice-president Great American Indem- 
nity; F. P. Stanley, vice-president Nor- 
wich Union Indemnity, and Richard H. 
Thompson, vice-president Maryland 
Casualty, chairman. The committee will 
report to the association at the evening 
session April 29. 


Education Strong Note 


Some of the topics on which the com- 
mittee will endeavor to report are: Best 
ways and means of obtaining employes 
from schools and colleges; outline of 
casualty and bonding courses for schools 
and colleges; information on how com- 
panies of all sizes may best operate 
with their own training schools and 
without them; the matter of scholarships 
in colleges and other educational insti- 
tutions; the question of a central em- 
ployment office. 

Harry R. Wellman of the bureau of 
personnel research of Dartmouth Col- 
lege will be the principal speaker at the 
association’s evening session. He will 
present the college point of view on em- 
ploying new men. His talk will be fol- 
lowed by discussion of methods cur- 
rently in use and by suggestions on 
how a better job of employing may be 
done. 

Incident to the meeting will be dis- 
cussions of production records kept by 
the various companies, quota systems, 
field organization plans, “exclusive” rep- 
resentation, methods of conducting 

agency meetings in the field, and — 
features on which an exchange of i 
formation should be helpful. 








company has secured and paid for its 
experience therewith and would be glad 
of a legitimate excuse for cancelling 
many such risks still upon the books. 
Men of the younger ages argue that 
they do not need or cannot afford to 
carry health indemnity, while those of 
older age who seek the protection give 
the companies an adverse selection. 
Notably is this true of those occupying 
responsible positions in the world of 
affairs who, if they become sick are in 
position to stay away from business 
without prejudicing their interests, do 
so upon the slightest provocation, pass- 
ing the expense bill on to the insurance 
company. 


May Change the Plan 


Again, where legitimately ill, men of 
advanced years, recuperate very slowly 
and their claims for disability mount 
into very substantial figures. Health in- 
surance, doubtless, will be written upon 
a sane basis, fair alike to insurer and 
insured, in the course of time, but a 
method whereby this can be done has 
not yet been worked out. The prepara- 
tion of such a plan is one of the major 
problems confronting managing under- 
writers. 





Reciprocal is Liquidating 
The First National Casualty Insurers 
of Chicago, a reciprocal, has completed 
its voluntary liquidation and has ceased 
all business. 





ACCIDENT AND HEALTH 
BUSINESS FOR CANADA | 


TRAVELERS WAS 1926 LEADER 


| 


Premiums and Losses for Companies 
Writing Separate Classes or Com- | 
bination Business in Dominion 


Combined figures on accident and 
health insurance in Canada last year | 
showed total premiums of $6,192,932 and 
losses of $3,089,077. The Travelers was 
the leader on combined figures with pre- | 
miums of $715,468, the Continental Cas- 
ualty ranking second with $607,096, and 
the Dominion of Canada Guarantee & | 
Accident third with $582,111. Figures | 
by companies are as follows: 


PERSONAL ACCIDENT 


Net Losses | 

Prems. Incurred 

Alliance Assur......$ 10,808 
Pt tadeceetas ss 651 
British America..... 61,897 
Canada Accident.... 28,481 
Canacian Surety:... ...BR <: ceases 
Car & General...... 12,754 
Cas. Co. of Canada 1,334 
1,157 


Commercial Union. 
Continental Casualty 
Dominion Gresham.. 





Dom. of Can. G. & A. . 
Employers Liability. 26,923 
Fidelity & Casualty. 9,000 
Fidelity Insurance.. 7 
Genl. Acci. of Can... 

Genl. Acci. F. & L... 

Globe Ind. of Can... 


Guardian of Can.... 
Hartford Accident... 
Imperial 

Indemnity 


Ins. 





Law Union & Rock. 6,342 
Liverpool & L. & G. 9,658 
Lon. & Lanc. Gtee.. 38,461 
Lon. & Provincial.. 1,031 
London & Scottish.. 559 
Lon. Guar. & Acci... 39,597 
Maryland Casualty.. 6,053 
Merchants & Emp... 270 
Metropolitan Life... 27,845 
Motor Union ....... 1,557 
North, Amer. Acci 21,550 
North British....... § 


Northern Assurance. 
Norwich Union Fire. 
Ocean Acci. & Guar. 
Preferred Accident. 

Railway Passengers. 








MANY MILLIONS LISTED — 


FOR BUILDING ROADS 


United States Dearie of Agri- 
culture Estimates Amount for 
This Year 


CONTRACT BONDS NEEDED 


Expected That the Surety Companies 
Will Have Some Splendid Busi- 
ness on Highway Work 


NEW YORK, April 13.—Over $640,- 


| 000,000 will be spent in highway con- 


struction by 47 states during the pres- 
ent year, according to reports furnished 
the federal department of agriculture. 
Of this huge sum it is estimated approx- 
imately $421,000,000 will be required for 
building new roadways; $56,000,000 will 
be used for the erection of new bridges 
capable of sustaining heavy traffic; the 
reconstructing of existing highways will 
call for $27,000,000, while maintenance 


work will entail an expenditure of close 
to $120,000,000. 


Surety Men Interested 


The selfish interest of surety under- 
writers in all this lies in the fact that 
highway construction bonds aggregat- 
ing well into the millions, will be called 
for as contracts are awarded. While the 
Statutes of some of the states require 
that the surety bond be in the full 
amount of the contract, the general 
practice is to demand but 50 percent of 
the award. The uniform rate for bonds 
of this character is 1% percent of the 
contract price for two years. 














Royal Exchange.... Company Policy Differs 
Royal Insurance ... =— ; : 
Scottish Metrop..... While some companies are guarded in 
Ue sccccceeesncscee >} i ray - 
Travelers .......... 230,440 | their acceptance of highway bonds, re 
Union Assurance.... 6.667 | quiring that applications therefor be 
U. 5 & tree 14,579 submitted to the respective head offices 
s ssuranceé 897 : . 
sare 2 gag 61,89) | by agents, others give their representa- 
Yorkshire 11.567 | tives full power to grant the indemnity, 
Zurich «-.-++eeesees 1,636 | insisting only that the latter assure 
a $2,958,558 $1,303,603 themselves that the bond applicants are 
teint Ai ee, Aaa = firms or individuals of tried experience, 
a a on | possessed of independent financial re- 
Prems, Incurred | Sources, and have not been avaricious 
Alliance Assurance..$ 28,624 12,491 | in taking on too much work. 
BUCOCAP .cccccvcsicce 75 345 | 
British America..... 56,560 30,150 | Road Construction Standardized 
Canada Accident.... 17,630 
ay b gg 8 Sse 1 H+ Road construction has become pretty 
Commercial Union.. 1,209 | well standardized of late years and no 
Continental Casualty 175,262 | particular problems are involved in the 
Dominion Gresham. 21,397 . r 
Dom. of Can. G. & A. 103890 | Work, assuming that the contractor 
Employers Liability. 446 | possesses engineering skill or has men 
Fidelity & Casualty. 31,450 | of the requisite knowledge in his em- 
Fidelity Insurance... 2,728 "2 ° FPars rock 
Genl. Acci. of Can.. 13,116 | Ploy. While losses on highway wor 
Genl. Acci, F. & L... .-+.+. | have been numerous in the past, almost 
Globe Indemnity.... 58,652 | invariably these were given the under- 
Guardian of Can.... 1,962 
Hartford Accident... 3'956 Writers by contractors of very limited 
Imperial Insurance.. 107 | experience, or, if competent, have loaded 
pg ‘see ets up with too many jobs. Intelligently 
Liverpool & L. & G.. 8556 | scrutinized, highway construction bonds, 
Lon. & Lane. Guar.. 24,041 | in the opinion of many company execu- 
= why boom = > et tives, constitute a desirable class of busi- 
Lon. Guar. & Acci... 18,794 | ness and their agents are encouraged to 
Maryland Casualty.. 11,466 | seek it. 
Merchants & Emp.. 267 
Metropolitan Life... 22,458 | 
North. Amer, Acci.. 11,527 
en lange pT 10.455 COMBINED ACCIDENT AND SICKNESS 
Norwich Union...... 18,102 Net Losses 
Ocean Acci. & Guar. 32,764 Prems. Incurred 
Preferred Accident.. 991 | Employers Liability. ‘$ 51,159 $ 67,581 
Railway Passengers 14,037 Genl. Acci. of Can. 97.996 49,205 
Royal Exchange..... 3,753 | Lon. Guar. & Acci. 27,501 11,140 
Royal Guardians.... 2.653 | Loyal Prote ctive.... 292,924 151,539 
Royal Insurance.... 22.922 Merchants Casualty. %398,489 161,296 
Scottish Metrop..... 7,396 | Merchants & Emp.. °%58,218 28,867 
Dk < nscueewecneans 1.750 | Metropolitan Life... 117,925 105,704 
TERVCIOTS wo cccassbecs 87,985 Monarch Accident... *8,258 1,363 
Union Assurance.... 4,445 North Amer. Acci... 55,038 17,794 
Union of Canton.... 50,726 Protective Assn..... 368,329 233,450 
U. S Fidelity....... 10,446 | Prudential ......... 104 15 
Western Assurance.. 30,150 Ridgely Protective.. *65,997 39,138 
World Mar. & Gen.. 2,271 | Western Casualty... *37,667 17,632 
Yorkshire ..cccccsecs 14,64 
Berit «...ccccseees, = OE NDS Po TCD. Bai ces. $1,579,965 $ 884,784 
DED cedoceeavas $ 900,690 | *Including policy fees. 
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This slogan —“Insure In April” —is being used by 
the nation’s leading STOCK COMPANIES and 
their agents in making a concerted drive for 
Automobile Insurance in Indiana, Illinois and 
Michigan. 


April, heralding the approach of summer— 
crowded highways—slippery streets and accidents, 
is the logical month in which to buy Automobile 
Insurance and the right month to sell it. 


And Standard agents, equipped with strong, 
STOCK COMPANY policies and plenty of am- 
munition in the way of scientifically prepared sales 
literature, are beating down the barriers of com- 
petition—running up a volume of Automobile 
Insurance sales here-to-fore unequalled for a single 
month—proving to themselves that STOCK 
COMPANY Automobile Insurance CAN be 
sold, successfully and profitably—even in the face 
of keen competition. 





One of the oldest and one of the largest 
Casualty and Bonding Companies of America. 














AMERICAN INDEMNITY COMPANY 


Galveston 


Complete Automobile Protection 
lal ails In —™ 7 


FIDELITY AND SURETY BONDS 


Whatever any other company does for its Agents 
within the bounds of sound, ethical business and 
good underwriting practices we will do. 


Liability Fire Tornado 


Desirable General Agency Contracts Available 
in Unallotted Territory 
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FLORIDA PROPOSAL EXPECTED |CANADIAN LOSS RATIO HIGH 





Introduction of Bill for State Work- 
men’s Compensation Insurance Is 
Anticipated by Agents 


NEW YORK, April 13.—Anticipat- 
ing the introduction of a state fund 
workmen’s compensation bill in the re- 
cently convened session of the Florida 
legislature, agents of the state have 
been advised by their association to be 
on the alert for its appearance. While 
the majority of the local men are alive 
to the situation, a number on the other 
hand are inclined to treat it lightly, 
recalling that a bill of such character 
was easily defeated two years ago, and 
that similar treatment will be accorded 
the new measure if submitted. Under- 
writers here view the matter differently, 
asserting that conditions in Florida have 
changed of late, and that the lumber- 
men and owners of phosphate plants, 
which constitute two important indus- 
tries in the state, are now strongly dis- 
posed toward the state fund idea, and 
will do all within their power to se- 
cure its adoption. This change in atti- 
tude of these two leading interests was 
induced through the rate advance ap- 
plied to their state some months ago. 
While the increase in tariffs was sub- 
stantial, underwriters assert it is none 
too great, and was fully justified by ex- 
perience. 


Violated Law but Can Recover 


ST. PAUL, April 12—Violation of a 
statute or an ordinance while in the 
performance of his work does not defeat 
the right of an employe to compensa- 
tion. The state supreme court so ruled 
in reversing a decision of the industrial 
commission in a case in which the 
American Mutual Liability was the in- 
surer. 

The workman had been sent on a rush 
errand and to save time boarded a mov- 
ing train. The court found that this had 
been a usual practice among employes 
of the firm and had never been forbidden 
by the foreman of the crew. The em- 
ploye in question fell from the train and 
was injured. The court held that he was 
acting in the interest of his employer 
and was entitled to compensation. 





Open Compensation to Farmers 


LINCOLN, NEB., April 13.—After hav- 
ing securely buried S. B. 62, which gives 
to farmers the option of coming under 
the workmen's compensation law or 
staying out, the house, under pressure 
from the senate, resurrected and passed 
it, after denuding it of the amendment 
the house committee of the whole at- 
tached, which made it mandatory upon 
operators of corn shellers, thresher out- 
fits, clover hullers and hay bailers, to 
take out insurance. In its present form 
and as it will become a law it provides 
that when a farmer takes out a com- 
pensation policy he automatically takes 
himself and those who work for him 
under the operation of the law and if 
the workers do not wish this they must 
give notice. 


May Increase Michigan Payments 


LANSING, MICH., April 13—Companies 
writing compensation lines in Michigan 
will soon be collecting higher rates, it 
appears, to cover the probable increase 
in compensation which it now seems 
certain the current legislative session 
will grant.. The lower house passed, 82 
to 12, the Wade-Bartlett bill which pro- 
vides for an increase in maximum com- 
pensation rate from $14 to $18 and raised 
the percentage of the average weekly 
wage to be paid from 60 to 66% percent. 

At a public hearing in the house, Gov- 
ernor Green was one of the leading 
speakers in behalf of the bill and Law- 
rence P. Fisher, head of the Cadillac 
Motor Car Company, said that the meas- 
ure was favored by General Motors Cor- 
poration, the state’s biggest single em- 
ployer. The Michigan Manufacturers’ 
Association which has consistently op- 
posed effort to liberalize the present law, 
is also slated to make its last stand in 
the upper house in a final effort to block 
the house bill. 


| 
| 
| 











Companies Writing Workmen’s Com. 
pensation Had Unfavorable Experi- 
ence in Dominion Last Year 


Workmen’s compensation insurance 
in Canada, as in the United States 
showed a heavy -loss ratio last year. 
with total premiums of $3,039,914 and 
losses of $2,164,072. The Employers 
Liability was the leader in this class 
with premiums of $654,608, the Indem- 
nity Insurance Company standing sec- 
ond with $483,306, Premiums and losses 
by companies are as follows: 





Net Losses 

Prems. Incurred 

Alliance Assurance..$ 13,943 $ 2,77 
So ca'y sb-0 6066s 6,956 4,781 
British America..... 3,499 445 
oe SE eae 18,766 61,649 
Canada Accident.... 37,411 28,354 
Canadian Indemnity 5,232 815 
Canadian Surety.... 2,176 18 
Car and General.... 8,099 1,416 
Casualty Co. of Can. aie 
Continental Casualty 1,525 274 
Dominion Gresham... 104,009 85,180 
Employers Liability. 654,608 472,546 
Fidelity & Casualty.  ...... 720 
Fidelity Insurance 607 175 
Gen. Acc. of Canada. 36,187 25,614 
General Acc. F. & L. 1,221 109 
Globe Indemnity ... 71,262 46,860 
Guardian of Canada. 21,631 7,858 
Hartford Accident .. 80,762 80,822 
are — ‘peau 
Indemnity Insurance 483,306 264,094 
Law Union & Rock.. 3,280 1,460 
Liverpl. & Lon. & G. 3,170 882 
London & Lan. Guar. 12,637 5,316 
London & Scottish.. 1,082 274 
London Guar. & Acc. 76,514 7,235 
Lumbermen’s M. Cas. 10,377 87 
Maryland Casualty.. 25,885 9,202 
Merchants & Empl.. 208,788 104,210 
Motor Union ....... . nheee 
New York Casualty. 7,997 12,508 
North Amer. Acc.... 60,246 5,767 
North British ...... 3,171 68 
Northern Assurance. 80,682 64,655 
Norwich Union Fire. 20,616 15,737 
Ocean Acc. & Guar.. 50,638 27,685 
Queensland ........ 10,962 2,569 
Railway Passengers. 32,901 15,912 
Royal Exchange 26,916 26,094 
Royal Insurance ... 72,741 56,218 
Scottish Metropol... 4,454 4,568 
DN: 06s bad vac e-s¢es 4,808 —1,401 
Do ee 264,494 244,133 
Union Assurance.... 7,99 13,600 
Union of Canton.... 146,498 164,852 
United States F.& G. 114,402 40,530 
World Marine ...... 29,476 19,012 
OIED 06.46 004660 72,325 36,928 
MEE weacecaneaven 111,477 75,293 
WE kccesdivioaes $3,039,914 $2,164,072 


Hard Jolt for Wyoming Fund 


Monopolistic state compensation fund 
of Wyoming is expected to be given a 
hard jolt as a result of the explosion last 
week at the oil refinery of the Producers 
& Refiners Company at Parco, Wyo. 
Seventeen employes were killed by this 
explosion and a number of others in- 
jured, and the compensation total is 
bound to be very heavy. The Wyoming 
fund was already in such bad shape 
financially that steps had to be taken at 
the recent legislative session towards its 
rehabilitation. 


New Kentucky Board Chairman 


Joseph M. Lee of Louisville, for three 
years a member of the Kentucky Work- 
men’s Compensation Board, has become 
chairman of the organization. He is 
recognized as something of an authority 
on compensation matters, with which he 
bas had considerable experience. The 
appointment was made by Governor 
Fields, 





Travelers Indianapolis Changes 


Gerald Hassmer, Malcolm Baird and 
Milton Buckingham have entered the 
claim department of the Travelers’ In- 
dianapolis branch office. Leo D. Thren 
has been transferred from the Reading, 
Pa., branch office to the Indianapolis 
office as assistant to the counter man 
and C. P. Nichols, who was assistant 
cashier in charge of the casualty coun- 
ter in Indianapolis, has been transferred 
to the Grand Rapids branch. Frederic 
D. Scott has succeeded him in the In- 
dianapolis branch. 
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i WHO ARE YOUR KIN-FOLK ¢ - 
649 4 

354 

815 

18 

416 

iss We are proud to have in our business family representing us 

oa for one or more of the lines we write such splendidly outstanding agents 
775 as these - 

i 

860 Cliff Jones, Kansas City, Mo. T. C. Moffatt, Newark, N. J. 

ms Past President Past President 

se Nat'l Assen. Ins. Agents Nat'l Assen. Ins. Agents 

94 

460 

+H Donald North, New Haven, Conn. Fred H. Phillips, Svringfield, Mo, 
074 Member Executive Comnittee Past Pres. Mo. Assn. Ins. Agents 
235 ) Nat'l Assn. Ins. Agents Regional Vice Pres. Nat'l Assn. 
202 

210 Lee A. Dudley, Battle Creek, Mich. Archer Sanderson, Providence, R.I. 
508 President Past President 

167 Michigan Assn. Ins. Agents R. I. asen. Ins. Agents 

68 

55 

44 These men achieved prominence in the councils of the Agents 
569 Associations because of the quality of the service they gave to the 

=. cause with which they identified themselves. 

118 It is our ambition to make the New York Indemity Company 

ty | more prominent through the quality of service we give to our represen- 
33 tatives.everymhere. 

5D And by the way, we need good agents all over the Country. 


is Spencer Welton, President 
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7 | NEW YORK INDEMNITY Co. 


E. M. Allen, Vice President 





* 115 Broadway. New York City. 
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The word “Continental” has always stood for 
a comfortable certainty of uniform service 
—a “margin of safety’ to protect the 
agent from annoyances which 
sometimes arise with policies 
of less standard value. 


Continental Casualty 
Company 


H. G. B. Alexander, President 
CHICAGO 








Casualty Insurance 





Surety Bonds 


Undisputed Leadership 
in Plate Glass Replacements 


This Recognized Prestige has been 
attained through 


SINCERE SERVICE 


to its many clients. 





We make your replacements 
when YOU WANT THEM 


AMERICAN GLASS Co. 


1030-42 NORTH BRANCH ST. 
CHICAGO, ILL. 
TELEPHONE: MOHAWK 11060 :: ALL DEPARTMENTS! 
OUR INSPECTION DEPARTMENT IS AT YOUR SERVICE 





Granpb 3270 


WISCONSIN CASUALTY SERVICE CO. 


BRUMDER BLDG., 105 WELLS ST. 
General Adjusters—Auditors—Inspectors 
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‘WITH BURGLARY UNDERWRITERS 














High Loss Ratio in Burglary Cov- 
erage Field 


States Fidelity & Guaranty, 


the present high loss 
insurance. Mr. Clifford 





hazard. Over-insurance, if it continues, 


| 

| must bring changes in the burglary 
| business, he asserted. Every risk should 
| be insured only to 80 percent of its 
| value, and less if there is a speculative 
| 
| 
| 


element. 


Co-insurance is at present applicable 
to open stock business but Mr. Clifford 
predicted that it would be used in con- 

| nection with other burglary lines. The 
| cream of the burglary business is the 
residences and middle class merchants. 

Mr. Clifford stated that another cause 
of the existing high loss ratio is the 

In Chicago, for 
example, most of the business is written 
within a radius of 10 or 15 miles. He 
said that burglary producers should get 
out into the outlying districts, so as to 


concentration of risks. 


give the company a spread of business. 
Outside of a limited area, the average 


burglary 





precaution in 
8 on the books. 


operations of his 


company’s 
locking devices. 


of Burglary Department of Ocean 
Accident in Chicago 





the Ocean 


Indemnity. 
organized Jan. 


going with the Ocean. 


ular personally. 


E. W. Robinson, 


arranged with 
the Griswold agency. 


for the past five years, 
pointed to succeed Mr. 


the Ocean. 


Bank Loss in Nebraska 
LINCOLN, NEB., April 


at Superior, Neb., 


holdup was in progress. 


robberies. 
by insurance, 





OVER INSURANCE IS BLAMED 


Held Responsible in Large Measure for 


At the monthly meeting of the Bur- 
glary Underwriters Club of Chicago, C. 
F. Clifford, assistant superintendent of 
the burglary department of the United 
said that | 
over-insurance is the principal cause of 
ratio in burglary 
said that the 
greater the premiums the greater the 


prospect has never thought seriously of 
insurance. The average loss 
ratio of all of the companies during the 
past 25 years on open stock business has 
been 63 per cent and Mr. Clifford said 
that this figure would go even higher 
unless the companies absolutely insisted 
upon the proper amount of co-insurance 
on all such risks and exercised extreme 
taking any. open stock | 


W. Northcott of the Anakin Lock 
& oats Co. also spoke, explaining the 
various 


SIMONS WITH GRISWOLD & CO. 


H. Melgaard Succeeds Him as Manager 


W. W. Simons, for the past 12 years 
manager of the burglary department of 
Accident in Chicago, has 
gone with J. C. Griswold & Co., gen- 
eral agents in Chicago of the Phoenix 
The Griswold agency was 
1 of this year. Mr. 
Simons was with the Globe Indemnity 
in Chicago for about five years before 
He is a burglary 
insurance expert, has a wide following 
among brokers and agents, and is pop- 


manager of the 
Phoenix Indemnity in Chicago, makes 
his office with J. C. Griswold & Co. and 
Mr. Simons to go with 


H. Melgaard, who has been in the bur- 
glary department of the Ocean Accident 
has been ap- 
Simons. Mr. 
Melgaard was in the brokerage busi- 
ness for himself for two years imme- 
diately preceding his connection with 


12—Loot of 
$24,000 in cash and non-negotiable bonds 
was secured by two men who held up 
the officers of the Farmers State Bank 
along with 12 cus- 
tomers, some of whom entered while the 
The robbers | 
escaped, but one of them has been iden- 
tified by the men held up as being a 
man badly wanted for months for other 
The loss was fully covered 


| NEW CODE UP IN MICHIGAN 


| Criminal Statutes May Be Amended 
Along Line of Famous Baumes 
Law in New York 


able passage at this session of the Michi- 
gan legislature of the Harris code of 
criminal procedure, a complete rewriting 
of the present Michigan code with an 
| eye to tightening up and speeding up ad- 
| ministration of the criminal laws, is oj 
| interest to insurance men. The house 
has already passed the code, following 
out the recommendation of Governor 
Green, who urged its approval Without 
|amendment, and the senate is expected 
| to consider it. 

The codification is considered a coun- 
terpart of the famous Baumes laws of 
New York State, although the Michigan 
crime commission which drew up this 
|code worked independently and incor- 
| porated many features not found in the 
Baumes law. The distinctive feature of 
}the New York legislation, however, 
| pyramiding sentences for repeated of- 
fenses, culminating in life imprisonment 
}is included in the Michigan code. 

The casualty companies are especially 
| interested in the measure as they see in 
| it a concerted move against crime. With 
1 
| 
! 


| 
| 
| LANSING, MICH., April 13.—Prob- 


burglary rates in Detroit necessarily 
very high and with all Michigan in the 
grip of the so-called crime wave for 
| several years, enactment of the new 
code will be of the utmost importance to 
| many companies. Detroit’s auto theft 
| rate, now the highest in the country, 
| may also be affected, it is believed. 
| Michigan bankers are organizing vigi- 
| lante systems throughout the state at 
|the present time and these, together 
| with the new code, are expected to work 
| wonders in discouraging the criminal’s 
| ope rations in this state. Although there 
appears little chance of obtaining a capi- 
tal punishment law at this session, it is 
prdien» believed that a general tight- 
ening up in court practice, speeding 
up procedure and assessment of stiff 
penalties will bring about the greatest 
improvement in the crime situation. 





PLATE GLASS INSURANCE. | 


CENTURY IN MOORE BUREAU 














Tabulation of Results as Basis for New 
Plan of Experience Rating Is 
Now Being Made 


NEW YORK, April 13—The Century 
Indemnity, running mate of the Aetna 
Fire, is the latest casualty company to 
subscribe to the plate glass insurance 
rating service of W. F. Moore of this 
city, increasing the member offices to 
about 60. The Moore Bureau is now 
tabulating the experience of its subscrib- 
ers upon all risks throughout the coun- 
try paying $250 or more each in pre- 
mums annually, and embracing not less 
than 25 lights. The record will be 
predicated upon an experience of not 
more than four years and nine months, 
nor less than 21 months. It is assumed 
that of the 600,000 or more individual 
plate glass policies issued throughout 
the country each year, from 2,500 to 
3,000 will be eligible under the expe- 
rience rating proposition. The loss 
frequency in the business is figured at 
about one in each four risks. 





Working Out New Method 


| The experience rating plan in opera- 
| tion follows broadly the lines adopted 
by the plate glass division of the Na- 
tional Bureau of Casualty & Surety 
Underwriters, though it has certain 
modifications. A special managerial 
| committee, of which Norman C. Stevens 
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of the Aetna Casualty (and incidentally 
mayor Of Hartford) is chairman, is 
working out the details of a new method 
for recording the experience, which is 
intended to supply all essential data re- 
quired and at the same time reduce the 
work to a minimum. There is no fric- 
tion between the Moore service and that 
of the National Bureau, and nothing is 
further from the mind of either than to 
permit rate-cutting or other demoraliz- 
ing practices, each being concerned in 
maintaining the conduct of the plate 
lass business on a high plane. The 
total plate glass premiums received last 
year were approximately $16,073,000, 
slightly less than in 1925. The falling 
off is due to a reduction in rates ordered 
some months ago. 


Oklahoma Rates Reduced 


NEW YORK, April 13—Effective 
May 1, plate glass insurance rates in 


Oklahoma will be reduced 20 per cent. | 


The total plate glass premiums from the 
business in the state last year amounted 
to approximately $175,000. 
is the only state in the Union the com- 
missioner of which has complete au- 
thority in the matter of plate glass rates, 


and the reduction soon to be operative | with corresponding alterations in rate 


was made by his direction, though its 
reasonableness was questioned by under- 
writers. 

Last September Commissioner Read 
of Oklahoma visited the office of W. F. 
Moore, the plate glass rater in this city, 
and checked off with the latter the ex- 
perience of the companies writing the 
business in his state. The results dis- 
closed that in the nine years, 1917 to 
1925 inclusive, the percentage of in- 
curred losses to earned premiums aver- 
aged materially higher than experience 
in the country as a whole. In July, 
1926, a reduction of from 10 to 15 per 
cent was allowed on plate glass risks in 
Oklahoma, and now that an additional 
20 per cent reduction has been sanc- 
tioned, the business of the state is not 
likely to be particularly attractive to 
the companies. 
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REVISED SHEETS SENT OUT 





Classification Committee of the Bureau 
Asks Suggestions from the Under- 
writers As to Changes 





NEW YORK, April 13.—Advance 
sheets of the revised accident and health 
rate manual which it is proposed to 


issue by the first of next year, have been 
| sent casualty companies by the stand- 


ard manual and uniform classification of 
risks committee of the Bureau of Per- 


sonal Accident & Health Underwriters, | 


with the request that the suggested 
changes in rates and risk classifications 
be carefully scrutinized. 

he committee plans meeting early 


| ; 
; next month and desires that whatever 


Oklahoma | offer with respect to the work thus far 


| time. 





| 


suggestions the fraternity may have to 


accomplished be in its hands before that 
While there have been a_ number 
of changes in the risk classifications, 


charges, none is material. Unless com- 
pelled by subsequently received sugges- 
tions, the figures of the new manual will 
not differ greatly from those now in 
use, and which have governed for the 
past 10 years. : 

It has been offered that existing 
classifications ranging from select to 
ordinary be altered, rates for the pro- 
posed four new groupings to be $5, $6, 
$7 and $8.50, respectively. 


Industrial Conference Men Meet 

A meeting of the executive committee 
of the Industrial Insurers’ Conference 
is to be held in Chattanooga April 22. 
This is a specially called meeting. It 
is expected that almost the entire mem- 
bership of the conference will have rep- 
resentatives there. 


MERELY FOLLOW PRECEDENT 





Michigan Commissioner Says Holding 
Up License of Twentieth Century 
Life Based on “One-Year Rule” 


LANSING, MICH., April 13.—Re- 
fusal of the Michigan department to 
issue a certificate of authority to the 
Twentieth Century Life of Chicago is 
purely a matter of adhering to prece- 
| dent, representatives of the company 
| were told an an informal hearing here 
last week. Judge Pliny Marsh of De- 
| troit, through whom the Chicago com- 
| pany made its request for a conference 
with department officials, and M. / 
Nelson, Chicago attorney, appeared for 
the Twentieth Century. 





|} It was explained by Commissioner 
| Livingston that Michigan has a so- 
| called “one-year rule” under which the 


department will admit no company from 
outside the state until it has shown at 
least one year of successful operation. 
3ecause the Twentieth Century, in its 
present form, is less than six months 
old, it is impossible to issue it a license 
at this time, it was declared. The com- 
missioner held that no other considera- 


tion need enter into the situation for 
the present. 





FULL PROTECTION IS NEEDED 





F. B. Wilde of Connecticut General 
Stresses Danger from Growing 
Use of Automobile 





In selling accident insurance today,” 
said F. B. Wilde, secretary of the acci- 


dent department of the Connecticut 
General, in a recent interview, “the 
main thing to emphasize is that the 


| basic need in accident insurance is for 
adequate protection against any accident 
|which may happen, and for maximum 
| protection against the greatest hazard. 

“In the past this meant double pay- 
ment for all travel accidents and single 
| payments for all other accidents. Train 
wrecks were more frequent and the 
hazard of traveling was considered 
| great. 
| “The trend of the times has changed. 
| There are now over 20,000,000 automo- 
biles in America and more than a mil- 
lion automobile accidents occur through- 
out the country every year. No other 
form of accident is so frequent, so ex- 
pensive, so featured in the public press 
or so present in public consciousness. 

“It was for this reason,” said Mr. 
Wilde, “that the Connecticut General 
; provided its AA accident policy, which 
pays single for all ordinary accidents 
and double for automobile accidents. 
| The contract is most attractive for busi- 
|ness men who want generous, up-to- 
date, complete protection.” 


—— 





CAUSES OF CLAIMS LISTED 





Travelers Prepared Detailed Classifica- 
tion of Those on Which It Made 
Payments in 1926 





The Travelers has prepared a detailed 
analysis of the causes of accidents for 
which it paid claims in 1926. Automobile 
accidents of course lead in both number 
and amount. Caretaking or repairing 
| caused the largest number of these acci- 
| dents, while skidding or ditching brought 
in the largest volume of claims. Colli- 
| sions with other automobiles stood sec- 
} ond both in number and amount. The 
| classification by causes is as follows: 


—— 


2 No. Amount 
Automobiles ........e6-¢ 6,896 $1,421,996 

| At home—inside ....... 3,97 379,980 

{At home—outside 

t (around yard, barn, 

} ~ ee ee 1,998 226,470 

| PeGestrians .206ccccces 3,488 466,780 

Sports and recreation... 4,695 478,842 


(CONTINUED ON NEXT PAGE) 
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(CONT’D FROM PRECEDING PAGE) 
No. Amount 





NE facts abhe t40bener 1,316 435,002 
Misc. accidents in public 

EE SS re 617 98,001 
Mise. outside accidents. 46 24,662 
DEE Gi ee cdd ke nae wa-e 286 39,533 
Motorcycles ....ccscoee 57 6,688 
Horses and vehicle..... 32 3,440 
Elevators & escalators. 19 2,861 
Occupational ....ccceces 9,879 873,472 

DOD bcdssie-vdbinw eed 33,303 $4,457,733 


Travel accidents are further subdi- 
vided as follows: 


Pr errerT er rere 4 23 
Dee GPRVEL occsccaace 889 322,675 
Street rallway ..ccccesses 279 37,478 
DE scp koerstecaneuans 20 6,334 
GR WEESE caccsvisccasvecs 124 68,282 
PE cr eteychebenpeewas 1,316 $435,002 


Accidents at home, inside, show these 
causes: 


PERT RIREIOR cccccsccsccce 9 $ 15,887 
DE 3.0d0bc4nedbewea sae 9 10,947 
Bitten by animals......... 48 3,068 
Bitten by insects.......... 42 2,629 
Burning buildings ........ 6 569 
Burns by acids, chemicals. 13 542 
Burns on stoves, radiators 163 9,555 
Burns by matches, cigars. 26 765 
Burns by steam or hot 
ee ere 77 4,136 
Caught in windows, doors. 125 6,007 


Struck by falling objects. 181 10,436 
Collisions with inanimate 
GRIOGED ccccccccccvcesce 331 38,703 
Collisions with persons... 62 4,197 
Cut on bottles, sharp in- 
rR Err 832 65,390 


tion of clothing or shoes 86 11,625 


Foreign particle in eye... 79 5,409 
Explosion of gasoline, fire- 

WUE scntecese Seneeee s 53 2,591 
Falls from chairs, tables.. 84 7,100 
Falls from ladders........ 36 2,917 
Falls while getting in or 

Ot OC DE sescce eskecne 44 3,689 
Pane tn bath tub...i...0s 98 20,260 
Falls into trap doors, 

NE ctececaetenevones 7 1,655 
Falls on floors, rugs...... 419 37,984 
Falls on stairs ..... <ecede Se 63,497 
Falls over objects........ 48 6,584 
Handling, lifting or carry- 

ree 170 14,310 
Hand teels...csex aweeawe ‘ 66 2,265 
Machinery ....... jane oe ae 26 1,653 
Poisoned by shrubs, plants 

and other infections.... 29 7,710 
DEE &cebeees004e0' 00 i 84 3,945 
Stepped on broken glass, 

ae Cvb-eescewee 83 4,749 
Miscellaneous ..... eeanees 39 9,193 

MEENE Bence dsaeveceesene 3,974 $379,980 


Lincoln Mutual Reinsures 


The Lincoln Mutual Casualty of 
Springfield, Ill., which did an accident 
and health business, has reinsured in the 
Merchants & Bankers Casualty of that 
city. Some $28,000 of premiums were 
taken over. The Merchants & Bankers 
Casualty is part of the G. C. & H. G. 
Rockwood organization, they controlling 
also the Continental Auto Insurance 
Association and the Continental Finance 
Company. W. A. Orr was secretary 
and manager of the Lincoln Mutual 
Casualty. 


Protective League Active 


Some of the accident and health com- 
panies are finding that the Farmers Pro- 
tective League, which is maintained by 
the “Prairie Farmer,” is very vigilant 
in taking up insurance claims where 
farmers are seeking to force payment. 
Frequently there is a dispute as to a 
company’s liability. There may be a 
difference of opinion as to the amount, 
or as to liability entirely. If the claim- 
ant is a farmer and belongs to this 
league he files his complaint with the 
league. It takes the matter up at once 
with the company, using powerful influ- 
ence to secure a settlement favorable to 
the claimant. 





Would Tax All Policies 


House Bill 982, providing for an an- 
nual tax on policies of life, accident and 
health insurance and renewals thereof, 
rate 25 cents a thousand, has been intro- 
duced in the South Carolina legislature. 





Is Broadening Scope 


DALLAS, April 13.—The International 
Travelers Assurance of this city, for- 
merly the International Travelers As- 
sociation, but recently transferred to a 
stock basis under the name of the 
International Travelers Assurance, is 
planning to extend its activities into 





adjacent states in the near future. At 
present the company is operating only 
in Texas. The company, which has been 
on a stock basis since April 1, is now 
getting out several new policies ang 
is broadening the scope of its activities 
in the various departments. 


Exemption from Legal Process 


A bill to exempt all disability, health, 
sickness and accident insurance from 
legal process and to provide for the dis. 
position of such insurance in the event 
of death has been introduced in the Ten. 
nessee legislature. The text of the bill 
is: 

“Be it enacted that all insurance car. 
ried by any person providing compensa- 
tion for physical disability, sickness, im- 
poverished health or accident be, and the 
same is hereby declared to be exempt and 
free from the claims of all creditors, 
attachments, executions or other legal 
processes, and in the event of the exist- 
ence of an unpaid accumulation of such 
compensation at death, same shall be dis- 
posed of as the deceased may direct, and 
in the absence of a will same shall inure 
to the benefit of the widow, if any, and 
if not the next of kin, as other personal 
property.” 





Reverse Commonwealth Casualty Case 


ST. LOUIS, April 13—The United States 
court of appeals here last week reversed 
District Judge Faris in the case of the 
Commonwealth Casualty’s “peerless spe- 
cial $10 accident and sickness policy,” 
which Judge Faris had censured as am- 
biguous and calculated to deceive. 

The case arose over the death by 
drowning of a policyholder. The in- 
surers held that the policy insured for 
$5,000 only in the event of death by acci- 
dent of travel, and only for $100 in the 
event of death by accident, not in course 
of travel. The district court awarded 
the beneficiaries $5,000. This award the 
court of appeals reduced to $100. 





Opens New Chicago District 


On account of the rapid expansion of 
the business of the Washington Fidelity 
National at Chicago, it was found neces- 
Sary to create a new district, to be 
known as Chicago 5. The new place for 
the business in this district was taken 
chiefly from the old Chicago 2, the busi- 
ness of the latter having become bulky 
for efficient handling in a single office. 
W. J. Duke has been placed in charge 
of this district as manager. He started 
with the company in May, 1922, as an 
agent and was promoted to field superin- 
tendent in January, 1924. 

J. K. Dennis has been promoted to 
manager of Chicago 2. He started with 
the company in November, 1922, and was 
advanced to a field superintendency in 
April, 1923. 


Southern Surety Sets Record 


DES MOINES, April 12.—In March the 
Southern Surety’s health and accident 
department broke all previous records 
for business written. Insurance written 
in March this year exceeded that of Feb- 
ruary by 48 percent and was a gain over 
March, 1926, of 45 percent. 


Announce Coast Appointments 


Appointments of the Howard-Horton 
Agency of Portland as state agent for 
the commercial department of the Wash- 
ington Fidelity National in Oregon is an- 
nounced by L. B. Hoge, vice-president 
and Pacific Coast manager. Mr. Hoge 
also announces the appointment of F. M. 
Swab of Denver as state agent in Colo- 
rado for the commercial and installment 
departments. 


Ask Views on Meeting Place 


Harold R. Gordon, executive secretary 
of the Health & Accident Underwriters 
Conference, has sent out a letter to all 
member companies, asking for an ex- 
pression of their preference as to the 
place for holding the next meeting of 
the conference. At the recent meeting 
in Chicago the matter was left in the 
hands of the executive committee, which 
will be guided largely by the wishes of 
the membership, as expressed in the re- 
plies to this letter. 


Accident Notes 


The Twentieth Century Life of Chi- 
cago has been admitted to Indiana to 
write accident and health insurance. 


Harry J. Miller, superintendent of the 
accident and health department of the 
New York branch office of the Metro- 
politen Casualty, has resigned effective 

ay 1. 
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MORTGAGES ARE GUARANTEED 


Prof. McKenna in an Article Comments 
on the Attitude of the Surety 
Companies 


Edward L. McKenna, assistant pro- | 


fessor of the Wharton School of Finance 
& Commerce, University of Pennsyl- 
yania, in a recent article in the “Annais” 
of the American Academy of Political 
& Social Science finds there are now six 
companies that Guarantee mortgages, 
they being the National Surety, Mary- 
land Casualty, Globe Indemnity, Metro- 
politan Casualty, United States Fidel- 
ity & Guaranty, Massachusetts Bonding. 
He finds that these companies are writ- 
ing under a uniform premium of one- 
half of 1 percent on the face of the 
guarantee per year. 


Others Willing to Enter 


Other companies, Professor McKenna 
finds are unwilling to enter the bus- 
iness at the present time because of the 
uncertainty of the real estate market, 
the uncertainty of a reinsurance market, 
the lack of facilities within the com- 
pany for the investigation of mortgage 
loans and the belief that it is improper 
to allow the company’s name to be used 
as a selling argument in campaigns in 
the marketing of securities. He reaches 
the conclusion that there is evidence of 
the surety companies becoming inter- 
ested in the underwriting of mortgage 
securities and proceeding to develop a 
technical and highly specialized field 
which may be very profitable. 





R. C. Barnes has been appointed claim 
adjuster in Iowa for the Federal Life 
of Chicago. 
through the Iowa state agency offices in 
Des Moines. 


He will handle all claims | 


| WAS NOT LIABLE FOR NOTARY 


Court Said Certificate Was to Assure 
That Mortgage Was Actually 
Signed as Purported 


MILWAUKEE, April 13.—The Mary- 
} land Casualty has won the decision in 
the suit brought against it by Mrs. Anna 
Mlekus of Milwaukee, as the Wisconsin 
supreme court has reversed the decision 
of the circuit court in Milwaukee. The 


| the 


| case involved liability on a notary pub- | 


| lic covered by a bond underwritten by 
| the Maryland Casualty, and it arose out 


hegger, real estate man in Milwaukee, 
| who was found dead in his garage from 
carbon monoxide gas. The plaintiff, 
| who was defrauded out of $1,000 by 
| Habhegger through a fraudulent mort- 
| gage, claimed the Maryland Casualty 
| was responsible for the actions of Hab- 
hegger because he gained her confidence 
by being a notary public. 
Persons Were Fictitious 


The plaintiff was in the habit of in- 
vesting money in real estate mortgages 
and Habhegger was acting for her in 
the matter of placing loans on such 
security. Some time prior to June 4, 
1921, he called at her home and repre- 
sented that a certain man and his wife 
desired to obtain a loan of $1,000 upon 
the security of a real estate mortgage, 
and that if she had the money he would 
recommend the loan. She agreed to 
make the loan. Later he delivered the 
mortgage to her, purporting to have 
been executed by the man and his wife 
and acknowledged before him as notary 
public. The mortgage was spurious and 
| the persons were fictitious it was learned 
| after Habhegger’s death. Mrs. Mlekus 
i then brought suit against the Maryland 


| of the dealings of the late Otto Hab- | 


The supreme court stated that the 
Wisconsin statutes require every notary 
public to execute and file a bond in the 
sum of $500 and that if any notary pub- 
lic shall be guilty of any misconduct or 


neglect of duty in office he shall be 
liable to the party injured for all the 
damages thereby sustained. The court 


held that Habhegger had committed an 
act of official malfeasance in his office 
as notary public in this matter, but that 
damages which may be recovered 
must be the proximate result of the false 
certificate. 

Testified to Signatures 


“The plaintiff contends that her loss 
was the proximate result of false cer- 
tificate,” said the court. “The rule is 
well established both upon reason and 
authority, that in such cases the measure 


| of damages is the value of the property 


or interest in the property mortgaged. 


| In this case there was no property mort- 


gaged and 


| business the 


the mortgage would have 
been of no value whatever no matter 
whether the certificate was false or 
genuine. Of course the plaintiff lost her 
money through the fraud of Habhegger 
but we must carefully distinguish be- 


tween Habhegger the individual, and 
Habhegger the official. In his official | 
capacity as notary public he did no 


more than to attach the false certificate 
of acknowledgment to the mortgage. 
The function of this certificate is to con- 
vey assurance that the mortgage is 
signed by those by whom it is purported 
to be signed.” 


—_———_ 


Nebraska Road Bond Business 


LINCOLN, NEB., April 13—Bond men 
are looking forward to doing a lively 
latter part of the month 
when the state highway department, act- 


|ing in conjunction with the federal gov- 


ernment, will award $3,000,000 of new 
road construction contracts. The threat 
of the contractors two years ago to or- 
ganize a company of their own was 


represents 40 percent of what is expected 
to be expended in the two years begin- 
ning July 1. The bids call for the con- 
struction of 416 miles of grading, 917 
miles of gravel surfacing and 64 bridges. 


Of the 917 miles of gravel, 785 miles is 
new work and 132 miles second course of 
gravel surfacing. This will call for a 
great deal of sub-contracting, with cor- 


respondingly multiplied numbers of 


bonds, 


Company Not Liable 

LINCOLN, NEB., April 18—A supreme 
court decision has relieved the Fidelity 
& Deposit of any lability on the bond 
of Sheriff T. J. Roberts of David City, 
sued for $5,000 damages by James C. 
Gibson, who claimed that he had been 
slandered by the sheriff and had been 
falsely imprisoned. Gibson had pleaded 
guilty to a violation of the prohibition 
law and had been paroled. He claimed 
to have been rearrested by the sheriff 
without a proper court order and incar- 
cerated in jail for a time. The supreme 
feourt held that slander could not be 
joined in a false imprisonment suit, that 
the parole had been revoked by the 
{court that granted it and that the sheriff 
was armed with a lawful mittimus when 
he jailed him, 


Wisconsin Surety Bills 

MADISON, WIS., April 12.—Two bills 
interesting the surety business have 
been introduced in the Wisconsin as- 
|} sembly. Bill 530-A relates to the bonds 
of treasurers of towns, cities and vil- 
lages, and provides that treasurers file 
officials bonds, said bonds to be furnished 
| by a surety company. It also calls for 
the treasurer, comptroller, justices of the 
peace and police chiefs of cities to file 
bonds with two or more sureties, bonds 
of the treasurer to be furnished by a 
surety company. 
} The other bill, 534-A, relates to the es- 
tablishment of a bank depositors’ guar- 
anty fund. Every corporation engaged 
in the banking business would be sub- 
ject to assessment of 1/20 of 1 percent 
|of the average daily deposits until 1% 
percent of the average daily deposits 
} shall be set up. 
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Administration Building 


Agents and the Public— 


Power Plant 


As long as there are Agents who do not represent this 
Company,—and Prospects who do not have its policies 
and bonds, the Maryland will continue to 

plan and work for further accessions. 


Maryland Casualty Company 


Baltimore 


Various Casualty Lines 


Diversified Bonding Business 


— 


tie! ‘—s 


Print Shop Garage 
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Casualty Insurance Written in 1926 
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Total & Non-Can. Auto. & Other Liab. Fidelity & Surety Plate Glass Burglary & Theft Prop. Dam. & Col. Work. Comp. 
Net Prems. Losses Prems. Losses Prems. ,088e8 *rems. Losses Prems. Losses Prems. Losses Prems. Losses Pm ms. Losseg 
Written Incurred Written Paid Written Paid Written Paid Written Paid Written Paid Written Paid Written Paid 
Aetna Cas. & Sur....... $17,335,620 $ 8,740,532 $ 182,549 $ 122,725 $3,037,286 “. 392 ,660 $5,293,403 $1,336,108 § 796,296 $ 287,436 $1,809,122 $ 7 2,462 $5,410,474 $3,311,907 $ 19,353 $ 39,119 
Aetna Life ..ccccccccces 31 870,010 21,791, 139 6,957,089 4,007,126 7,343,128 — > tuiee« tec  <o0805 ##otdes  @83ane @0000¢  ceiees  _secbem 12,351,123 7,884,195 
Amer, Casualty ....... ° 42,276 682,526 296,751 22'709 "595, "215 eccces ° 103,358 23,956 ” 4,576 318,379 155,810 101,761 5,756 
Amer. Employers........ 1,860,304 1,118,420 138,638 90,625 559,678 370,309 ‘ 46,853 106,128 63,227 94,555 127,712 406,018 182,418 
Amer, Fidelity ........ 175,128 Tt,086 8 =—ss cocces see 92,870 27,925 § 060 Sees OW 52,937 20,635 70 
Amer. Guaranty, Ohio... 277,403 a eee oe 93,707 59,926 33,654 SIR BBB — iceccce§ = avvces 80,847 33,854 
Amer. Indemnity ....... 0,673 gees 59,217 113,429 OBES 8 secsce eeoece secces  seccece 83,215 39,975 
Amer. Liability ........ 223,911 97, ao 53,847 20,119 170,064 96, ee rr eee eee eee ee eee ee eee 
Amer. Reinsurance...... 38, 488,5 44,739 38,394 666,555  ? aes) ee ee ee 26,394 »185 3,370 5,966 
Amer, Surety .......+- - 9,340,190 3,207, 178 Ginen  wetaey © abease tp ee 929,95 as euies. .<kasan 
Assoc. Industries ....... 1,008,275 a Ceteee 86 ehages 38,896 MEME) @teses: sawéebud »| webeen | S66bee » “Genesee. “awetunes 232,379 90,069 
Bankers Indem .......- 229,149 48,701 , vere re 119,608 Al = Tr oan ee ——e = —=—Mt—<“<i—~i«~iE ne  0|lClU 66,3438 7,429 
Centr. Sur. & Ins....... 600,051 nn) hiegee | amesme 222,040 14,907 WOASE  — ccccee 175,247 15,239 133 134,600 16,308 
Centr. West Cas........ s 28,890 702,978 | eee ee eee eee 310 bike. ° Sécymuns 276,988 163,263 
Century Indem, ,7 116 46,763 4,462 9,667 nos  <seeees 5,258 104 17,751 8,105 
Columbia Cas. .. 72,801 2,423,957 1,422,192 421,594 128,802 164,034 240,270 97,614 800,647 530,143 
Commercial Cas.. 1,013,541 3,841,524 2,379,626 579,511 151,758 483,543 2,151 129,944 1,306,188 755,305 
Comm’! Stamdard........ 467,700 j| 154,968 ......  cscecs 21,211 6,242 1Z,00R wc ceee —— 6 6Clc( (i )|6l tO 0K ORO 20,4 13,08 
Commonwealth Cas 136,343 1,095,845 638,704 Sheesh: . eawunes _— =a nen ~ «chase snnwes 377,776 201,601 
Constitution Indem 1,778 14,803 1,008 8,382 567 2,410 2,911 193 5,579 622 
Continental Cas.......... 3,180,785 452,550 199,839 252,565 346,475 128,251 924,966 508,916 
OS EE eee lll rere eee ne) 8} <thtene cheese — eet 8 8=6=©6Meee ss 60UC || eree 
Eagle Indem. .. 2,900 39,928 1, 013, 518 208,169 141,74 165,430 87,581 366,355 214,124 135 361,698 
Emps. Cas., Tex 577, 342 m  "Sieeee ” vaceaae 123 ae  theded  mieese “Steieh ~stweeee 79,670 50,516 210,015 112,020 
Emps. Indem., Mo...... 3,937,351 2 185, 589 617,344 310,398 1 B20. 215 291,755 187,162 137,2 90,297 756,007 312, 883 446,555 228,941 
Employers Liab, ....... - 24,505,526 14,083,651 598,577 339,486 8,561,232 94,569 309,205 132,954 885,019 294,861 2,591,377 1,295,635 10,788,689 7,104,083 
Eureka Cas. .....0--.00. 606,051 ae |. a oaegene 217,058 4,341 4,320 1,140 17,261 3,367 52,489 22,097 188,72 120,098 
European a esccccces GEMS C —s ncecee 1,882,151 992,118 y SOG.SES ceccss vcevese 2,401,385 853,259 3,596 31 17,749 533 
Federal Su TO. ccccece ,600,02 75,433 152,252 67,192 333,2 75, 287,684 52,473 13,738 ‘asi'eee 21,201 144,581 45,974 369,966 198,619 
Fidelity & “Casualty coves 24,131,078 13,648,472* 2,563,636 1,680,084 8,489,345 4, 463, 600 2,789,302 1,375,729 921,288 698,785 2,569, 610 1,581,923 5,125, 3,411,237 
Fidelity & Deposit...... 12,092,177 8 a ee i ee eee 0,619,069 3,397,994 ae eee ee re a 
Fidelity Union Cas...... 1,250,015 ens Veet. 322,163 189,652 21,771 1,261 1,016 7,952 150,861 502,722 382,641 
First Reins, Conn 775,872 748,043 SOR, cetene, .,* amneosn —1,257 —10,515 See . shthas . peeeee >. apes. ¢ eee 
Genl. Accident .. 15,599,240 1,373,402 708,049 6,600,30D 3,248,279  ...... ccsccs 108,152 2,322,789 1,217,054 4,738,669 3,115,017 
Genl. Cas. of Amer.... ee SOROS hoe * * | atisetts 20, 84,321 12,713 6,117 ON Sevens  Saukald Gasteas Se 
Genl. Cas. & Sur........ 1,124,714 —151 303,620 208,006 144,557 114,019 —1,620 148,185 87,023 408,114 279,309 
Genl. Reins. Cerp....... 553 529,531 248,654 1,620,972 306,425 1,369,888 425,644 58,692 9,182 5,745 1,358,997 537,774 
Georsia: Gam <ccccccccce ae SAeEOR eessee o28ece 1,475,888 1,272,893 senees . weoese 33,735 610,650 445,013 607,116 608,971 
Globe Indema. ........-++ 21,581,943 51, 562,810 284,544 7,406,712 3,122,084 2,982,2 1,200,236 447,641 2,264,301 1,404,424 6,394,204 3,996,686 
Great Amer. Cas....... ° 583,170 257, 901 533,323 eee! Sedewes seuaus  Mbenue 8 8 8 ©6esdeve SUG 0 cutscene = eweeen 8 8—=— en nae evvcee 
Great Amer. Indem..... 476,617 65,276 8,826 715 215,896 7,608 75,336 493 675 51,740 2,693 71,130 4,789 
Guarantee of N. A...... 261,320 sk , i reere (sass . obeae TYTTe 261,320 nt 86§« ties 9 tieeke (ieee 8 8 speaea . SSaEES . dabdee —deenes . saan 
Hartford Acci, & Indem. 26,317,191 15,695,358 999,174 563,517 9,132,963 4,443,437 3,664,509 1,005,170 671,240 3,135,211 1,724,035 7,030,821 5,004,072 
Hawkeye Cas. .......+.+. 133,958 41,131 ices iendeem 6,104 Bee § génc0e eb6d0s #s036¢0 e000 sabeee i seeees 47, BEBS6 lcccee * . * osenie 
Hoosier Cas. ......+++0. 56 ¥ 291,238 129,284 164,817 te ee ee ey 
Hudson Cas. ......+.-- OS ae eee a SS! re 
Indemnity of N, A...... 464,598 211,643 4,853,401 2,212,733 1,768,973 585,447 
Independence Indem..... 191,720 113,200 3,204,643 1,443,179 1,106,697 411,510 
Indiana Ina Ce.........  RI7@OR j§jé§ 47,688 = nese coccce 37,333 ee rae re 
International Fidelity... 139,056 j§« 32,018 = ....62  eeveee ceveee 39,056 18,105 
Internationat fndem..... 19,342 3,055 861,899 71, . eeeeee 120,583 836,517 = wa eeee 
Liberty, Ohie .......... 3,3 2,241 278,483 SRO. ateane “etowds 31,481 er 
London Guar. & Acci... 284,749 149,510 3,759,235 ,501,1: 094 159,301 146,767 47,525 446,426 . 
London & Lancashire... 71, 1509 27,451 1 ‘408, 464 720,96 317,654 125,904 123,169 44,999 147,149 48,732 
Manufacturers Cas., Pa.. 762,192 $$$ 528,265 ....6. essere 298, 519 TS ee ee er ee ee ee ee Ce Ce ee eee 
Manufact’rs Liab., N. J.. 1 13,426 8,855 989,105 DGG aiwtee § demees  .sc59e Shasen “eusees ,edees 
Maryland Cas, ......... 30, 17,958, 1,609,4 826,229 8,958,242 4,894,827 5,054,483 1,726,727 704,7 243,762 1,686,521 603,379 
Massachusetts Bonding.. 8,338,921 4,367,767 2,524,005 1,321,546 2,186,259 1,168,011 1,564,484 619,354 423,826 138,334 495,514 250,840 02 74,78 441, 
Metropolitan Cas........ 0,334,277 6,717,838 135,099 63,396 2,970,412 1,108,843 2,380,221 640,869 986,489 381,149 478,954 145,330 840,826 443,472 2,495,776 1 342,968 
Michigan Emps, Cas..... 214,220 99,941 4,157 5 76,245 ae 86a 0UC~«~ heehee 06©60C 68020 0 tee 088d 0)©6—~«C 2,47 26,762 71, 
Michigan Sur. ..«s.e++- 164,219 ea LL Te ee ee 4,106 164,220 Sa 8 6=6—©hometéds- 8 “eeauee “loebene «<t0e8e 4-sbat0e e6ee0 Seaeee 
National Sur. .....ceees 17,309,038 7,034,664  ...6- 5 «000808  eceee Grane 14,483,726 6,378,284 ....-- ecesece 1,741,077 GPReeO, sesten 2 280824852 e86ves 
Natl Union Indem...... 859, of iii rrr eee 530,803 aera 912 a °§6=—66tbee 06 Ke 317,853 of. ae eee 
a’ Amsterdam Cas.... 13,227,657 7,875,284 492,012 195,187 4,607,451 2,343,494 2,745,252 1,026,687 492,936 183,232 724,622 286,769 1,237,502 769,278 2,926,000 
. J. Fid. & Pl. Gi.. 2,626,216 1,189,483 «ss cccce =  Sescece 904,546 446,652 261,179 49,852 622,047 218,488 468,316 177,834 320,390 188,733 59,738 27,475 
2 J. Mira, Cas..06-00¢ 2,261,414 1,229,098 ..... < . tedoeen 02,300 131,497 ...... ehh Chidiwink, °cenkne *cbatene Adicwas . hits comieas 1,859,113 1,022,544 
New York Cas.......... 1,834,931 ERTO =v esrncs -... — 261,608 9,274 83,577 7,403 1,227,588 420,337 56,792 16,490 196,228 100,970 9,143 4,482 
New York Indem....... ,548,753 4,078,457 64,349 =. 31,268 2,008,387 1,356,084 590,768 102,574 324 92,291 196,621 147,155 708,769 531,251 1,630,713 1,326,244 
Northwest’n Cas. & Sur. 749,531 638,073 4,021 830 | 245,422 326,004 108,874 135,031 721 865 2,945 56,328 2,094 94,139 85,462 208,881 245,225 
Norwich Union........-- 18 3,4 1, 852,046 123,734 50,722 1 ,340,763 re eee ee 159,203 66, 341 172,750 63,331 541,276 300,202 $46,281 556,943 
Ocean Acci. & Guar.... 16,366,172 10,457,816 690,930 351,045 6,129,564 3,497,902 378,618 138,456 345,633 108,784 $44,969 388,419 1,544,372 917,595 5,402,806 4,096,331 
Ohio Casualty .... . 1,501,829 Ceeetee accsce eceesce 1,269,560 525,404 114,932 2,303 95, 31,305 13,862 1,716 3,529 080s onstesce 8=©>—- eb aan 
Oregon Sur. & Cas.. 203,618 109,172 8,706 4,138 89,697 62,372 11,425 25,896 4,878 Ye ee ee 69,407 44,933 kiss iseehel 
Pacific Emps. ....-. $89,311 it) Se ,281 oe caste: «gastes /-eibe secbee 58,015 a sheene 8 sasenac 836,578 519,37 
Pacific Indem. ........+ - 1,501,564 AS) er rr 199,739 19,509 262,308 1,257 26,662 1,208 19,14 1,222 580,850 130,653 54,361 14,738 
Pa. Mfrs. ASSN......++.+. 62 OS eee ee ee 768,970 at 8=§€«6Lilffttes 84008 “Qnebee .attece- <se0ecs  saemaie 424,856 274,805 3,414,798 2,212,394 
Phoenix Indem, ........ 2,478,831 1,328,894 25,215 16,940 1,247,501 [e. ss4500  ‘*s¢esas 97,302 36,866 132,037 44,820 431,321 263,779 545,9) 318,107 
Preferred Acci., ....sse- 20,798 2,771,722 1,202,009 614,878 2,113,170 1,053,803 - 4 Re ee 356,776 149,428 $68,511 443,233 aeiss s<eoawe 
Republic Cas. .....s.e06 2,318,232 2,233,349 20,578 11,034 .133 610,183 8,914 115,865 115,811 59,881 5 37,584 400,207 345,175 765,977 680,756 
Royal Indem. ....+s++:. + 15,001,135 9,426,883 586,187 486,427 4,065,223 2,788,101 2 262,241 1,033,502 398,137 145,628 970,234 460,535 1,705,111 1,023,349 3,680,780 2,336,048 
St. Paul-Mercury Indem. 104,159 |: Seer eee ee 87,812 er eee ,186 — 8 «httae 8 8=©6kaonne 9,162 } Bree 
Security of Cal.......... 462,301 593,542 @cecee e80eee 120,557 FL ee ee ee ee 16,838 ee 0lsSusts 0 06=—i Sw ES ® 197,460 8 ae reer 
Security Union ......... 771,194 SOG,ceb i<econee 8 cvvess 115,206 56,891 eer 96 eseees 8 =—S 06068 0 0— ow ee 8,612 613 627,648 
Southern Cas, ..+.++++0. 920,477 713,148 Mietioes .s8886 137,637 DT ciiestde  gsaewene  teceane Guaeks  Ghemes:  “aeewa 114,328 84,552 497,983 
Southern Sur. ....ssee++ 8,831,584 4,801,423 1,540,351 704,148 978,357 582,381 3,729,159 1,455,944 121,226 41,579 77,445 40,890 312,176 167,129 1,806,554 
Standard Acci, 16,895,511 10,592,956 2,119,931 1,429,895 5,745,847 3,063, 413 2,031,904 496,460 293,171 103,264 © 406,730 141,200 1,657,455 1,011,451 4,637,660 3,011,182 
Sun Indem. ...... 1,884,213 1,116,928 72,1 14,416 904,064 234,309 75,805 65,5 20,927 104,954 31,832 92,66 166,540 210,768 166,456 
Travelers Inde 12,837,312 758.450  230;431 _ 100.398 426,233 147,985 ...... 908,712 296,807 2,446,571 885,207 7,797,867 4,026,416 BOB i seses 
Travelers ...+..+:+ ° 121,644 36,628,859 14,043,554 7,029,662 21 677,291 10,042°160 a6e88 o86nns “beeen 236900 ‘605000 i 4§400556 Soeeha 8 8 Bamnne 23,400, 198 15,437,768 
Union Auto, ......6++ De Gee} ocaces aatens 764,149 ME each se, “i Caara Pe ee cr ee 973,506 See ree 
Union Indem. .......... 200,524 5,317,671 — 817; 451,356 2,820,052 1,202,167 1,808,632 380,220 166,187 918,521 387,187 898,450 = 475,765 1, 55 56, 660 1,063,163 
United States Cas....... 8,487,438 5,827,960 1,064,456 686,948 3,530,912 1,861,039  ...... 263,315 116,442 265,949 127,269 992,088 590,939 52, 
U. S. Fid. & Guar....... 37,583,191 22,722,581 1, _— 733 732,296 10,788,539 6,095,7 34 10,001,507 3,241,247 790,233 267,170 1,794,862 708,877 3,215,515 1,953,425 2 
United States Guar...... 1,471,723 Seeene 8 seesre 8 §«cenees 518,999 193, 085 628,917 120,713 «acccee . 186,689 145,102 137,119 10,208 
West. Amer. Cas....... 55,533 | rere ae ree 47,779 | ey re ry os) ee a ¢ .  eiwes ocanwe 
Western Cas. ...eeeesees 635,837 Sete -ewesee. | mmene = DT: eigen ce | . tities @eaene  eeitaee ) “Saati de eee Baia i oeeaea 553,520 498,192 
Western Sur, ....-.-++... 366,404 Sw | eehess | | jeaheke 506 22,660 96,179 2 ae eee eee a) 6 oareene 32,217 12,987 167,364 96,559 
Zurich Gen. Ace, & Liab. 12,447,351 8,480,090 238,479 100,038 5,533, 567 S.S78,60R —«s_sccccce = co ovve 203,889 $2,701 487,352 252,249 1,275,208 831,333 4,708,85 3,226,730 
*Represents losses paid. 
. . . . 
Other Lines Written in 1926 by Stock Casualty Companies 
STEAM BOILER Prems. Losses Prems. Losses , CREDIT 
Prems. Losses Written Paid | Written Paid | Losses 
Written Paid Ocean Acci. & Guar.. 280,840 45,071 | Globe a OR ge —. Paid 
Aetna Cas. & Sur....$ 39,065 eoece Ohio Casualty ....... 48ST «ss . | Hartf’d Ace. & Indem. mi hac aun | London Guar. ........ $ 761,758 $188,861 
Amer. Casualty ...... BAS 3s be eces Pacific Indem. ....... 6,467 2 Hartford St’m Boiler. 1,992,342 400,510 | Nat’l Surety on 14.603 
ss tag o 9 989 é 5S - I, REE BPG cccncccas 1,084,235 414, 
Amer. Empleyers .... 14,288 239 | Republic Cas. ........ 11,290 262 | Indemnity of N. A 69,75 28,107 | New Amsterdam Cas 1,882 ....-- 
Amer. Reinsurance 2,950 ...... Royal Indem. ....... ae 24,598 | . aoe eS > TST 60,2 New Amsterda sas. _1,SS2 417.733 
Galumbla Cas G2Z187 11.984 | Southern Sur. :..:: "197 999 | Independence Indem. . 38,859 3,743 | Ocean Acci. ......++-- 457,406 156 744 
Continental Cas. ..... 39,596 7916 | Travelers Indem. 1... $89,002 161,844 | orn Ta.* Ae re MF. oore ones — 
Bagle Incem. .......+- 18,471 4,301 . oy Seen ° =F > < 
Employers Liab. ..... 241,631 55,488 ENGINE & MACHINERY Ocean Acci. & Guar... 290,034 78,438 | LIVE STOCK 
European Gen’l ...... 95,868 24,794 | Pacific Indem. ....... 819 1} Prems Losses 
Fidelity & Casualty... 530,207 116,917 | Aetna Cas. & Sur.. a 119,424 $ 42,467 | Repubic Cas. 1,057 | Written Paid 
Gen’! Accident ...... 42,929 7,432 | Amer. Employers 23,255 115 Royal Indem. 30,070 Satta Aen < 145.137 $125,368 
Gen’l Reins. Corp..... 13,691 —42 | Amer. Reinsurance .. ae — oa wew es | Travelers Indem 58,515 | Hartford LLC. ....... 954.053 *704,711 
Globe Indem, ........ —1154 814 | Columbia Cas. ....... 140,539 52,690 | “1 neal , a EES “* We , 
Hartf'd Acc. & Indem. — 2 sesaai ged pg ae CAS, cccre 232 6,523 4osses ed. 
Hartford St'm Boiler. 3,221,241 52,884 | Eagle Indem. ...... ee 14,012 3,448 | p GERY 
Indemnity of N. A.... 91,813 10,161 | Employers Liab. ..... 26,534 26,799 | Aetna Cas. 8, $313,999 Canes yes 
peoepends nce Indem. 43,173 11,719 | European Gen’l ..... 75,146 6,918 | Maryland Cas. ....... 253,222 122,856 | Prems. '.~} 
London Gu mar. & Oma. 145,526 39.852 | Fidelity & et 145,918 29,161 | Metropolitan ar 46,498 30,233 Written Pai 
Maryland C wooeer 198 74,922 | Gen’] Reins. Corp.. 2,782 2110.8. F.&G...... ooee ot, 23,914 | Standard Acci. .......$ 22723 $ 69 
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: ?p miums and Losses in 1926 in WISCONSIN on All Classes of Casualty 
re 1u Ss an OSS in m on asses O asua Business 
Total Auto. Liab. Other Liab. Work. Comp. Fidelity-Surety Plate Glas Bur “ 
aiz Glass glary-Theft Prop. D. & Col. 
) 1 oe ; ——— . yen wl . “a Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. i Losses ween. a 
Aetna Cas 736 ; 55,461 $ 1,875 $ Oe <> “seelee.= coheed $ 87,752 2,129 $ 17,255 98: 3 
aetna Life 565,111 312,749 140,444 63,829 43.943” 12,342 g 195,400 § 120,285 °° S82 2128 veteae ote, te ee eee 
Ses 1 : 13,94 Rageee  EGyEee G ASG SED-§ cescce cbdtes S¥ecde eoccee eonemse e¢0ree cheese -neceie 
=. Employers. . Saar 151;449 ‘S820 "eee —a eer ‘Shae ow yt TTT?) ae an peneee AO 5, 901 300,618 43,007 
o4,c4 2 $,672 4 ri —_———e)6—=—l (<éiacrrrrr’e.l!l€UCU«Ct*tC“‘ié‘ia lt CO 4 86 3,2 8. 7, 7 
Amer. Mut. Liab. 155,452 113,571 4,572 i71 3,449 30: 144,584 start chime “Seals ceéane coe aces 1848 289 
Ame Mat se0cees — $7,088 ° ree o26sk NSCS 420005 Sbnown 139,644 fo a 23,581 E2483 $= sa0080 06268 
utoist Mut........ d 3,799 a - 66606) (aesehe 6etaee)>. af8eene | Seeeee i Sa6Mes. “Gernnk “Sanwaes  e289508 @hcebn. same O68 937 
Bankers Mut. Cas. 29,753 re Vscteis  <«setets sideah andnese  fieeedol 19,100 We vaeseis . aweeed 10,653 6,700 ‘ . oe 
lie Bldrs. Mut. Cas.... 425,008 143,419 22,983 1,768 25,718 ot “Sbee. (100877 3 Gouck. - secdc 1 23,623 5,419 
; Bldg. Cont. Mut. 39,687 WeES: “mate “gescee” (cteeea” aneeee 39,687 Lieagh) wccntes custo. |. ieadieh™ UhSe ae eee 
156 Cas. & General..... 4,921 469 2,992 vate ace ic a Q 
a Gas. Recip. Exch. 1,169 265 Oe ean CU eee. ae et MR.. crektie serena aieaaa eee noe “ozs 
70 Chicago Ice Prod. ; ats 6303 “Sizia | SE4a% 3,048 ee ee EG peitoce aie = 
ss Columbia Cas...... 06,7 68,485 1,711 35,108 25,561 9,697 —1,216 2,287 3,71 1 16885 11,846 
-_ Commercial Cas. pemagnandl — 41,416 3,916 44,547 S993 tecnne 1,52 Laz 549 21,898 8,647 
595 Continentsy Cas... 399,4 ~ 129,591 86,946 31,069 69,978 ry 4 201 9,156 10,950 1,197 39,873 17,253 
597 Eagle Indem....... 15,551 13,270 11,650 3,780 4,552 ......  2&370 "2540 ~*"340 “e290 "3,812 
AH Employers Indem.. 49,107 26,880 8,446 5,719 ee 4.046 1,195 91 17,15 10,046 
175 Employers Liab. 44,002 11,017 106,426 53,836 3,476 —619 5,186 2 2A, 11,487 
504 Empl. Mut. inden. . 76,902 10,451 aches |) aeheee eeiekere: aciwiee: « aileraeees ba S304 20 49,61 ‘ 
367 Empl. Mut. Liab...- eee “Geceeee. “sees RN SL GOUNEO hs oc! a ocncat bacieds Pouhate Steno ees a 
662 Federal Mut. Auto. . ‘ 9,9: 21,112 3,883 ee a PS eae : 21,965 2,955 
031 Fidelity Bss<0 705,635 23,558 148,267 81,610 89,326 76,248 8,051 796 «36,051 18,984 R2 1,20 
Fidelity & Dep..... 252,495 S600 aves : danas “Tn Scns wettes Statens 2eene Te “totes tet: ert} ne wa. 
General Acci eneees 557,215 328,432 212,148 91,441 ae: v«ates’ decane 2,675 614 7.230 703 90,929 52,332 
General, Wis....... 39,252 12,368 _ 449 ME Seesik ekeGhr ‘senkeh |. #eab ae |, webby oe venom 5,449 1,963 16,021 5,609 Pet “1,281 
General Cas., Wis.. 189,795 54,363 a nh Sattet) aekas -sanees - B&SGSS  ‘Smemack oO aidiee 94,202 5,296 
Georgia Cas........ 67,387 38,997 a ee ee eee, tf ee gaan: waghe ee a Pere 22,938 11,690 
Globe Indem....... 218,957 100,801 44,878 74,552 43,034 32,513 16,968 4,714 903 15,692 4,652 25,818 11,794 
Great Amer. me er 45,879 See, '_ Stehen . “tens ) SPARE cane “atatea Lotvakaal — adeeb 2 oecube 2,134 285 45 ° 
r. Indem. > p»teeee w ~eeccse encase fees  ceeee — Deval). Me ee mee a) Lame ie ie. 0 a co anes 
Haw. Mu. Cas. Wis. 576,270 181,890 183,997 74 9658 "411 167,331 3,687 SPs 23,891 744 «| OF... «= eens «= 0,195 
Hartford Acci. eoee 475,538 191,772 117,390 78 34,185 7,274 177,699 ,840 41,970 4,405 9,442 1,824 19,12 2,982 59.955 25.354 
Indem. of No. Am.. 186,521 71,835 38,610 8,779 14,311 1,375 74,223 23,845 23,143 10,059 3490 652 4.606 75 18671 8,338 
Independence Ind.. 176,049 82,330 13,105 4,614 12,052 305 114,368 ,766 —203 10,199 906 82 2 03 328 25 
Indiana Lib. Mut.:: 48,600 17,271 289 235 1,51 a. ae. Me. Sacctee tetnana. Scaemen me 179 are a2 
Inter-St. Ex., Wis.. 435,366 186,030 184,044 Se tates wtbhias “aeetus - Sawues ‘ ‘os, Seoees 785 31,782 11,263 311,274 45,439 
Liberty Mut., Mass. 61,137 28,395 3,331 7 1,514 1,272 49,086 26,866 a. wetinr «shoes Tere 1,442 "25 
Lloyds Plate Glass. 25,12: mune 8 witawe  Guemirhs gaideig Soe 6 Cee aa Be ae... GOOe vexend °vedeane ak 
London Guar. -..... 359149 145,485 83900 = 35,767 67,018 1,131 140,146 80,843 ee eg | BIS 8000 1,225 = S77B1 18,577 
anc... . —4,223 5,898 1,028 . Pee 163 33 —7,786 SOT 816 E 4555 1375 
mor er = a <i 37,446 9,356 1,965 477 ‘ 52,32 1,162 53 ‘ 61 asyan ui H 9 
arshfie M. ° < _- name, (senaek SOCKS sabbin <s008ee> © Satake" Saeneen “Sbeeata 361 (30s esesee c88685 #66602 
Maryland Cas...... 644,428 228,858 106,264 50,208 29,585 21,802 77,176 99,687 12,168 14,992 3,483 46,203 5,633 57,120 £0,483 
Mass. Bonding..... 281,858 65,099 84,26 26,750 6,701 1/855 "499 72,024 3.362 17,019 3917 : 1,799 44.982 3742 
Master Plumb...... 73,181 ee) «(Gseaaa ” “shakes “Gas eee Seer 15,051 bey 5 ieee ea aotee “ilecas verre nye: mee 
Medical Protect.... 45,316 22496 |..... ee. See. ‘stems <eesaci’ “senna? eaense a) eS) eT |) 
Metropolitan Cas.. 78.00 24,291 2,137 644 12,249 Sa) os wens 13,005 2,492 1,642 215 8,089 3,042 
greg eat. — — 39 1639 aries sS60nse 88060 S660000. ‘“Saebta” Baceen Paskea 2.934 10,018 99,806 34,099 
National Sur. ..... 164,323 Res ari Siiiae “Seiden Bide %« ca ae ew = =—=«ss a ieee ae a 5,003 attire 
Nat. Union Indem.. 2.4 a 8=«36—:si‘—“inwtedp, '* OM “danke. <esen- “ “Mekenal “eee basse a Sicees Gebtae  Speeins  aaegeyes 
ed as @ ee pring 93,655 248 27,963 19,607 3H,.066 —3,494 1,264 112 S211 35 30,521 16,193 
N. . id. P wee 41,183 1,874 e060 Whedon © 2 these 5,617 —1,071 23,144 5,768 95138 698 binsyy 561 
4 EO” eee 26,698 9,200 ie > *eesian 10,987 3,581 527 wer 2 4927 2 55 3 
N. Y. BOE. wecccss 127,542 47,167 248 8,603 110 9,678 999 SRG 36 17,724 6,083 
N. W. Cas. & Sur.. 211,474 53,059 2,793 20,273 22,954 2s8 '  o—- 20,616 16,427 
Norwich Union .... 146,829 290 e060 (“i TSR) Otte cote we 3.684 66 5.521 120 a 8,995 
Qeean Aecl. ...coee 146,7' 25,474 565 6,874 1,68 4.28 1,140 DS 60 ps0 5 
Peoples Mut. Auto. 6,431 2,752 6 ne ees eee : er ere. = ee _ 744 16 waees ; 209 
Phoenix Indem. ... 50,826 21,758 976 a i 1,561 592 2,202 66 7,632 
Me eee OS 84,902 =the = ILD.54i 00 OSC COIS 4, TB Zl elt ewe ” 202 1,664 11,506 7,632 
Preferred Acci. ... 59,578 J re rer eS Perea i ® kecate” Wace MO 6 4.008 1,973 
Republic Cas. ..... 119,059 19,699 3,117 5,419 1,312 9,355 5,055 1,346 40 11,641 19,244 
Royal a Sea 186,42 21.840 2,017 4,639 954 7324 627 1 3,532 
Security Mut. ..... 46,014 ep = 3,059 =i BAe cee —_— Cee i*¢c650% Seeeet seense sovcne <sesucte  eennee 944 1,176 
Southern Sur. evces 319,960 15,468 371 44,3239 762 256 oss —23 10,299 4,098 
og eae eevee 274,462 60,369 5,613 91,336 3,062 746 9,047 1,010 26,255 11,614 
b «wweens - Ve teres “Sepeee.- TE 6600008. 20008 Gis  *eeeee \Seeees Secs e008 0a0 r1 67 BT) 31 
Threshermen’s N. M a te Stes wewees whewwbane “emule a: ee <castew> weeces’. essead leeseen.. peeeee ae 
Travelers. -..-.-. 1.020807 255,764 7,386 © 412/905 Lente.) coaue) Chccaal seen ones weaned Gea 
pees ae eee autule” “gescas. “SE Seoshe- anumen > Gebwes! Swebee DP Scicous 17,5092 4,452 37. 3,6 2 7 
Und. Cas., Wis..... R713 nn? coccc MME, gone, costen Whence ache antic? Gos aces ans rey eetees- oe 
Union Auto., Cal... 5,520 Mn: «(SEs Genes, secenk. -wevtma Wlesecacen Wiles mbene @xc cies Aus ela, Ae eee ee | Beitee 
Union Indem. ..... 33,806 9,321 1,109 1,252 570 4.563 849 8,423 4,053 402 7 1,006 322 7500 547 
U. oo ae 61,931 26,005 13,428 2,755 458 12,637 | ere ere eee USI 1,393 2,5 284 31,458 8,390 
i a GONE. ceccvece 17,277 9,650 ies [4545  Seenee.- eeeees 1,261 a eer * ._aereree 4.049 103 
v. i Oe Ubsscccee TI4S 172574 78,986 35,839 5,881 116,829 80,799 247,916 31,551 14,259 4,465 35,191 4,774 87,937 48,838 
MES. -ceseeese 102,312 ——  sasese __— merTrerr 101,172 DEeGe Wasked “shawnee ' deeeRd © Gaunee,- .cubeed. . anenas Bo 82 
West. Auto. Cas... 6,628 4,629  .tkele:. 05a | | Gk OCR ee ek shee” Web cee Gcee bt. estkuse 2 36 
Western Cas., Ill... RR YS ear ee 1,473 i 5,838 NR PDS? ih Fx: eek oe ee ease aac Wear Gk Reo te Ge Renn 
7 Bro. Thresh.. . ee) ee gol 6! Oe ~beween 21,949 Se. +240ee <neaee “ace Vato theta eee | -aieal 
s. Auto. Mut.... 446,843 29,605 NUR” Sisaks Giecee | AEGEEG” oGabws. > 2 xweWebin’ swvalen 4,360 1,415 61,625 22,637 262,068 56 
Wis. Mut. Pl. Gi.;; 23863 7847 ...... wo. a dueeua apuete: “SEkeen mecan cee |. “meee Loe PY | ee 7 eee all son 
SOAR .0 ME  @0BEOR cccces seems Gavan saeews a” ere errs ae Se cacune pecepse ' gtiae: elas 
DE bwswctacs ss 565,250 61,666 63,188 63,157 35,111 ie yy ey Se ee 317 468 3717 26 _ sae 23,053 
pee. 3038 oss... wbeewe $9 tees $3,318,289 $1,417,339 $908,948 $272,694 $7,287,709 $3,939,612 $1,620,023 $246,656 $330,524 $ 89,485 S602,878 $126, 603 $2,025,201 $909,251 
, 926 . . .$20,597,887 ws ,o90 
Totals, 1925 ... 18,204,180 8,143,114 2,838,867 1,204,520 601,853 128,697 6,846,791 3,830,066 1,523,841 361,33 388,387 112,311 561,411 131,229 48,794,954 773,912 
*Total of all casualty business including classes shown below. Company totals above include other classes shown in groups below. 
Companies Whiting Other Classes of Casualty Business in WISCONSIN 
ACCIDENT ag: eg Oe vom Sanne ft . , mente Prems. Losses || SPRINKLER LEAKAGE 
: s sosses zondon & Lanc..... ravelers Equit. ... S12 25,743 . ” 
, enivaseve! Vaan $ 154 | Maryland Cas. ..... 44,971 Union Indem. ...... 1,148 231 | aetna Cas “> ae 2 OR? 
Aetna Life ......... $ 179,044 113,879 | Mass. Bonding ..... 36,630 3, Se ee 5th 2,572 | Marviand < “as,” Sghvirtstte 4,580 2'078 
Amer. Employers .. 1,342 8,155 | Mass. Protect. ..... 1,429 920 1. & Fi Gee cececic 23,815 10,214 Metropolits un Cas... 18 7 
Ben. Assn. Ry. Emp. 122,670 59,320 | Metropolitan Cas. .. 213 145 | Wash. Fide Tity Nat. 21,000 15,337 | US F.&G ie 4.101 "596 
—, Mut. Cas..... 21,709 15,390 peepee Life .. 118,734 50,269 | Wis. Acci. & Health 101,343  ...... a Shai a Ske: on : o 
us. Men's Assur... 110,651 58,233 | Midland Cas. ....... 100,207 48,275 | Wis. Cas. Assn...... 65,241 29,512 : 4 —- @ 4226 
Bus. Men’s Mu.. Wis. 12.603 5,391 | National Cas. .... 19,815 5,110 | Wis. National ...... 80,931 29,858 | EN soe cated tye $ 4 $ Ett 
cue. Valley ¢ Sas... 20,772 qr 5 we 1,164 231 | Wis. Mut. Liab..... 60,225 49,625 | ee oe eee api ta 
-Olumbia Cas. ..... 5,856 Amsterdam ... 720 182 | Woodmen Acci aa 116,768 65,200 | = ~ 
comme reiai Cas. ... 6.662 Ae ee 5.40 S58 | ZAFICn 2.2.00 Pohick 11.506 2,606 | Tm.n Soa 
Ontinental Cas. ... 122,371 Amer. Acci..... 44,261 13,569 | Amer. Employers .. ae 8 =~=—s ew esse 
pele ee “4.204 vo. Amer. L. & C... 9,504 2,969 Total, 1926 SO0s608 $3,306,308 $1,606, 952 Columbia Cas. ..... 1,001 275 
oar eka ne _ re 16,880 »b3! zs W. Cas. & Sur... S74 377 | BOCRh, BBee oc ovces 2,757,164 1,235,894 | Continental Cas. ... 2.780 1,695 
oyers Liab. A 13,722 11,585 orwich Union .... 1,765 134 . _ Eagle Indem. ..... 1026 1 
Equitable Life, N. ¥. L379 335 | Ucean Acci. ........ 9.867 3,886 NON-CANCELLASLE Hi. & A. | Employers Liab... a oe 
Federal - oer 35,125 16,797 | Old Line Life....... 108,067 42,964 , Prems. Losses | Fidelity & Cas...... 21,490 2,623 
Federal eee 61,528 38,180 | Pacific Mutual ..... 11,660 2,637 | Aetna Life ......... $ 6,189 $ 2,414 | General Acci. ...... 318 Pi 
Pricciity & Cas...... 138,757 70,045 | Phoenix Indem. .... a ' - wmahne Continental Assur... 1,050 = assesses Hartford St. B...... 66,231 4,788 
| Nat. Acci..... 35,7: 13,339 | Preferred Acci. .... 46,356 40,216 | Continental Cas. .. 33,882 6,344 Indem. of No. Am.. 2.797 70 
— a, ee 24,954 14,383 | Progressive, Minn... 3,417 114 | Equitable Life, N. Y. 19,665 10,669 | Independence Indem. 2,315 1,479 
Gro e Indem. ....... 13,577 4,405 Provident, ie a de « « 1,740 7,196 | Great Northern Life. ——— en's } London Guar. ...... 4,081 181 
Great Amer. Cas... 42,690 24128 | Prudential ......... tp Mass. Protect. ..... 317,732 180,138 | N. Y. Indem........ RR 
Hans Northern Life 65,697 44,128 | Republic Cas. ...... 280 321 | Metropolitan Life .. 2,205 1,036 | Ocean Acci. ........ 3502 44 
Ill — Acci. rr 15,71 7,817 | Ridgely Protect. ... 24,126 13,477 | Pacific Mutual ..... 43,357 4,520 | Republic Cas. ...... 704 184 
Inde ut. Cas........ 967 389 | Royal Indem. ...... 27 518 10,562 | Southern Sur. ..... et  segeas |} Royal Indem. ...... 2,652 263 
——. of No. Am... 4,728 920 | Southern Sur. ...... MOLT 29,202 | TFAVOICTS ...ccccecs ————  wseses | Southern Sur. ...... 
Inten nce nee Indem. 16,674 7,464 | Standard Acci. ..... 36,600 See file a We Me Mic ecccacs seston | Travelers Indem. ee 22,878 983 
inter-Ocean Cas. ... 7.397 10:748 | Sun Indem. ........ 151 11 —— 
— pus. Men’ s. 31,841 38,155 Supreme a See 93,226 42,239 Beets, Bee 2560069 $ 430,319 $ 205,121 | Total, 100s ccccces $ 138,618 $ Ft} 
Loyal pm noe cdcnene 10,367 3,111 | SE, — he 00 Seb. adbiand-0 8 6.060 471,298 226,769 ROG, BEEP sc0vece 377,925 196,650 { Bees, Bee ccccce 165.S35 9,839 
aie 4.896 BUCS SHUVOIOED ciccasccvcs 313,223 155,058 ' ! (CONTINUED OWN NEXT PAGE) 
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(CONT’D FROM PRECEDING PAGE) Indem. of No. Am.. 1,841 7,718 CREDIT LIVE STOCK 
ENGINE AND FLY WHEEL Independence Indem. 725 993 Prems. Losses 
Preme Toeses London Guar. ...... 1,579 3,429 Prems. Losses Badger Mut. L. S...8 11,808 $ 8,113 
eee 522 3.042 Maryland Cas. ..... 103,816 7,042 Amer. Credit Indem.$ 18,082 11,635 Hartford L. S....... 12,232 12,542 
Amer. Employers ... 4,173 ceceee cean Accel. ....56.. 6,464 124 London Guar, ...... 1,060 — 30 : a re 
Columbia Cas. ...... 1,766 52 Republic Cas, ...... 100B 23 siaz.a sees National Sur. ...... STOR Ss wees » » Total, 1926 ....... $ 24,040 $ 20,656 
Continental Cas ae. © el ee Royal Indem. ...... 1,284 656 Ocean Acci. ........ 19,703 —4,262 Petat, ISS cccs ods 27,374 50,050 
Eagle Indem. ...... 18 3 Travelers Indem. ... 4,595 323 Southern Sur. ..... 20,311 4,717 CHECK FORGERY 
Employers Liab. —1,055 912 7 
Fidelity & Cas...... 2,135 108 eee, BOOW «sensed $ 170,162 $ 34,951 Weim. 1986 i acer es 7OG41 $ 12,060 . Prems. Losses 
martior€d &. B...:.-. 37,04 8,549 Ose, SUSU ovcvice 148,298 44,357 Sete, IPSS 2 2ehies 69,490 7,082 Standard Acci. ..... 50 
P . . ° t Ad 
remiums and Losses in 1926 in IOWA on All Classes of Casualty Business 
Total Auto. Liab. Other Liab. Works Comp. Fidelity-Surety Plate Glass Burglary-Theft Prop. D. & Coj, 
Prems. Losses Prems. Losses Prems, Losses Prems. Losses Prems. — “— Losses - Losses —- Losses 
3 3 $ $ 3 $ 
MOSER. OBS, 00 ccccvccccectoesvovcese 183,120 30,812 68,120 15,749 2,023. ..... OC OOCE 37,122 —-9,013 6,563 1,564 21,792 4,500 39,301 13,7865 
HTD san kenceescd Oo nares6s eae 196,319 91,800 545 1,984 59,769 TRUER sewage §8=—96 ences Sewdee setege Asbesi® Seeeee A¢8 66:0 - Seeman 
AMOrPicAR AUtlO. ccccccccsccescccecs 25,585 1,858 ry «=6ED tects basen 8 8 8  faeeee 8 eeoeeee cetene SebCee SEER OS Sornee SHESeS SO060% 9,717 648 
POIGO TOOE,  0.0n.c0s 2 senkeececeeges 3,430 75 — a. ae eee ee ee eee ee ee ee ee ee eee 103 Re 28dss% Beanen oS9 208 
American Employers ......--seee+8 19,212 10,591 3,558 eeeee 5,531 1,667 2495 4,675 305 5 1,636 366 1,856 111 
MSBOTICER BORE. EARDe ccc cccvccsecece 76,379 47,146 280l 426 2,548 ..... 69,166 Sek Weesss G£80en Seddon 293866 Gweemee Saeewe 1,864 269 
American Reinsurance ......... °  , eee WE €0b2ee seteee sere ) soes seein Gees” o6.06en’ anaes My ceases #60s0s gumee 
American Surety te ietin Gisces Scans <asde dene . wodeas 192,571 BUGMEG Secnen Soneee Clee SBOE kisics Gade 
Belt Auto. Ind. Ex.. 3,143 ee. ee. stduie- anes © Geebdat ‘SSbwh° “Skeces  “SiNeee Madbaae Gawere i 481 3,629 1,137 
Bitum, Cas, Exch... eee” Gasaea Ootebe aendbee Sases 111,462 DEG 8 caceee Sebtaw Swedes cnvnde HRECS C4640 Senese gene 
AP Ms Dib 66s ov0seqeseeeeees OF & 19,083 Se =—«_— dk kee SO 86© (ORNS BNEROO 8500806 BkOES 4OC88e 06940:6° Bee 
Se MONG BEER scocccesewecessesee 6,711 50g—“(“‘i‘«z SCS... 5,761 CeO e Secces sebece weress ceeven BES: ccwses 336 232 
eee 1,150 41038 j480 i $8 _.4.... 1,692 3 ewer ME: sevcck Oees08 bee OK 2,124 668 
Central West Cas.......ccccseceees 12,759 4,939 6680 2,763 #$=$:(}108. ..... 1,507 a EE 445 a ere ores 3,858 1,499 
PP ctcewevrvesacaesocvas 73509 15,260 Pe saccus ie wiees 1,022 950 1,649 14,240 = 8 BE cesces 782 61 
oa Be” SPP rerrrree cer rere 208,549 100,351 27,569 1,183 25,201 12,196 10,641 35,747 2,074 267 4,623 2,738 15,562 5,206 
eG, errr eee 16,110 Dt )}§ §8<¢hitek Seases Sbeens Cubes “Cameee “Aheeee 16,110 CEE Seats BHC COO GCERESe Sonese Cazene santus 
i Pe sec cncadcgececeues 35,875 3,679 10338 §j§ 324 1,368  ..... 6,726 3,141 5.732 —1,246 1,408 337 2,25 124 5,607 911 
Employers Indemnity Sane pke.oe wate 5,62 14,179 eece 3,921 2,950 eee 1,7 1,001 1,316 551 3,270 796 
Employers Liability ..  ......e.se05 7 21,845 1,141 47,739 31,296 W7 12,654 4,029 533 5,007 7,239 10,983 2,646 
Mmployers Mut, Cas. .....cscccsses 39,919 1,586 Se “MRO sWiceuds, -civeus. caswew “cs cde Leaman: Sawawe 26,124 7,960 
Europ. Gen. Reinsurance........... Da, sensce MT «aaaee a isuenes 8,049 Se xenpes «0.000% 26,863 11,848 sewed 
Federal Surety ......escecesceeees 52,185 1,202 58,867 29,911 74,657 30,012 7,968 2,234 14,677 3,335 33,119 7,544 
EE SO: i vaa.edh es aendn sos nud 70,525 6,017 210,330 134,648 35,681 82,943 12,658 3,010 38,510 1,526 36,967 10,634 
tt Me crttcsnsanerectccss SE EE Siena G600ac BU6Se0 Seahe qj. sedene waesmes 141,191 CA dvwhae  viesews 11,847 Gee as4065 <eaaes 
ee ct ckesceenceeeeée 8 @iacee Spates! cepebe e6606 jj @heaee 6eekee ceases  ‘“8 60080 — oar aT TT ae eee eee 
TEED, MAEEONNE. owe sccecwecarecene 9,293 117 12,628 fy oer ope 117 135 ae 3,608 866 
General Cas. & Surety..........e+:. —— §=»=6»©e«. BE wenee 1,783 1,347 1,480 11,005 Re secses  m@rore 911 559 
General Reinsurance .........-+s0. fare oa ‘reese 6,317 440 24,226 GeOe cceens cereus 11,356 1,652 Se ssxnte 
i CE 2. sc2eusaseeee singe 22,806 21,340 11,355 3,188 46,360 32,063 18,045 18,360 3,961 1,355 6,564 1,514 14,442 4,808 
i cis cee. Ml. Boece Chew “bbObee “Dewees eeinka: Sgoaede  cewerenre 060 Sudeae 26 sees SeNRRS Seeded 060.4S6 ee nan 
Hardware Mutual Cas.............. Dt? C0660 Reeeacd Gens jj a0eeke “00600 \66enese  <aitaed <6heed w0enae Gameed. «40088 2,442 426 
Hartford Accident .....ccccsccsees 40,407 14,504 9,612 2,059 34,954 15,462 073 7,267 3,660 743° 11,0836 81,120 19,586 5,082 
Hawkeye Casualty ....... ecceses Dt en tigeus <calés hinédts G0EkGt Dekeee #6a@G6, Ceenue cose Sec0"6 @2ee000 44,820 16,725 
BEEMOTS AZRESMRILY 0.00.00 cccoasccese ME 4te556 Q60b6e0 Benes ks6e60 HOES0 Geen’ se 00006 sane, eeerewnaeeers” Satmnew Me neadss 
Indemnity of North America....... 360 2,308 2,818 1,059 6,083 3,769 7133 5,632 733 139 1,600 812 3,118 1,792 
Independence Indemnity .......... 4,774 1,210 ae © eases 5,150 919 2,402 21,398 451 27 BMUO ccccce 2,959 1,843 
Be Mes c6.0i44 co weuseneese Se ssccse 20 150 1,689 2 ha ae 
International Indemnity .......... 23,507 13,646 1,432 —106 7 0s sswens Be 
SL. Bes, BENE oc vccccesecoeccces . 104,843 20,951 12,629 3,460 190,007 
Di, vs vcakbecedacnededoesse . i) ae Ce seeds 1,100 
i re Ce wccccsbeoceseccos _-ae . ERG ccctec . pha: teeta, ikukee 
De I «oo k-en:t.ch daedbiae's 00 Oem 34,490 52 169,815 
i PE, sca cspesiddecnerans 8,337 4 1,754 
ee Me GN, Biles cocvcvecsceces 3,368 35 9,350 
Pe, .. ch ,casecsedeanceee 19,262 12,006 8,219 912 
Massachusetts Bonding ............ 6,904 5,184 1,504 321 
ee. ccd ceceteekbecess a ED dwaeeee..cescoe 46,52 15,760 
DOD GM, an ccccccecencecses 4,349 1,368 a” tee 6 
pee Se BO. WMG. ccc cvcedecccce 5,966 ee “éekecc  SkGlee 
ee cctv ssehabunecesh Gt. - “EE scene sebcas “Sdéecs “aeess @cduec 
DEEN MENGE BU. cca scceseccvees 2,008 Pt titres “Snakes  ‘saneue 
Nebraska Indemnity .............6. 18,050 REO éhewek “Auese .d@60< 
SDD scrcesecetecsecces 6,977 75 ere 16,411 
a CE camnetesteeeasveenee 2 ttttatiismites keine  Smeue 
i: SER, .o5400 0c esaseeeon 5,380 720 ieee 7,037 
err 1,316 27 Me - taiecs 1,220 
COG MOURONNS se cccedeccesevesooe 12,860 8,063 5,637 1,000 14,040 
Phoenix Indemnity .......ccccccess Ee escsee it. > emees 1,634 
PRGROTTOR BOGIGORE .ccwcccvvcicocses 68,686 2,332 181 me eects ‘sama 
PORUUINE, Bis cecccsanevessescuce Sarre: meee et eee eee Seo 
PE EEE, ncccccccetetsewoncese 7,194 14,474 3,313 5,52 563 24,824 
ee DOE BEOEO., ING. ccccvevsevercsece 500  s¢sae6 @28684 “Sesen  Basade 
SPOUEGD BEUOURE ceccccesucccesecccs 62,399 1,267 115 8,592 73 51,839 
RT rr rere 659,479 48,538 6,793 18,112 2,486 94,684 
ns TBOIOOME ccccsicecsneseses 81,453 2 15,57: 880 3,566 64 16,915 
i Pn Mis cassedecneeae¥e 293,104 90, Se “OD Sadene ‘este «© desees 
Pe MEIER oc 6 ccccccoveeivecess 3,678 5, CAD ovcees . ae 44 
ty Bebé ht wands dw eh een Ces née 588,666 341,73 5,837 3,961 31,062 2,347 175,692 
Travelers Indemnity ...........+e-. 172,331 61,560 84,907 31,798 iP me ee eee eee ee ee 4,976 1,079 19,252 4,786 51,138 4,643 
Re i MO, oh vies caweusececer 68,902 24,979 Dt Meer tenis! Cte: weeees  «sestinn. Ghikeea  cdekea 8eabiite Siewaw Gietenes onsen 32,053 12,646 
Union Indemnity ......cccsccccceecs 2,665 12,538 337 2,762 ee 507 33 2B 9,180 7 195 O83 ...... 194 12 
Min Miss écentieseeenass 7,452 817 1,954 Sere ae ete ~*~ tenes ~ “Setyes” “Chie ws. Wades eeakk SawbeS was eens 770 217 
8 | EES a sea ee 61,713 19,150 17,886 4,248 5,125 642 18,100 Bee” “Seawuls. © Raden 1,279 202 4,420 320 9,339 2,460 
i ah ae ae Mana eeneds caceegeenees 06s 532,162 354,166 79,573 37,141 31,400 4,134 143,164 164,896 173,748 103,131 9,402 2.809 40,727 12,320 42,189 18,012 
Utilities Indemnity Ex............. 8,482 624 Bees eccose 2,923 15 2,346 Eee  websae  e8elma Sbkede  weneut 196 17 1,434 aft 
West. Auto. Cas., Kan.. 13,253 6,774 8,414 rar a tai a a a Lee aweehe + aieinied.  aiabhieuu 4,839 1,245 
West. Auto., Kan. ........... 65,970 33,501 Pee. noe whee! sent) cisbiany ceehed “habeew AGEEEe weabed. owen 22,902 9,115 
i Ce Mc ceaweicena mt Cee atams 15,513 |: errr ree 956 10 14,557 DE: . «sawed. Chea weptua “endliod padiees  Gawatkh: tmtcsdk « Saee 
Es Sy sab Sd. Ven Dens co Puccneh oa 5,439 ae \ etinas Seeks whewee ‘semen | “ebkiede | dwreces 5,439 OM ‘intial! freemen Levincak semen waa) ate 
MEL ScdG ndN ope crear aewaroendsieses 39,047 22,890 7,881 966 4,487 89 16,976 SES 0 séetne 8=©— wo wisee 910 87 2,849 168 3,979 1,975 
hs) Mo ..25 Sees cawee wo ae: C.. he S.ca eau 1 206,623 “351, 986 378,676 68,748 2,080,459 1 1,315,154 1,268,062 966,006 103,081 25,377 443,886 143,308 — 209,3 
PSY ks avec ence eu dawe 10,153,494 DSR eee cere an ces Die od MRS eewea, “aeRO Me mee aenier Taniealom” “aca eee gees oF © 
OO ES Pee eee ee ” 9,406,010 4,934,033 1,007,144 270,122 354,956 72,588 2,019,306 1,273,543 1,139,042 1,097,874 119,159 33,671 352,169 121,870 618,214 205,868 
*Total of all casualty business including classes shown below. Company totals above include other classes shown in groups below. 
Companies Writing Other Classes of Casualty Business in IOWA 
ACCIDENT & HEALTH Prems. Losses Prems. Losses Prems._ I we 
Prems. Losses Federal Sur. ....... 38,026 14,601 Mass. Protect....... 10,808 6,181 Repub. Mut. Cas.... (3318 oa nas 
Abraham Lincoln...$ 18,888 $ 8,722 Fidelity & Cas..... 27,782 11,827 Metropolitan Cas... 514 25 Ridgely Protect. 58,406 ”9'458 
ae a ere st) 53 First Reins. 7,999 2.408 Metropolitan Life... 57,234 24,376 Royal Indem. ...... 4h §3'190 
Mate BAGS 6icis ssc 117,561 51,214 General Acci. 5,775 4,135 Midwest Life ...... 47,982 24,626 Southern Sur. ...... — 2047 
Amer, Bankers 33,130 17,404 General Reins. 4,199 11,390 Mo. State Life...... 23,064 59,938 Standard Acci. ..... 10,078 se 
Asner, CAB. .ssccess ere Globe Indem. 1,363 394 Monarch Acci. ..... Th 5,014 Sun Indem. \eeseees RA 29 759 
Amer. Employers... 2,482 68 Great Amer. Cas.... 13,7. 9,879 Mut, Ben. H. & A... 460,656 273,906 Travelers ee 373,98! 3°395 
Ben, Assn. Ry. Emp. 109,455 47,762 Gr. Northern Life.. 46,494 26,714 National Cas. ...... 9,045 3.800 Travelers Equit. 5,481 2'989 
Bus. Men’s Assur... 60,888 34,066 Great Western ..... 307,550 115,195 Nat. Life, U. S. A 2,460 1,254 Travelers Indem. 5,847 1586 
Central West Cas... 147 111 Hartford Acci. ..... 4,183 2,303 Mat. Res. Life....... a eer Union Auto., Cal... et "O56 
Columbia Cas. ..... me leas Indem. of No. Am... 824 121 Nat. Travelers Cas.. 133,051 68,570 Union Indem, ...... Rp 59 638i 
Columb. Nat. Life. 1,364 489 Independence Indem. 14 in adeaee New Amsterdam 1,602 3,641 Union Mut. Cas..... 136,671 1/300 
Continental Cas. .. 638 37,436 International Indem 151 160 No. Amer. Acci..... 53,818 19,734 U. 8. Cas........... eon 11,724 
Continental Life, Mo. 22,626 8,045 Inter-St. Bus. Men’s. ...... 82,070 N. W. Cas. & Sur... — e8eaee U.S. F. & G..... _ece 11,160 5 202 
Eagle Indem. ...... 616 32 Iowa Mut. Liab..... 4,509 1,838 Ocean Acci. ........ 1,569 393 Wash. Fidelity Nat 6,732 46.475 
Employers Indem... 20,125 8,671 Ia. St. Trav. Men’s.. ...... 64,999 Old Line Life, Wis ‘ 83 Woodmen Acci. .. 83,197 958 
Employers. Liab.... 5,926 3,409 London Guar. ...... 6,968 3,795 Pacific Mutual ..... 56,951 24,478 Zurich ...--.++++++- ee ee 
Equitable Life, N. Y. + Te London & Lanc SO = eevee Phoenix Indem, | ree Te m = 2 $1,887,852 
Europ. Gen. Reins.. 14,108 10,796 Loyal Protect...... 49,734 29,724 Preferred Acci. . 59,644 27,790 ‘Total 1926 ....... Fae ee 688.213 
Federal Cas. ...... 3,952 964 Maryland Cas. ..... 6,448 5.965 Provident L. & A... 7.147 1,807 Total 1925 ....... 3,433,900 
Federal Life, Tll.... 390,473 197,054 Mass. Bonding...... 55,138 25,980 Reliance Life ...... 3,650 1,160 (CONTINUED ON NEXT PAGE) 
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Prems. Losses 
na Life ........- & , ree 
oma Nat. Life.. ——. 8 8=—6 a owe 
Continental Assur... 273 teens 
Continental Cas. 16,793 $ 1,738 
Employers Indem... 1,620 ...66- 
Equit. Life, N. Y... 15,862 11,930 
purop. Gen. Reins... 1,492 16,109 
General Reins. ..... —— 0 tawee 
Gr. Northern Life... _— severe 

Great Western 2,011 4 
Mass. Protect. castes 200,260 109,314 
Metropolitan Life... 433 171 
Monarch Acci, ..... 14,061 4,934 
Pacific Mutual ..... 64,25 21,963 
Prems. Losses 
Southern Sur. ..... | err 
Travelers .-.++ee++- 2,558 404 
Total 1926 ....... $ 322,118 $ 167,011 
Total 1925 ....... 259,344 142,362 

STEAM BOILER 

Prems. Losses 
Aetna Cas, ..---+e. x —— —60Clwe SSeS 
Amer. Employers...  errre 
Columbia Cas, ..... . Bez re 
Continental Cas. ... 747 ~«6$ 242 
Eagle Indem. ...... — meadne 
Employers Liab. ... SG = sw owes 
Europ. Gen. Reins.. —— = _ are 
Fidelity & Cas...... 16,098 1,822 
General Acci. ...... ———.  wihepas 
General Reins. ..... —  #£~w6sen6 
Hartford St. B...... 43,542 7,291 
Indem, of No. Am... —— ed 
Independence Indem. —20 lke ees 
London Guar. ...... 5,569 1,022 
Maryland Cas. ..... 4,941 425 
N. Y. Indem......... ——. 666000 
Ocean Acci. ...-.+. ——— = =—S—sét 
Royal Indem. ...... 3,009 289 
Southern Sur. ...... "ree 
Travelers Indem.... 6,383 466 
TE Be & Gz cccove 7  kenaes 
Total 1926 ....... $ 93,749 $ 11,557 
Total 1926 ...ccss 93,764 9,090 

ENGINE & FLY WHEEL 
Betee, COB. cccccccs s 4,448 $ 172 
Continental Cas..... ae  peaiocen 
Eagle Indem. ...... 936 57 
Employers Liab. ... — 0s. 
Europ. Gen. Reins... —. - sae0s 
Fidelity & Cas...... _ are ee 
General Reins. ..... Clr 
Hartford St. B...... 29,157 1,909 
Independence Indem. ——” «ose 
London Guar. ...... 12,188 —572 
Maryland Cas, ..... ee =—l(Ctsocrk es 
7. FT. INGOM... 2.06 —f 8 secese 
Ocean Acci,. ........ aor. ° 
Royal Indem. ...... —_—  weenre 
Travelers Indem. —310 300 
eens S086 ...ccese $ 50,341 $ 1,866 
EE. BORO os ce sive 63,795 5,357 
SPRINKLER 
he err x 1978 $ 4,000 
Maryland Cas. ..... 1,337 75 
Us Be Ge ccsccce —* wewwns 
8) ae s 33247 = § 4,075 
| 5,791 2,300 
CREDIT 
Amer. Credit Indem.$ 17,5984 $ 3,170 
PEE, cos aed. ~alnwares 7,094 
Southern Sur. ..... 22, 7,034 
BOD aisccee $ 40,234 $ 17,298 
meres 2085 2c ees 29,560 2,658 
LIVE sTOCcCK 
Hartford L. S...... s 6.158 $ 7.933 
meee BOSE occas 13,794 8,015 
TITLE 
Southern Sur. ..... $ ae. seseas 
i. | ee Tere 
CHECK FORGERY 

Standard Acci, ....$ 325 6($ 35 
ere ae 267 163 


Michigan Drive Successful 


LANSING, MICH., April 13—Michigan 
agents expect to show a tremendous in- 
crease in production of auto liability 
business in the next few months, much 
of which will be attributable to the big 
three-state drive. The series of agents’ 
rallies held in the principal cities of this 
State undoubtedly quickened interest in 
auto business and gave the agents new 
ideas as to how it may be acquired. Co- 
operation given the Casualty Informa- 
tion Clearing House by the Michigan As- 
seciation of Insurance Agents is consid- 
ered a big factor in the success of the 
meetings, The Michigan association 
shifted its entire regional meeting pro- 
gram in order that the sessions might 
be held with those planned by the com- 
pany organization. 





Massachusetts Mutual Chartered 


BOSTON, April 13—The Massachusetts 
Mutual Liability of Quincy has been 
chartered to write automobile liability, 
ny damage and collision insurance, 
hn d = are: President and treas- 
aie s. Labrecque, state repre- 
agg from Quincy; vice-president, 
MF 3. Ruggles; secretary, Margaret 
“~~ erguson. It is said that the com- 
pany will not attempt to start business 
Prior to Jan. 1, 1928. 
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| PERSONAL GLIMPSES 
| OF CASUALTY MEN 











_ President Edson §. Lott of the United 
States Casualty is making a trip through 
the south and will not be back for two 
or three weeks. 


Austin J. Lilly, general counsel of the 
Maryland Casualty, suffered from a ner- 
vous breakdown and is recuperating at 
a sanitarium. He was taken ill with 
grippe the day before the last hearing 
on the compulsory automobile liability 
bill before the Maryland general assem- 
bly. He has given much time to com- 
bating these measures in various legis- 
latures. 


Charles M. Wright of Washington, | 


C., who is head of the commercial 
accident and health department for 
Johnson & Adams, managers of the 
Continental Casualty, was called to the 
home office in Chicago last week and 
entertained for two or three days in 
honor of his record in accident business 
he produced last year. Mr. Wright has 
been connected with Johnson & Adams 
for some 11 years. He has specialized 
on accident and health and has built up 
a large business in the District of Co- 
lumbia. 
Casualty writes more commercial acci- 
dent and health in the district than any 
ether company. 


Fred M. Blount, resident vice-presi- 
dent of the Massachusetts Bonding in 
Chicago, is slowly recovering from an 
illness that has confined him to his 
home since last December. His many 
friends are hoping for his early return 


to his desk. 


George L. Radcliffe, president of the 
American Bonding of Baltimore, has 


It is said that the Continental | 


been selected by former Governor Frank | 


O. Lowden of Illinois as a member of 
the committee to study the subject of 
pardons, paroles and treatment of the 
criminal in penal institutions. This 


committee operates under the auspices | 


of the national crime commission. Mr. 
Radcliffe, in addition to his insurance 
connection, is treasurer of the Walter 


Hines Page School of International Re- | 


lations, and a lecturer at John Hopkins 
University. 


William B. Mann, superintendent of 
agencies of the Ocean Accident & Guar- 
antee, recently assisted in conferring the 
third degree in Masonry on his son, 


Horace K. Mann, on the same day that | 


he himself celebrated the 30th 
versary of his taking the third degree. 
Horace K. Mann is associated with 
Marsh & McLennan. 


anni- | 


John L. Mee of New York, vice-presi- | 


dent and agency superintendent of the | 


National Surety, who has been desper- 
ately ill with pneumonia, has so far re- 
covered from his serious state as to be 


slated for an operation this week for | 


abcess of the lung. It is found neces- 
sary to drain off the infected area. 


No Minnesota Compulsory Law 
ST. PAUL, April 


automobile insurance in Minnesota has 
been passed up for two years at least. 


13.—Compulsory | 


A bill providing for it has been ordered | 
returned to its authors by the house, | 


acting on recommendation of the com- 
mittee on motor vehicles. At one time 
this measure rallied considerable sup- 
port but the state administration was 
against it from the start. 


Albert J. Lochte Promoted 


Albert J. Lochte has been promoted to 
field supervisor of the Syracuse, N. Y., 
branch of the United States Fidelity & 
Guaranty from the 
agent for the company in northern New 


position of special | 


Jersey. Mr. Lochte spent several years | 


in the company’s home office, whence he 


graduated to the field position in New | 


Jersey. 


| 
| 


7,691 Branches and Agencies 
In United States and Canada 





A COUNTRY-WIDE organization 
of such proportions is of inesti- 
mable value to the insured. And 
this very fact gives our agents a 
distinct advantage in selling new 
business. It is one of the rea- 
sons for a steady increase in the 
number of United States Fidelity 
and Guaranty agencies through- 
out the country. 





UNITED STATES FIDELITY 
AND GUARANTY 
COMPANY 


Home Office: 


BALTIMORE - MARYLAND 





$155,000,000 Paid in Claims in 30 Years 

















Diamonds—Watches 
Rare Stones—Pearls 


Official insurance 
appraisals made 
without charge 


ANNOUNCEMENT 


MARKS TLEWY & SON, Inc. 


Room 609-610 
Columbus Memorial Building 
Sixth Floor, 31 N. State St. 
Chicago 


takes great pleasure in announcing that 


MR. MAC D. MALLEN 


has been appointed manager of the 
jewelry adjustment and replacement 
department 











Marks Lewy—Former President of 


LEWY BROS. COMPANY 











invites your inspection of our stock of 
diamonds, watches and jewelry. 


Our low overhead enables us to sell at prices 
that mean a real substantial saving to you. 


STATE 5878 — PHONES — DEARBORN 0622 
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INTRODUCE COMPULSORY 
PROPOSAL IN MICHIGAN 


LANSING, MICH., April 13.—Sena- 


tor James Quinlan’s bill to establish 
compulsory automobile insurance in 
Michigan has finally appeared. The 


measure, which is said to have been 
drafted with the aid of more legal tal- 
ent than any other bill presented at 
this session, appears to take into con- 
sideration every angle of the situation. 
But its appearance so late in the ses- 
sion is liable to prove its doom, accord- 
ing to capitol observers, despite the 
fact that the bill’s sponsor appears to 
have arranged to get his measure re- 
ferred to a committee from which he 
could reasonably expect early action. 
The bill went to the highways commit- 
tee. 

Insurance is the first alternative al- 
lowed the motorist in the Quinlan bill. 
Under this plan, each owner would be 
obliged to provide $1,000 property dam- 
age insurance and $10,000 maximum 
personal injury and death claims. Not 
more than $5,000 would be paid for the 
death of any one person under the pol- 
icy. Posting of a surety bond for $11,000, 
running to the state and to be forfeited 
to the extent of any judgment in be- 
half of the injured party, is the second 
alternative in the measure. The third, 
or exemption, alternative, provides that 
any car owners, possessed of sufficient 
easily convertible assets to meet judg- 
ments in the same amount as set in 
the insurance alternatives, might avoid 
purchasing insurance or _ furnishing 
bonds by filing with the secretary of 
state a sworn statement of his resources 
available to fulfill any possible judg- 
ment In this section of the bill it is 
provided that the secretary of state 
might require additional statements 
from time to time to make sure that the 
financial status of any such motorist 
had not changed. 


Provident L. & A. Gains 


For the first quarter of the year the 
business of the Provident Life & Acci- 
dent showed a gain of 13.5 percent over 
the corresponding period of last year. 
Three departments of the company, the 
pay order and railroad divisions of the 
accident and health branch, and the life 
departments, broke all previous records. 

The pay order-group department, 
completing the largest month’s business 
in its history in March, registered a 
gain of more than 22 percent for the 
quarter over the same period of last 
year. The railroad department in March 
did more than twice the business shown 
in March, 1926, and indicated a gain 
of 113 percent for the quarter. 

The life department, youngest branch 
of the company, showed a production 
of more than $1,250,000 for March, the 
biggest month’s business the depart- 
ment has ever done. 


New York Office Opened 

NEW YORK, April 13—The Cen- 
tury Indemnity, casualty running mate 
of the Aetna Fire, will open a New 
York branch office under the manage- 
ment of Russell & Ziegler and will begin 
writing business April 18. License to 
operate in the state already has been 
obtained. The office will cover the terri- 
tory comprising Greater New York, 
Long Island and Westchester and Rock- 
land counties. 


No Action Taken 


Owing to uncertainty as to the effec- 
tiveness of local action before the Na- 
tional Association of Casualty & Surety 
Underwriters has adopted the acquisition 
cost rules, the Chicago Surety Associa- 
tion did not adopt the new rules at its 
April meeting this week. The next busi- 
ness meeting will be held in the fall and 
in the meantime the respective offices 
will be governed by the instructions of 
their own companies. 

There will be five summer meetings 
under the guidance of the golf commit- 
tee which will shortly announce the 
date and place for the first golf session. 




















NON-CANCELLABLE ACCIDENT AND 
HEALTH EXPERIENCE FOR LAST YEAR 





companies retired from the field last 

year, premiums on non-cancellable 
accident and health insurance in 1926 
showed a material increase over the 
1925 figures. The companies withdraw- 
ing for the most part wrote a compara- 
tively smali volume of this business, 
while the leaders in the class, such as 
the Continental Casualty, Pacific Mutual, 


N spite of the fact that a number of | Massachusetts 












Protective, Connecticut 
General and Monarch Accident, all 
showed good gains. 

Even more notable, however, was the 
increase in the loss ratio, which jumped 
to 71 percent. Total premiums for the 
year were $22,915,251 and losses $16,- 


376,042. Figures by companies on non- 
cancellable business last year are as 
follows: 


Losses Reserve 
Aetna Casualty ....... Sees oversencavessiaoseces Een © ésesee $ 42,221 
Aetna Life ....... Beoctuscoe jehbebecensacessoas 40,794 505,610 
DERGTICRE TEURDIGTOTS cc cccccccccccvvececcoes 23 ease 
Business Men’s Assurance . cosececes 661 681 
Columbian National ...... CC eereccccvccocccscs 5,025 2,232 
SOORNUOUe GHOMOTEL ccccecccccccesceses 105,664 662,650 
ee ee ods cw ekeeesaseee eee wee 212,713 434,082 
Continental Assurance ........ eee 006000 ecccees 
SO EEEO Me BOG. cccccccescecscece 20,719 ospece 
Employers Indemnity ..........<:. 25,684 33,756 
i PEER 006600060009 s00es c0beecenes _— £ ; °4«# ,»s08s 
Europ. Gen, Reins............ covece 144,197 153,385 
Equitable Life, N. Y..... ececesccesescecsesece cae @8=—S sa been 
PEE BME cevescceococecesescoovcsecscses 35,845 74,204 
First Reinsurance ...........+. Seneecesves 18,515 3 
Beneral ReEINSUTANCE .occccccccccccce 130,001 520,799 
DR SUOUEMOND EAEO cocccccccccesecces 782 27 
Great Western ...... jotvoaneseusianen oe deaee 1,037 7,240 
i icserckeegteteenesetenvanees ma  epatinn 55 
Massachusetts Accident ...... 128,672 276,407 
Massachusetts Protective .......... 3,660,346 1,241,099 
Metropolitan Life .... 62,474 105,631 
Monarch Accident .. 427,198 40,000 
Ohio National Life .. 4,11 2,500 
Pacific Mutual Life . 964,958 1,459,767 
EE tn 065600 be 6 Hed b.6 000000600006 eebseeees 8,642 9,185 
Southern Surety .... 185 ‘eens 
DT PE, 606 0600656600066 62000060060% 1,440 1,881 
TEAVOICTS cccccce nee ee ce cereecesceccccccesseees 82,017 382,919 
Travelers Indemnity ....... Cocccccccccece 4,348 11,545 
3 M Gocccceses C6 ceeuenees eee a 2,621 6,650 








AGENTS TOLD WHERE NEW 
BUSINESS MAY BE FOUND 


In “Protection,” organ of the Trav- 
elers, the value of garage and automo- 
bile sales agency business as a producer 
of still more business is pointed out. 
The writer states that when the agent 
has a number of garages and agents on 
his books it is simple to learn the names 
of buyers of automobiles and build from 
them a valuable prospect list. 

The article in a brief analysis shows 
the kinds of coverage afforded by the 
company’s policy on regular garages, 
which in order are: Premises hazard; 
automobile coverage, including cars 
owned by the garage and cars left to 
be repaired; additional assured protec- 
tion, affecting personal liability of 
executive officers of the corporation or 
members of a partnership; liability of 
the garage while a car is in the hands of 
a prospective customer; defect coverage 
—liability of the garage for damage to 
a car that has been repaired where it 
is alleged the garage is responsible; 
livery, private and commercial; coverage 
for damage to property in the keeping of 
the insured. 

The agent is advised that after he has 
sold his garage prospect the policy that 
includes the items above he should seek 
out the customers of the garage and sell 
them the protection they need as its 
users. 


Rules Against Fleet Rate 


Insurance Commissioner Wright re- 
cently addressed all the casualty com- 
panies operating in Georgia, calling their 
attention to his ruling that it would be 
counted discrimination where privately 
owned automobiles are included in the 
fleet rate granted for a common owner- 
ship. Commissioner Wright holds that 
the granting of discounts to privately 
owned cars is in violation of the anti- 
discrimination law. He has asked all 
casualty companies to go on record as to 
their attitude toward this ruling. 


Edward Brown in New Post 


Edward Brown has 
resident manager at St. Louis for the 
credit insurance department of the 
United States Fidelity & Guaranty. He 
will have supervision of that depart- 
ment throughout the Mississippi valley. 
Mr. Brown was with the National Surety 


been appointed 





four years immediately prior to joining 
the U.S. F. & G 


. 








COMPROMISE GOVERNMENT 
CLAIMS AGAINST AMERICAN 





SIOUX CITY, IA., April 13.—Sub- 
stantial progress toward the conclusion 
of the receivership of the American 
Bonding & Casualty, which failed in 
1921, has been made in the past month 
by a compromised settlement of num- 
erous government claims. For losses on 
postmaster bonds, immigration bonds 
and liquor bonds which had been is- 
sued by the American Bonding and 
which remained unsettled at the time of 
its failure, the government filed claims 
amounting to $175,034. These have been 
compromised and settled upon the pay- 
ment by the receiver of the insurance 
company, of $18,750. A similar sum is 
also paid by the Illinois receiver of the 
Chicago Bonding, which according tq 
the general understanding had been 
merged with the American Bonding. 
This merger however, developed to have 
been incomplete with the result that the 
insurance department of Illinois never 
relinquished about $400,000, deposited 
with it by the Chicago Bonding, and 
now the courts have ruled that it need 
never relinquish it. 

This disposes of all the government 
claims, except those known as _ the 
United States Shipping Board Emer- 
gency Fleet Corporation claims. These 
however, involve something over $1,000,- 
000, sufficient in fact to dissipate all of 
the remaining assets of the receivership. 
It is confidently expected, however that 
if these cases are lost, the amount 
claimed will be very greatly reduced. 
With such a result there will be a chance 
for numerous claimants for return 
premiums to get at least a portion of 
what they are demanding. There is no 
hope, however, that the stockholders 
will ever salvage anything out of the 
wreckage. 


Aetna Advertises in New Way 


A new and unique piece of advertis- 
ing has just been brought out by the 
Aetna Life and affiliated companies. A 
booklet of 24 pages and cover, conve- 
niently ruled and indexed, in which 
one can set down at the time they 
occur those items of income and outgo 
which are needed in making up a federal 
or state income tax statement. The in- 
come tax record is being supplied to 
Aetna Life agents for distribution to 
their policyholders and prospects. 
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MOTOR CLUB GAINS BY 
STAYING IN OWN FIELD) 


BETHLEHEM, PA., April 13.—]j 
you keep out of the other fellow’s busj. 
ness, he will help you build yours, ang 
both will benefit far more than by petty 
competition,” according to William y, 
Goodwin of Bethlehem, past president 
of the Insurance Federation of Penn. 
sylvania and widely known insurance 
man. 

“Recently I was asked to serve as 
chairman of a membership drive for the 
3ethlehem Motor Club, and accepted 
with the provision that the club go on 
record as being opposed to entering any 
private business in any capacity. While 
I did not mention insurance, I had that 
in mind because the club was offering 
discounts to members on gasoline, oil, 
tires and tubes and other accessories in 
addition to the legitimate motor club 
activities and might step to accident 
insurance, as another auto club in this 
vicinity is doing. 

“The club adopted my views, and the 
newly elected board of directors is ex- 
pected to take official action on the 
question brought up during the member- 
ship drive. 

“The result of this action during the 
membership drive was enlightening, 
The campaign will close April 22 and 
we should double our present numbers. 
The dealers’ association has reversed its 
attitude of a business competitor, and 
is assisting in the drive for club mem- 
bers. This assistance will more than 
make up the difference in members we 
might lose through the elimination of 
the business favors.” 


Pennsylvania Bill Withdrawn 
HARRISBURG, PA., April 13—The 


compulsory automobile liability _ bill, 
which has been emasculated to such 
an extent that the Chamber of Com- 


merce withdrew its support, has been 
definitely withdrawn from the calendar 
of the senate. This defers any such law 
becoming effective in this state until 
after the 1929 session. 


William Mac Innes Promoted 

William Mac Innes has been ap- 
pointed superintendent of the automo- 
bile department of the Ocean Accident 
& Guarantee as successor to the late 
A. G. Ellms. He was Mr. Ellms’ as- 
sistant for a number of years, and 
previously was in charge of automobile 
underwriting for the Norwich Union 
Indemnity. 


Phoenix Indemnity Moves 


NEW YORK, April 13.—The latest 
of the numerous fire and casualty com- 
panies that have secured quarters in 
the attractive building at 50 William 
Street is the Phoenix Indemnity, which 
on April 15 will be established in com- 


modious quarters in the new struc- 
ture. 
Joyce to Return Monday 
NEW YORK, April 13—The Na- 


tional Surety has as yet taken no action 
to fill the place left vacant by the death 
of Vice-President E. M. Treat, who had 
charge of the credit insurance depart- 
ment. Chairman of the Board W. B. 
joyce will return here from California 
next Monday. He will confer with his 
associates before taking action. 


White Made Field Manager 


G. A. White, formerly connected with 
the casualty department of the Globe 
Indemnity in Chicago, has been ap- 
pointed field manager for the Century 
Indemnity, western branch office, effec- 
tive May 1. He will have charge ot 
Michigan, northern Indiana and north- 
western Ohio territory. He will make 
his headquarters in Chicago. 


Made New Century General Agent 


A. Ray Winters of the Farmers & Me- 
chanics i agency at Kalamazoo, Mich., 
has been appointed general agent for the 
New Century Casualty of Chicago for 
seven southwest counties in Michigan. 
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a BY PHIL BRANIFF 
THE GREAT ADVENTURE 


Not so long ago a young man sent a | 
bullet through his head, leaving behind 
a note saying he “went to seek The 
Great Adventure.” He went over the 
hill to where there’s room for all of us. 
But he crashed the gate. He sought 
The Great Adventure. And I had it all 
the time. So have you. I’m not going | 
to tell the story of my life. You'd cry | 
or maybe lock the back door. But I | 
don’t understand anyone seeking any | 
greater adventure that going out in the 
morning to look for worms and finding 
somebody else’s legs sticking out of all 
the worm holes. 

Adventure? You're right in the mid- 
dle of it. I’ve had some of it. Since I | 
was nine years old I have sold soda pop, | 
radishes, magazines, blueing, dyes, | 
photographs and subscriptions. (In the | 
meantime I went to school—believe it | 
or not.) I’ve read proofs for a news- 
paper and got a letter of recommenda- 
tion from Deac Parker. 
ets in a theater, fed the hogs in a lumber 
camp, harvested wheat in Kansas, | 
peaches in Oklahoma (not N. Y.), sold | 
flowers in a greenhouse, delivered candy 


| I 


TAS are you?” and he answered very rudely, | 
tks SS “I am the tax assessor!” I think that’s | 
dirty justice. 


e 
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anything was going on you met Charley 
Burras. 
face . 





| if you call him—it is. : 
the National Association of Casualty & 


But I sold him on my 


1ouse. You ought to see my assess- 
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CHARLEY BURRAS 


If you ever went anywhere where | 


He is the man with the pious 
(Not pie, pious!) He looks like 
1e never did anything wrong in your life 





boy 











If you want to build up a profitable and permanent business in 
a short time, sell income insurance. It sells more quickly than any 
other kind, and is in greater demand. 


We have some valuable territory open at present for energetic 
and dependable agents, and are in position to offer a first-class con- 
tract. Liberal commissions, excellent claims service and a policy to 
fit the needs of every insurable risk at reasonable premium rates. 
Write today to 


Agency Department 


NATIONAL CASUALTY COMPANY 


‘DETROIT, MICHIGAN 


W. G. CURTIS, President 














I took up tick- |and the records show he didn’t. Charley 
|can look at you and bet $6 just like it 
was puttin’ it in the collection box—and 


As president of 


for Loose-Wiles, sold toys in a book | Surety Agents he is starring this year. 


store, delivered telegrams, peddled gro- 
ceries, carried the rear chain in a sur- 


and cried with the widows for the Mary- 
land Casualty. I used to adjust claims. 
Once I caught a burglar—nearly. I | 
was much faster than he. I got home 
first. The world war got me out of the 
way for the Maryland Casualty. I went | 
in as a buck and came out without los- 
ing my rank. After the war I got into | 


the only business that I could draw a | || 


little money in advance. Here I am. | 
Some day I hope to pay it back. 
I have been hit, cussed, hugged, | 
kicked out, pulled in, run over, knocked 
down, run out, trampled on, broke, sick, | 
hungry, merry and happy. I have had 
measles, whooping cough, shingles, scar- 
let fever, broken bones, flu, chicken 
pox, hives, black eyes, and busted ribs. 
I’ve had to run, slide, jump, hide, climb 
and dig. I’ve seen the welcome sign on 
a door mat and the name plate on a 
Nettleton shoe. I’ve got scars, debts | 
and secrets. Money gets off me like | 
passengers at Tulsa. It’s LIFE! I like 
it. I want to see a lot more of it. It’s 
full of action. It makes you cry, laugh, 
work, sing and sleep. It’s got pleasure, 
rest, beauty, adventure and opportunity. 
_Maybe I’ve had too many jobs. But 
I'm like that gentleman in Utah, “I 
loved every one of them!” Maybe there 
isnt much gold in my claim but the old 
pick ’n shovel feel good ’n when Old 
Sol turns on the meadow larks and the 
gtass reaches up, I like it, and if I can 
put away enough to tide me over, I'll 
give the old world a clear title to what's 
left. Giddap, feet! 
* 


* * 
APROPOS OF APRIL 





Hilly asphalt street, 
Gentle April Showers, 
Driver indiscreet— 
Kindly omit flowers. 
j. P. W. McNeal, Maryland Cas. 
* 


SALESMANSHIP 


Mspires guys like me. 
a thing as over-selling. Today my | 
Phone rang. A voice inquired, “Do vou 
want to sell your house?” I did. I de- 
scribed my house to my prospect. 1 
told him about it! , 
ot duplication. I 


But there is such 


ge soared to oratorical 
a its in my description of its con- 
struction. I stopped to breathe. He 


isked one or two questions about it. I | 


inswered them. 


7 | stories than Woolworth. 
veyor outfit, skinned mules on a scraper, | after-dinner-mint. 


| was on the same boat. 
| one of ’em will have two watches when 


I touched on the cost | 


As an after dinner talker he has more 
He’s a regular | 
His most celebrated 
poem is “The drinking song” from 
“Burras.” Right now Charley is just | 
back from the West Indies. Tom Braniff 
I wonder which 


he comes home. 





THE QUESTION BOX 


| 








Do you have problems? In order to 
assist busy agents in answering ques- 
tions that they have no time to solve, I 
have procured the services of a corps of 
trained deficiency excerpts who will 
gladly serve you in matters of trouble. 
No problem will be too large, none too | 
small. Shoot ’em in. The committee in | 


| charge of the Ouija Board consists of 
| folks from every walk of life. 


We have | 
four widows (three grass and one with 
one down ’n two to carry), five Osage 
Indians, two carpenters, one window 
washer, one well digger and a channel 
swimmer. Send in your questions. No 
matter what ails you. If you have shin- 
gles or if you need ’em. If you are in 
love, jail or want out of either or both. 
If you can’t find your other shirt, hus- 
band or spare tire. If you want to know 
how to walk home from a boat ride, 
have Halitosis or failing business, we'll 
give you spiritual advice. Send your 
questions in early. Our widows are get- 









FULL COVERAGE Established 1910 HEALTH 
AUTOMOBILE CONTRACT ' ‘ ACCIDENT 
Embracing NMERICAN ANNUAL 
FIRE AYIEKICAL SEMI-ANNUAL 
THEFT NT QUARTERLY 
PUBLIC LIABILITY il MONTHLY 
PROPERTY DAMAGE vr PLAN 
COLLISION ia SPECIAL AUTO 
TORNADO AWE ACCIDENT 


Desirable Open Territory in 
OHIO, INDIANA, W. VIRGINIA, PENNSYLVANIA and KENTUCKY 
Write Agency Department 


THE AMERICAN LIABILITY CO. 
CINCINNATI 











ting old. 
os 2 


Samson was a strong man. I have a 
lot of respect for anybody who can push 
out two columns. 


Opens Denver Claim Office 


Thomas 
ney at Helena, 


A. Mapes, 
Mont., 


& Deposit has 
Denver. 


Mr. Mapes is the father of J. H. Mapes, 
assistant manager of the company at 


Portland, Ore. 


Branch Office Moved 


The Buffalo branch office of the Metro- 
politan Casualty of New York has moved 
from its former location in the Bramson 
building into the ground floor location of 
| the Bank of Buffalo building. The move 
| was occasioned by 
Then I asked, “Who ! business. 


heavy increase of 


well known attor- 
has been placed | 
in charge of the new claim office which | 
|the Fidelity opened in | 
He will handle all claim work 
; Salesmanship is a wonderful thing. It ; Colorado, Wyoming and New Mexico. | 





G.L.WARRIg B GoNPANY 


Auditorium Garage Building, Cleveland, Ohic 
Claim Examiners and Adjusters 


Immediate Service at Any Point in Northern Ohie 
“Notify our Closest Branch” 
Akron Office—525 Second National Bank Building 
Youngstown Office—S4 Realty Building 
Tolede Office—1151 Nicholas Building 
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Equitable Life & Casualty Insurance Co. 


of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 


them 
We need a few good men in Kentucky and California. 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 








Re-Insurance 
_| Excess Re-Insurance 


DEE A. STOKER 


RE-INSURANCE UNDERWRITER 


Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 
Blanket Auto Excess Fire Covers in American Companies 
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New York Fire 
N. Y. State Fire 
mx. &. Underwriters 
Prudential, Eng. 
Queen 

Reliable, Ohio 
Rhode Island 
Richmond, N. Y¥. 
Safeguard 

St. Paul F. & M,. 
Security, Conn. 


Sentinel 
Springfield F. & M,. 


Allemannia 
Alliance, Pa. 
Birmingham, Pa. 
City, Pa. 

Cotton Marine 
County, Pa, 
Fire Assn., 
Franklin 
Girard F,. & M. 
United Firemen’s 
United American 


Pa, 


Wm, Penn 
Victory 


Aetna 
Agricultural 
Albany 

American Alliance 
Amer. & Foreign 
Amer. Central, Mo. 
British American 


British & Foreign 
British General 
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Century 

Christiania Gen, 
Com, Union, England 
Eagle Star & B, D. 
General, Fran 

Indem. M. Mar. Eng. 
Jupiter General 
Law Union & Rock 
L. & L. & G, 
London Assur. 
London & Lanc, 
London & Prov. 
London & Scot, 


Marine, Eng. 
Netherlands 


New India 

No. Brit. & Mere. 
Northern, Eng. 
Norwich Union 
Osaka M. & F, 
Palatine 
Phoenix, Eng. 
Prudentia Re. & Co, 
Queensland 

Royal Exchange 
Royal 


Sea, England 
Seot. Un, & Nat. 


Skandinavia 
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State, Eng. 
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Central, Md, 
Chicago F. & M. 
Citizens, Mo. 
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- 
a 





343339593 3n3AAA A) 


133A 


jf 


isle) 


fe he ele hee ale Bee bebe hee Bebe be bee ibe Be 


SAMA Anas 


Net 
Prems 
Hye 


Losses 





ee 
02 09 00 38S 
t 





1,262, 916 
"320,665 





266.589 








Ins. Co. of N, A, 






































Ins. Co. State Pa. F. 2 
, 250,442 
Liberty Bell F. get 
. A 0,99 
Lumbermen’s, Pa. F. 108,131 
7. 9 109,165 
Manufacturers, Pa. F. . ; = 
y 5 3,048 
Mechanics, Pa, F. 349,544 139,490 
T. 350,155 139,492 
Nat.-Ben Franklin F. 499,427 149,305 
ro 601,463 149,412 
National Union F. 872,787 288,448 
T. 1,342,101 498,997 
Pennsylvania F. 853,363 319,5 579 
T. 1,130,782 § 
Pa, Ind. Fire Exch. T. 286,266 
Pa, Mfrs. Assn. Fire 7” Seeee 
Phila, F. & M. F 194,706 
T 265,726 
Reliance . 116,235 
T 121,828 
Republic, Pa. F. 248,941 
» 7 263,354 
Superior, Pa. F. 815,826 
ey 818,881 
Sylvania F 12,316 
yy 673,660 
Triangle Auto. T 132,599 
Patriotic F. 95,231 
ie 96,749 
Peoples, Md. F. 28,915 
» A 30,268 
Peoples Nat., Pa. F. 229,268 
7, 237,150 
Pilot Reins., N. Y. F. 90,357 
ye 91,772 
Petersburg, Va. F. 10,235 
oenix, Conn. F. 597,920 
T. 715,708 
Presidential F. & M._ F. 44,131 
T. 45,065 K 2 
Provid.-Washington F. 372,064 199,011 
rr 670,599 415,707 
Provident, N. H. F. 8,146 4 
» 11,537 669 
Potomac F. 37,586 781 
T. 71,647 aa 
Fidelity, 8S. C. -. 2,293 80 
Fidelity Phenix F. 883,411 382 O61 
, A 5,§ 
Fireman's Fund F. 
yo 
Firemen’s N. J. F. 
y 2 
First American F. 
7s 
Franklin Natl. F. 
; 3 
General, Wash. F, 
¥. 
General Exchange T. 
Georgia Home F. 
ys 
Universal, N. J. , dl 
Virginia F. & M. F. 
=e 
Westchester F. 
y 
Wheeling F. 
yr 
World F. & M. F. 
» 4 
Alliance, Eng. _ 
Atlas Assurance F. 
International, N. Y. F. 
- 2 
La Salle F. 
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Manhattan F. & M, F. 
7. 
Maryland cP 
Mass. F. & M, F 9,993 
= 10,001 
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=. 432,997 294,373 
American Equitable F 204, 363 100,611 
ll 100, 949 
American, N. J. F. 7,914 
‘ie 309 457 
American Nat., O. F. ° 
is ° 
Amer. Union, N. Y. F 30,951 
T 30,804 
Amer, Lloyds, N. ¥. F 32,595 20,692 
7. 33,750 20,859 
Atlantic City F. 10 1 
Automobile F 839,900 725,913 
T. 1,437,849 1,194,808 
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Amer, Equitable F. 19,36 13,246 
yo 20,36 13,317 
Potomac F. 11, 561 9,452 
7 21,183 11,601 


Directors of Securities Company 


Carl M. Hansen, vice-president Gen- 
eral Reinsurance; J. Scofield Rowe, 
president Metropolitan Casualty, and 
Charles resident manager in 


D. Hilles, 


New York City of the Employers Lia- | 


bilitv, are 
newly 
curities 


among the directors of the 
formed National American Se- 
Company of New York. 
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form to New Laws 


NEW YORK, April 13.—While the 
committee of eight studying the work- 
men’s compensation rate situation has 
not fully agreed on a plan of procedure, 


| distinct progress toward that end has 


been attained and complete accord is 
likely to be reached before long. Mean- 


| time a number of companies are at work 


compiling their experience figures and 


| while the task will be prosecuted with 


all possible dispatch, the assumption is 


| that final returns will not be available 





| cently 





before September. Meantime all com- 
panies continue to draw the rein tightly 
with respect to minimum rated risks, 
which are having an increasingly hard 
time in getting cOverage. 


New Rates in Two States 


The National Council on Compensa- 
tion Insurance is preparing new rates 
for Kansas, and is also revising those for 
Indiana to conform to the recent changes 
in the compensation statutes. The law 
in Kansas with respect to the rate ap- 
proval is similar to that in force in 
Missouri, in that the figures must first 
be approved by the commissioner of the 
state before they be applied. It is hoped 
a hearing will be given by the commis- 
sioner in time to permit the promulga- 
tion of whatever rates may be agreed 
upon coincident with the operation of 
the new statute, July 1. 

California’s new compensation rates, 
which average about 3% percent higher 
than the old figures, became effective 
April 1. 


Stamping Service for Missouri 


Commissioner Hyde of Missouri hav- 
ing ruled that all liability policies issued 
in the state must be stamped, the Na- 
tional Bureau is arranging with the Na- 
tional Council on Compensation Insur- 
ance to have this service performed for 
its member companies, the branch of- 
fice of the former organization at St. 
Louis having been discontinued on Feb. 
1, following the enactment of the new 
workmen’s compensation law. 


Hold Annual Meeting May 4 


The annual meeting of the National 
3ureau of Casualtv & Suretv Under- 
writers will be held in New York Mav 
1, when officers of the organization wil) 
he elected for the new year and mem- 
bership on the various standing com- 
mittees named. 


Raise Penalty for Robbery 


LINCOLN, NEB., April 12.—Under the 
provisions of a bill that has passed both 
houses of the legislature, courts may 
punish persons who commit robbery by 
violence or through the use of deadly 
weapons place others in fear of their 
lives while they are being despoiled by 
sending them to prison for from three 


to 50 years. The first draft made it for 
life. The present limit is 25 yvears, and 
half a dozen bank robbers have been 


sentenced under it. 
Parker Succeeds Harding 


BOSTON, 
Parker, 


April 12.—Raymond PD. 
a special agent in the office of 
Simpson, Campbell & Co. agency, has 
been appointed manager of the casualty 
department of the agency, succeeding 
Jesse Harding who has been appointed 
manager of the New England branch 
office of the New York Indemnity re- 
created in Boeton. Mr. Parker 
was mor some years with Elmer A. Lord 
& Co. of the London Guarantee & Acci- 
dent and has been six years in the Simp- 
son, Campbell & Co. office. 


The Century Indemnity of Hartford 
and the _ TIllinois Motor “asualty of 
Springfield, Ill., have been admitted to 


Indiana. 





Bond Leaders 


C. Carroll Spear, vice-president of the 
National Surety in charge of its fraud 
bond department, was in Columbus, O,, 
last week. He met a number of sales- 
men of the National Surety and also 
managers to discuss fraud bond selling, 
He announced that V. Reed, who has 
been assistant to Archie Forshey, dis- 
trict manager at Cincinnati for the fraud 
bond department, would become district 
manager of the fraud bond department 
at Louisville and that E. Rhode, who 
has been located at Columbus for the 
fraud bond department, will have charge 
of Ohio and West Virginia for this de- 
partment. 

Those who were present at the Na- 
tional Surety meeting in Columbus in- 
cluded Archie Forshey, district manager 
at Cincinnati; V. Reed, his assistant: B, 
I. Day and M. M. Burtanger of Dayton; 
B. R. Oman, Portsmouth; R. R. Aurand, 
Mansfield; W. Henry Cheesman, Wash- 
ington Court House; Earl Frazier of 
Columbus and Herbert J. Schmidt, claim 
attorney of Cleveland. 


PROMOTIONS IN AGENCY 
DEPARTMENT OF TRAVELERS 


HARTFORD, April 13—Three pro- 
motions in the agency and field forces 
of the Travelers have been announced. 
Raymond N. Allen has been advanced 
from assistant instructor in the train- 
ing school to the agency department, 
casualty lines, at the home office with 
the title of agency assistant, while James 
White, assistant manager in the Rich- 
mond, Va., branch office has been pro- 
moted to manager of casualty lines at 
the Charlotte, N. C., office, succeeding 
Manager Robert N. Ramey, recently 
promoted to assistant manager in Phila- 
delphia. Walter R. Moore, former field 
assistant and later assistant manager of 
the Wheeling, West Va., office, has been 
promoted to manager of casualty lines 
in that office. 

All three have served in 
elers organization for some 
White being a veteran of 15 years. Mr. 
Allen joined the Travelers agency or- 
ganization in 1922 as a special agent in 
the Rochester branch office, becoming 
assistant manager in 1924. For the past 
two years he has been assistant instruc- 
tor for the casualty lines in the depart- 
ment of instruction and training in the 
home office. 


the Trav- 
time, Mr. 


NATIONAL SURETY MEN 
HOLD A CONFERENCE 


WASHINGTON, D. C., April 13.— 
The general agents and leading pro- 
ducers of the National Surety were here 
in conference this week from Virginia, 
West Virginia, Maryland, Delaware, 
District of Columbia and_ southeast 
Pennsylvania. The first regional meet- 
ing was at Chicago. Others will be 
held at Atlanta and New “ee 
Among the agents present was Frank 
R. Bell’ of Charleston, W. Va., former 
president of the National Association of 
Insurance Agents, who felt at home 1 
the meeting here with Vice-President 
E. M. Allen of the National Surety, who 
also is a former president of the Na- 
tional associ: ition. 

Other National Suret~ officials present 
were: President E. A. St. John, Vice- 
President R. A. Algire, head of the 
burglary department: Vi ice-President 
and Comptroller H. J. rs gren, H. 
Huff, superintendent of the fidelity de- 
partment, and President Spencer Welton 
of the New York Indemnity. 
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ASSESSMENT STANDS 
FOR BIG RECIPROCAL 


(CONTINUED FROM PAGE 47) 
A large number of the members have 


been awaiting the decision of the circuit 


court ol appeals before meeting the de- 
mands of the receiver. It is now thought 
that collections will proceed 
jnasmuch as the decision of the 
cuit court of appeals was unanimous. 


Judge Anderson of Indianapolis sat with | 


Judges Evans and Page in the appel- 
jate hearing. 
Members Did Not Appeal 


The appeal was taken by Sherman & 
Ellis, Inc., attorneys-in-fact for the 
reciprocal, who made several attempts 
to regain,control after surrendering their 
power to Judge W. T. Irwin of Peoria 
as substitute attorney-in-fact in the 
summer of 1924, during a financial ex- 
amination that was under way by repre- 
sentatives of the insurance commission- 
ers’ convention. None of the ex- 
change’s members took part in the appeal 
as they were apparently glad to have 
the liquidation and the mess cleaned up 
in orderly fashion and as quickly as 
possible. 

Worst Failure on Record 


The failure is said to be the greatest | 


on record in insurance history. When 
the exchange quit on July 28, 1924, the 
nominal assets were $473,792. This in- 
cluded claims against the government 
for refund of taxes and some others 
just about as practical. There were 


some good bonds but they were mostly | 


tied up as deposits with insurance de- 
partments or to secure appeals on claims 
which the Associated Employers 
defending. The liabilities found by the 
receiver on a careful audit of the books, 
but including the cost of liquidation, 
were $3,734,000 or $2,300,000 in excess of 
the assets. 
Blow to Reciprocals 


The failure was a notable blow 
the reciprocal principle. 
Employers was the leading or at least 
the most vociferous exponent of inter- 
insurance. The failure of such a promi- 
nent reciprocal was naturally a blow to 
the system but it was also effective in 
directing the spotlight on the dangers 
to members of the reciprocal. plan. A 
still greater blow was a remark that 
was passed by Judge James H. Wilker- 
son during one of the many hearings of 
the case. Judge Wilkerson said: “The 
net result is, the members are liable 
to third persons as partners, and among 
themselves according to agreement.” 


to 


Danger to Members 


During another hearing Judge Wilker- 
son remarked: “The attorney-in-fact is 
merely the joint agent of the subscribers 
in carrying on their business of mu- 
tual insurance.” These remarks are of 
tremendous importance to members of 
automobile reciprocal exchanges, be- 
cause claims on automobile policies are 
practically always from nonmembers 
who are the “third persons” referred 
to by Judge Wilkerson. The legal im- 
plication is that if liability of a claimant 


against the exchange itself can be estab- | 


lished the claimant may proceed against 
any member who has money and collect 
the amount of the loss, perhaps long 


alter the exchange itself has disappeared | 


or long after his 


termi- 
nated. 


membership 


Recalled Texas Decision 


This receivership also brought to light 
a notable decision in Texas in which 
the suureme court in that state said: 
Any intended or, for that matter, ex- 
Press limitations among the members of 
their individual liability could no more 
control the rights of third persons than 
could a similar agreement between the 
members of an ordinary partnership. 
The members of the association are in- 
dividually liable because they are all 
Principals, and being principals, 
bound in the same manner and for the 
reason that members an ordinary 
Partnership are bound.” : 


ot 


The remarks of Judge Wilkerson were 
| 
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RUPTURING OF BOILER 
| POLICY LIABILITY DEFINED 


| Case Involved Damages to Bulge or 
Bag at the Bottom of 
the Boiler 


Insurance Company Held Liable for 
Rupture of Boiler Head But Not Liable 
for Repairs to Bulge Formed There- 
under by Terms of Explosion Policy.— 
In Cleveland Drop Forge Company vs. 
Travelers’ Indemnity, Supreme Court of 
Ohio, 151 N. E. 671, an action was 
brought to recover under a boiler policy. 
By its terms the company agreed to 
| indemnify against loss or damage caused 

by explosion. The policy provided that 
| the term explosion should mean the 
sudden rupture or collapse of the boiler 
caused by the pressure of steam. 

While this policy was in force there 
was a rupture of the boiler head and 
following this, a bulge or bag was 
formed at the bottom of the boiler 
which was caused by dripping water 
and the collection of sediment at that 
point. The insured took the position 
| that it was entitled to recover the loss 
of repairs not only to the boiler head 

but to the bag or bulge underneath as 
well. The trial court permitted a recov- 
ery for both of these items of damages. 


Judgment Was Remanded 


; On appeal to the court of appeals 
| this judgment was remanded on the 
| ground that the judgment was excessive 
| because it included repairs made to the 
| bulge in the boiler. The court of ap- 
| peals therefore remitted the cause for a 
|new trial. Whereupon the _ insured 
| appealed to the supreme court of Ohio. 
| Here in reviewing the record and in 
affirming the judgment of the court of 
appeals the court said: 

“The breaking apart of the boiler 
| head, in which the rivets were sprung, 
| therefore, was a ‘rupture’ within the 
| meaning of the policy for which the 
insurance companv was liable. More- 
over, it was a ‘sudden rupture’ caused 
by the pressure of steam, for on the first 
| parting of the rivets from the plate a 
| rupture occurred, and liability immedi- 
| ately attached. 


Purpose of the Policy 


“Was the plaintiff entitled to recover 
under this policy for repairs made to the 
| bag? At that particular point the lower 
part of the boiler had bulged downward 
| over the fire box, but there was no sign 
of any rupture thereto. The manifest 
purpose of the policy contract was to 
insure against explosions and their re- 
sulting damage. 

“Recognizing that pressure of steam 
might sometimes not produce explosions 
of violent character, but might produce 
| a splitting apart of some portion of the 
steam boiler, with a lesser violence than 
that produced by an ordinary explosion, 
the insurer obligated itself to indemnify 
the assured for the damage directly 
caused by the rupture. 
| “The damage directly caused by the 
rupture was the springing apart of the 





|not a part of the decree that was re- 
viewed by the circuit court of appeals, 
but inasmuch as he is wholly sustained 
}in a lengthy decree covering scores of 
typewritten pages and an immense 
amount of detail, a presumption in favor 
of the soundness of his remarks in the 
case is strong. 

The affirmation of the decree in full 
is a strong compliment to the legal 
firm of Fisher, Boyden, Kales & Bell, 
which has represented the _ receiver. 
They came into the case as attorneys 
for the subscribers’ protective commit- 
tee which intervened to prevent wasting 
of assets. On the showing made the 
| receivership was reorganized with this 
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Preferred Acces 


Insurance Company 


OF NEW YORK 
KIMBALL C. ATWOOD, Pres. 
80 Maiden Lane, New York 


Has pleased its Agents and Policyholders and steadily 
grown in financial solidity and in prestige for 40 years. 


We write Accident—Health—Auto Liability and Property 
Damage and Burglary Insurance. 

All Agency contracts are direct with Home Office. 

Assets excecd $10,000,000 — Surplus to policyholders 
$3,167,830. 


We have some territory open that may interest you. 











Business- Builders 
Developing 


Fidelity and Surety Bends, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 

& Insurance Company 

BOSTON T. J. FALVEY, President 
Write for Territory 


Paid-in Capital, $3,000,000 Surplus to Policyholders, $6,035,856.96 











The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 
J. F. McFADDEN, President 


The American's Policy not only provides absolute protection against abnormal .oss on all 
outstanding covered accounts, but serves to prevent losses. 








If you are a manufacturer or jobber, write for the full particulars of this service. 

511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 

R. J. LYDDANE, Manager, 1045 Illinois Merchants Bank Bldg., Chicago 











firm as counsel. 














APRIL IS AUTOMOBILE INSURANCE MONTH 


INSURE IN APRIL 


In a Stock Company Incorporated 1902 
Assets Now $3,218,290.89 


AMERICAN CASUALTY COMPANY 


READING, PENNA. 


Inquire about our agency (direct reporting) proposition. 
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AMERICAN 
SURETY 


COMPANY 


OF 
NEW YORK 
100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 








Position Wanted in Ohio 
By Special Agent with strong reliable com- 
pany. Seven years casualty and surety ex- 
perience and large agency 
Details gladly furnished. 
Reply W-57, 


Care The National Underwriter. 


acquauntance. 








WANTED 
Casualty Underwriter as assistant to man- 
ager casualty department branch office 
large company familiar with all casualty 
department detail. Counter experience val- 


uable. Reply giving age, experience, etc. 
All replies received in confidence. 
Address W-55 
Care The National Underwriter. 








l EXPERIENCED ADJUSTER AND 


IN- 
VESTIGATOR FOR CASUALTY COM- 
PANY DESIRES FIELD POSITION. 


HAVE HAD AGENCY EXPERIENCE. 
Address W-56 


Care The National Underwriter. 








It is worth your while to 
ADVERTISE 


in the National Underwriter 
1362 Insurance Exchange, Chicago 
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SOME RECENT DECISIONS COVERING 


I AUTOMOBILE. LIABILITY INSURANCE. || 


1} 








HETHER Defendant’s Failure to 

Clear Road for Fire Engine Was 
Proximate Cause of Collision Between 
Such Engine and Third Party—Plaintiff 
while driving an automobile heard a fire 
alarm. By city ordinance, it was pro- 
vided that fire apparatus should have 


| the right of way on the city streets and 


| that all vehicles should, 


upon the ap- 


| proach of same, draw up to the right 





curb and come to a full stop, etc. 
tiff complied with such ordinance. De- 
fendant’s coal truck failed to come to a 
full stop, until it became necessary for 
an approaching fire truck to swerve in 
order to avoid hitting the coal truck, and 
the fire truck struck plaintiff's automo- 
bile causing injuries. Plaintiff sued the 
owners of the coal truck. Defendant 
claimed that the violation of the ordi- 
nance was not related in any way to 
the collision, and that the ordinance was 


| not adopted for protection of plaintiff 


and she did not come within its pro- 
visions. Held that such ordinance was 
enacted for the benefit of every person 
using the streets. Defendant’s truck was 
at least a proximate cause of the injury 
and whether the sole cause or not was 
immaterial. There was no error in sub- 
mitting the case to the jury. Hadley vs. 
Arms & Scott. Sup. Ct. of Washington. 
Decided Dec. 1, 1925. R. Dec. 23. 


* * * 


Rule of Imputable Negligence in 
Michigan—Held that the trial court in 
holding that plaintiff as a voluntary pas- 
senger riding with her husband was 
chargeable with any negligence com- 
mitted by him which contributed to the 
accident resulting in her injury, applied 
a rule that has obtained in Michigan for 
over half a century. Holsaple vs. Super- 
intendents of the Poor, etc. Sup. Ct. 
Mich. Decided Dec. 22, 1925 

* * * 


Whether Complaint Would Be Dis- 
missed Where the Cause of Action Was 
Improbable but Not Incredible—Plain- 
tiff’s intestate was killed in a railroad 
crossing accident when his automobile 
was struck by defendant’s train. There 
was testimony that no warning signal 














Execative Offices 
UNION INDEMNITY BUILDING 
NEW ORLEANS 










CAPITAL $2,500,000.00 


Eastera Department 
100 MAIDEN LANE 
NEW YORK 

















Full Coverage 
Automobile 
Insurance 
At 
Ind ependent 
Rates 


PLANKINGTON BUILDING 


UNDERWRITERS CASUALTY COMPANY 


Stock Company 


HOME OFFICE 
MILWAUKEE, WIS. 


Capital and Surplus 
$200,000.00 


Plain- | 











Agents Solicited 


was given, that the train was going at 
high speed, and that the train was un- 
lighted, inside and out. Held that such 
facts constituted a question for the jury. 
While it was improbable that an_ un- 
lighted train would so proceed, it is 
common knowledge that lights some- 


rant a dismissal of the complaint. 
helm vs. 


Supreme Court. App. Div. (4th Dept.) 
Decided Dec. 23, 1925. 
} * * a 


When His Vision Is Obstructed by Per- 
manent Obstruction in Road—Plaintiff 
riding a bicycle was injured in a colli- 
sion with defendant’s automobile in 
close proximity to the abutments of a 
railroad bridge which interfered 
the view of both parties. 
charged in effect, that it was the duty 
of a driver of a motor vehicle to stop 


when an obstruction to the roadway 
made it unsafe to others to  pro- 
ceed. Held error. The law requires a 


driver to stop when his vision is en- 
tirely obscured by a temporary obstruc- 
tion, such as dust cloud or smoke screen, 
when his failure to do so would be 
dangerous to others, and to remain at a 
standstill until the obstruction comes to 
an end, but the application of such rule 
to permanent obstructions would be 
practically to close the street to traffic, 
for the same danger which made him 
stop, would prevent him from starting. 
Robinson vs. Mutnick. Sup. Ct. New 
Jersey. Decided Nov. 24, 1925. R. Jan. 7. 
* ok ak 


Liability for Death of Child of Four 
Years, Who Started an Electric Truck 
Parked on Wrong Side of Street—The 
driver of the truck, after parking it to 
the left side of the curb, had gone into 
a house nearby. He had left the brakes 
loose and had not removed the switch 





plug. He had seen the child coming 
down the steps when he entered the 
house. Parking of the truck on the left 


side of the street was contrary to ordi- 
nance. Plaintiff’s intestate, a child of 
four years, had climbed on the truck’s 
left front wheel, leaned over the left side 
of body, reached the lever, pushed it 
down and the car started. The child 
was thrown down, run over and killed. 
Held that plaintiff was entitled to re- 
cover for his intestate’s death. A child 
of four years is not capable of negli- 
gence, primary or contributory, 


tributed to him. 
is negligence, but for plaintiff to re- 
cover, it had to be shown that this neg- 
ligence was the proximate cause of the 
injury. In the instant case, the truck 
was parked without due care for protec- 
tion of the public. Campbell vs. Model 
Steam Laundry. Sup. Ct. North Caro- 
lina. Decided Dec. 9, 1925. 


*x* * * 


Degree of Care Required of Child 
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CONTRACT COVERED ONLY 
RUPTURING OF BOILER 
(CONT’D FROM PRECEDING PAGpR) 
rivets from the boiler head plate, Th. 
damages covered by the insurance policy 
were those caused ‘directly and not ing). 
rectly by the explosion, as therein de. 


| fined. The insurance company was liable 


times do not function properly, and the | 
facts were not so incredible as to war- | 
Wil- | 
Lehigh Valley R. R. Co. N. Y. | 


Duty of Driver of Motor Vehicle | 


| tured places in the boiler. 


only for the damages caused by the rup- 
ture. Those damages included repairs 
necessary for the restoration of the rup. 
The judg. 
ment of the court of appeals is there. 
fore affirmed.” 


INJUNCTION GRANTED ON 
CENTRAL BUREAU PLAN 


NEW YORK, April 13.—After hold. 


ing the matter under advisement for 
several weeks, Supreme Court Justic, 
Bijur has granted the application oj 
Charles S. Rosenweig, an _ insurance 


broker of this city, trading as Stephen 
& Co., restraining the National Bureau 


| of Casualty & Surety Underwriters from 


with | 


The court | 
| taken 


. hence | 
contributory negligence could not be at- | 
Violation of ordinance | 


Just Released from School—Plaintiff’s | 


| intestate was killed by 


c being struck by 
defendant’s truck. 


The evidence showed | 


that the driver jumped from the truck | 


without fully stopping it 
| chase another boy who was stealing a 
ride. Deceased, a boy nine years old, 
| had just come from school and was in 
the street watching the driver chase the 
other boy. Held that a judgment for 
| plaintiff would be sustained. Courts 
take judicial notice of the fact that chil- 
dren just released from the schoolroom 
| are more apt to be heedless than under 
ordinary circumstances. Moreover the 
sight of the driver chasing the other boy 
might easily divert the attention of de- 
| ceased, and excuse an act which might 
| be negligence if committed by an adult. 
| Dregan vs. Hydrox Co. Appellate Court 
| of Illinois. (ist Dist. Decided Dec. 8, 
1 1925. 


in order to 


continuing to operate the central bureay 
recently formed to deal with the not- 
policy evil in New York State 

nen for the National bureau are 
studying the decision and will later de- 
termine whether to take an appeal or to 
ask for a stay of the injunction. Mean- 
time member companies are expected tc 
conform to the requirements of the cen- 
tral bureau, the organization still havy- 
ing a short time before the injunction 
| becomes operative. 


Instructions for Summer Residents 


BOSTON, April 13—In view of the 
many conflicting and erroneous state- 
ments regarding the cost of liability in- 


surance for non-resident and visiting 
motorists in Massachusetts the coming 
summer under the compulsory liability 


insurance act, Commissioner Monk has 
issued an analysis and explanation of 
the requirements for non-residents which 
covers every possible contingency. The 
statement shows rates covering various 
conditions and gives full instructions for 
the guidance of summer residents. 


Joins Ocean Accident 


W. B. Burge. formerly with the “Insur- 
ance Field” of Louisville, has joined the 
western headquarters of the Ocean Ac- 
cident & Guarantee as superintendent of 
the accident and health department for 
the Pacific coast states. Prior to enter- 
ing insurance journalism several 
ago Mr. Burge was superintendent 
the accident and health department 
the Maryland Casualty at Los Angeles. 
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Casualty Notes 


Sentinel Life of Kansas City has 
in Minnesota and Tenn 


The 
heen licensed 
See 

LeGrand W. Pellett 
Y., has been given the 
that city of the Great 
nity. 


of Newburgh, N. 
general agency in 
American Indem- 


SOME SUCCESS FACTORS 
1. Temperance: Eat not to dullness; 
drink not to elevation. 


2. Silence: Speak not but what may 
benefit others or yourself; avoid 
trifling conversation. 

3. Order: Let all your things have 
their place; let each part of your 
business have its time. 

4. Resolution: Resolve to perform 


what you ought; perform without 
fail what you resolve. 

Frugality: Make no expense but to 
do good to others or yourself. 


6. Industry: Lose no time; be always 
employed in something useful; cut 
off all unnecessary action. 

7. Sincerity: Use no hurtful deceit: 
think innocently and justly, and 


vou speak, speak accordingly. 

8. Tustice: Wrong none by doing 1n- 
juries or omitting the benefits that 
are your duty. : 

9. Moderation: Avoid extremes; for- 

bear resenting injuries as much as 

you think they deserve. 

Tranquillity: Be not 

trifles, or at accider:ts, 

unavoidable. 


disturbed 
common © 


10. 
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EMPLOYERS INDEMNITY 
CORPORATION 


E. G. TRIMBLE, President 


AND EXCESS INSURANCE 

EXCLUSIVELY. A compre- 
hensive service for Casualty Companies 
and Life Companies which issue casualty 
features. 


(ix Exc REINSURANCE 


Companies may negotiate with our Home 
Office or with our Branch Office in their 
territory. 


HOME OFFICE 
Insurance Building 


KANSAS CITY, MO. 


CHICAGO OFFICE 


Room 731 NEW YORK OFFICE 
166 W. Jackson Blvd. 85 John Street 
Jack Woodhead, Ehmann & Co., 
RES. VICE-PRES. MANAGERS 
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SAMUEL APPLETON BUILDING 
110 MILK STREET, BOSTON, MASSACHUSETTS 


Gentlemen, meet Mr. Employers’ 


“Mr. Employers’ ”—as you may 
have guessed—is not an individ- 
ual but a group of individuals— 
executives, claim men, under- 
writers, inspectors, payroll audi- 
tors, safety engineers, clerks, 
stenographers, agents, brokers, 
in fact everyone connected with 
The Employers’ Group. Each 
is doing his or her part to give 
the insuring public “The Service 
That Satisfies.” Each is doing 
his or her part to act as a wise 
insurance counsellor for “Wise 


Men Seek Wise Counsel.”’ 


Mr. Employers’ offers you prac- 
tically every kind of insurance 
except life. He wants to help 
you increase your business—and 
in so doing to increase his own. 


Mr. Employers’ wants to know 
what he can do to help YOU. 
Would you like to work with 
him? Would you like to derive 
some of the benefit accruing from 
his enviable reputation of many 
years standing? 


WRITE THE AGENCY DEPARTMENT AT THE ABOVE ADDRESS AND 


YOUR LETTER WILL BE 





REFERRED TO THE 


PROPER PARTY 





HAIL AND TORNADO INSURANCE NUMBER.1927 


iN 


| The National Underwriter | 


A WEEKLY NEWSPAPER OF INSURANCE 


yA 
FRIDAY, APRIL 15, 19 





When the 
WARNING FLAGS 





HEN news of a coming windstorm is broad- 

cast—then it’s too late to solicit Tornado and 

Windstorm insurance. Now is the time, while 
skies are smiling, to impress upon your clients the 
need for protection against catastrophe. 





























Sell your assureds this coverage now so that when 
the warning flags are up or storm warnings are 
broadcast you will have at least the satisfaction of 
knowing that come what may your assureds are 
going to be indemnified for whatever property loss 
they may sustain. 
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Avoid that after the storm plea of ‘‘Why didn’t you 
tell me about Tornado insurance ?’’ 
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Let them know now that your Tornado coverage is 
written by the North River or the United States 


Fire—that the contracts are broad and can be had 
at a very small cost. 


























Guarantee to your clients dependable service by 
representing the North River and the United States 
Fire. 
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North River Insurance Co. 


United States Fire Insurance Co. 
NEW YORK CITY 
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H TWIN CITY FIRE 
| INSURANCE COMPANY 
E 
ae 
MIDDLEWEST FIRE UNITED AMERICAN 


UNDERWRITERS’ AGENCY : Y UNDERWRITERS’ AGENCY 
| Cc 
: 
y MINNEAPOLIS 
ph MINNESOTA 


| For Agency Connection Apply To ( 
Kansas J. G. Bailey, Gen. Agt., 202 Allison Bldg., McPherson, Kansas. 
Minnesota Thos. G, Linnell, State Agt., 910 New York Life Bldg., Minneapolis, Minn. 





Minnesota --I. M. Zuel & Company, Gen. Agts., Nat’l Citizens Bank Bldg., Mankato, Minn. 


Montana -—-H. A. Weld Company, Gen. Agts., 324 Fratt Bldg., Billings, Montana. 
Nebraska Reynolds Brothers, Managers, Fremont, Nebraska. 
Nebraska = -—liratt, Goodman & Buckley, Gen. Agts., North Platte, Nebraska. 


No. Dakota -—Cosgriff & Von Sien, Inc., Gen. Agts., 118 Broadway, Fargo, North Dakota. 
No. Dakota Thos. Baker Jr. & Co., Gen. Agts., Fargo, North Dakota. 

Oklahoma |. G. Bailey, Gen. Agt., 202 Allison Bldg., McPherson, Kansas. 

So. Dakota -—\Valter H. Mashek, State Agent, 113 Broadway, Fargo, North Dakota. 


Texas —J. G. Bailey, Gen. Agt, 202 Allison Bldg., McPherson, Kansas. 
Texas —K. T. Martin & Company, Gen. Agts., First Nat’l Bank Bldg., Forth Worth, Texas. 
Wisconsin —Michaelson & Hughes Company, Gen. Agts., Ladysmith, Wisconsin. 
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Nothing Will Ever Be Lost 
By Enduring Faith 


IN THE GREAT 
NORTHWEST 


H. G. CARPENTER & CO. 
Fargo, N. D. 


HAIL INSURANCE 
ONLY 


N. W. General Agents 
NIAGARA FIRE INSURANCE CO. 
And Proud of It 





(Note: Proud of The Niagara and Proud of the 
Northwest) 
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““A GOOD ASSET TO ANY AGENCY” 


YOU 


HAVE A 
NO-WORRY POLICY 
WHEN YOU HAVE 
THE DELAWARE 
IN YOUR AGENCY 


address 
applications for representation 


to the Chicago Office 


DELAW ARE 


INSURANCE COMPANY oF NEW YORK 
111 W. JACKSON BOULEVARD 
CHICAGO 
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HAIL 


TORNADO 


ASSURANCE G A 0 E N 1X COMPANY LTD. 
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AIL insurance enjoyed one of 
years in 


1926 sea- 


the most satisfactory 


| a decade during the 
This branch of the busi- 


son. 
ness, which has been a much- 
maligned division for some 


years, is now very definitely reorganized 
and its future 


and stabilized promises 


well. The notable accomplishments ot 
the Hail Association through its advis- 
ory committee work of the past year, 


which is again to be continued this year, 


+ \ 


mark a turning point in the history ot 


hail insurance. 


—— efforts of the Hail Association to 


clean out the business and put 


upon its feet were amply re- 
Although the 
unfs avoral yle 


thoroughly 


warded last year. busi- 


ness for the 


year was an 


+h 


me from the weather standpoint, the 
loss ratio showed a marked improve- 
ment, in fact the lowest loss ratio since 


Hail As- 


opening ol 


1919, largely the result of the 
work. At 
assOciation 
the 
the important 


the 


sociation’s 


the 1926 season the sent its 


advisory committee into field to 


hold regional meetings in 
hail insurance centers and properly edu- 


cate the agents and adjusters on the 
tundamentals of hail insurance. The 


men went into the field and their year’s 
work that the 
ings had hee 7 “ne henefit 
ings had been of general benefit. 


for many 


indicated regional meet- 
Ques- 
claims, vears the 
the 


disposed of during 


tionable 
business, were more 


1926 


sore point of 
equitably and 


the business was returned to the basis 


of hail insurance. The old competitive 
adjustments and the not infrequent 
Pg of claims and presentation of 


fake ¢ 


card and 


dis- 


nts 


laims were thrown into the 


honest, equitable adjustme 
became 


the field 


the rule of the day throughout 


HE companies concentrated on im- 


Proving the tone of the business last 
year, rather than on the production end, 
and weather reduced the 
Writings in that the 


conditions 


some sections so 


total business remained at practically 


the same figure reported in the previous 


year. Premiums amounted to $13,631,- 


825 on the part of the stock companies, 


and on this total they reported a 53 
percent loss ratio. This compared with 
62 percent in 1925 and 85 percent in 
1924. The loss ratio of the preceding 
years had been higher, this being the 


lowest reported since the 42 
1919. 


percent loss 


ratio of Canadian experience was 


worse, $4,803,004 of premiums showing 
a loss ratio of 66 percent. In Cana 

it had been hoped that a turn in the 
right direction had been taken, a defi- 


nite and persistent improvement having 


been shown since the 93 percent loss 
ratio of 1923, but the turn for the worse 
1 ‘ - . 1; . 

last year proved disconcerting to the 


hail underwriters in Canada. 


chewan was the particularly black spot 
HE 


improvement in in 1926 


was especially gratifying to hail under 
writers, as the actual hail loss experi- 
ence was fairly bad last year. There 
were numerous severe hail storms. At 
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poor crop and weather conditions in 
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A Textbook on Hail Insurance 


This issue of “‘The National Underwriter’’ 


is a text-book on hail 


insurance which should be preserved by hail writing agents for future 


use. 
National Underwriter, 


” 


It is a reference work, rather than a current issue of ‘‘The 
and as such is a complete hail insurance 


manual, covering all phases of the business with authoritative discus- 


sions by those qualified to speak. 


In this ‘‘Hail Insurance Text-Book’’ are reproduced the talks given 
before the regional conferences of the Special Advisory Committee 


of the Hail Association. 


These meetings, attended by local agents, 


field men, adjusters and managers of both hail and recording depart- 


ments, were virtually college sessions on this specialized branch. 


And 


here, assembled in the pages of this special issue of ‘‘The National 


Underwriter,’’ 


are given these talks and discussions, reproduced for 


the benefit of those who could not attend—and also for those who 
were present and found the wealth of educational material too vast 


to digest at one sitting. 


This is a text-book on hail insurance. 


Do 


not throw it away, but preserve it and use it in your business. 


season the compan! 





es » rush with undue haste into the 
by path in a scramble for busines 
er g the coming season the attention 
t those in the field will again be larg 
al directed toward the adjustment 
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One Severe Storm 


NE of the most interesting hail- 

storms in recent years was incurred 
at Dallas, Tex., last May. It was an 
unusually extensive storm, as well as 
an unusually damaging one. The storm, 
which occurred on May 8, swept across 
a territory 15 miles wide and 50 miles 
long. The size of the hailstones varied 
from that of mothballs to baseballs and 
even larger. In some cases the circum- 
ference reached 12 inches and some of 
the hailstones weighed 22 ounces. These 
fell to a depth of several thicknesses 
and did disastrous damage in many 
places. The total property damage was 
estimated at $750,000 and the total crop 
damage at $125,000. A number of ani- 











This is the bearing apple tree in the 
hail swept section of Missouri, immedi- 
ately after being stripped by the force 
of the hailstone. The branches have re- 
assumed their normal stage, as they 
have been relieved of the burden of the 
fruit crop. (Hartford Fire Photo) 


mals were killed asid the fields that were 
swept by the hailstorms were flattened. 
The property damage resembled machine 
gun damage, roofs, windows and auto- 
mobile tops being riddled as effectively 
as by a machine gun barrage. 


Eighty-Five Mile Storm 


Hailstorms are not always confined to 
small territories, the storm which swept 
Pratt county, Kansas, last May doing 
crop damage over a territory 85 miles 
long. That storm did over $350,000 
damage to wheat, as well as some prop- 
erty damage. 


Two Million Dollar Storm 


One of the most disastrous hailstorms 
of 1926 was that in Grayson county, 
Tex., on May 10, when nearly $2,000,- 
000 of crop damage was incurred in a 
storm which swept an area 30 miles 
long. 


THE YEAR IN 
(CONT’D FROM 
bankers not 


RETROSPECT 
PRECEDING PAGE) 
going to take any 
the farmer and wherever 


are 
chances with 
hail insurance will be accepted by the 
companies it will be demanded by the 
bankers to protect their interests. This 
will be a powerful sales force and should 
add notably to the year’s premium total, 
so that many offices are opening the 1927 
season in anticipation of a record busi- 
ness. 
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| One Year’s Accomplishments 


By L. G. WARDER 








Hail Manager, Hartford Fire, and Chairman Special Advisory Committee, Hail 
Association 





L. G. WARDER 


T has for several years past been ap- 

parent that if the companies engaged 

in writing hail insurance are to ex- 
pect any satisfactory results from this 
class, they must give the business care- 
ful thought and attention. 

Adjusters, and agents as well, should 
have a thorough, correct and uniform 
understanding of the hail application and 
its conditions, and should know and be 
able to correctly explain the policy con- 
tract to the farmer. The farmer is en- 
titled to know, and should know, just 
what he is buying and what liability the 
company assumes under the contract. If 
the agents do this, very little difficulty 
or misunderstanding is had in the event 
a loss occurs. 

Agents should use care in making up 
the application—furnishing all the infor- 
mation necessary for the companies to 
intelligently pass on the business. 

A hail loss, like any other kind of a 
loss, should be adjusted absolutely on its 
merits. The actual loss should be deter- 


mined, and in accordance with the policy 
contract, and that amount should be 
paid. Any other manner of handling 
claims is disastrous to the business. It 
is an injury to the policyholders, agents 
and companies, as well. If the losses are 
overpaid, necessarily the rates must in- 
crease accordingly. This is not a fair 
distribution of the loss burden to the 
policyholders as a whole. There is no 
desire on the part of the companies to 
underpay their claims. Agents should 
understand and appreciate this and co- 
operate with the adjusters in obtaining 
fair and equitable adjustments. This is 
best for their business as agents, best 
for the policyholders, and best for the 
companies. 

With a full realization of this, the ad- 
visory committee of the Western Hail 
Conference last year undertook an edu- 
cational campaign and held meetings for 
adjusters and field men of all companies 
at centrally located points throughout 
the hail writing territory. 

The purpose of these meetings was to 
bring about better and more intelligent 
co-operation in handling losses; to dis- 
cuss in detail the hail application and 
policy contract; and create in the minds 
of all a correct and uniform understand- 
ing of its conditions and how it is to be 
applied; proper methods for determin- 
ing various kinds of losses; and in so far 
as possible to eliminate from the busi- 
ness unsatisfactory conditions generally. 

There is every evidence that these 
meetings have done a great deal of good. 
The adjusters have been better prepared 
to discharge their duties in a more satis- 
factory and intelligent manner than has 
been evidenced in the past. 

Uniform methods of adjustments have 
been developed; proper forms for adjust- 
ers are now in use, which enables them 
to intelligently and systematically report 
on the losses, and enables them to show 
just how the loss is determined. 

The advisory committee is continuing 
its efforts in this direction, and by rea- 
son of the whole hearted co-operation of 
the field men and company representa- 
tives, we are encouraged in the belief 
that the business is being materially im- 
proved. 








| CONTENTS 
HAIL INSURANCE SECTION 


Page 
|| | EDITORIAL REVIEW OF THE YEAR................ 
|| | ONE YEAR'S ACCOMPLISHMENTS, by L. G. Warder ...... 2 
| THE HAIL POLICY, by J. B. Callison, Jr... 00... ccc cece eee 3 
|| | DISASTROUS HAIL LOSSES OF 1926..............---ee0000e- 4 fil 
|| |THE ADJUSTER IN THE FIELD, by S. K. Bjornson............... a 
| WHY THE ADJUSTER'S WORK SHEET, by Jacob Nelson .......... 6 |II 
| CLEANING UP THE FIELD, by John Peterson ...........000000--.. 8 |i] 
HAIL INSURANCE STATISTICS FOR 1926...........-....0ceeee. 10 |I| 
] SELLING THE POLICY, by 4. EB. Baumer 2.0.0.0... cece ccccccceese is il 
|| | WRITING TOBACCO BUSINESS, by W.B. Brock .......0....0.0005 20 I 
| EXCELLENT RESULTS FROM CIRCULARS..................---. 22 ‘|| 
THE NEED OF UNIFORMITY, by Z. 4. Hazard ...:...-.-000. 0000. 24 CO 
CANADIAN HAIL BUSINESS, statistics ..... ee ae .. 24 
SOME ADJUSTMENT PROBLEMS, by 0. A. Schollander ............ 29 ||| 
TO RECORDING FIELD MEN, by C. E. Parks «0... 0000000200 00005- 33s 
HAIL GENERAL AGENTS FOR 1927............0cceccceceeesceees 33—Ci|| 
TORNADO INSURANCE SECTION 
||| EDITORIAL REVIEW OF THE YEAR..................00.e000ee. 35 | 
||| | SEVENTY-FIVE YEARS OF TORNADO LOSSES. ...............-. 30—i«d|| 
|| | THE FLORIDA HURRICANE, by F. J. Breen ......-.c00ccc0ecceee. 37— || 
ASK THE MAN WHO'S HAD ONE, a symposium ............-000005 38s] 
f= IG SOUITNC WERIDGELOW w og 5c. s 5 655 c ccc cisccccccceecs 40 | 
|| TORNADO INSURANCE STATISTICS FOR 1926................-. 42 || 
2 >] RRR i IRE Raat 46 || 














=== 


Insect Hazard Grows 


= adjustment phase of hail ingyr. 
ance is becoming more and more jm. 
portant each year and hail underwriter; 
are looking towards the coming season 
with anticipation of still further need fo; 
caution. Scientists throughout the coup. 
try are warning of the increasing men. 
ace of insects. They refer to the “ris. 
ing tide of insects.” The pests which 
affect green fields of all types and adg 
to the confusion of the hail adjuster; 
are coming down in various sections jp 
droves. The boll weevil, the Hessian 
fly, the codling moth and a host oj 
others are widely known throughout the 
country and their ravages on the crops 
are familiar to all in contact with agri- 














This is a bearing apple tree in Mis- 
sOuri just prior to a hailstorm which 
swept through this orchard and several 
others on the last day of July. The 
tree was so heavy laden with fruit that 
the branches were weighted down to 


the ground. (Hartford Fire Photo) 


culture. Now there are two compara- 
tively recent introductions into the field 
which are causing still further worry t 
agriculturists, the European corn borer 
and the Japanese beetle. 

There is a very definite plague of the 
corn borer expected for the Ohio Val- 
ley and Illinois this year. All of these 
insects in the aggregate make a for- 
midable foe for the farmer and also 
for the hail underwriter, as in the ag- 
gregate their effect on the hail loss ad- 
justment is notable. The border line 
between insect loss and hail loss 1s 
difficult to distinguish in many cases 
and thus the insect loss becomes a fac- 
tor in hail adjustment. The total m- 
sect loss to the farmers of the United 
States alone is estimated at something 
over $2,000,000,000 annually and even a 
very small percentage of this would 
be classed in the beginning stage 
where confusion might result in case of 
adjustment, the loss to the underwriter 
is seen to be a notable factor. 


Eighteen Inches of Hail 


One of the types of hailstorms which 
sweeps across a section like a snow- 
storm was incurred at Laredo, Tex. 
April 6 of last year. Hailstones to the 
depth of 18 inches fell over rather exten- 
sive territory. The crop damage was 
not particularly excessive at that time, 
onions being the chief crop injured and 
those to the extent of about $250,000. 
The depth of the hail was unusual, how- 


ever. 











—- « mo ome ee eee a £0 eee ee eee | ee 


hich 
10W- 
Tex., 
_ the 
ten- 
was 
ime, 
and 
,000. 
10W- 





YUM 


April 15, 1927 


HAIL AND TORNADO INSURANCE NUMBER 











The Hail Policy 


on growing crops is of compara- 

tively recent origin, the interpre- 
tation of the hail policy must be largely 
by analogy. Accordingly, the law as 
applied to other forms of insurance will 
largely govern the courts in interpret- 
ing the terms of the present hail policy. 


Sen the writing of hail insurance 


Nature of Insurance 
And the Hail Policy 


Webster's New International Diction- 
ary defines insurance as, “the act of 
insuring against loss or damage by a 
contingent event; a contract whereby, 
one party undertakes to indemnify or 
guarantee another against loss by a cer- 
tain specified contingency or peril, called 
a ‘risk,’ the contract being set forth 
in a document, called a ‘policy,’ (a 
temporary memorandum, called a binder, 
being often used in case of fire insur- 
ance pending the issuance of the pol- 
sey). 

‘In fire and marine insurance the 
principle is entirely that of indemnity. 
In no circumstances may the insured 
recover more, and he may recover less, 
than what he has actually lost. This 
principle also applies to the present 
form of hail policy. (Par. 22) 


Important Considerations in 
the Hail Contract 


Since the policy is defined as a con- 
tract, it is necessary that we look to 
the fundamental law governing con- 
tracts, in order to properly interpret the 
provisions of a hail policy. 

Contracts defined—A contract in a 
modern sense has been defined as an 
agreement made by two or more com- 
petent parties, upon a sufficient consid- 
eration, creating a legal enforceable ob- 
ligation to do or not to do some law- 
ful thing. The essentials of a contract 
are: (1) Competent parties; (2) mu- 
tual agreement—a common understand- 
ing or meeting of the minds of the 
parties, with reality of assent (not 
merely an apparent assent, induced by 
fraud, mistake, duress, etc.); (3) a le- 
gal and sufficient consideration (with 
mutuality of obligation when based on 
mutual promises); (4) a legal subject- 
matter; (5) certainty as to its terms; 
(6) compliance with any statutory re- 
quirement. 


Analysis of the 
Parties to the Contract 


Minors—A minor’s contract, unless 
for necessaries or made under author- 
ity of a statute, is voidable in his favor 
(even if he falsely represents his age), 
but binding on an adult contracting 
party. After becoming of age, the minor 
may confirm the contract by express 
ratiication showing intention to fulfill 
it or by acts clearly evincing such in- 
tention, or by failure to disaffrm within 
statutory time, if any, or within a rea- 
sonable time when prejudicial to the 
other party. Upon disaffirming, any 
money or property received must be 
restored, if possible. 

Insane persons and idiots—A contract 
other than for necessaries, made by a 
Person of such unsound mind as to be 
Meapable of understanding its nature 
and effect is voidable in his favor. If 
not adjudged insane, and apparently of 
sound mind, and other party had no 
reasonable cause to believe otherwise, 
the contract cannot be avoided, if fair 
and beneficial, unless other party can 
be restored to his former position. Also, 
the contract is valid if made in a lucid 
interval, Mental weakness, not amount- 
img to inability to comprehend transac- 
tion and give rational assent thereto, is 
not ground for avoiding the contract. 
unless accompanied by fraud, imposition 
- undue influence. A voidable con- 
plage be avoided in a lucid inter- 

’ upon recovering mental capacity, 


we 








James B. Cullison, Jr., is 
hail manager for the North 
America, Springfield, Aetna and 
allied companies. He is one of 
the foremost authorities on the 
hail policy, his experience cover- 
ing both a legal background and 
a broad training in the hail in- 
surance field. Mr. Cullison here 
analyzes the hail insurance pol- 
icy in detail, presenting one of 
the most comprehensive analyses 
of the policy ever published. 
This analysis was given by Mr. 
Cullison at the regional meetings 
of the Hail Underwriters Asso- 
ciation and was heartily received 
by all in the field, as it clarifies 
the various phases of the con- 
tract and their relation to the 
business as a whole. Mr. Cul- 
lison’s remarks were prefaced by 
a brief summary of the history 
of hail insurance, showing its 
relativity to the insurance busi- 
ness as a whole and thus the 
need for an appreciation of the 
business by all insurance men. 
In this discussion of the hail policy Mr. Cullison removes all of the mys- 
tery surrounding the interpretation of the hail policy and presents it in a 
form that even the layman can adequately understand. 





JAMES B. CULLISON, JR. 
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so much under the influence of intoxi ” eM uenal petal ye fr 
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Married women—Married women 4 certain manner, not showing intention 
were incapable of contracting at com- to incur legal obligation to do so, is 
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largely removed by statute in all states. inquiries, etc., are not offers, but mere 
Corporations—Corporations can con- requests for offers. 
tract only within scope of powers con- Since Hail Insurance is predicated 
ferred by their charters. A contract is a written application which is executed 








This is not a nest of eggs discovered in some outlying part of a farm 
yard. There is an egg in the center, designated by the arrow, but the remain- 
ing objects are large hailstones which fell at Harvey, Ill, during a hailstorm 


which swept the Chicago territory in the latter part of May last year. This 
gives an indication of the possible damage from this source. When hailstones 
of this size fall, even for only a few moments, extensive crops and property 
damage will certainly be incurred. .Hailstones of this size and even larger are 
constantly reported in all sections of the country. (P. & A. Photo) 


By JAMES B. CULLISON, JR. 


Hail Manager, Aetna, North America, Springfield 


in duplicate, the requirements as to of- 


1e application, and when same 

yy the applicant and the agent of the 

pany, and settlement of premium is 

made by the applican the contract is 

completed. In short, t Signature shows 
ngee™ 


to the terms of the contract. Any 


fer and acceptance are fully covered in 
' o 
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com 


assent 








Signature, initials, rks, Christian 
name, surname, Eng] translation of 
name, etc., is sufficient as a signature if 
it is cl ly intended as authentication 
of the execution of the contract 


General Grouping of 
Policy Provisions 


For purposes of discussi¢ 


the general 
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inate the moral 

zard, as muc as possible, it is im- 
rtant that the insured should have a 
ecuniary interest in the property which 
he wishes to insure. Hail policies are 
contracts for indemnity and not for 
profit. Where the insured has no in- 


surable interest in the property covered 


by the policv there can be no loss. and 
hence no indemnity. 
Insurable Interest 

Defined and Explained 

“Insurable interest”’—Insurable inter- 


est as applied to fire insurance contracts 
has been defined as “Every interest in 
property or in relation thereto, or lia- 
bility in respect thereof, of such a nature 
that a contemplated peril may directly 
indemnify the insured. It will be noted 
that the is exceedingly broad 
in scope and that insurable interest does 
not necessarily apply ownership or pos- 
session of the property. Here it should 


definition 


be stated however, that the interest 
which may be insured must be neither 
illegal nor immoral. It may, however, 


be either legal or equitable, but it is 
not necessary that the party should have 
either legal or equitable title to the prop- 
erty. The interest may be either con- 
ditional or contingent, therefore, an in- 
surable interest may assume hundreds 
of forms and may exist under very dif- 
ferent conditions 


The principal exam- 
ples as given by 


Professor Heubner in 
his book on property insurance: are: 
(1) Ownership or possession— (a) 
Those having legal title to property; 
(b) those having equitable title t 
erty: (« 


prop 


under an 


) those in possession 


detective title; (d) those in 
with a claim of title until 
is judicially held invalid; (e) 
property held under lease; 
(f) mortgagor, to the full value of pro- 
perty mortgaged; (g) partners, in the 
firms property: (f) part owners, in 
their respective interests; (i) vendee in 
possession, or when obligated to pay the 
purchase price; (j) vendor, until 
transfer takes place. 

(2) Custodians of property entrusted 
to their care (to the extent of their in- 
terest or liability): (a) Administrators 
of estates; (b) agents or factors, in 
property held for principal; (c) 


illegal or 
possession, 
the same 
lessee, in 


- 1 
‘ 


nmnai 


as- 














signees in insolvency; (d) trustees; 
(e) receivers; (f) common Carriers; 
(g) warehousemen; (f) commission 
merchants. 

(3) Creditor or 
Judgment 


debtor relations: (a) 
or attaching creditors; (b) 
mortgagee, to extent of mortgage debt; 
(c) debtors, in property seized for debt; 
(d) endorsers and sureties, in property 
of the guaranteed; (e) vledgees, to 
value of goods held in pledge; (f) 
those who have, with consent, expended 
money upon other persons property. 
(4) Contract rights, whose value de- 
pends upon preservation of property: 
Contractors, when payment is de- 


(a) 
ferred until cont ract is completed; (b) 


consignees of goods (c) consignors of 
goo nds: (d) patentees, with contract for 
royalties; (e) insurers, in property re- 
insured. 

(5) Other leading instances: (a) 


Beneficiaries, in property by which they 
are to benefit; (b) stockholders, in the 
corporate property; (c) tenants for life. 


Varying Form for 
Title of Insured 
Robert P. 


Agent’s Key 


“The 
in dis- 


Barbour in his book, 
to Fire Insurance,” 








This Minnesota grain field was swept 
so thoroughly by the late summer hail- 
storms that the field had every appear- 


ance of the harvest season. The con- 
dition of the field just prior to the 
storm is indicated by the height of the 
grain which is being held in the hand of 
the adjuster. This growth of some 30 
inches in height was beaten to the 
ground and cut as neatly as by the har- 
vesting machine. This type of harvest- 
ing, however, means an empty pocket- 
book for the farmer who does not have 
hail insurance. (America Fore Photo) 


cussing the subject of “Title of the In- 
sured,” states in part as follows: “It 
is customary in writing the title of a 
policy in the name of an individual to 
use one of the given names of the In- 
sured, and if in the name of a married 
woman, use her given name.” 

The following are examples of 
titles: (a) John R. Doe; (b) John R. 
Doe and Richard Roe, as interest may 
appear; (c) Doe & Roe, as now or 
hereafter constituted; (d) The Roe En- 
gineering Co., Inc.; (e) Richard E. 
Roe & The Roe Engineering Co., Inc., 
as interest may appear; (f) John R. 
Doe, Contractor, & Richard E. Roe, as 

terest may appear; (g) John R. Doe, 
Trustee) in bankruptcy for 
Richard E. Roe; (h) John Doe, as 
Trustee for whom it may concern; (i) 
John R. Doe, account of whom it 
may concern; (j) John R. Doe, as 


familiar 


Referee (or 
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Hail Losses 


HE subjoined list shows the most disastrous hailstorms in 1926, as 


reported to the United States Weather Bureau. 
crop and property 


storms which resulted in 


These are only the 
loss of cver $50,000 and 


thus constitute but a small majority of the total hailstorms of the year. i 
The extent of the damage done by hailstones can be seen, however, from 


the total of these storm losses, 


as these 51 


storms here listed resulted in 


|| almost as much property loss as the total payment under hail insurance in 


the United States. 
hailstorms throughout the country, 


hail damage is shown. 





Adding to this short list the tremendous list of local 
either incurring less than the $50,000 
damage or unreported to the Weather Bureau, 


an impressive picture of 


It is also interesting to note that the disastrous 
storms extend from March through October. 


Practically all sections of 














the country are subject to these storms. These 51 storms are as follows: 

| 

Location Date Loss Remarks 

! , . | March 19 $ 50,000 Heavy damage over 4 miles. 

i I En oe 6 a6. ain @ ow a April 6 215,000 16 to 18 inches deep. 

_ | Pree. April 23 50,000 Trees, crops, prop. damage. 

| Tehachapi, Cal. ... . April 29 90,000 Orchards. 

o Getter Ca. Cal...........-Miay 7 250,000 Peaches. 

| Garvin Co., Okla...........May 8 100,000 Crop and property damage. 

S Meee Oe BOM. oc ove wouss May 8 350,000 Wheat damage over 85 mi. 
oo oer 8 875,000 Crops and property. 
Horatio, Ark. .. eee 9 50,000 Crops. 
Charleston, Mo. reer  . 9 60,000 Crops and property. 

|| Kaufman, Tex. ............ May 9 115,000 Crops and property. 

RO GQ ee CF" 9 60,000 Crops and property. 
\.._. Ser ee May 9 100,000 Crops and property. 
Grayson Co., Tex. (etc.)....May 10 1,713,000 Heavy crop loss. 
De Wt eccsscccses May 11 150,000 Peaches and strawberries. 
Chesterfield, S. C...........May 11 50,000 Young crops. 
Taylor Co., Tex. (ete.).....May 18 86,000 Crops and trees. 
Newcastle Co., Del.........May 19 50,000 Crops and property. 
Sedgwick Co., Kans........May 28 100,000 Wheat over 16 miles. 
Fort Stoc kton, . yee 29 110,000 Crops over 10 miles. 
Jewell Co., Kan. (etc.)...... Tune 1 225,000 Wheat and oats. 
Pawnee Co., Kan........ June 1 75,000 Wheat (10 to 100% loss). 
meeee Hm, TOR. .cccccccscd June 3 200,000 Crops and property. 
Cumberland Co., N. J.......Jumne 7 150,000 Fruit. 
Bremer Co., Ia. (etc.)......d June 11 70,000 Crops. 
gt SE ee Tune 13 50,000 Crops over 50 square miles. 
CO ees June 14 60,000 Crops & prop. (20 mi. long). 
Rmwemeem, Gas. oc ccccccceet June 14 90,000 Crops and property. 
COS, WI. 6. cacccsect June 14 140,000 Crops and property. 
No. Platte Valley, Neb......June 15 500,000 Hay, corn, grain. 
BNE Si, Bia wivvccescausa July 1 65,000 Crops and property. 
Cee Eis WOM cccccas veut July 1 150,000 Crops and property. 
Columbia, Tenn. .......... July 2 55,000 Crops and property. 
A: A ere July 4 64,000 Crops and property. 
mening Ce., GRIG... c6ccccce July 10 250,000 Crops and property. 
Claiborne Co., Tenn July 10 50,000 Crops and property. 
PE Gs, BR cwccsecceed July 12 112,500 Crops and property. 
Wreetmercora, Tek... os scsces July 12 500,000 Cotton and corn. 
ena July 16 50,000 Crops. 
I, Hs, SES 6-60.6 sie.ccceee July 18 100,000 Orchards and property. 
prensa (26., "W.. VAs. oc ccceea July 18 200,000 Crops and property. 
Van wert Co., Ole. ..ccssed July 18 455,000 Crops. 
i) TS. + kegs oh éc0oees July 21 50,000 Crops. | 
a July 23 75,000 Crops and property. 
Rockingham Co., Va........ July 23 100,000 Crops. 
Boone Co., Ia. (etc.)........¢ July 27 860,000 Crops. 
Lenawee Co., Mich........./ August 6 100,000 Crops and fruit. I 
Cherry Co., Neb. (etc.)..... August 9 150,000 Crops and property. | 
Mitchell Co., Ia.............August 20 50,000 Crops. i] 
Stratton Co., Neb........+:- Sept. 3 60,000 Crops. 
Rosenberg, Tex. (etc.)..... Oct 23 100,000 Cotton and crops. 
Be Sie DROCORS 6c cca ccnccs 1926 $9,675,500 Crop damage. 

Trustee (or Guardian) for Richard E. thereto. Such loss drafts should, of 


Roe (infant); (k) John R. Doe, Execu- 
tor (or Administrator) of Richard E. 
Roe, deceased; (1) John R. Doe, Kate 
S. Roe, and Kate S. Roe, as Trustee 
(or Guardian) for Arthur T. Roe, in- 
fant, heirs of James C. Roe, deceased; 
(m) Estate of James C. Roe, deceased; 
(n) Heirs of James C. Roe, deceased. 


“As Interest May 
Appear” Is Defined 


“As interest may appear’—This phrase 
is often used where owner and lienor, 
owner and contractor, owner and tenant, 
or vendor and vendee desire protection 
under one policy. By so doing, two in- 
terests are covered without stating pre- 
cise interest of each. It relieves the In- 
sured from the warranty as to sole and 
unconditional ownership. The phrase 
should not be used indiscriminately, but 
there is really no harm in its use and 
there are circumsttances when it is ad- 
visable, if not necessary. When used, 
it gives each interested the right to 
demand payment individually if a loss 
be sustained in accordance with the 
terms and conditions of the policy to 
the property owned by such interest. 
This right is very seldom exercised, for 
insurance companies customarily pay a 
loss by draft made to the several inter- 
ests as designated in the policy, leaving 
a division of the money to those entitled 


course, be endorsed by all parties at in- 
terest. 

‘As now or may be hereafter consti- 
tuted’ '—This phrase is used in order to 
keep the insurance valid, or avoid pos- 
sible dispute, in case of changes in name 
or personnel of the insured which might 
involve a change of interest. For ex- 
ample: If a co-partnership takes in a 
new partner the interest is held to be 
changed, but not if a partner retires, 
nor if, without new partners, the firm 
name changes. In the latter case, how- 
ever, it is usually desirable to change 
the title of the insured. 

“Estate”—In writing insurance for an 
estate, it is never advisable, if it can be 
avoided, to write it as in the last two 
titles given in the foregoing list, for 
the reason that if loss occurs the insur- 
ance company will not know to whom 
loss should be payable except by evi- 
dence outside of the policy contract, and 
sometimes it is difficult to get a satis- 
factory release of the insurance com- 
pany’s obligation to pay the amount of 
any loss to heirs, or others, who may 
have an interest in the property covered. 
This would be especially true where a 
policy would be written under the title 
of “Estate of James P. Roe, deceased,” 
and it is found that the insured has left 
no will. The question then arises, 
“Who are the heirs and who is entitled 


oe 
to an interest in the estate?” And the 
company, in order to Ba ea AP its inter. 
ests, would, of course, not pay any loss 
until the question is answered, Probably 
by a court. If it is necessary to insyre 
property in the name of the estate of 
a deceased person where there 
will, it is best to insert a condition afte, 
this form: “Loss, if any, to be ad. 
justed with, payable to and recoverable 
by John R. Doe, and by him only” 
that is, by substituting for John R. Doe 
the name of some persOn representing 
all parties in interest, or at least those 
thereof at whose instance the insurance 
is procured. 

“For whom it may concern” —This 
phrase is usually intended for use w hen 
“John R. Doe” (the insured sg] pecifically 
named) desires to protect by insurane 
other and various parties, 
be are constantly changing. It is held 
that the interests protected by 
words must be such interests as were 
contemplated by the one securing the 
policy; they need not necessarily be par. 
ticular individuals, but may be a certair 
class of individuals. As illustrated: Ip- 
surance taken out in the name of ap 
owner of an elevator or cold 


is n 





ance 
who it may 


these 


storage 











This is a striking photo of a hail 
swept field, showing the completeness 
of the destruction. The adjuster is hold- 
ing upright one of the broken stalks, 
showing that it reaches to his shoulder. 
This entire field, carrying as far as the 
eye can see, was this height, and after 
only a few minutes of hail, was leveled 
to the ground. Again, this was a thor- 
ough harvesting of the crop, but a type 
of harvesting that is without profit to 
the farmer and landowner who is unin- 
sured. (America Fore Poto) 


plant covers grain or produce by who 
ever owns it while contained therein. 
This phrase will protect those intended 
to be covered who have property in- 
volved in a loss, regardless of whether 


they had an interest at the time the 
insurance was taken out, or acquired 
it subsequently; it gives each such 


owner the same right as do the words, 
“Held in trust,” that is, subsequent to 
a loss they may ratify the insurance 
even though previously ignorant of its 
existence, and take the benefit thereof. 

Policies written in the name of “John 
R. Doe, for account of whom it may 
concern,” should have a clause inserte¢, 
reading, 

“Loss, if any, to be adjusted with, 
able to and recoverable by John R. 
and by him only,” 
and should also exclude property spe 
cifically insured. 

(CONTINUED ON PAGE 26) 


pay- 
D e, 














}, 1997 


——= 


nd the 
 INter- 
ly loss 
Obably 
insure 
ate of 
is n 
1 after 
e ad- 
erable 
only i 
. Doe 
€nting 
those 


Irance 





nired 
such 
ords, 
it to 


‘ance 
f its 
reot. 
John 
may 
rted, 











April 15, 1927 


HE jiact that hail insurance has 
| shown a consistent underwriting 
loss for several years naturally 


prings up the question “What is wrong 
with Hail Insurance. The trouble 
not with hail insurance at all, but rather 
is due to the human equation which is 
always inseparably a factor in all lines 
of business. 

Authorities generally agreed that in 
fire insurance at least 30 percent of all 
paid claims are moral hazard losses. In 
other words, of the $420,000,000 paid 
by insurance companies for American 
fre losses during the year 1926, at least 
$126,000,000 went for the payment of 
moral hazard losses. 


is 


Moral Hazard No 
Worse than Fire Insurance 


30 percent ratio is true in the 


If this 











e insurance business, equipped as it 
is—with fire marshals, inspection bu- 
reaus, credit reports, rating organiza- 
tions, etc—to combat such evils, then 
it would be strange, indeed, to find a 
smaller ratio of similar loss claims in 


the hail business. Whether this hazard 
be described by means of the term 
used by fire underwriters as “moral 
hazard,” or some other term, makes but 
little difference. The fact will remain 
that a similar hazard will be found, 
and is found, in the hail business 

While true an insured cannot 
cause a hailstorm, he can very easily 


it 1S 


fle a claim for damage which is not 
caused by hail. In fact, all hail insur- 
ance men know such claims are quite 
numerous, and, sad to say, have in 
the past, in too many instances, been 
conducive of the results hoped for by 


unscrupulous insureds 


Public Should See 
Their Own Interest 


If our indispensable friends, the in- 
suring public, as well as those who are 
engaged in the insurance business, 
whether as local agents, special agents. 
or adjusters, would clearly understand 
and keep before them the fact that it 
is the public that foots the bill for hail 
insurance losses the average citizen, in- 
cluding those engaged in the business. 
might hesitate in passing judgment and 
perhaps change the question so it would 
be “what is the matter with us.” 

People who have an_ unfortunately 
improper view and conception of the 
purpose and functions of insurance must 
be educated to a point where they will 

lize that a constant increase of fic- 

claims and payment of claims 
that do not warrant recognition cannot 
continue to go on increasingly each year 
hout the public having to pay a 
her rate to cover the increasing 
losses and expenses connected there- 



















The people who work on the 
- h- 41, : . e 
that the insurance company pays 


their attitude 
the results to them 


Ils might change 
val; oat. 
uhized fully 


ally of such indulgence in the 
Matter of irrelevant loss payments 
Result Is Bad 
For All Concerned 
practically every state where anv 





le of hail insurance is written, there 


are areas where the business h } 






as pDe- 
so notably unprofitable that prac- 
all companies have ceased doing 


territory This 
s has in most cases been brought 
by the companies themselves 
gh the careless handling of losseé. 
result that the 
opportunity to considerably augment 
tir premium income, the local 
the 
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“he rates for hail insurance are pred- 
“ated entirely upon the agreements 
Contained in the policy contract and 
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‘ . . 2 be s< lved if niy given roper thought 
S. K. Bjornson is assistant manager of the hail department of the ail sheila ' 
Aetna, World F. & M., North America, Alliance, Philadelphia F. & M., : 
National Security, Springfield and Sentinel. He is also a member of the Education of All 
advisory committee of the Hail Association and one of the foremost Parties Now Necessary 
authorities on hail loss adjustments, having contributed discussions on the It may be safely said that the bigeg 
subject to past issues of “The National Underwriter.” task confronting the bus ss today is 
ne of education and enlightenr 
J —_ f mp y repress tiv ant 
‘ s, but ! gh m to ed 
their application to the loss experience able di g their business he public s n } Xs a 
° 1 q . . } °F nal ts } business 
of the past. It natur follows that In fact, actual cases where | s ;' . Pigg 
losses must be adjusted properly and following kc ked-for .spring |. aie ‘ oe the ale 
according to the policy if rates are to rains farmers w stand in line at cere and f = their 4 es. not of 
remain at a level where the farmer can an agent’s office in an effort to get wit ibl but w ir age 
afford to buy hail insurance and the insurance. ow ny s and tl I 
company can afford to write the busi- é ; 
ness, Confusion Followed vork now |} & done cant oe 
Unfortunately, many people have an Rush for Business - : : ae io tai . 
° . “rr I | a 
idea—as they express Bag I _— In 1913 and 1914 a number of new djusters whe re qualified throug 
~ “rs SS ss ane companies entered the field 1 training ad exper nd of 
suc! ino ti Ss t< thos \ —@ t tak t v < « 
ae 7 tg — _— Y ‘ ‘Ve cases were not able to s . . 2 - * 
that idea there very evidently is not ;. Set z ‘ ; Se 
a" } 1 . ices Of anyone experienced in e 1S roper ad Y ree fan ex g 
much to be done a Ir ‘ pe re " 
-SS 1 son ases ne Ss is, ¢€ . . 
Situation Is Result without experienced } were s Adjuster’s Task Is 
Call staid Ol ‘ ‘ " Not an Easy One 
Of Long Development isfactory attracted \ 
In the analysis and summing up of Innere maces > ws Atuster’s w e ¢ 
the situation, if we may be permitted citated the us f inexperience . t s s 
to apply a military term to a supposedly ere <A desire for ne . eres i : 
peace time occup ge of , tempted epres , - 
the progress and r up to is . ‘ an Coed? ' - . . 
to the present s tua FM tee to the a Tea - : a ol » 
order to have a | to feasly |} diusts 3 some times nders nd s 1 s 
procee d. delibe vy made effort to f =z Ww i i 
Hail i cords, fluence bi on gether wit ‘ ssigned t id a s 
was first written t States factors. led t satisf , er ent : 
about 1880. It was about 1883 when ¢onditions o » years - ‘Sinaia ae 
the first stock company policy was is- = a” = +t He 
sued. In 1900 the records disclose only First Encouragement wt x practical 
two stock companies writing hail insur- Was Seen Last Year } wledg rop d ses 
ance; in 1910 five stock companies en- oan Sasha , s, cu ; t rket 
ges gg Tat ee of “geet A real effor s ( general { ne Hi 
gaged in the business and in 1915 ab ia ‘ . . 
an i a. iil = nN Ss eC S( Sty K s S T rl e ‘ ‘ def idiust 
Jo StOCcCK (¢ man ab . re 19 + e ons? nfr iw I 
insurance rrow -" , He 
. > : work al sk vor € out of ilar | m Ww ‘ s 
troubles of the bus P f 
ruins and the results were rt . g : 
serious prior to ’ s } pu ed} 
: i ‘ atelv apparent In fact. the OR cence 1 
neariv as can be < a Miah « ' i St sl t Ag 
: ; ; . " gave e s inmistak oe 
premiums written by the five stock com- 7 by § Ag ral ¢ ges 
- , * . . I i C s S . ~ ‘ a . } - . 
panies engaged in the business in 1910 ae mil Chink ankt Exp : - 

1 _— 1° ig ar wi é S g { y + 
amounted to about $750,000, whic Ss pr oem , . s 2 = 
considerably less than is now w n erg ; oe asia ' 
by any one of several offices - A ‘ ‘ t i helpfu 
panies wrote Only small line oe re Higeee or ee “a : st wi he t 
result active agents had no in -] lk ‘ - . g he han } 
writing their commitment it thing » tl busines } As enif & glass is 
may be said that agents had nside gitimate t ess W e . , eee * 
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Knowledge of the 
Policy Is Basic 
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eit a 
‘ R M 
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“ , 
All Companies Wish 
to Pay Just Losses 
This is not a windblown haystack or a rain washed hillside, but a huge r no mor tior t 
mound of hailstones. These hailstones are piled 12 to 14 feet deep, the result ae 
of a hailstorm which swept South Dakota and amassed this accumulation of hail- ; . wane a 
stones in a ravine. In this storm animals were buried completely and trees meat tosm Gellar fac dé: 
wholly wrecked, in addition to serious crop damage. The illustration of 12 put ¢ want to know and have a rig 
to 14 feet of hailstones indicates what damage could be done in the vicinity to } v, whet proof of loss comes 


of a storm of this severity. 





























(Photo Hartford Fire) 
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I icular problems of the business can, 
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Why the 


NE of the most reprehensible fea- 
O faust in connection with hail ad- 

justment procedure in the past 
has been the variation in methods used 
by different adjusters. No insured has 
known definitely how his loss would be 
adjusted and after observing the differ- 
ent methods of approach and the very 
marked discrepancy in the awards made 
by various men in the same fields and 
under the same conditions, the average 
farmer has concluded that a hail adjust- 
ment is just a guess at the best and nat- 
urally considers his guess as good as 
that of the adjuster. That impression 
unfortunately prevails not only among 
farmers but among some agents and 
company men as well and can only be 
removed by the adoption of uniform 
practices among all adjusters. 


First Essential Is 
Estimate of Percentage 


The hail policy is a percentage policy 
and the loss must be determined by ap- 
plying the percentage of straws, plants 
or individuals destroyed to the amount 
of insurance carried, provided that such 
insurance does not exceed the value of 
the crop destroyed. Since the terms of 
the hail policy contract have been thor- 
oughly explained to you and you have 
been definitely instructed as to the 
proper procedure in event of overinsur- 
ance and in determining other vital fac- 
tors relating to the liability of the 
company, this discussion will deal with 
the method of determining percentage 
damage and we will proceed on the as- 
sumption that all circumstances in con- 
nection with the loss are regular. 


At Least Five Tests 
Needed in Each Field 


What is percentage? It is defined in 
Webster’s Dictionary as a part or pro- 
portion of a whole. How can it be de- 
termined? By dividing the number of 
individuals on which percentage is de- 
sired by the total number comprising the 
whole. Any other method of arriving at 
percentage is erroneous and should be 
avoided if the integrity of our contract 
is to be maintained. For convenience 
sake, we use the arbitrary figure of 100 
as the whole and consequently the num- 
ber of individuals in 100 that are totally 
destroyed represent the percentage dam- 
age. However, one count or test in a 
field does not reflect the damage over 
the entire field with accuray, but the 
more tests you make the more accurate 
the average will become. As a rule, an 
adjuster should make no less than five 
tests in an ordinary sized field and a 
great many more in larger or irregularly 
shaped fields. That is a matter which 
must be left to your good judgment and 
common sense. 


Work Sheet Is 
Arranged for This 


In order that your counts or tests may 
be properly recorded, a form has been 
prepared whi ich is called the “Hail Loss 
Work Sheet.” A special form will be 
used for small grain losses, one for corn 
losses and one for fruit losses. If it 
becomes necessary to devise additional 
forms to cover other classes of crops, 
they will be prepared later. The work 
sheets of a convenient size to be 
carried in the coat pocket and the book 
contains a tissue sheet which remains 
bound in the book as the adjuster’s per- 
manent record of his work. Adjusters 
should keep these records for at least 
two years. Entries on this sheet should 
be made in the field at the conclusion of 
each test—not at the hotel or from mem- 
ory. After filling in the necessary iden- 
tifying information at the head of the 
sheet, enter your estimate of yield in 
terms used for that particular crop, such 


are 


as bushels of grain, tons of alfalfa, bar- 
rels of apples, crates of berries, etc. 
Follow the printed instructions on both 


THE 


By 





JACOB NELSON 


sides of the book cover and make entries 
in every column where entries are to be 
made. 

When test No. 1 has been completed, 
write the numeral 1 on the diagram in 
the approximate location where the test 
was made. Follow the same procedure 
with the remaining tests. This method 
will enable the adjuster on a subsequent 
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djuster’s Work Sheet? 


JACOB NELSON 


Jacob Nelson is manager of 
the hail department of the Amer- 
ica Fore companies and a mem- 
ber of the special advisory com- 
mittee of the Hail Association. 
Mr. Nelson’s attention in the as- 
sociation work has been directed 
particularly to the adjuster’s 
work sheet, and in this article, 
which is the substance of his 
talks to the adjusters, he ex- 
plains in detail the use of this 
work sheet and the reason for 
its adoption. The advantage of 
uniformity is clearly brought 
out and the effect on uniformity 
of this new work sheet is shown. 
This discussion gives the ad- 
juster detailed directions as to 
the use of the sheet and the 
proper handling of adjustments 
to the satisfaction of all parties 
interested. 


made, and will automatically correct an 
overpayment which may have been inad- 
vertently made by the first adjuster. 
Damage from causes other than hail 
must also be shown, because there are 
few fields that do not contain some dam- 
age from insect and animal pests, plant 
diseases, wind, rain, drouth, etc. All 
competent adjusters keep in touch with 


loss to make his counts in approximately 
the 


crop conditions in their territory 


same locations where yours were are constantly receiving 


GENERAL INSTRUCTIONS 
(Outside Front Cover—Work Sheet) 


Separate tests must be made for each kind of crop and for each separate 
field of the same kind of crop. When it is found necessary to divide a field 
tests must be made in each portion. Use two or more Hail Loss Work Sheets 
if necessary. Care must be exercised in making this report to show on the 
diagram the field or fields adjusted or inspected. Designate on the diagram 
with the numeral of the test number the location where each test was made. 
In case of second loss tests should be made as nearly as possible in the loca- 
tion where tests for first loss were made. This report must be made up fully 
and carefully in every instance where any loss is present, even though no 
award is made. State on back of Work Sheet any fact or unusual circum- 
stances affecting this claim. 


If the awarded loss and damage does not correspond to the results of the 
tests the reason for such difference should be stated. When crops are not 
far enough advanced, or for any other reason tests cannot be made, then 
such reason must be stated. 


This report must in all instances be property filled in, signed by the 
adjuster and by the insured and attached to the loss papers. Draft will not 
be issued unless this report, signed by the adjuster and by the insured, is 
received. Use separate sheet for each loss and policy. 





SMALL GRAIN LOSSES 
(Inside Cover—Work Sheet) 


Hail losses to small grain crops will usually be caused by breaking of 
the stalks and in extraordinary cases by shattering or shelling out of the 
kernels from the head. In figuring loss on ripe grain crops the heads, 
even though the stem is broken, if the heads can be salwaged during the 
course of usual harvesting operations, must be figured as salwage and all 
such salvage must be deducted from the gross breakage in order to deter- 
mine the net breakage loss, 


e. g. 40 broken straws—19 ripe heads can be salvaged—Net breakage 
loss would be 40 minus 19 or 21%. 


If shatter loss, caused by hail, is found to be present, the percent of 
such loss must be arrived at by count, and if by count in the head, deduc- 
tion made for shatter on broken straws which cannot be salvaged as well 
as shatter from other causes, for a 100% loss has already been allowed on 
every broken stalk which cannot be salvaged. 


e. g. Gross shatter loss 5%—Deduct percent shatter on broken straws 
1.05% —Deduct shatter by causes other than hail 1%, Net shatter by hail 
would be 5% minus 1.05% minus 1% or 2.95%. 


Where shatter loss is arrived at by ground test, the percent of shatter 
loss so found must be applied to the sound crop remaining after deducting 
allowance for breakage. Thus, if breakage loss of 21% has been allowed 
and the ground test indicates a 4% shatter loss, the 4% shatter loss must 
be applied to the 79% crop (arrived at by deducting breakage loss on which 
total loss has been allowed, from the whole crop) and the result, which 
would be 3.16% shatter loss plus the 21% breakage loss or a total of 24.16% 
would be the total percent of hail loss in the field. 


and 
bulletins from 
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the various agricultural colleges, experi. 
ment stations and other recognized ay. 
thorities in this respect. The hail Policy 
covers direct damage by hail only ang 
injury from other causes must be elim. 
inated—otherwise we will be placed ip 
the position of assuming a liability tha 
is not contemplated in the hail contract 
or in the hail rates. While the percent. 
age damage from agencies other than 
hail does not enter into your average 
hail loss figure, still it should be clearly 
indicated as a protective measure in the 
event of future complications. 


Should Secure the 
Cooperation of Assured 


Explain every step of the adjustment 
procedure to the insured as you go along 
Keep on testing until the insured agrees 
that a fair average has been secured. If 
the insured assists you in making the 
counts—and it is desirable that he s hould 
—then he cannot dispute the accuracy 
of your tests. Add up the total number 
of individuals out of each one hundred 
destroyed by hail and divide by the num- 
ber of tests made, and you will have the 
correct percentage loss. Agree with him 
on the individual counts when made and 
when you have finished it will not be 
difficult to get his signature on the work 
sheet. W hen that is accomplished your 
adjustment is made. 


Reference to Money 
Should Be Avoided 


Avoid all reference to money award 
while making tests, because you must 
first determine the percentage damage 
before you can translate it into terms 
of dollars on the proof of loss. Be fair 
and honest with your tests, because the 
companies have no desire to withhold 
from any insured money that is justly 
due him, neither do they wish to pay 
him a dollar more than he has coming. 
Having arrived at the percentage of loss 
stand on it. If it amounts to 19.5 per- 
cent, do not make it 20 percent in the 
proof. Do you know that an average 
Overpayment of 1 percent on a loss 
means 5 percent on the premium in- 
come? Since very few, if any, of the 
companies have made a profit of 5 per- 
cent in the hail business during recent 
years, these seemingly small overpay- 
ments of 1 percent here and there may 
well represent the difference between 
profit and loss. After a fire adjustment 
has been made on the basis of actual 
loss sustained or of the replacement cost, 
does the fire adjuster add $50 or so, or 
two or three percent in order to satisfy 
the insured? You know he doesn't. 
Then why should a hail adjuster deviate 
in any manner from the actual percent- 


age damage as shown by his work 
sheet? 
Main Thing Is 

to Avoid Guess Work 

If, for any reason, tests cannot be 


made, there is room on the form to ex- 
plain fully, but such instances are rare. 
The main ‘thing is to avoid guess work. 
If the crops are in a stage of growth or 
development which makes an accurate 
adjustment impossible or impractical at 
the time of your first visit, go away and 
leave them. Agents and insureds both 
know that the companies are responsible, 
so will not, as a rule, object to deferring 
any adjustment if it cannot be accurately 
made on first inspection. When the time 
comes that every hail adjuster follows 
the same method of adjusting a loss and 
carefully counts it out in the presence 
of the insured, 50 percent of our hail 
troubles will be over. About the oy 
valid objection made to the foregoing 
method of adjustment is that it takes up 


too much of the adjuster’s time. I sin- 
cerely hope that it reduces the speed 
used in the past. A fire loss involving 
$5,000 sometimes takes several days 


time and painstaking effort on the part 
of the adjuster, but hail men have fre- 
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cleaned up losses of that size 
hours’ time. Our former meth- 
ods are not logical any way you look 
at them. The same kind of dollars are 
used in paying hail losses as are used 
in paying fire losses and the hail dollars 
should naturally be safeguarded in a 
similar manner. 


Warns of “Multiple 


of Five” Adjustments 
Right here I should like to pay my 
respects to the adjuster whose awards 


always show multiples of 5 percent. 
How many times will a correct percent- 
age count come out in multiples of 5, 
such as 5 percent—10 percent—25 per- 
cent, etc.? Rarely, if ever. It is a math- 
ematical impossibility. How then, can 
one help but conclude that “multiple of 
five’ adjustments are incorrect and re- 
flect a “settlement” rather than an ad- 
justment? Is there any man so experi- 
enced in hail adjustment work and 
possessed of such a keen and discerning 


eye that he can walk upright through 
a field or view it from the roadside and 
determine accurately what the percent- 
age damage is? I doubt it. My personal 
opinion is that the average adjuster 
must get right down in the dirt and 
count it out. By so doing he will not 
only arrive at the actual percentage 
damage, but will earn the respect of the 


insured as well as that of our agent. 
The job of a hail adjuster is no easy one. 
It entails long hours of strenuous work 
and requir es years of experience in addi- 
tion to the necessary mental and physi- 
cal equipment in order to qualify. The 
position is of extreme importance, be- 
cause the only personal contact between 
the company and its policyholder is 
established by the adjuster in event of 
Agency relations should not be 
taken into consideration when adjusting 
hail losses, because the same treatment 
should be accorded the agent who writes 
$100 in premiums as the one who pro- 
duces $10,000. 


Adjusters Should Not 
Consider Future Business 


loss. 


Let no thought of what effect your 
adjustments may have on future busi- 
ness in the vicinity influence your work 


in the slightest degree. If the loss is ad- 
justed carefully and in strict accordance 
with the terms of our policy contract 
your duties have been faithfully per- 
formed. Upon your work, therefore, 
rests the future of the hail business, not 
only because of the effect that your ad- 
justments may have on the immediate 
loss record of the individual company by 
whom you are employed, but from the 
favorable or unfavorable reaction upon 
the business as a whole which is bound 
to result from your work in a commu- 
nity. If your duties are performed in a 
proper manner, the business of hail in- 
surance will be perpetuated and you will 
continue to receive profitable employ- 
ment. Care incompetency, lazi- 
ness and dishonesty spell disaster for us 


all. 
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‘CLEANING UP THE FIELD 
OF HAIL ADJUSTMENTS 


By JOHN 


T is gratifying to feel that the com- 

panies have now reached a conclu- 

sion as to causes of the major part 
of their troubles in the hail business, 
there being a consensus of opinion that 
our troubles began soon after the influx 
of new companies in the business during 
1910. Our major disaster came to us in 
1915 and 1916 out of conditions other 
than those causing legitimate hail losses 
alone. Hail was the minor feature of 
our losses those years largely, if not 
wholly, because of the fact that we were 
all inexperienced, or enough so that we 
were unable to meet the situation 
brought about by the unusual conditions 
in accordance with our policy contract. 


Moral Hazard Had 
Become Big Factor 


Soon thereafter considerable moral 
hazard began to creep into the business 
and until a few years ago we were drift- 
ing along with men who were inexperi- 
enced and developed slowly. The field 
forces seemed to have had no apprecia- 
tion of the need for uniformity in han- 
dling the business in the field. This 


rr 


|| ciation. Mr. Peterson had directly 


PETERSON 


written and properly explained when the 
contract is placed will cause very little, 
if any, trouble thereafter. The remark 
is often made that “hail insurance prop- 
erly sold is 75 percent adjusted when it 
comes to a loss.” How true this state- 
ment is! 


Knowledge of Crops 
and Locality Needed 


A hail man whether he be a special 
agent or adjuster must know crop con- 
ditions and conditions of the locality so 
that he will be in a position to analyze 
a loss and properly explain it. It has 
been noticed heretofore where an ad- 
juster had these qualifications there was 
little if any trouble. He must, in com- 
mon parlance, “talk the language” of 
the claimant. 

We have reason to believe that a large 
portion of our agents and assureds feel 
that a loss should be adjusted on its 
merits. In order to get this result our 
adjusters must be experienced so that 
they know how to examine the fields; 
be able to explain the damage as it ap- 
pears and what might develop under 


John Peterson is manager of the hail department of the Great Amer- 
ican and a member of the special advisory committee of the Hail Asso- 


in charge the ironing out of the ad- 


justment difficulties in Colorado last year, so that he is particularly in a 


|| position to review the status of hail 
|| in this discussion. , 


brought on dissatisfaction in every way 
and to everyone interested, company 
officials, field force, local agents and in- 
surers, and we have had a world of up- 
hill work in bringing about such an 
understanding on the part of all that we 
can now feel these conditions are rap- 
idly being eliminated. 


Are Now at Work 
in Righting Conditions 


About four years ago we started to 
intelligently analyze this business with 
the assistance of statistics on losses by 
counties, townships and by various other 
means and information that could be 
gathered from group meetings of field 
men and adjusters. With this informa- 
tion, a program of operation was defi- 
nitely outlined and is now ‘being com- 
municated to all of the men interested 
in the hail business with apparently re- 
sults gratifying to all; in fact more than 
could be expected in so short a period 
of time. In order to continue the better- 
ment of the hail business we must have 
more uniform instructions to the agent 
in proper selling methods so that he 
can and will fully explain the contract 
and its operation. Business properly 
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losses and adjustments which he does 


various weather conditions. We are now 
in a position to furnish this information 
so that an adjuster can familiarize him- 
self from past experience, but first of all 
he must have common sense and good 
judgment. No amount of training or 
technical knowledge can atone for the 
lack of those qualifications. 


Adjustments Difficult 
Unless Properly Trained 


We have statistics on the various lo- 
calities and we have information of each 
kind of insect and disease damaging 
crops which can be obtained readily by 
any adjuster who cares to avail himself 
of such data. There are very few, if any, 
of those pests which cause damage to a 
grain crop similar to hail injury and 
there is no reason why such damage or 
deterioration should be considered as a 
hail loss, yet unless adjuster is properly 
informed difficulty is sure in separating 
real hail damage from the apparent. 

The writing of hail insurance, we be- 
lieve, is being put on a better basis of 
operation from time to time as condi- 
tions arise. The moral hazard has been 
no small item in creating excess 
ratio, causing us to assess the better 
class of assureds because of the dishon- 
est minority in any community, and 


loss 


unjustifiable expense; and it is pleasant 
to realize we have now sufficient infor- 
mation to largely protect the insuring 


public from this condition. 


Sizeable Losses 

Discovered as Frauds 

In 1925 it was discovered that in Col- 
orado alone there had been about $200,- 
000 annually contributed to fraud, for- 
gery and other abuses, some of which 
has been returned to the companies and 


some of the principal offenders have 
been successfully prosecuted. Some are 
now in jail, others have served their 


time, some are on the way to punish- 
ment and still others have left for parts 
unknown, This moral hazard did not 
exist in Colorado alone. There was a 
case recently disposed of in Nebraska 
whereby the insurance was taken after 
the storm, proper investigation disclosed 
the fact and the assured returned the full 
amount of money paid on the loss and 
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paid a fine through the courts of $509. 
ihe agent pleaded guilty to the charge 
made and was sentenced for a year jn 
jail. There has also been some indica- 
tion of similar practice in various other 
states, which may have the attention of 
the courts later on. 


Hail Insurance Is 
Good Judgment 


After all is said and done hail insur- 
ance is nothing more or less than good 
judgment and common sense, and if we 
take it upon ourselves to eliminate jn- 
competency, the roadside adjusters, or 
any adjuster who is too important to 
post himself as to conditions and exam- 
ine the fields as closely as possible, the 
moral hazard and fraud which have 
heretofore existed can be controlled and 
eliminated. We will then confine the 
business to a much better class of as- 
sureds and agents and thereby largely 
reduce rates as experience will be found 
to justify. Hail in itself is not the most 
troublesome element in the hail buysi- 


ness. Lack of proper training for 
agents, adjusters, and lack of proper 
supervision which would fegard hail 


underwriting as something that involves 


the same underwriting principles as 
other lines have been the chief con- 
tributors to the unsatisfactory results 
of the past. 








For those who doubt that hail can 
do any extensive damage to the fruit 
orchards, the photo shown above should 
prove enlightening. These are apples 
taken from a tree after a disastrous hail- 
storm which proved a total loss to this 
orchard. These apples are so damaged 
that they are useless and the entire crop 
was left in the same condition. Orchards 
are “crying out” for the hail insurance 
agent. While grain constitutes the chief 
source of hail insurance premiums, fruit, 
orchard and garden crops are offering a 
larger field constantly. (Hartford Fire 
Photc.) 
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WE ARE PI ONEERS in the hail insurance business. 
THI RTY- F O UR YE ARS of Exclusive, Intensive Hail Insurance Study. 








We issue policies and adjust and pay losses in the field. 

Our Motto is, a SQUARE DEAL to all concerned. 

We take notes and settle with the company monthly in cash. 
Twelve years with one Company. 


YOUR BUSINESS AP P RECIATED whether as company, agent or insuror. 
CORRESPONDENCE SOLICITED. 








THE A. J. SHAW INVESTMENT COMPANY 


A. J. SHAW, President, McPherson, Kansas 
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FIRE INSURANCE COMPANY : 
EIGHTY MAIDEN LANE. NEW YORK.N.Y. he 


ERNEST STURM. Cunmeme or me Boome ‘ 
uy 


ee eee eo 


PAUL L HALO Peasant 


NEW YORK CASH CAPITAL—ONE MILLION DOLLARS CHICAGO “~ § 
SAN FRANCISCO ; 











oa 
et. 


ETT ee tee 





‘ 
— = a <a — S + oes 7 - | 
ym Om oe a - F eaee sy Ve ® a « 
-’ + _ = awed. mn at Sie At pee ne SPO one - SEF me SS 
barat em “Shits. SNS OO ge ae 
. Fi Y- = < ‘ 
"Cr eatenem r- Se 2 . © —~— 
7+ Or Mie ann 
“ <y 





The three-color window poster re- 
produced herewith is one of many 
selling helps designed by the 
American Eagle Fire Insurance 
Company to aid its agents in making 
1927 the biggest hail writing year 
in the history of their agencies. 
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rc 1926 \¢ 1925. * 4 1924 —, 1923 We 1922——______ 
Loss Loss Loss Loss Loss 
Prems Losses Ratio Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio 
Ce DMs 6edetecetewisiwe Seve—ge jj somes a obaxece |, Ganane . ” Seeean: 4~s«¢@ea ow 209,956 196,469 -94 259,587 170,598 6g 
Dt) ne PME okccaseeesen heee0n j.|.§ $06 d00 os - “aeeene' ' Siebaes ka elie i  demeree ounces = 4 Seer oe 17,955 27,839 1.55 
Se SS Meee ee 439,943 245,371 56 643,304 658,687 1.02 335,928 258,907 -97 281.118 203,958 -72 3.26 
8 aaa ere es 270,000 200,000 74 225,000 150,000 -67 75,771 -60 45 
Great American 45 753,415 360,284 48 470,002 301,883 -64 333,067 1.06 82 
Ce TORINEO .iccscsccccccce MR CR Cel i ag) eee areas ea. rer 2: 60 
PE. dseéatnaeeeeeaerennee 53 3,169,271 2,116,321 66 78 1,805,471 70 72 
Hawkeye Securities ...... ion Eee 0C(i‘C A 060UCUlC 0 Cas or hos 609,157 1.05 84 
EET, SOME cccvcccscccscescce Mbeees  - seeeen —- - mé@eese se ebee ee os  eenee i #60500 oe 4l 
SS SS eee eee 1,838,727 1,065,425 °.58 1,370,081 972,617 .70 .B4 1,581,825 1.08 ‘61 
OE EE ee ere eee 184,961 115,906 -63 107,321 73,353 68 ae 43,462 1.07 95 
eS Se rere 14,034 8,661 ee: wales d6300= ox in pis 
ON EE ee errr er ree 22,982 292,739 .56 367,794 i3 1.23 91 be 
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TPOQUOIS, Th. ..ccccccccccccece | ree i wsense  shdene Swen! Feathanes ee oe Re 
Jupiter General ..........s00- 1,463 1,184 81 sale beac ae os °° Bi 
se De S errr rerecrrrcr ys 41,905 16,485 .39 42,156 -03 44,37. 82 1.20 99 
PM ecticccrssceveceses SERCe | CSeREED ee Seago wimesce [iweh! ~ «sceng © . Sea? <8  =medbee  -edeene 52 
DCTs visesterscesss Beenie § <ahtee Miewi aaa 8 sessegl §«s jjj§.«a@ede Big @ecace we .<e0ebes § Waewes f 
en scoevesvcccon Mie Ue | eee DEORE. § “Seccek ac, ( dieen’” <¢20ese «#0  4.aethee jj. s0seee os 
EE, TL, ewe ceccccances 116,252 63 BR = cecces 120,374 70,966 5 148,584 150,294 1.01 55 33 
ES ee 1,316 59 1,236 114 09 15,051 34,178 2.27 18,051 16,047 .89 11,817 5,346 45 
DEES EOE, coccecsicsons [whens #0 abate — . wake  eoadme ae ee nn ee ee a a 108,477 66,650 61 
DOONEEE ME Mcp cccccs) Ebeeees se baws - oRagnee q.- «eswiee ca. | Seas 060C—t—“—s«C ss 158,818 175,931 1.11 106,943 105,841 99 
National American..... 2,631 1.63 65,434 48,536 .74 39,727 34,379 .86 46,255 30,374 -66 51,233 56,357 1.19 
National, Conn. ........ oeeee 77,658 57 123,511 78,101 .63 125,583 131,201 1.04 141,087 169,181 1.20 188,065 192,327 ° 1.02 
National Liberty ........... 27 a. sense tlt eee os iaseanee!’’” Seaean ‘°c  s@hee j.é. e0@¢060 ae | Cwaneee . ' Sxenne i 
re. DOResscsces Meeeas  6eseee >" 48, 53,325 1.09 7,419 4,784 64 9,191 4,731 52 15,865 22,744 1.43 
National Union ....... 154,138 55,852 36 341,483 2 .60 235,958 207,826 88 111,332 130,539 1.17 48,592 31,605 65 
Ee re ree 8,810 1,972 De icine hesea - #6 ssseaas . eeswe Mates .  4seee06 @2 4 Sp@eeds- qj. wencres 
ge a eer GSOBZB ——ewsess ——  Ciike¢ tstscse «+ Swe =©686008ee 0 Uke U6Ulc(é( acne .ig6edexA 80 ORO  §meedes 
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Now Zemland .......cccees om BD ss wecces ia” “eebees 420000 «+ pian ()  ) aba ‘<c t-te 8 8=6©6ogeetee 0s $“aheee <-erene 
PUIBBOTA sc cscccssscccccces -.. 584,406 364,337 -63 298,207 157,491 52 184,055 103,443 .56 239,408 299,904 1.25 7,152 60,790 40 
North American National..... .escco  cencee — “eee  <eengpe Yeas Aa ee 74,517 77,068 1.03 193,019 110,867 57 
North British & Mercantile.... 7A4,071 24,920 1.03 39,006 17,154 43 25,052 14,610 .56 10,042 6,560 ) 4,839 2,167 45 
EP odin 6.5 aus 60 obe €4 11,159 10,042 -90 28,264 18,287 -64 75,605 85,664 1.13 19,032 12,039 63 19,303 17,247 gy 
Ee ee ee 1,430 49 a) “ateean). “Leadess cae) ( iebiedes Seseas 24. <Soeex seress cxe | Lbeeeee 828 Be ence 
Northwestern F. & M......... 363,701 192,163 53 316,848 192,381 61 295,406 193,053 66 301,149 361,573 1.20 368,660 314,810 85 
EL, 0.56 0 0.00-0 ot wees —— 8 8=—Ss wo owe —)). es¢000 - Beseee en... seeswets “‘esosse ce @€@058ee jj. e#0080 se | S89d00 jij‘ #0600 
Ohio Farmers sofa avatars 2,527 281 2! terse 0 Whkeet” We e9eces -«iweke  @  “LwaMine® «e¥eee we Jo pikepew  —elnmblas 
CE COUT 0 cciscccnscs eb we wre 655 67 i «discs  Gaaeee gate - (Geadet° oh: se¢ba= ~@wseee s0 |) Ziiwhee «eases 
PCE! cesvorcesovece Mameen & sik a Dwetnce. | woes Sedees jj§ dase 78,743 72,972 93 34,497 27,467 80 
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ONE OF THE MANY 


BARGAINS IN THE 80 PAGE CATALOG 


OF “SHORT-CUTS” FOR THE BUSY BUSINESS MAN -- IS THE 








“HANDY” BAND-DATING-RUBBER-STAMP 


THIS DATER IS MADE OF COLD ROLLED NICKEL PLATED STEEL — THE DATING BANDS ARE EASILY TURNED TO PRINT ANY 


DATE UP TO 1932 — THE PRICE INCLUDES ALMOST ANY LETTERING — SAMPLES ARE SUGGESTIONS ONLY. 
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HAIL INSURANCE 





QUEEN CITY FIRE INS. CO. 


D. P. LEMEN, Secretary-Manager 
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TWENTY-TWO YEARS UNEXCELLED SERVICE 
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your growing crops 


Whe CONTINENTAL 


INSURANCE COMPANY 
EIGHTY ACAIDEN LANE, NEW YORK, X.Y. 







EANEST STURM, Chsirman of che Soare 
UL L HAID, Presiaen 


CASH CAPITAL * TEN MILLION DOLLARS 





NEW YORK CHICAGO MONTREAL SANFRANCISCO ,......,. 


“America Foat 









of Hail Insurance will be stimulated 
by placing prominently in the win- 
dow or on the walls of your agency 
office a copy of. The Continental 
three-color window poster repro- 
duced herewith, which calls atten- 
tion to the necessity for carrying 
Hail Insurance on growing crops. 
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(CONTINUED FROM PAGE 12) 
1926 We 1925 ~ 1924 ——, 1923 =—™ 7 1922——_____ 
Loss Loss Loss Less Loss 
Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio 
re 13,171 5,120 39 10,225 5,385 52 14,587 8,942 -61 2,335 1,793 -77 1,188 394 gg 
A eee en ee 123,927 65,007 .53 204,927 189,490 92 138,577 171,926 1.24 456,639 454,264 -99 206,109 90,422 44 
PE Gah se yet a stcnedat aes 55.772 32,024 Ot + $«senese 8  e0eees o_ te0tns  wemleone re ee oe copeee 8 8=— #00 O00 fi 
PRO HEE, cccaccesesvnese —— #4 aenece . ieee .esteaw no eee oe a + | enews — * ° teeees 
Providence Washington ....... 382,22 253,612 65 321,778 225,579 .70 164,073 148,879 91 111,798 1.11 103,078 105,515 1.02 
PRONE, BENE cesccecenveses 11,640 4,472 —_— tenes” § streae )60-°:CoCf eee 60UC<i‘“‘Cét OO “oo  <wetman  ) Soar we Meese 
PUNE EE cnc cacenceveceeeres 10,020 4,986 .50 7A,815 17,276 -69 2,800 3,077 1.06 3,768 9,865 17,551 1 78 
SEE, 2s 6.666 Veccecounadess 410 54 a totam  ceatta: << «seta «tibet 08: c@meiek- j- «aeece v0 + i 1$=«s62B0 yak ae a 
IGUNOME, Wie Rvcssccccivncece , - ‘+ jsacdee- osseeee «6  $.see¢es |. Se60ee we gapmcbuiens . —7,745 137 me 
ao, oe. Greet AMER. cess <20008 i. we%@80 —  «<ehee isestene .+9  «se0c: |.  ‘eeehes 225,584 1.33 178,943 140,583 7 
PS . Bicccacesebeesen —_— 8 §»ireeteae _—— | -pDeme i. iam. so  j seee0uc © <owiebe¢ ek") “camming “+ =e ween ea 
ROCKY MGURTRIN ...ccccdcvess 41,127 4,223 e060 bate 3 i cae GS ti(iC te 00UlUClC ee a eel 120,176 70,879 59 
| ee 1,007 oS SS =e ee eee eS re os,  acdaeate oe?) ae yo ees 
PCN SEN MEM, ceescecoctmmsnen 484,253 207,760 43 347,381 262,952 75 310,734 180,097 .59 215,334 1.07 144,043 117,564 81 
Scottish Union & Nat.......... 2,066 899 -44 ——s “nee os -§saames .  thehwé ~~ haw #~«cesee <6 # | esis (a, ee 
erammnere, DB. & WM... ciecsass 598,312 338,779 57 468,177 357,039 76 275,100 364,190 1.32 217,335 81 147,301 77,444 52 
MERUMGIMATIOM cccccseccssceens 313 62 )  06f' Saeewe i aeebee ve aidane . seueea -s *. “woierereraet aa. ddanene 
Ey (SU badatvcdecscsgamhes | Siememe: ° . ostwaies “a  saesies ~ =e  wihtbhhie .§ sememe ee ee eee 58,746 26,404 45 
DE. a. iG babe ease aa 6:8 onan ee 7 3,091 We: -oséisese dare eee eee Se am.) tetas: | weaeas se) Celie 06ClC eS 
SS ee Se Se ee ee 1,002,105 507,575 57 856,582 496,280 -58 617,943 432,174 .70 337,627 311,568 92 422,339 333,152 1 
P: DE cicaveiactess ceatah  «aceuse as 51,372 47,203 92 58,430 45,844 7 35,256 20,507 58 16,876 6,3 97 
J Ie a eee ee | “seeder =< mane  Saaroie a<« stuns ac sae0ee. . scenes " sent i sbeeas wh 
re ker _ . arr “ aheewe  @aneee a4 #00088 4 sxe@*s _<  acewkhee i s408e0 60 #200050, “*60 000 <s 
EE SE heen dicted scebaeene 471,531 217,605 .46 580,660 421,404 72 168,519 134,458 .80 158,543 171,141 1.08 108,477 66,650 61 
Union & Phenix Espanol.. ; — Ceearme -_ (tas) -Gheekedt «a0 Giiaass se eeea i eee ace peose 86 se wR COS =f to es me 
FS Saar Se 70,597 56,302 .80 106,383 46,345 44 172,271 201,552 1.16 90,817 85,342 94 40,055 90,405 1.26 
ee er eo ae. ben ee ce ~ became i tseres ¢0  besOe=S | SiROOS ro . eceee oe eeseee seers a 
reer, SAMOA 2 n cc ckcusere 3,659 1,399 : a i “¢ebcne . abates ak). sieeeeen/) | (lke ee oni | Geeotee i .seeebe ead 
Co, arr ee 276,919 174,922 -63 321,785 221,341 -68 166,349 149,846 .90 287,474 279,303 97 262,: 158,248 66 
_. . f OS SS eens 38,000 29,060 -76 35,576 i Se © ee ee ee ee ee eee it eae,  Crareues Ri 
| err $13,631,825 $7,297,191 -53 $13,728,565 $9,551,154 62 $9,558,533 $8,194,868 .85 $11,249,492 $10,521,979 -94 §=©$8,885,139 $7,364,378 75 
REINSURANCE COMPANIES 
1926 \ cr 1925 , co 1924 — 1923———————_, 1922 ___, 
Loss Loss Loss Loss Loss 
Prems Losses Ratio Prems. Losses Ratio Prems. Losses tatio Prems Losses Ratio Prems. Losses Ratio 
NE BS. TE niindns Cadac ee a mbna a. <sai) _ aataidon ia SS 3,704 $ 5,951 1.61 § 4,582 $ 3,613 <0 8 *84046 . sesae-s a 
Federated Fire Reinsurance... ...... = «seeees ae eae ee SO a Ore ix 274,570 268,044 .98 142,905 $ 128,425 99 
Fire Reassurance ..........s.. $ 260,031 $ 161,635 62 $8 202,437 $ 91,252 45 232,115 87,315 37 249,494 111,458 -45 317,479 224,287 72 
Inter-Ocean Reinsurance...... 189,525 68,628 36 790,544 268,210 a .)060UCc(“( AON 0©6©£© 6Cpbars  «ebae. ' seeoee 2 cite. .§ eseme ras 
Pe ee 32,483 11,423 —* “meees na ams so Bae 8 8=©—0 aa, oe eee lS ees 3,698 4,713 1.28 
MN Meds CLs oteenerseieaees  BeeneE  _ediades a hee 86 | eae + iweeses jo se<.0u din -  Mbeeeo: 8 aeeene , 265 1,462 5.52 
De Der, Pees. ..cdrebecs | tuleee  xbenen ee eC en ee ene oaeiedas 48 + 7,718 3,637 2.12 9,937 6,247 .63 
Mechanics & Traders......... 6,540 3,742 a ee er - 2,890 2,045 71 6,729 9,817 1.46 3,546 4,225 1.19 
Reinsurance Salamandra ..... 3 1,145 .34 3,179 3,693 1.16 14,533 39,207 2.69 62,947 65,629 1.05 , 14,423.65 
PE Madhtbésc0s ck soweadaeeewn 15,489 .46 14,786 7,102 48 15,724 36,443 2.32 9,219 11,465 1.24 2,646 5,820 2.19 
Pe, DORMER .icesctss seobbus . wabden ‘o etree. Seeeee. “ne mentee . wenezns <>  <theme  cdeaes <3 15,858 9,764 .62 
oo fe rr eee eee ee a ee a 756 2,060 ‘ 56, 56,861 1.01 * are ae 
Skandinavia ..... 62 20 1,118 923 82 2,376 3,829 1.61 3,772 6,221 1.65 567 2,319 4,08 
URES i ciecevesvocctabueen “satasctlid., jintasme . & Aven i  peeees ba . “ieee” » kanal i. Calientes 53 ae 6,016 4,165 .69 
EE S856 6A e seer deeunee $ 262,124 50 $1,012,064 $ 371,180 37 $ 272,008 $ 176,898 -65 $8 669,080 $ 536,808 80 $ 536,985 $ 405,850 76 
1926 \r 1925 Yr 1924 ~~ 1923 ~ 1922 ~ 
Loss Loss Loss Loss Loss 
Prems. Losses’ Ratio Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio 
Auatio Beek. PMR. sis. cvcacse $ 143,900 $ 30,015 a || wee. °° aw alae jn  Gieeke ‘<deiva Se i<ceaeek  “ONbresse <6.) | ‘waeeen i seentes a 
Citizens Fund Mut., Minn..... 6o1 72 —  cheeae - beeen ea ee ee —_— . Me -) Bheeoe ae . seeaee . « ssees in 
CGR BO cr deciseiocodccser 6,954 1,770 25 8 10,433 $ 3,049 29 §$ 14,141 $ 9,992 79 $& 35,949 $ 34,519 96 $ 50,114 $ 57,789 1.14 
Cent. Mut. H. & C., Wis....... 2,782 525 i re eee er ie a ee . ‘Suehes bes ce;  “Veneeee —demecuee me 
Des Moines Mutual........... 8,862 652 .07 36,396 30,309 83 100,989 29,119 29 71,481 19,648 28 82,835 44,079 63 
RUIN EEEIN, cececceeseces aeeece dances ke Wises ##é$s26ees 2% | wiResom io eéeess Meweden 37,968 51,652 1.37 
Farmers Coop., Neb.......... 107,269 35,545 a 8 = ae ey ae ee a ee oe i: (@iiecews Dl aadtedes 600806 | i sbabes ¥ 
PRG TEEN, TED cccccesecs se0cen cevave Sk a en aes pie vo 35,854 18.977 53 36,168 51,815 1.43 55,420 29,565 .53 
Farm Mutual Hail, fa......... 997,183 333,713 .34 1,437,440 W620. AR 7 deen Ss ne 924536 350,987 3 094 716,769 = .75 
Farm. Union Coop., Neb....... 48 as. tenth abi a © es oe ee SS ae ne exeee 8  dchewae 8 
Farm Union Mut. Hail, Kan.. 41,371 29,655 72 39,969 24,981 ees 118,632 151,340 1.27 204,737 203,818 .99 














SERVICE IN THE 


The Van Arsdale & Osborne office issues all its hail policies from the Wichita office the same day 
the applications are received. Does that mean anything to you? 


Organized 1897 


Specialists in Hail Insarance 
WICHITA, KANSAS 


GENERAL AGENTS 


Kansas and Oklahoma—Hail Department 


HAIL 


We also do our own adjusting in a manner that leaves no room for complaint, and that assures 
each of our agents’ clients prompt and fair treatment. We believe that in order to get first class 
service you must also render it. Promptness is one of our watchwords. 


VAN ARSDALE & OSBORNE 


ST. PAUL FIRE & MARINE INSURANCE COMPANY—The Pioneer in Hail Insurance 


All losses adjusted by our own men and paid in the field at time of adjustment 


FIELD 

















Ap 











April 15, 1927 HAIL 








AND TORNADO INSURANCE NUMBER 






























a — 
: 
t 
; i 
+ 4 ; 
1 i 
)} 2 * 
2 < 
. 5 | 
> © +a ‘a 
ete ‘ 
if ‘4 a: 2 
. = 7s 
i . é 
2 b iq st a. : 
J hs 
i Re 
ait WN. 
9 3a Bide 
~ 93} aise 
“a 6; i. ti 
eae: eet ho, 
FS La ie 
‘ ? *. 7 q °. 
> gage = th: 
rye f 2 a 
xty 5 eF. 
of RE /E 
tg 5) 
4 +e | 72aP 
. on . s 
~~ °*= : 
aM te : 
= Ghee : 
4 183 : 
HERAT: : 
3 Ss . 
3: $95 
th 
© Py 
nat 
be yal 
tot 
atte 
vitts 
» oe 
as 
‘o> 





Led 


Lraeiees 


ony 


Aktien i! 





NEW YORK 
CHICAGO 








was designed and printed in three 
colors for Fidelity-Phenix agents to 
aid them in selling more Hail In 
surance. Display your copy prom- 
inently. It will direct Hail Insur- 
ance prospects to your office. 








should take no chance 












FIDELIT Y-~PHENIX 


FIRE INSURANCE COMPANY 








“= EIGHTY MAIDEN LANE NEW YORK,NY. ‘ 
ERNEST STURM, Chairman of the Board % 

PAUL L.HAID , President ~ > ‘ 
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— 1926 rc 1925 N¢ 1924 Wa 1923 a 1922—______ 
Loss Loss Loss Loss Loss 
Prems Losses Rati Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio 
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First in the United States 


The ST. PAUL was the first fire insurance 
company in the United States to write HAIL 
INSURANCE through its agents. 


ST. PAUL FIRE & MARINE INSURANCE CO. 


ST. PAUL, MINNESOTA 


Assets $26,834,753.33 Policy Holders Surplus $11,814,381.51 
Special Facilities for Hail Writing Agents 
F. R. BIGELOW, President 
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WILL J. MILLER W. G. STUDEBAKER L. B. PALMER 
W. H. DEVENDORF, Engineering Department 


MILLER-STUDEBAKER AGENCY 


General Agency Service 


701 JACKSON STREET :: LONG DISTANCE PHONE 45 
TOPEKA, KANSAS 


HAIL - FIRE - TORNADO 


AND OTHER INSURANCE BRANCHES 


Representing 
We Do the Adjusting. Fire and Auto Departments Representing 
Caledonian-American Ins. Co. Hail Departments 
Drafts Issued in the Field. Caledonian Fire Ins. Co. 5 £ New York lus. C 
City of New York The City of New York Ins. Co. 
Desirable Agency Connections Solicited. Inter-State Fire Ins. Co. The Inter-State Fire Ins. Co. 


Minneapolis Fire & Marine Ins. Co. 


Globe Fire Underwriters 


THE AGENCY WITH “RETURN MAIL SERVICE” 


The working tool you need 1s the Argus Chart 
The National Underwriter can equip you! 
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like a steam roller 
may flatten your crops 


Buy HAIL Insurance / 
FIRST AMERICAN s& 


FIRE INSURANCE COMPANY —% 


th EIGHTY MAIDEN LANE, NEW YORK, N. Y. i} 
Po 


“Amanrea Foon” EREEST STVON Camm © wa Coes “Amana For 
PAUL RAID, Pacecoeer 












CASH CAPITAL — ONE MILLION DOLLARS 
NEW YORK CHICAGO MONTREAL SAN FRANCISCO 
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if it displays the three-color 
window poster reproduced 
herewith will attract the 
prospect for Hail Insurance 
to your office where a First 
American policy is available 
to give him the soundest of 
protection against hailstorm 
damage. 






















Selling the Policy 


HE methods to be employed in 
1 selling hail insurance, in my opin- 

ion, should not differ from those 
which should be used in the sale of 
any other form of insurance. I believe 
that the agent should first thoroughly 
sell himself on the subject, and when 
so sold, he will have learned all which 
it was possible for him to have learned 
about it and he will continue to broaden 
his knowledge from experience through 
application. 


Securing the Signed 
Application Not All 


Securing signed applications is not 
all that is required; proper salesman- 
ship, I feel, means that an agent should 
first find the right prospects to whom 
to sell hail insurance, the kind of men 
your company would want to make a 
contract with, then when signed and 
made, have it so sold that the assured 
knows as well as the agent, what that 
contract stands for, between himself 
and the company insuring him, for un- 
less he does understand it, the agent 
has missed the big thing in salesman- 
ship. 

The agent is acting as agent for both 
parties, his company and his client, and 
he should feel a sense of responsibility 


to both parties, for only in so feeling 
and acting, can he properly perform his 
trust and merit the confidence of both 
parties. 
Demand for Hail - 

Insurance Is Growing 

There is a growing demand tor hail 


insurance, even in territories quite re- 
mote from any past hail. Men today 
who raise the various crops as are 
covered by hail insurance, feel that 
since the cost of crop operations are 
so high, that they cannot afford to carry 
the risk of a possible damage from hail, 
which, too, is very true, and since the 
various hail writing companies have ex- 


tended their operations and have im- 
proved their contracts, much confidence 
has been gained from the insuring 
public, 


It is no trouble today to insure build- 
ings against the hazards of fire, light- 
ning and wind; in fact, they are all, if 
insurable, insured. It is merely a mat- 
ter of one agent securing the business 
controlled by some other agent, unless 
it be in the case of new property, yet 
time was when fire agents, perhaps, had 
to use a lot of selling force in convinc- 
ing property owners of the advisability 
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of buying it, and I feel that the day is 
not far away when farmers generally 
will be as well educated into buying 
hail insurance and as a local agent my- 
self, I think that it is my duty to my- 
self and my companies and my clients 
to be as well equipped to sell hail in- 
surarice as I am in other lines. 


Service and Work 
Are Basic Essentials 


The first duty of an insurance agent 
is to render service, to his clients and 
his companies, and to do this he must 
work, work hard. It does us little 
good to know all about hail insurance 
and its application unless the agent will 
go to work and apply himself by going 
to see the people to whom he wishes 





Local 


devised to give him protection and to 
convince him that, when he is protected 
by it, his loss will properly and hon- 
estly be taken care of in event he should 


suffer a loss, under the terms of the 
policy. 
I do not find all the people upon 


whom I call interested. This I expect, 
however. I try to arise to the occasion 
and get them interested and if unable 
to do so, I usually leave them or try 
to leave them in a good frame of mind 
with perhaps some few remarks which 
might make them future hail insurance 
buyers. 

When I meet a man who has carried 
hail insurance and who was poorly 
sold on it, by an agent, perhaps, who 
wrote it as quickly as possible, with 





A. E. Baumer is a local agent at Lone Tree, Iowa, who attracted the 
| attention of the hail managers by a sales talk at one of the regional con- 
ferences held by the association this year and he here sums up some of 
his ideas as to business-getting methods in this business. 
salesmen, Mr. Baumer states that the way to sell is simply to sell, but he 
has been persuaded to put some of his ideas in black and white and they are 
here reproduced. Sales ideas are always of interest and value and these may 


|| be of some aid to hail agents. 





to sell. And when he goes to see them, 
he wants to go with an honest deter- 
mination to sell them. He must teel 
and talk enthusiastically, for once he 
has sold himself and once he has learned 
his contract, then he is in a position to 
honestly try to convince his prospect. 


Explains Contract in 
Full to Prospect 


When I call upon a prospect | tell 
him that I have called to explain to 
him our new contract covering the haz- 
ards of hail, in which he surely is in- 
terested, and, if he is interested, 1 pro- 
ceed to explain the contract in full to 


him. By that 1 mean that | point out 
all of the advantages of the contract 
itself as will apply to his case and 


needs and never jump lightly over any 
clause in it which he might think would 
operate against him. I show him both 
sides of the contract. It has two edges 
and is a contract between two parties. 
Each must fulfill his part. I try care- 
fully to show him that the policy is 


—_——__—, 











Before the storm. This 


shocked and ready for the harvest, was 
seemingly the equivalent of dollars to the owner of this huge grain field. 


It 


was blown a bit awry by the wind, but was in perfect condition and needed but a 
few days work to put the fresh grain in the bins—provided the elements were 


willing. (Hartford Fire Photo.) 


As all successful 


the least effort for the most commis- 
sion, and feels that hail insurance is 
not all it should be, I make an effort 
to give him as much good information 
as possible, in an effort to offset the 
harm done by a careless agent. I have 
left these men, knowing that their at- 
titude has been changed and that they 


again will be good prospects for the 
right agent. : 
I try to point out to men that it 


is just as important for them to insure 
their crops as it is to cover their other 
property—in reality, more important, 
inasmuch as, should they be unfortunate 


in losing their crop by hail storm, it 
would mean the loss of their entire 
year’s effort. This might entail more 
serious losses in not being properly 
able to carry on the various year’s 
plans, for the crop of grain on a farm 


is only the raw material crop and when 
no grain is raised, they suffer loss which 
might be gain when fed to livestock 
and poultry. Every farmer knows the 
rule of supply and demand and he is 
never in a position to know whether 


By A. E. BAUMER 


Agent, Lone Tree, Iowg 


hogs will be high and grain cheap of 
vice versa. 


Cost Too Low to 
Warrant Taking Chance 


The cost of hail insurance is too low 
to warrant him taking the chance. | 
figure out for him some basis of cover. 
age he will require, what it would cost 
him to protect himself against this pos. 
sible heavy loss and show him how yr. 
prisingly low the cost will be on a 
per acre basis. I then show him that 
with corn based on an average Price 
he would have to farm quite a long time 
in order to spend that acre’s production 
for hail insurance and yet, a hail storm 
could wipe out a crop very quickly and 
he would have no assurance that hail 
would not attack another year. 

I feel that right now the time is right 
for every agent to start selling hail in- 
surance, if he has not already allied 
it with his other lines. If he will see 
the good prospects in his territory, work 
hard to sell them, on an honest, con- 
scientious basis, carefully selecting his 
prospects, writing what he is able to 
sell properly, giving the assured only 
the amount of insurance he _ should 
carry for protection, selling him so that 
he knows what he has purchased, he 
will then be strengthening his own po- 
sition in his territory and be rendering 
a fine service to his clientele. 


Knows Enough Prospects 
to Keep Him Busy 


In my own agency I feel that I know 
everyone within a good wide radius, 
enough in fact to keep me busy every 
day, seeing so many people, always try- 
ing to be alert to their needs and mak- 
ing an effort to serve them. Of course, 
when in the office I formulate a plan 
ior each day of travel, general direc- 
tion, with a list of the people in that 
direction whom I might see, and often 
times I stop in entirely different places 
after I have started out, for contact 
with the people often makes new con- 
ditions which change original plans. 

Every man I call on has a different 
personality, a different attitude, and I 
must contrive to use a different argu- 
ment to fit his case. But in my opinion 
the most essential part of a hail in- 
surance salesman’s make-up should be 
application, hard, honest work, backed 


up by a lot of grit and courage. If 
he will work and see enough people, 
he will sell. This holds true of any 


good article for sale. 














After the storm. The 


grain field was swept by a disastrous storm, and 


even though the grain had Tom cut and shocked, it was threshed out in the 
field by the hailstones and the farmer’s hopes vanished. This field was a total 


loss. 
ford Fire Photo) 


There is no time when the farmer is safe without hail insurance. 


(Hart- 
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INCORPORATED 1924 





RAIN INSURANCE covering 
‘‘Anticipated Gross Income”’ or 
‘‘Anticipated Gross Profits’’ or 
‘‘Fixed Charges and Expenses”’ 
on public events indemnifies for 
loss on account of rain. 


HAIL INSURANCE covering 
growing crops indemnifies for 
loss or damage from hailstorms. 





MANY LOCAL AGENTS are earning 
large commissions selling these two im- 


AP Nal portant classes of insurance. 


. OUR RAIN AND HAIL DEPARTMENT 

is in charge of men of special training 
and experience who devote their entire 
time to that department. 


ORDER RAIN AND HAIL SUPPLIES 
immediately and take advantage of the 
opportunity offered in these rapidly 
growing lines. 





RAIN AND HAIL DEPARTMENT 


JAMES B. CULLISON, JR., Manager 
S. K. BJORNSON, Asst. Manager 


844 Rush Street Chicago, Illinois 
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WRITING TOBACCO BUSINESS 


By WILLIAM B. BROCK 


HE writing of tobacco hail insur- 
T ance began in 1911, with one com- 

pany writing the class, in Ken- 
tucky only. The premium income for 
that year amounted to $17,462, with 
amounting to $10,733. There 
are now 25 companies, members of the 
Hail Underwriters & Adjustment Bu- 
reau, writing the class in Kentucky, 
Tennessee, Ohio and Indiana. The to- 
tal premiums for 1926 amounted to 
$158,287 and the losses were $43,421.24, 
the year being an unusually profitable 
one for the companies. 


losses 


Comes at Season 
Otherwise Slack 


The writing of tobacco hail insurance 
occurs at a time of the year when other 
business is slack for most agents. 
Therefore, many of the live ones are 
now making an intensive drive for this 
class of business and they are adding 
quite a tidy sum to their profit account 
as a result of their work. The farmers 
are prettv well “sold” on hail insur- 
ance, as they realize that their year’s 
work can be, and often is, wiped out in 
a few minutes by a severe hail storm. 
Tobacco hail insurance is not, there- 
fore, hard to sell and, if the agent will 
send his remittance to his company 
along with the application or daily re- 
port, he will be allowed a commission 
of 20 per cent—a very fair remunera- 
tion for the work involved. 


Agent Should Know 

Nature of the Contract 

As the hail policy is so entirely dif- 
ferent from the fire policy, it is highly 
important that the agent know what 
kind of a contract he is selling and be 
able to intelligently explain its terms 
and conditions before selling it, in or- 
der to allay any possible friction that 
may arise after a loss occurs. One of 
the many troubles the adjuster has to 
contend with is the case of an agent 
who issues a hail policy, without ex- 
plaining its provisions to the insured, 
keeps it in his office and when a loss 
occurs, the farmer does not know what 
kind of a contract he has with the in- 
surance company. He will, very often, 
the day following a hail storm—when 
the tobacco looks its worst, largely on 
account of wind turning the leaves up- 
side down—call in his neighbors, some 
of whom are very likely policyholders 
and claimants, and they proceed to “ap- 

















W. B. BROCK 


to be watched in this branch of the business are ably reviewed by Mr. || 
Brock, who is one of the foremost authorities on tobacco business. 











The writing of hail insurance 
on tobacco has become increas- 
ingly popular in recent years and fl 
this branch of the hail business || 
has become an important factor, || 
both for the companies and for 
the agents. Many agents are 
making a very appreciable in- 
crease in premium income 
through this branch of the busi- 
ness. In Kentucky, Tennessee, 
Ohio and Indiana alone the 1926 
premiums of tobacco business 
totaled nearly $160,000. W. B. 
Brock, who is manager of the 
Hail Underwriters & Adjustment 
Bureau with offices at Lexing- 
ton, Ky., here sums up the im- 
portant factors in the tobacco 
business, as affecting and af- 
fected by the hail insurance 
agent. Mr. Brock sums up the 
situation both from an under- 
writing and an adjustment view- | 
point, showing the need for co- | 
operation and correlation of | 
efforts by all branches of the || 
business. The important features | 











praise” the loss according to their ideas 
of a “market value” of the crop. It 
sometimes happens that claimants will 
form a local “pool” and attempt to fix 
the amount of their losses before the 
adjuster arrives. Agents should use 
their influence to prevent this. 


Cannot Count on 
Future “Market Values” 


Of course, no one who has any knowl- 
edge of a crop of tobacco or who is 
not biased, would undertake to predict 
what the “market value” of a growing 
crop of tobacco would be. There are 
too many elements—climatic conditions, 
handling, disease, houseburn, over-pro- 
duction, under-production, grade wanted 
by the buyers, etc.—that may enter 
into and seriously effect the selling price 
of the crop before it is ready for mar- 
ket. Arguments are sometimes ad- 





The tobacco field shown above is one which would look good to a tobacco 


grower and which promises well for a rich harvest. 


This field, with all its 


luxuriant growth, is worth very little to the owner, however, unless he has 


protected it against hail damage. 


But a few minutes of attack by hailstones 


would reap the harvest of this field for the satisfaction of the elements, rather 


than the gratification of the owner. 


These leaves, large as they are, can be 


stripped and ruined for any use by even a moderate hailstorm. (America Fore 


Photo) 


vanced that certain leaves of a plant 
or a certain percentage of the crop will 
make “binder” or “wrapper” leaves, and 
that those leaves are worth a great 
deal more than other leaves. There is 
no such “animal” in a growing crop 
of tobacco. To no one is given the 
knowledge to foretell what will happen 
to a crop of tobacco between its green, 
growing stage and its cured, marketable 
condition. For that reason our policy 
contract and adjustment system treats 
each sound leaf (meaning such leaves 
as would be harvested under normal 
conditions) of green tobacco, as being 
of equal value. 


Our tobacco hail policy has been 
evolved after a number of years of 
study of actual conditions and, while 


we do not claim it to be perfect, we 
do believe it serves its purpose to in- 
demnify the assured fairly and protect 


the companies from _ unreasonable 
claims. Our system of adjusting losses 
has been incorporated in the policy 
and we have tried to make it plain ¢o 
that the farmer can understand it and 
intelligently follow the adjuster in his 
method of ascertaining the amount of 
loss and damage. Our adjusters are 
instructed to invite claimants to assist 
in making the tests and calculations 
thereby allaying friction and misunder. 
standing to a large extent. Many 
claimants actually make the tests, under 
the supervision of the adjuster, who 
tabulates the results. Unless it is a 
small acreage, it is a rare occurrence 
for a hail storm to damage a crop of 
tobacco uniformly. Usually some parts 
of the field will be hit harder than 
other parts. Therefore, several tests 
are required for each crop, using ten 
plants to each test, in order to obtain 
a fair average of the physical damage. 
The tests disclose the number of whole 
leaves and fractional part of one leaf 
damaged or destroyed by hail. When 
this result has been obtained and agreed 
to—naturally the fellow who does the 
counting himself cannot disagree—the 
policy provides how the amount of loss 
and damage, in dollars and cents, js 
ascertained, which is a simple mathe- 
matical calculation. 


All Losses Adjusted 
on Their Merits 


It is our purpose to adjust all losses 
on their merits, in a uniform way, re- 
gardless of the company, agent or 
claimant involved. 

The limits for all interests in a crop 
of Burley tobacco are in multiples oi 
$25 from a minimum of $50 to a maxi- 
mum of $200 per acre. The limits, for 
all interests in a crop of Dark tobacco 
are in multiples of $25 from a mini- 
mum of $50 to a maximum of $150 
per acre. 

Kentucky, the state which produces 
the greatest acreage of tobacco, is di- 
vided into zones and rated accordingly. 
The rates are from 3% percent to 4% 
percent. The rates in Tennessee are 
3% percent. The rates in Indiana and 
Ohio are 4 percent. 

Policy Stipulations 

Are Enumerated 

The policy stipulations and 
ments, briefly, are: 

1. “Market Value” or 


agree- 


anticipated 
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_ This is the way the tobacco field, practically ready for harvest, might look 
immediately after the hailstorm. The leaves are stripped and cut, so that 
they are useless. In this particular case the farmer, living in Fayette county, 
Kentucky, was assured of his harvest money, despite this condition of 

field, for he had insured his crop at $100 per acre. The landlord, however, 
had no insurance, so that his one-half interest in the crop was a total loss. 
This one landlord alone lost his interest in 26 acres of tobacco. (America Fore 


Photo) 
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The office of an insurance agent should be of public service to the community 
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North America Company Company Company 
OMAHA, NEBRASKA 
PHILADELPHIA, PA. PHILADELPHIA, PA. PHILADELPHIA, PA. i" , 
rganized 1914 
Statement, January 1, 1927 Statement, January 1, 1927 Statement, January 1, 1927 Statement, January 1, 1927 
Assets and Liabilities Assets and Liabilities Assets and Liabilities Assets and Liabilities 
Cash Capital...... $7,500,000.00 Cash Capital... . . .$1,000,000.00 Cash Capital... .. .$1,000,000.00 Cash Capital ....... $500,000.00 
All Other All Other : All Other All Other 
Liabilities ..... 35,3012774 Liabilities ...... 4,145,048.41 Liabilities ...... 2,004,070.86 Liabilities ...... 433,927.17 
Net Surplus .... 20,548,349.78 Net Surplus ..... 2,641,891.36 Net Surplus . .... 1,365,812.83 Net Surplus ...... 307,170.65 
ae $63, 149,626.82 Wii. $7,786,939.77 Total.......... $4,369,883.69 Total...........$1,241,097.82 
Surplus to Policy- Surplus to Policy- Surplus to Policy- Surplus to Policy- 
holders. . .$28,048,349.78 holders. . . .$3,641,891.36 holders. . . .$2,365,812.83 holders ... .$807,170.65 
































Prompt and efficient service to local agents and the public 





RAIN HAIL 
INSURANCE INSURANCE 





on ; on 
Income from Visa as, Growing 
Public Events |. ye RAY ath, Crops 


The Weather Is Uncertain Insurance Is Dependable 


RAIN AND HAIL DEPARTMENT 


JAMES B. CULLISON, JR., Manager 
S. K. BJORNSON, Asst. Manager 


844 Rush Street Chicago, Illinois 
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profit or loss are not elements in fix- 
ing loss or liability. 

”. The value of the tobacco per acre 
shall be the aggregate amount of in- 
surance liability per acre, not exceeding 
the maximum limit of liability per acre 
allowed. 

3. The leaf is the unit of value and 
measure of damage. 

4. The value of the leaf is ascer- 
tained by dividing the total of all in- 
surance carried per acre by the average 
number of matured leaves per acre. 
For example, if the yield will average 
20 leaves per plant throughout the crop, 
and an average of one leaf per plant 1s 
totally destroyed, then 1/20 of the crop 
is destroyed and the amount of loss and 
damage would equal 1/20 of the total 
insurance per acre. ; 

5. If a fractional part of one leat 
is destroyed, the loss shall be in pro- 
portion. 

6. A leaf broken at or near the 
stalk is considered a total loss. Ii 
the breakage is a fractional part of a 
leaf, then the loss shall be in propor- 
tion. 

7. The following numbers and sizes 
of hail punctures shall constitute the 
total destruction of one-leaf: 

Large (relatively 34-inch in diameter), 
50 punctures to the leaf. 

Medium (relatively %-inch in diame- 
ter), 75 punctures to the leaf. 

Small (relatively 44-inch in diameter), 
150 punctures to the leaf. 

8. A less number of punctures to 
the leaf than named herein to be in 
proportion as the actual number of punc- 
tures to the leaf, of the relative size re- 
ferred to above, bears to the whole num- 
ber of punctures required to destroy 
one leaf. 

9. The crop insured shall contain the 


average number of sound plants per ,{\\) — ae 

acre as are usually grown in the same | ' J NAS 

locality. | y f 3 
10. All or any part of the crop af- [//)|\ eee 

f d, waste land, or the ~ qn Pa 

fected by bad stand, ’ <a a> oS ay 


elements (except hail) shall be elimi- 
nated. Also if all or any part of the 
crop is seriously affected by wildfire, 
root rot, rust or other disease, that part 
of the crop so affected, shall be ex- 
cluded, and the insurance reduced in 
proportion. 

Fixed Limit on 

Loss Stated in Policy 

11. All hail losses shall be reported 
within 48 hours after the loss occurs. 
(The Kansas supreme court has decided 
that 48 hours is a reasonable time al- 
lowance to report a hail loss.) 

12. The policy becomes effective on 
June1 in Tennessee, and July 1 in 
Kentucky, Ohio and Indiana. It ter- 
minates when the crop insured is first 
housed or in no event to extend beyond 
12 o'clock noon (Standard Time), Oct. 
1, after date of policy. 

13. The policy specifically provides 
that the measure of damage shall be 
on a percentage basis, APPLIED TO 
THE FIXED LIMIT OF VALUE 
PER ACRE STATED IN THE POL- 
ICY. The insured has the choice of 
several limits per acre when agreeing 
with the agent as to the amount for 
which the crop will be insured. Fur- 
thermore, the rate and premium is based 


upon the limit of value. The largest ical 
limit takes the highest rate, and hence, SHEEN WATER 

the loss and damage under the $100 \\ 

limit is double the amount sustained \/, \ sonata 
under the $50 limit, and consequently Doren 

each claimant is paid in proportion to N 
his own limit of value and premium Ou 


cost. 

The policy contains provisions with 
reference to the filing of the proof of 
loss, appraisal, etc. 

When a loss occurs, it is the duty 
of the agent to report it promptly 
(within 48 hours) on blank forms fur- 
nished by the bureau, according to in- 
structions. His authority then ceases 
and he should not attempt to discuss 
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Some agents do not clearly under- 
stand how to write a partial interest 
in a crop. Let me illustrate the cor- 
rect way. Say, John Smith, landlord, 
and Bill Jones, tenant, owns 10 acres, all 
in one field of Burley tobacco. Smith 
wants to insure his one-half interest at 
the maximum limit of $100 per acre 
(Jones has the right to insure his one- 
half interest for the same amount) and 
Jones does not want to insure. The 
policy should be issued to John Smith 
for $1,000 on his one-half interest in 
10 acres at a limit of $100 per acre. 
Some agents issue a policy to John 
Smith for $1,000 on five acres at a limit 
$200 per acre. This is wrong because 


Smith owns a one-half interest in each 
leaf of the crop and Jones owns the 
remaining one-half of each leaf. Acres 
are not divisible—suppose a hail storm 
should sweep across the field and de- 
stroy five acres, doing very little dam- 
age to the remining five acres, which 
partner would claim the five acres de- 
stroyed. If there should be three part- 
ners Owning a 10-acre crop of Burley 
tobacco and each partner wanted sepa- 
rate insurance on his one-third interest, 
at a maximum limit of $200 per acre 
for all interests, then a policy should 
be issued to each partner for $666.6624 
on his one-third interest at a limit of 


EXCELLENT RESULTS FROM 


USE OF UNIQUE CIRCULARS 


pared direct by mail publicity for 
the cultivation of hail business is 
shown in the unique “Hardy Hailstone” 
campaign, conducted by Cravens, Dar- 
gan & Co., of Houston, Tex., last year. 
This campaign was prepared by Price 


T value of timely and well pre- 











K. Johnson, whose ability at this work 
has been seen by those who have read 
“The Review,” the attractive house or- 
gan of this general agency. Mr. John- 
son prepared a series of ten circulars, 
introducing “Mr. Hardy Hailstone” and 
telling the story of his “life work” in 
serial form throughout the hail season. 

The circulars were sent direct to the 
agents and they were asked to report 
the number they wished for distribution 
to the farmers. A large distribution 
was secured and Cravens, Dargan & 
Co. is confident that it was amply re- 


warded for the effort. Last year was 
an excellent hail year, of course, so 
that it iS difficult to distinguish the 


cause and effect relationship, but it be- 
lieves that, this “hardy hailstone” pub- 
licity had an effect on the creation of 
The hail premiums in 


some business. 








this office alone amounted to $337,600, 
the second largest hail year in its his- 
tory. The series is being continued this 
year, the copyrighted “Hardy Hail- 
stone” being put through a new series 
of “escapades” for the hail insurance 
prospect. 

In Circular 1 Mr. “Hardy Hailstone” 
was introduced as “the hard-hearted 
imp who likes to play around on your 
crop and trample it into the ground.” 
An excellent summary of the hail situ- 
ation, both from an individual and a 
community viewpoint was given in this 
circular. A few days later Circulars 
2, 3 and 4 were sent as a follow-up. 











This seems to illustrate a post-harvest picture of a cornfield or perhaps 
It is actually a South Dakota corn field which was 


even shell torn France. 











Circular 2 stated the approach of the 
“hardy hailstone gang” under the title 
“Hail, Hail, the Gang’s All Herer 
Circular 3 asked the question, “Who 
Pays When Hardy Hailstone Reaps?” 





This was answered with a very force- 
ful presentation of hail insurance. Cir. 
cular 4 was a story in explanation that 
“Debt and Doubt Follow Hardy Hail- 
stone.” After a pause of about a week, 
Circulars 5, 6 and 7 were distributed. 
Circular 5 told of the interim between 
plowing and harvesting and the many 
hazards encountered which can be an- 
swered only by the insurance policy, 
Circular 6 showed hail insurance as the 





between the 


roof 
crops and hardy hailstone. 


protecting to put 


~ , 


Circular 7 pictured “Hardy Hailstone’ 
calling together his brother hailstones 
for a mass attack in periodic schedules, 
pointing out that he hits two years 
out of five. 

Then at intervals of about 10 days, 
Circulars 8, 9 and 10 were sent out. 
Circular 8 illustrated a duel between 
“Hardy Hailstone” and a farmer, the 












latter warding off the blows of the bat- 
tle axe received with the aid of the 
hail insurance shield. In Circular 9 an 
answer was given to the question, 
“Where next?” A summary of the 
early season storms were shown, prov- 
ing that no immunity is guaranteed at 
any price. Warning farmers with the 





> 


—_ |) 





the extent of the loss with the claim- 
ant or in any way commit the company. 
The bureau employs a number of ex- 
perienced adjusters, and to the one who 
is nearest the loss will be assigned 
the claim for adjustment. 


leveled to the ground by a late July hailstorm, resulting in a 100 percent loss 
for the owner. This owner was fortunate in having hail insurance to replace 
the lost harvest money. When this is the only source of income for the farmer, 
he is committing economic suicide if he does not insure his crop against hail 
damage, covering his investment from the time it is insurable until it is in the 
bins. (Hartford Fire Photc) 


caution, “Don’t Let This Happen,” Cir- 
cular 10 pictured a farmer who was 
“licked” by hardy hailstones and driven 
from his farm, his entire investment 
loss, through failure to properly pro- 
tect his crops with hail insurance. 
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HAIL AND TORN: ADO INSURANCE NUMBER 














Cash Capital $3,500,000.00 
Total Assets, $28,791,601.83 Surplus to Policy Holders, $11,502,485.88 Losses Paid Since Organization, $128, 182,445.85 
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OF SPRINGFIELD, MASS. 


RAIN AND HAIL DEPARTMENT 


JAMES B. CULLISON, Jr., Manager 
S. K. BJORNSON, Asst., Manager 


CHICAGO, ILLINOIS 





844 Rush Street 


STATEMENT JANUARY 1, 1927 
All Other Liabilities, $17,289,115.95 


Net Surplus, $8,002,485.88 
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Rain Insurance Indemnifies For Loss of Income 
or Expenses From Public Events on Account of Rain 
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Agents Keep Up With 
Get Your the Times 
Rain and Make 
and Commissions 
Hail on 
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PLOWING UNDER WHEAT CROP TOTALLY DESTROYED BY HAILSTORM 


Hail Insurance on Growing Crops Indemnifies 
For Loss or Damage to Crops By Hailstorms 





INCORPORATED 1924 


aN EL 


FIRE 
INSURANCE COMPANY 


OF SPRINGFIELD, MASSACHUSETTS 
RAIN AND HAIL DEPARTMENT 


Janes CULLISON, Jr., Manager 
. K. BJORNSON, Asst., Manager 


844 Rush Street CHICAGO, ILLINOIS 


STATEMENT JANUARY I, 1927 
All Other Liabilities, $140,668.14 Net Surplus, $605,633.12 
Surplus to Policy Holders, $1,105,633.12 





Cash Capital, $500,000.00 
Total Assets, $1,246,301.26 
































THE NATIONAL 


UNDERWRITER 





April 15, 1927 








THE NEED OF UNIFORMITY 


of the opinion that there could be 

no moral hazard in the hail business, 
since a person could not “make it hail,” 
and that no selection of risks or territory 
was necessary—in short, a business that 
required very little study or attention. 
These ideas have been pretty well ex- 
ploded, since it has been learned that 
there is a moral hazard; that risks and 
territory must be carefully selected and 
that the business not only requires care- 
ful study but that the loss problem re- 
quires the cooperation of all engaged in 
the business. 


1] of Ge « or 15 years ago many were 


Minimum Loss Clause 
Adopted as Safeguard 


To give the crop grower protection 
at a fair rate, the policy has contained 
a provision which fixed and defined the 
minimum loss for which the company 
was liable. Considerable confusion oc- 
curred in the application of the provision, 
but it has now been changed and its 
meaning is very plain. The new para- 
graph is numbered 14 and the part in 
which we are particularly interested at 
this time reads as follows: 

“This company shall not be liable for 
loss or damage by hail to any crop 
herein described or any part thereof, un- 
less such loss or damage equals 5 per- 
cent or more of the particular crop so 
damaged, at date of loss; nor, except for 
such portion as is traceable directly to 
hail, for any loss or damage to any crop 
herein described or any part thereof, 
from any other cause or causes combined 
ie | RR 

It is my purpose to show: Why this 
provision is necessary; why a uniform 
interpretation is necessary; why a uni- 
form application must be applied. 


Problem Is to Determine 
Real Loss From Other 


Crops are damaged by insects, dis- 
ease, heat, cold, rain and wind, to say 
nothing of loss occasioned by poor seed 
and poor farming. In certain sections 
of the country there is seldom a rain- 
storm which is not accompanied by at 
least a few scattered hail stones. It 
would be very unusual should a heavy 
Tain not cause loss from shelled out 
grain in a field of ripening grain, and 
if the rain were accompanied by wind, 
a loss would be certain. The problem 
confronting the adjuster is not only to 
determine the amount of loss by hail, 
but to distinguish between a real hail 
_ and loss from causes other than 

ail. 

Rates for hail insurance are based on 
the loss cost and therefore it is abso- 
lutely essential that the companies’ loss 
cost be the true loss cost. It is a self- 
evident fact that the necessity for carry- 
ing hail insurance is due to the probabil- 
ity of a heavy or total loss. Persons 
who have carefully analyzed the busi- 
ness of hail insurance and are familiar 
with the fact that crops are subject to 
loss from causes other than hail, which 
may, or may not, be difficult to dis- 
tinguish from actual hail damage, tell 
us that the purpose of hail insurance 
would be entirely defeated, were the 
companies not to guard against the pay- 
ment of trifling hail losses and losses 
from causes other than hail. Further- 
more, the combined company statistics 
disclosed that in order to give the crop 
grower protection against the real hail 
loss at a fair rate, the trifling hail loss 
and loss from other causes must be 
eliminated. 


All Should Work 
Alike for Improvement 


If the company loss cost is not the 
true loss cost the rates will be higher 
than they should be and should the loss 
cost continue to increase, the rates must 
follow and eventually a point will be 
reached where hail insurance can no 
longer be carried by the square shooting 
farmer, however much he may realize 


By Z.A. 


HAZARD 


Hail Manager, National Union 


the necessity. Hail insurance is an eco- 
nomic necessity and it behooves the 
agent, the insured, and the companies, 
alike, to work for the betterment in hail 
insurance practices so that the premium 
rates may be kept at a point where every 


honest farmer can afford to carry this 
much needed form of protection. The 
agent and insured must also be sold on 
the proposition that no unmeritorious 
losses be reported, since even where the 
insured releases the claim upon evidence 


CANADIAN HAIL BUSINESS 
HAD UNSATISFACTORY YEAR 


AIL insurance in Canada suffered 
a a notable setback in 1926, some- 

what discouraging to the hail’ un- 
derwriters who believed a definite trend 
towards improvement had been estab- 
lished. The experience last year was not 
as disastrous as that of 1923, but it was 
sufficient to put the business in the red 
and cause a rate readjustment for this 
season. Premiums fell off last year and 
at the same time losses increased not- 
ably, so that the final result was a loss 
ratio of over 66 percent, the highest 
loss rate since the 1923 record of 93 
percent. Following the disastrous ex- 
perience of 1923 there was a reorgani- 
zation in the hail field and a marked im- 
provement was shown in 1924, the prem- 
iums were very nearly cut in half and 
the loss ratio reduced to 48 percent. In 
1925 a further notable improvement was 
made, premiums returning to the 1923 
level, but losses reducing to the 39 per- 


Stock Company Results in the 


cent ratio. Last year, however, the 
premiums fell off again and losses re- 
turned to an unprofitable basis. 

In 1926 there was a considerable shift 
in the regional loss experience. The 
province of Alberta had been the black 
spot on the hail map for the past three 
years, but Saskatchewan suffered a more 
disastrous year and reported a loss ratio 
of 74 percent. The province of Man- 
itoba was the only one to show an im- 
provement, reducing its loss ratio to 
slightly under 30 percent. Even in the 
provinces the distribution of losses was 
“spotty,” so that the rate readjustments 
for this year have not followed any set 
rule, but have been readjustments and 
not necessarily increases. In some sec- 
tions rates were reduced and in others 
increased. 

The 1926 hail experience in Canada, 
by companies and by provinces, is shown 
as follows: 


Three Canadian Hail Provinces 


During the Past Four Years 


1926 1925 1924 1923 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses 
% % % 4 
Manitoba ..... $ 467,007 30 §$ 424,572 31 $ 279,630 33 § 479,191 25 
Saskatchewan... 2,703,808 74 2,890,067 33 1,874,859 42 3,390,834 85 
ADOPER 2206002 1,632,189 64 1,703,087 53 1,144,137 61 1,229,745 142 
WOE - <sced $4,803,004 66 $5,017,776 39 $3,298,626 48 $5,009,770 93 


Synopsis of Premiums and Losses as Filed by Members of the Canadian 


Hail Underwriters’ 


Association in 1926 


Manitoba Saskatchewan Alberta 
Company Prems. Losses Prems Losses Prems. Losses 
Po ere s 7,992 $ 1,401 $ 27,124 $ 20,531 $ 11,748 $ 5,768 
RS saeibeddene acca 1,311 293 41,429 39,950 29,702 15,758 
DE Ancdcéeceece “S40eek “axe xes 14,901 ) RCC yT Ce Tee 
Alliance Assurance.... 5,029 2,211 70,589 ys CC ae ee 
Rear 17,804 2,739 39,131 32,145 27,245 11,776 
British Crown ......... 3,484 1,525 55,863 31,753 40,784 18,118 
British Traders ....... 2,132 76 10,953 7,884 5,360 2,817 
Canadian Indemnity... 25,854 14,163 96,748 59,095 84,989 41,326 
Canada Security ...... 8,004 5,203 33,129 25,798 34,808 25,461 
Car & General ........ 17,595 7,499 82,236 68,125 126,404 90,172 
Ree 2,432 428 55,671 26,136 455 
Oo re 26,000 9,254 137,432 48,542 50,231 36,412 
Eagle, Star & Br. D.... 8,526 1,315 20,828 12,249 23,612 17,630 
Employers’ Liability .. 10,564 5,803 89,367 63,456 111,989 89,322 
Equitable F. & M...... 8,190 1,510 43,110 76,054 20,632 16,406 
pemmems Dire G@ MMM. tte 0 ti deses 18,282 2,886 37,159 16,479 
Fe ae 1,679 337 155,685 147,303 17,585 12,394 
WEGMEIIR. FIFO 2.600 scee 385 160 5,696 5,113 7,056 5,081 
General Accident...... 9,844 5,853 66,422 41,268 19,902 14,612 
Gen. Acci. Fire & Life. 14,693 2,578 146,042 50,931 39,949 35,046 
Oe OD. ec dcarecaca 36,541 8,299 86,610 86,202 58,355 48,863 
Great American ....... 7,672 1,062 26,493 23,831 9,623 6,417 
0 ee ee 20,749 11,082 156,275 139,575 55,177 38,696 
DD. tetawkcewrenenheed 12,612 2,514 116,763 52,595 139,423 86,688 
Insur. Co. of No. Amer. 10,342 2,428 2,468 15,841 44,610 31,714 
London-Canada ........ ra 683 9,517 5,229 24,837 19,941 
London Guar. & Acci... Cl 39,7 30,303 39,666 18,809 
London & Scottish..... 21,466 3,687 53,460 32,526 18,664 5,595 
DEE édcncess tebbnen wsaceun 137,991 ae “shedw  <dneas 
National Provincial.... 77 107 724 25,034 55,257 61,825 
DESEO “Scdiees)§ = ieepabe 8 eewene 21,640 ee  tn3000 <8 bes 
New York Under...... 50,711 13,528 88,415 61,306 7,477 563 
rr 1,067 469 46,203 31,212 13,475 6,248 
Nova Scotia Und....... 3,834 889 15,507 11,891 20,758 16,592 
COUGIONNEL bn iseeseccce 17,742 5,187 126,528 111,011 25,468 19,657 
Phoenix Assurance.... 7,992 1,401 27,124 20,531 11,748 5,768 
Phoenix, Hartford..... 11,234 3,238 54,567 24,310 27,841 18,886 
PE ME scene ekhks cm eee 21,976 21,069 43,413 18,991 
Royal Exchange....... 2,339 430 68,704 65,961 65,819 38,334 
Scottish Canadian i 5,72 762 23,107 12,944 26,562 10,613 
Security, New Haven... cesses  covcecs 216 11,247 17,845 18,342 
Springfield F. & M..... 5,426 1,643 41,105 34,305 23,637 11,137 
Ct. PHS FT. B Biceccvcs 672 40 43,137 33,839 19,885 16,301 
Union of Canton....... 14,537 2,176 19,285 10,480 44,126 27,137 
United Assurance Und.. 14,133 627 68,571 74,639 64,644 21,993 
WeeteONtel ciccccccsec 38,587 14,777 40,074 47,692 52,850 28,143 
Western Under........ 3.795 1,045 23,581 12,981 12,310 8,270 
Winnipeg Fire Und.... 4,333 323 11,329 11,420 16,171 6,142 





$ 467,007 $ 138,74 
29.71% 


5 $2,703,808 $1,999,604 $1,632,189 $1,046,698 
73.95% 64.13% 


that no loss exists under the terms of 
his policy, the companies are neverthe. 
less put to great expense viewing these 
“ ” > 2 

no loss” claims. This needless expense 
item is also necessarily reflected in jn- 
creased rates. 


Uniformity in Adjustments 
Will Improve Situation 


Right here, I wish to say that I was 
born on a farm and brought up on a 
farm and have been dealing with farm. 
ers ever since I engaged in business, and 
I have found that the honesty of the 
farmer will favorably compare with the 
honesty of any class of people. When 
adjusters interpret and apply the policy 
contract uniformly and adjust losses so 
carefully and accurately that a number 
of adjusters inspecting the same loss, 
independently of the other, arrive at 
practically the same award, then the 
farmer will report fewer trifling losses 
and less difficulty will be experienced 
in adjusting such losses, if reported. 

Under the present system of adjust- 
ing, there should be no occasion for the 
wide divergence of opinion that has 
hitherto existed among the adjusters as 
to the amount of hail loss sustained. 
Barn-yard adjustments are no _ longer 
tolerated. It is not only expected but 
demanded that the adjuster, in determin- 
ing the loss “walk the field” and make 
careful counts in every field so that he 
can determine the loss with mathematical 
certainty. The farmer, the agent and the 
company are alike entitled to this real 
service in order that the insured may 
receive every penny of loss to which he 
is entitled under the terms of his policy, 
—no more nor no less. 


Policy Covers Loss, 
Not Hail Storm 


It should be impressed on the insured 
in the event of “no loss,” where insured 
puts up the argument “I had hail here 
and there must be some loss,” that his 
policy does not provide protection 
against hail but against direct loss or 
damage by hail. When a loss by hail 
does not equal five percent of the particu- 
lar crop damaged, the adjuster should 
secure a release, if possible, but if he 
is unable to do so, he should “prove up 
on the field” since to make an award 
when none is due is simply purchasing 
a signature. 

Adjusters must be courteous, pains- 
taking and accurate, and when the 
amount of loss by hail for which the 
company is liable has been determined 
the adjustment must be made for that 
amount—no more or no less. The ad- 
juster has no choice in this matter—he is 
authorized to adjust losses only in ac- 
cordance with the contract between the 
company and the insured—and when he 
does not do so, he not only violates a 
trust, but injures his own company who 
is giving him employment, and other 
companies as well. Furthermore, he is 
injuring the agent, the crop grower and 
the insuring public, since it is against 
public interest to create a false loss cost. 


Seek to Put Business 
on High Plane 


The intent of the company—and I be- 
lieve I am expressing the intent of all 
companies in the hail insurance field—is 
to put the hail insurance business on as 
high a plane as that occupied by any 
other form of insurance, and with all 
parties to the transaction—the agents, the 
insureds, and the companies—working 
together for the elimination of the abuses 
that have marked the business in the 
past, unwarranted loss costs and need- 
less adjusting expense can be eliminated, 
resulting eventually in reductoin of rates 
and a wider acceptance of Hail Insurance 
by the multitude of honest square shoot- 
ing farmers who, while they feel the need 
of carrying hail insurance, have hitherto 
kept aloof because of high rates occa- 
sioned by unfair claims and claimants. 
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Hail has delivered the knock out blow to many 
a farmer’s crop profits. The end comes suddenly 
and often unexpectedly out of a clear sky. 


The farmer who makes a business of raising 
crops for his livelihood must necessarily assume the 
chance of their being destroyed by Hail unless—his 
business ability carries him a step farther to the pro- 
tection of Hail Insurance. 


During the year 1926 farmers holding Hail In- 
surance policies in The Home of New York were paid 
in settlement of losses over one million two hundred 
thousand dollars. 


Hail can put the K. O. on crop profits but— 





Hail Insurance can K. O. hail damage. 


THE HOME compaxy NEW YORK 


CHARLES L. TYNER, President 


59 Maiden Lane - - New York 
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(CONTINUED FROM PAGE 4) 


THE HAIL APPLICATION 

Having explained the general princi- 
ples pertaining to the making of the 
contract and as to insurable interest and 
writing in the title of the insured with 
his post office address, the county and 
state of his residence, it is now proper 
to discuss specific clauses of the general 
form hail application, 1927. The first 
paragraph in the hail application reads 
as follows: 


ee Te Peet GS ksi iccccens 
Conti OF ccscccanse Btate OF cccccvccce 
hereby make application to the .........- 
Insurance Company Of ......+0se0085 , for 


insurance upon growing crops, hereinafter 
more specifically described, against direct 
loss or damage by “HAIL” only to the 
Smount OF ..cccsvcéus DOLLARS ($..... ), 
beginning twenty-four (24) hours from the 
hour and date of the actual signing of this 
application by me and the agent of this 
company, unless otherwise provided herein- 
after, until twelve o’clock noon of the ex- 
piration date provided hereinafter for the 
respective crops covered hereunder, unless 
otherwise provided hereinafter, or by spe- 
cial agreement in writing added hereto at 
the time of the signing of this application ; 
it being understood and agreed that this 
insurance takes effect from the time pro- 
vided herein for the commencement thereof, 
in accordance with the conditions hereof, 
and is held binding as a special agreement 
until twenty-four (24) hours after the re- 
ceipt of this application by this company 
at its policy-writing office, during which 
time this company will either complete the 
contract by the issuance of a policy or re- 
ject the same by telegram or registered 
mail to the address given above, and all 
liability hereunder will immediately ter- 
minate when such rejection reaches the 
post office or telegraph office at the above 
address, otherwise this insurance will con- 
tinue for the term provided for herein under 
the following conditions and subject to the 
stipulations and conditions printed on the 
reverse side hereof, to-wit:”’ 


Defines Time Limit 


Stripped of its explanatory verbiage, 
this paragraph means that the insurance 
becomes effective 24 hours after the hour 
and date of the actual signing of the 
application by the applicant and the 
agent of the company and is held bind- 
ing as a special agreement until 24 
hours after the receipt of the applica- 
tion by the company at its policy-writing 
office and that the company will, within 
24 hours after receipt of the application 
at its office, either complete the contract 
by issuing a policy or will reject the 
application by telegram or registered 
letter mailed to the address as given in 
the application. 


Rejection Provision Clear 


It will also be observed that in case 
the application is rejected, the liability 
terminates when such rejection reaches 
the post office or telegraph office of the 
applicant as stated in the application, 
whether or not the telegram or letter is 
delivered to the applicant. 

If the company issues the policy, the 
insurance, of course, applies commencing 
24 hours from the hour and date of the 
actual signing of the application by the 
applicant and the agent of the company 
and continues until date of expiration as 
provided in the following paragraph, 
which paragraph states the precise date 
and hour of expiration on particular 
crops in individual states and which 
needs no further discussion as same is 
self-explanatory. ; 

Schedule of Property Insured 

The application next states: 

“This application to cover on the follow- 
ing described growing crops:”’ 
which sentence is followed by a schedule 
form divided into columns describing the 
crops insured, under the following head- 
ings: (a), Insured’s interest, give per- 
cent; (b), number acres insured; (c), 
kind of crop; (d), quarter section; (e), 
section number; (f), township number; 
(gz), north or south; (h), range number; 
(i), east or west; (j), insurance per acre 
not exceeding; (k), amount of insurance; 
(1), rate; (m), gross premium; all of 
which headings are self-explanatory ex- 
cept perhaps it is necessary to state that 
the total number of acres in the field 
actually insured must always be stated 
and the insured’s interest in the crop 
should be stated, as “all interest,” 
“33% percent,” or “75 percent,” etc. 

It must also be borne in mind when 


insuring a partial interest in a crop that 
the applicant owns a partial interest in 
each and every acre of the crop and in 
each and every plant in the crop, there- 
fore, if an insured desired to cover his 
one-half interest in 100 acres of wheat 
at $10 per acre, the application would 
read: “50 percent interest in 100 acres 
of wheat at $10 per acre, amount of 
insurance $1,000," and it would be an 
error to have the application read: “All 
interest in 50 acres of wheat at $20 per 
acre, $1,000." A good rule to remember 
in writing the description of a partial 
interest is that: “The number of acres 
multiplied by the dollars per acre must 
equal the amount of insurance carried.” 


Location Specified 


Under the schedule, the next clause 
reads: 

“All situated in the County of ......... 
CO MS gees ecccaans as per diagram be- 


which statement is followed by several 
sectional plats which are laid off into 
quarter sections and areas of ten acres 
each. In the blank provided for county, 
the name of the county in which the 
crop is located should be written and 
also the name of the state in the blank 
left for that purpose. On the diagram 
should be indicated, as nearly as possi- 
ble, a drawing or map of the field in- 
sured. It is well, also, to, by interlinea- 
tion, show the acres and the particular 
crop, as “100 acres wheat,” “20 ‘acres 
barley,” ete. 


Six Statements Certified 


Following the diagram, the next state- 
ment appearing reads as follows: 

“I, or we, hereby certify and declare as 
true the following statement:” 
following which appears six statements 
which are to be made by the insured, in 
so far as same pertains to the particular 
crop which is being insured, and which 
are as follows: 

“1. That the number of acres of each 
crop, herein described, is true; that I am 
the (owner or tenant) of the land herein 
described, with growing crops thereon, and 
my interest is as stated under the heading, 
‘Insured’s Interest.’ ” 

The above declaration or certificate 
consists of two parts, the first of which 
certifies that the number of acres as de- 
scribed in the schedule above is true; 
the second part states whether the ap- 
plicant is the owner or the tenant of 
the land on which the crops are grown, 
and also further states that his interest 
in the crop, as stated in the schedule, is 
correct, 

Certify as to Ownership 
The second certificate reads as follows: 
a That the name and address of the 








—.. 





land owner on which these crops are grow- 
Wt Me. wectescdvaes Oe wictehecenee , and 
Gee COS Se civecdacees ere: eee ™ 

This certificate is required in order to 
establish the name and address of the 
land owner on which the crops are 
grown, with his address, and the name 
of the tenant of the land on which the 
crops are grown, with his address. This 
declaration is very important and should 
always be filled in as it is frequently 
very necessary to establish the land 
owner and the tenant in order to deter- 
mine the insurable interest, if any, in 
the crop. 

The third certificate reads as follows: 

“3. That the crops above described are 
all the crops of like kind I own, or have 
any interest in, on this section or location 
or adjoining locations except (state fully— 
use extra sheet and diagram).” 

This certificate further states that the 
crops described in the application are all 
of the crops of like kind owned by the 
applicant or in which he had any interest 
in the particular section or location or 
adjoining locations with exceptions, if 
any. If the insured has no other crops 
as indicated the words “No Exceptions,” 
should be entered in this blank. If he 
bas other crops adjoining, then he should 
describe the other crops. 

Exceptions Explained 

The purpose of this clause is to defi- 
nitely establish the fact that the insured 
has no other crops of like kind imme- 
diately adjoining the crops insured. This, 
for the purpose of preventing an appli- 
cant from insuring a part of his crops 
without fully describing same and then 
should a loss occur, permit him the op- 
portunity of claiming that the insurance 
covered that part of the crop which was 
damaged and, too, some unscrupulous 
solicitors sometimes state to an insured 
that he may write what is termed a 
“blanket” application. For illustration, 
if an insured has 100 acres of wheat all 
in one body and it is almost impossible 
to sell him a hail policy, as a last resort, 
the solicitor will say that insurance can 
be carried on 50 acres and will apply to 
the whole tract of 100 acres and that if 
a storm occurs damaging one end of the 
crop, he could claim that that end was 
insured. If a case of this nature arises, 
the adjuster would, of course, impose 
other conditions of the application which 
are found under stipulations and agree- 
ments and would apply the insurance to 
the entire acreage and reduce the 
amount of insurance one-half on each 
acre, that is, unless the insured in the 
application had stated that a particular 
50 acres of the crop was insured. For 
illustration, the words might be: “Cov- 
ering the north 50 acres, the south 50 
acres not being insured.” 

Condition of Crops 

The fourth certificate reads as follows: 

“4. That the crops upon which insurance 
is applied for have not been damaged by 
hail previous to the date of this applica- 
tion.” 

It will be observed that this clause is 














The above photo shows what can happen when Nature goes on a ram- 


page. 


Less than ten minutes of the threshing force of hailstones beat this field 


of full grown corn to the ground. The fate of this field before and after the 
storm can be seen by the few stray stalks left standing, fully six and seven 
feet high. These huge stalks, so large that it would be difficult for a person 
to break some of them, were beaten and broken to within a few inches of the 
ground, the entire crop a total loss. (Hartford Fire Photo) 


== 


printed in bold face type. The purpose 
of same is to establish the fact, over the 
applicant’s signature, that the crop has 
not been damaged by hail previous to 
the date of the application. Most com- 
panies will not insure crops which have 
been damaged during the present grow. 
ing season by hail prior to the time the 
application is submitted and it is recom. 
mended that no company accept such in- 
surance unless the crop has been ipn- 
spected by a competent adjuster of the 
company and an agreement entered into 
as between the applicant and the com- 
pany as to the extent of the damage due 
to storm prior to the placing of the 
application for insurance. 


Combats Procrastination 


Another reason for this clause in the 
application is that it has been found by 
experience that many farmers will pro- 
crastinate when it comes to the placing 
of their applications for insurance and 
some times wait until after a hailstorm 
has occurred and then rush into town 
and wish to purchase insurance. If al) 
companies would refuse to write insur- 
ance on crops which have been damaged 
by hail, it would assist the local agent 
in selling insurance at a time when the 
farmer would receive full protection, and 
too, there is no reason for delaying the 
placing of applications for insurance 
since the rate is a seasonable rate, that 
is, a flat rate is charged for the entire 
season and no reduction is made for 
coverage for a short period of time. 


Non-Duplication Certified 


lause No. 5 reads as follows: 

». That I, or we, have no other insur- 
ance against hail or application for such 
msurance pending, on any part or all of 
the crops which this application covers, er- 
cept as follows (give names of companies 
and amounts of insurance, if any)’ 

This clause is self-explanatory and is 
used for the purpose of establishing 
whether or not there is other insurance 
on the crop, at the time the application 
is submitted. Of course, if other insur- 
ance is carried on the crop, the exception 
should be noted in the blank left for that 
purpose, by giving the name of the com- 
pany carrying the insurance and the 
amount of insurance carried on each 
crop. 


Certain Crops Listed 


Clause No. 6 reads as follows: 

“That sugar beets, field beans, cucumbers, 
melons and/or cotton covered by this ap- 
plication were up and showed a stand on 
ee eee PN wiwewnad ae Bee sane” 

This certificate need not be executed 
except when application is made for in- 
surance on sugar beets, field beans, 
cucumbers, melons and/or cotton, in 
which case the date on which said crops 
were up and showed a stand should be 
filled in, in the application. This is a 
very important clause and when such 
crops are written the applicant should 
definitely state the date on which the 
crops were up to stand, as it will be 
shown by the terms of the application, 
this has considerable bearing on the date 
on which the insurance applies, as pro- 
vided in paragraph 6 under “Stipulations 
and Conditions” on the back of the 
application. 

Mortgagee Clause 

The mortgagee clause in the hail appli- 
cation reads as follows: 

“Loss, if any, payable to on enweee 
mortgagee, as interest may appear; sub- 
ject, nevertheless, to all the conditions of 
this application and policy, if issued.” 

The loss payable and mortgagee 
clauses are personal, they protect the 
mortgagee and not the mortgage, there- 
fore, it naturally follows that if the 
mortgage is sold or transferred the 
policy should be endorsed, making loss 
payable to the new mortgagee. If the 
mortgage is paid off and a new mortgage 
is executed to the same party, under 4 
hail policy, it is not usual to require an 
endorserent, however, for the protection 
of the mortgagee it is recommended that 
an endorsement be executed. 

Will Guard Mortgagee 

If the policy contains no _ provision 
making loss payable to a mortgagee, 
there is no obligation on the companys 
part to pay such loss to the mortgagee. 
However, where the company has notice 
of a mortgage, payment of the loss will 
be held up for a reasonable time in order 
to permit the mortgagee to “garnishee 
or the company will issue the draft pay- 
able to the insured and mortgagee 
jointly, provided the insured agrees to 
such action. Therefore, where notice 
of mortgage is served on an adjuster or 
an agent, such notice should be imme- 
diately relayed to the company. ’ 

In the writing of hail insurance, it 
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would be a dangerous practice to permit 
the mortgagee to insure a crop in his 
own name and such instances are com- 
paratively rare. There is also the disad- 
yantage to the mortgagee of being 
required to pay the premium. Most com- 
panies dislike this method because of 
the possibility of fraud and the difficulty 
of supervising a risk and in determining 
the prevailing interest. However, most 
companies will, on proper showing as to 
integrity of the party, issue a hail policy 
to a mortgagee covering his interest in 
the crop to the full extent of the mort- 
gage plus interest earnings on same. 
When a mortgagee insures his interest 
in his own name, the mortgagor in no 
way has an interest in the benefits de- 
rived from the insurance. 


Mortgagee Losses 


A hail policy written in the name of 
a mortgagee should read: “John Doe, 
mortgagee, as his interest may appear.” 

Should a loss occur under a policy so 
issued, the draft would be made payable 
to, “John Doe, mortgagee.” In so far as 
hail insurance claims are concerned, 
companies usually do not take subroga- 
tions in instances of this nature, this 
for the reason that it is almost impossi- 
ble to tell the actual value of the crop 
and for this reason most companies will 
not execute a hail policy to a mort- 
gagee, but require that this insurance be 
written in the name of the original 
owner of the crop and the mortgagee 
clause attached, or rather filled in. 
When the insurance is written in this 
form a draft issued in payment of a 
loss would be made payable to both the 
owner and the mortgagee. 

When the insurance is written in this 
form, it is understood that such clause 
does not cause the insurance company 
to assume any obligations nor the payee 
to receive any rights beyond requiring 
that any money becoming due and pay- 
able by reason of loss under the policy 
shall be paid to the original owner of 
the crop and the mortgagee, and the 
mortgagee obtains no additional rights 
under the policy and his interests are 
limited under the policy to the actual 
interests of the owner of the crop, in 
accordance with the terms of the policy. 


Acts of Agents and Others 


The next clause in the application 
reads as follows: 

“That this company shall not be bound 
by any act or statement made to or by its 
agents or representatives restricting its 
rights or waiving its written or printed 
contract unless inserted in this applica- 
tion.” 

The last paragraph on the front of the 
hail application reads as follows: 

“That this application is made with spe- 
cific reference to the statements and repre- 
sentations above contained and to the stip- 
ulations and conditions printed on the back 
hereof, a duplicate of which is to be at- 
tached to my policy of insurance if issued 
DE -bidadccesdwas Insurance Company, 
and, in addition to the printed portions of 
said policy constitute my contract with 
said company.” 

The above paragraphs are inserted in 
the hail application for protective meas- 
ures and to more definitely prove that 
the company and the insured are bound 
by the terms of the written contract. 


To Prevent Oral Waiver 


The manifest purpose of these provi- 
sions is to make it impossible to orally 
waive any conditions of the policy, in 
other words, to require that any modifi- 
cation of the conditions of the policy 
must be in writing. Unfortunately, the 
courts have not uniformly so construed 
this provision. There are circumstances 
under which the conditions of the policy 
may be waived, or a violation thereof 
tacitly permitted, without being endorsed 
thereon in writing. 

It has been held by the courts in many 
Instances that knowledge by the agent 
of the company is knowledge by the 
company itself, therefore, when an agent 
issues a contract to the insured he is 
presumed to waive any violation of its 
conditions of which he has knowledge 
at the inception of the policy. Such 
knowledge by the agent will ordinarily 
be knowledge acquired at the time of 
writing or negotiating the insurance, 
that is, at the time of taking of the 
application, or within such period of 
time that the knowledge might reason- 
ably be presumed to be fresh in his 
mind. It seems improbable that he could 
be charged with knowledge that he once 
had long before which would ordinarily 
Pass out of his mind. 


Agent Should Be Careful 


It is usually held, however, that 
knowledge the agent may have acquired 


after the issuance of the policy of a 
violation of its conditions may not re- 
quire any action on his part, and by 
taking no action he may not waive any 
defense the company may have. How- 
ever, if an agent does his duty toward 
the company, if knowledge of the viola- 
tions of a policy should come to his at- 
tention, he should immediately notify 
the company that defensive action may 
be taken, as it may be that the company 
would desire to cancel the policy. 

It would seem from the foregoing that 
care should be exercised by the agent 
that no action of his shall jeopardize any 
rights of his company. He should, there- 
fore, conform to the rules and regula- 
tions prescribed by his company and 
should make no promises or interpreta- 
tions of policy forms other than to stick 
close to the actual reading of the policy 
itself, and should always state to the 
applicant that his contract of insurance 
is wholly covered in the application and 
the policy to which same is attached. 


Agent’s Responsibility 


Agents should also remember that in 
case they exceed the authority granted 
by the company and by such act cause 
loss or damage to the company, he, the 
agent, would be bound to reimburse the 
company for such loss. 

From the above it is not to be as- 
sumed that the oral statements between 
the insured and the agent which precede 
the making of the contract are conclu- 
sively being merged into the written pol- 
icy contract subsequently made, and al 
are warned that the companies expect 
to stand wholly on the written contract 
and would object to the admission of 
testimony to show that there were out- 
side oral agreements which were not 
incorporated in the policy. 


Court Precedent Cited 


Courts almost uniformly hold that evi- 
dence as to oral agreements between the 
agents and the insureds is not admissi- 
ble. (Banks v. Clover Leaf Casualty, 207 
Mo. App. 357; Insurance Co. v. Owen 
Building Co., 195 Mo. App. i. c. 373-374; 
Supreme Lodge v. Dalzell, 223 S. W. 1. ¢. 
789; Cheatham v. Home Ins. Co. (Ky.), 
215 S. W. 281; Mo. State Life v. Boles 
(Tex.), 288 S. W. 271; Hanover v. Ins. Co 

Even if such evidence is admitted by 
the court, it would still remain for the 
plaintiff to prove that he was induced to 
sign the application for the _ policy 
through fraud or artifice, and if not so 
induced, he is bound by the provisions 
of the application and the policy and he 
cannot escape therefrom on the ground 
that he did not read it. (Advertising Co 
v. Barnes, 176 Mo. App. 307; England v 
Houser, 163 S. W. 893.) 

Further than this, it is the insured’s 
duty to read his application and policy 
and to see to it that it contains the con- 
tract agreed upon, and in case it does 
not, to notify the insurance company and 
take steps to have the policy corrected 
(Faith v. Home Ins. Co., 203 Mo. App. 
l. e. 199; Peterson v. Commonwealth Cas- 
ualty, 249 S. W. 151; New York Life Ins 


INSURANCE NUMBER 


Co. v. Fletcher, 117 U. S. 519; Postwick v. 
Ins. Co., 116 Wis. 392; McMaster vs. Ins. 
Co., 99 Fed. 856; Swan v. Ins. Co., 96 Pa., 
37.) 


Strict Regarding Evidence 


And, even if it is shown that oral state- 
ments were made by the agent and same 
are admitted in evidence, it must be 
proven that these statements were suffi- 
cient to create a waiver of the condi- 
tions in the policy requiring certain acts 
on the part of the insured For illustra- 
tion, it is often contended by an insured 
that the agent has waived the condition 
of the policy which requires the filing of 
a notice of loss within 48 hours after 
the occurrence of the storm or the con- 
ditions of the policy requiring that proof 
of loss be filed within 60 days after the 
occurrence of the storm. 

In most cases courts are very strict in 
regard to the admission of such evidence 
and usually the insured is held to the 
Strict terms of the contract. (Mayverry 
v. Home Ins. Co. (Springfield Court of 
Appeals), 208 S. W. 99; State Ins Co. v. 


Lock, 191 Ia. 1083; Chandler v. Ins. Co., 
180 Mo. App. 394.) 
Af the bottom of the application, on 


the front, appears. blanks for dating and 
signing the application by the applicant 
and the agent These blanks should be 
filled in, in detail, so as to show the hour 
and date of the signing of the applica- 
tion, and the application should be duly 
signed by both the applicant or appli- 
cants, and the agent The agent should 
also fill in the blank which shows the 
location of his agency, giving the town 


and state 


STIPULATIONS AND CONDITIONS 

sa This policy of 
upon the statements, representations and 
descriptions contained in the insured’s ap- 
plication of even number herewith, which 
is hereby made a part hereof.” 

This paragraph further avers that the 
contract as between the insured and the 
company is fully covered in the policy 
and connects the application with the 
stipulations and conditions and the 
skeleton policy form to which the appli- 
cation is attached when the 


insurance is based 


policy is 
issued 

“2 This policy of insurance shall take 
effect from the date and time provided for 
in the insured’s application, and except as 
otherwise provided herein shall cease when 
the crops insured hereunder have been cut, 
dug, picked, pulled or otherwise harvested 
or for any abandoned by the in- 
than the date 
and time provided in the insured’s applica- 
tion for the expiration thereof.” 


reason 
sured, but in no event later 


Limits Company's Liability 


This clause has to do with the effective 
date of the insurance, as provided for it 
the insured’s application, and at _ the 
same time, provides for other conditions 
as to the expiration of liability, which 
conditions will be discussed under other 
clauses in the policy The clause also 
provides that the liability of the com 
pany shall cease when the crop is har- 

















A cornfield does not have to be 
result in a total loss as may be seen by this photo. 
although the stalks are left standing and the ears of corn remain on the stalk. 
They were beaten and cut so severely, however, that the crop was a total loss 


and at a time when the farmer was 


beaten to the ground by hailstones to 
This field was a total loss, 


ly ready to take it in. A farmer 


who is “caught” with a crop ready for harvest in this manner, is very certain 
to be a prospect for hail insurance the following season. 
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vested. This applies even though the 
crops may be harvested by cutting, dig- 
ging, picking, pulling or otherwise de- 
taching from the land prior to the ex- 
piration date stated in the policy. It also 
earries the provision that the company’s 
liability shall cease when the crop is for 
any reason abandoned by the insured 
and further declares that in no event 
shall the liability of the company extend 
beyond the time and date provided for 
the expiration of the insurance in the 
insured’s application 

Fruit Coverage Specified 
TREE FRUITS, BUSH FRUITS, GRAPES, 

AND/OR STRAWBERRIES AND 
VINE FRUITS 

If tree fruits, bush fruits, grapes 
and/or strawberries are covered hereunder, 
this company shall in no event be liable 
jor loss or damage resulting in injury to 
trees, vines, leaves, bushes, plants, blooms 
and/or blossoms from any cause whatso- 
ever; if vine fruits (other than grapes and 
strawberries), beans, vine vegetable crops 
and/or vegetable crops are covered here- 
under this insurance does not cover loss or 
damage to blooms and/or blossoms in any 
event nor loss or damage to vines, plants, 
bushes and/or leaves unless such loss or 
damage by haid only to vines, plants, 
bushes, and/or leaves shall affect the pro- 
duct thereof and then only to the extent 
that the product thereof has been affected.” 


Nature of Liability 


This clause has to do with the attach- 
ment of liability as to the class of crops 
enumerated. It will be observed that the 
first part of the clause provides that the 
company shall not be liable for loss or 
damage resulting in injury to trees, 

ines, leaves, bushes, plants, blooms 
and/or blossoms from any cause whatso- 
ever and this includes hail. The second 
part of the clause applies to vine fruits 
(other than grapes and strawberries) and 


also to beans, vine vegetable crops 
and/or vegetable crops and it will be 
observed that same provides that the 


company shall not be liable 


for damage 
© blooms and/or blossoms to such crops 
from any cause whatsoever, this includes 
hail; nor shall the company be liable for 
damage from hail to the vines, plants, 
bushes and/or leaves unless such dam- 
age affects the product thereof and then 
only to the extent that the product has 
been affected by hail. 


Experience Pointed the Way 
The adoption of 


necessary by 


this clause became 
reason of the fact that 
most plants or trees produce many, many 
times the required number of buds or 
blooms necessary to produce a normal 
crop In fact, leading horticulturists 
state that not exceeding 5 percent of the 
original blooms on most plants ever pro- 
duce mature fruit. Many claims were 
being filed on aceount of early storms 
which had occurred prior to the setting 
of the fruit or the actual formation of 
the fruit itself, the insured claiming that 
the blooms had been knocked from the 
trees or plants and thus the crop re- 
duced 

Tremendous sums were paid out on 
these early storms and it was afterwards 
demonstrated that the trees or plants 
still produced a normal crop, except from 
damage from causes other than hail. In 
other words, it was simply a question 
of adopting this clause and eliminating 
the claims on early storms or else re- 
tiring from writing the business and thus 
offering the protection against hail to 
the thousands of fruit growers and truck 
gardeners who are in need of this cover 

It is now generally agreed by the 
growers that the clause does not work 
a hardship on them. In fact, it is con- 
tended by those who have made a study 
of the situation that the clause is bene- 
ficial to the grower in that it helps to 
keep the rate on hail insurance down 


Corn Coverage Defined 


“4. If corn is covered hereunder the in- 
surance on corn shall not take effect until 
at least 75 percent of the plants have 
Jormed the second joint above the ground 
and said second joint is clearly visible from 
an outside inspection when the outer sheath 
is removed and this company shall not be 
liable for loss or damage to corn stalks 
and/or leaves unless such loss or damage 
shall affect the grain product thereof, and 
then only to the extent that said product 
has been affected. In computing any claim 
for loss on corn after the grain has reached 
the dough stage no allowance shall be 
made thereon for or because of damage to 
leaves.’ 


Necessitated by Experience 


On account of the particular conditions 
applying to the growing stage of corn 
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Wherever Farming is Done 
Hail Insurance is Needed 


The Hartford Fire Insurance Company of Hart- 
ford, Connecticut, the leading Hail Writing Com- 
pany of the world, offers its agents every facility 
for satisfactorily handling Hail Insurance. 


Our several branch offices, conveniently located 
in the heart of America’s great farming districts, 
are thoroughly equipped to give prompt and efficient 


service to all agents. 


Each Department maintains a corps of experi- 
enced and courteous Adjusters who are thoroughly 
competent to properly take care of all losses. 


All communications with reference to Hail 
business will receive prompt attention if addressed 
to the following branch offices: 


HARTFORD FIRE INSURANCE CO. 


HAIL DEPARTMENT OFFICES 


Denver, Colorado, (314 Boston 
Building), writing business sub- 
mitted from Colorado, and Wyom- 
ing. 


Des Moines, lowa, (605 Old Colony 
Building), writing business sub- 
mitted from Nebraska and Iowa. 


Minneapolis, Minnesota, (1015 New 
York Life Bldg.), writing business 
submitted from North Dakota, 
South Dakota and Minnesota. 
Wichita, Kansas, (421 Wheeler, 
Keller, Hagny Bldg.), writing busi- 
ness submitted from Kansas and 
Oklahoma. 


Chicago, Illinois, (410 North Michi- 
gan Avenue), writing business sub- 
mitted from Illinois, Indiana, Ken- 


tucky, 


Michigan, 


Missouri, Ohio, 


Tennessee and Wisconsin. 


WESTERN DEPARTMENT 
Chicago, Illinois 


A. G. DUGAN, GENERAL AGENT 

















plants, it became necessary to adopt this 
clause in order to do away with the 
multitude of claims which were filed on 
early storms. While the corn plant is 
small, it is in what is termed the “grassy 
stage.” The full number of leaves which 
the plant will ultimately produce are 
wrapped into a kind of stem, all grow- 
ing from a joint or node near the ground. 
As the plant develops this node sepa- 
rates and other nodes are pushed out 
in much the same manner as a jointed 
telescope might be extended. 

The first provision in the corn clause 
provides that no liability shall attach 
until at least 75 percent of the plants 
have formed the second joint above the 
ground and such second joint is clearly 
visible from an outside inspection when 
the outer sheaf is removed. This pro- 
vision clearly describes stage of growth 
which the plant must have reached be- 
fore liability attaches. It has been 
clearly demonstrated by investigation 
that the stripping of the leaves from a 
corn plant up to the stage of forming 
of the second joint will not materially 
affect the ultimate production of the 
grain crop. 

Storm Loss Varies 

The second 

States that no 


damage to corn 
such damage 


provision of the clause 
liability is assumed for 
stalks or leaves unless 
shall affect the grain 
product thereof and then only to the 
extent that said product has_ been 
affected. It has been found by experi- 
ence, and by test, that the stripping of 
the leaves during the stage of growth 
from the development of the second joint 
to the dough stage of the grain in the 
ear will affect the making of the mature 
grain crop in various ratios dependent 
upon the stage of growth of the plant 
at the time the stripping occurs, and 
tables have been prepared whereby, by 
taking into consideration the leaf area 
of the plant and its stage of development, 
it can be ascertained within a reasonable 
degree of certainty the percent of re- 
duction which will occur in ultimate pro- 
duction of the grain crop. 


Cover Only Grain Crops 


The third part of the clause provides 
that after the grain has reached the 
dough stage no allowance shall be made 


because of damage to leaves. This by 
reason of the fact that it has been 
clearly demonstrated by test that the 


stripping of the leaves after the grain 
has reached the dough stage will not 
materially affect the total production of 
the grain crop. 

From the above it 
served that the 
to the grain 


will also be ob- 
insurance applies only 
crop, or the production 
thereof, and that insurance cannot be 
purchased covering fodder crops or en- 
silage crops. 


Grain Clause 


“5. If this policy covers on grain crops 
other than corn no liability attaches until 
the plants have jointed and at least 75 per- 
cent of the plants have attained a height 
of ten (10) inches above the ground meas- 
ured from the ground to the tip of the 
longest leaf. If this policy covers on flax 
no liability attaches hereunder until at least 
six (6) leaves (in addition to the original 
two leaves) have been borne by at least 75 
percent of the plants.” 


Not Always a Loss 


It became necessary to adopt the 
above clause in order to eliminate the 
thousands of claims which were being 
filed on account of early storms which 


occurred on small grain crops or flax 
while still in what is termed the “grassy 
stage.” It will be remembered that in 
the winter wheat country it is the prac- 
tice of growers to pasture the crop in 
the fall and late in the spring and it has 
been found that such pasturing really 
benefits the crop, while in dry farming 
districts it is the custom of some grow- 
ers to harrow the small grain crops 
early in the spring while the plants are 
still in the grassy stage, thus producing 
a dust mulch for the purpose of conserv- 
ing the moisture. 


No New Discovery 


I would also call your attention to the 
fact that hail underwriters were not the 
first people who discovered that hail- 
storms would not damage crops while 
they were still in the grassy stage, and 
I refer you to the Bible—Exodus, Chap- 
ter 9, Verse 18—where you will find that 
Pharoah could have saved the livestock 
and crops of the Egyptians had he 
granted the request of Moses for the 
freedom of the Israelites, etc. In other 
words, he could have purchased hail in- 
surance by releasing the Israelites, but 








he did not choose to do so; therefore, 
according to Exodus 9, Chapters 13-35, 
a hailstorm was inflicted upon the 
Egyptians, and it states that the barley 
in the ear and the flax in the boll were 
destroyed, but the wheat and the rye 
were not smitten, for they were not 
grown up. 

Need we resort to any other proof to 
convince honorable growers that they 
cannot suffer damage to their crops unti} 
the plants have jointed, or at least untj) 
75 percent of the plants have attained 
a height of ten inches above the ground 
measured from the ground to the tip of 
the longest leaf. 

Beans, Sugar Beets, Cotton 

“6. If beans, sugar beets and/or cotton 
are covered hereunder, this insurance does 
not take effect until said crop is up and 
shows a stand, nor cover loss or damage to 
bean, sugar beet and/or cotton Stalks, 
leaves and/or squares and blooms unless 
such loss or damage shall affect the pro- 
duct thereof, and then only to the extent 
that the product thereof has been affected, 
but in no event shall this insurance cover 
sugar beet and/or cotton stalks, leaves 
and/or squares and blooms after twelve 
(12) o'clock noon, September 15, prior to 
the date provided for the expiration of this 
insurance ; it being further understood and 
agreed that not to exceed one-third of the 
amount of insurance applied for hereunder 
shall take effect before twelve (12) o’clock 
noon on the fifteenth day after beans, sugar 
beets and/or cotton were up to a stand, 
and not to exceed two-thirds of the said 
amount of insurance between twelve (12) 
o’clock noon of the fifteenth day and twelve 
(12) o’clock noon of the thirtieth day after 
said beans, sugar beets and/or cotton were 
up to a stand; said date when such beans, 
sugar beets and/or cotton were up to a 
stand being stated by the applicant in the 
application on the reverse side hereof; on 
cotton the liability under this policy shalt 
be reduced in the same ratable proportion 
in which said cotton crop, or any part 
thereof matures. When a cotton boll opens 
it shall be considered as matured and all 
liability thereon is terminated. Upon the 
payment of any loss on bean, sugar beet 
and/or cotton crops insured hereunder, the 
amount of insurance, on each and every 
acre, shall be reduced in the same percent- 
age as is the ascertained gross percentage 
of loss by hail to such crops.” 


Six Parts to Clause 

Analyzing the above clause, it will be 
observed that it connects up with the 
question asked on the front of the appli- 
cation where the insured states the date 
that the specific crop of beans, sugar 
beets and/or cotton was up and showed 
a stand, and really the clause must be 
divided into six parts in order to clearly 
understand same. 

(a) The crops must really be up and 
show a stand or no liability attaches. 

(b) After the crop is up and shows a 
stand no liability attaches for damage 
to stalks, leaves, squares or blooms, ex- 
cept as such damage from hail may 
affect the making of the ultimate crop 
and the company, in that case, is only 
liable to the extent that the product has 
been affected. 

(c) It must be observed that no lia- 
bility attaches for damage to _ stalks, 
leaves, squares or blooms after Sept. 15 


Liability by Periods 


(d) The clause also provides that dur- 
ing the 15-day stage of growth from the 
time the crop is up to stand, only one- 
third of the liability attaches; while dur- 
ing the 15-day period, 15 days after the 
crop is up to stand and 30 days after 
the crop is up to stand, two-thirds of 
the liability attaches, that is, if a storm 
should occur during the time that the 
crop is up to stand and the first 15 days 
thereafter, the percent of ascertained 
physical damage to the plants or the 
making of the crop would be applied to 
only one-third of the insurance and the 
loss determined accordingly; while if the 
storm occurs during the period 15 days 
after the crop is up to stand and 30 days 
after the crop is up to stand, then such 
percentage would be applied to only 
two-thirds of the insurance provided for 
in the face of the policy. : 

(e) Next it must be observed that the 
clause provides that the liability of the 
company expires on cotton when the 
crop matures and also states that cotton 
shall be considered as mature when the 
boll opens. 

Affects Adjustments 

(f) And finally the clause provides that 
upon the payment of any 10ss, the 
amount of insurance on each and every 
acre shall be reduced in the same per- 
centage as is the ascertained gross per- 
centage of loss by hail to such crops 

(CONTINUED ON PAGE 30) 
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SOME ADJUSTMENT PROBLEMS 


growing crop presents a number of 

difficulties that are unique in their 
difference from other adjustments. To 
begin with, the company cannot replace 
or repair the damaged property and, if 
there is any chance that the merits otf 
the claim are to be settled in court, it 
is essential that the case be prepared as 
soon as possible, as the evidence will 
gradually disappear and make the de- 
fense more difficult for the company. 


Lack of Actual — 
Value a Handicap 


Neither has the crop or the damaged 
portion any exact monetary value, the 
value being merely potential. The 
amount of damage is determined by the 
ratio of the damaged part of the crop 
to the entire crop before the hail storm 
and the assured will receive the same 
proportion of the face of his policy that 
the damaged portion bears to the entire 
crop.* The season of the year as well as 
prior and subsequent weather also has 
an important bearing on the ability of 
the crop to recover and lessen the ap- 
parent hail damage. 


Owner of Crop : 
Is Always Prejudiced 


To the owner of a good crop who has 
watched its progress from week to week 
because his financial life depends upon 
its successful maturity, the hail storm is 
a tragedy. To him his crop was a little 
the best in the neighborhood and his 
damage a little the greatest. Too often 
previous crops have failed to yield up to 
expectations and unfortunately the hail 
damage is cited as the sole cause. Most 
assureds are honest and willing to ac- 
cept a fair adjustment when they have 
been convinced what is hail damage and 
what is not. All reliable companies and 
their adjusters wish to pay the full hail 
loss but very properly refuse to pay 
damage caused by weather, insects 
or disease, and upon their iden- 
tification and elimination and the as- 
sured’s acquiesence rests the largest 
share of the adjuster’s burden. 


Personality Is Big _ 
Factor in Discussions 


Te adjustment of a hail loss on the 


An adjuster must remember that each 
assured is a different individual and the 
discussion of the hail loss will vary ac- 
cordingly. You must never consider any 
time wasted that serves to disarm the 
assured of any suspicion he may have 
against the company. Be courteous and 
good humored but don’t make the mis- 
take that blarney or soft soap is the 
foundation on which to build a feeling of 
confidence. 


Adjuster Must Know 
Business Thoroughly 


In order to be a successful adjuster, 
you must first know your business thor- 
oughly, for how can you convince the 
assured of something of which you your- 
self are not sure. You must be able to 
differenciate hail damage from any other 
loss present and also be able to identify 
the enemies of the crop you are adjust- 
ing. Your education should be such as 
to qualify you at all times to lead the 
discussion and your training should con- 
vince you what methods to pursue. 


Diplomacy and Tact 
Are Two Essentials 


Your personality should permit you 
to disagree with the assured without an- 
tagonizing him and your arguments 
should be convincing without being 
domineering; for few adjustments have 
ever been equitably concluded after the 
element of good feeling has disappeared. 
It is of small benefit to you to be able 
*Note: Most companies now use the 
non-value clause, which provides that in 
no event shall the company be liable for 
more than the actual loss sustained. 
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O. A. Schollander is special agent for the St. Paul Fire & Marine in 
He is not only a business producer, but an authority on ad- 
justments, particularly the differentiation between grain losses. 
lander has found that one of the adjuster’s chief difficulties in the field has 
been his ability to decide just where the hail damage stopped and the dam- 


various essentials entering into an equitable loss adjustment. 
in some detail the important things for which an adjuster must look in go- 
ing over a field in which a loss has been incurred. It is an excellent re- 
view of the situation in a nontechnical style and a valuable guide for hail 


Mr. Schol- 


In this article, he has analyzed the 
He has given 








to ascertain the damage and then fail 
to convince the assured. You should be 
old enough to command the respect of 
the assured and young enough to be able 
to walk through the fields all day long. 
A full day’s work will require walking 
from 10 to 15 miles and when this is 
done in the heat and through tangled 
grain, the physical effort required is not 
to be overlooked. 


General Appearance 
First Consideration 


In first entering a hailed field you 
should pay attention to the general ap- 
pearance of the crop. Does it show the 
ear marks of a hail storm or does it 
show evidence of having been damaged 
by some other enemy of that particular 
crop. No investigation is complete that 
does not give the adjuster an opportun- 
ity to see the entire field because hail 
storms are very freakish and often one 
end of a field will be entirely annihilated 
while the opposite end will be compar- 


sown to the same crop will vary in 
amount of damage because the crop has 
been sown at different times and be- 
cause the previous tillage methods on 
different portions of the field have var- 
ied and have affected the vigor of the 
crop. It is also true that different vari- 
eties of the same grain will sustain dam- 
age in different degrees. 


Date of Storm Is 
to Be Closely Watched 


The general appearance of the crop 
should convince you as to the approxi- 
mate date of the storm which 
will enable you to ascertain if it 
occurred subsequent to the date of issue 
of the policy you are adjusting from. 
Practically all companies refuse to in- 
sure a crop that has been previously 
damaged but some unscrupulous crop 
owners wait until after a storm and then 
secure a policy by misrepresentation. 
They will generally report a loss after 
the first rain, expecting to get paid for 
the loss which occurred previous to the 





atively undamaged. Also a single field 


| Hail Insurance Leaders 


|| 1926 1925 

l] Prems. Losses Prems. Losses 

eee $3,145,964 $1,678,783 $3,169,271 $2,116,321 
i ne 1,838,727 1,065,425 1,370,081 972,617 

St. Paul F. & M....... 1,002,105 507,575 856,582 496,280 
Springfield F. & M..... 598,312 338,779 468,177 357,039 
EE cia hin edie aipeoe a aye 584,406 364,337 298,207 157,491 
Great American ....... 561,669 250,686 753,415 360,284 
North America.......... 522,982 292,739 500,681 367,794 
Security, Conn. ........ 484.253 207,760 347,381 262,952 
ip a ek Steg 480,201 256,944 432,780 360,393 
. NR Pers ee 471,531 217,605 580,660 421,404 











HE final reports of the hail writing 

companies on the 1926 business 

show that, despite unfavorable 
weather throughout the hail states, they 
enjoyed a satisfactory year, in fact the 
best since 1919. Premiums were main- 
tained at about the same level as re- 
ported in 1925 and losses were held 
down notably, although there is yet 
much being done to check losses. 


HE premium total last year was 

$13,631,825 and losses amounted to 
$7,297,191, giving a loss ratio of 53 per- 
cent. This loss ratio compared with 62 
percent in 1925, 85 percent in 1924, 94 
percent in 1923, 75 percent in 1922, 69 
percent in 1921 and 58 percent in 1920. 
In 1919 a loss ratio of 42 percent was 
reported, the lowest reported in the past 
decade. This notable improvement in 
the loss ratio is credited to the work of 
the advisory adjustment committee of 
the Hail Association, which worked 
strenuously last year and is again at 
work this year holding loss payments to 
those justified. In the past few years it 
had become apparent that the loss ratio 
did not reflect actual hail losses, but 
rather included a very large percentage 
of loss payments which were not justi- 
fied. In one particular community some 
very large fraudulent claims were dis- 
covered and following immediately upon 
this a very definite campaign for the 
improvement of the loss situation was 


developed, with the gratifying result 
shown in the statistics for the year. The 
actual experience from hail last year was 
not particularly favorable, numerous dis- 
astrous storms being reported in many 
parts of the hail field. All companies 
did not fare equally, the season being 
“spotty,” both as to territory and as to 
company. 


HE list of premium leaders shows 

the Hartford again in the lead with 
a total of $3,145,964, a very slight de- 
crease from its 1925 total. The Home of 
New York was second with $1,838,727, 
an increase of very nearly $500,000 over 
the 1925 total. The St. Paul Fire & Ma- 
rine was third with $1,002,105. The 
Springfield Fire & Marine was fourth 
with $598,312, jumping from sixth place 
in 1925. The other ten leaders and their 
totals last year were: Niagara, $584,406; 
Great American, $561,669; North Amer- 


ica, $522,982; Security of Hartford, 
$484,253; Aetna, $480,201; Twin City, 
$471,531. 


In addition to the showing of the 
stock companies, the totals in the ad- 
joining columns show reinsurance pre- 
miums of $526,169, compared with rein- 
surance premiums of $1,012,064 the pre- 
vious year, mutual premiums of $1,592,- 
465, compared with $1,663,462 in the 
previous year and state fund premiums 
of $2,660,485, compared with $2,341,803 
in 1925. 


date of the policy. For this reason, you 
should be keenly on the alert for evi- 
dence that indicates that the damage oc- 
curred previous to the date of the storm 
you are asked to investigate. If the as- 
sured’s story does not seem reasonable, 
it is well to adopt the attitude of “Stop, 
Look and Listen,” and it may be profit- 
able to interrogate the neighbors before 
making any settlement. After satisfy- 
ing yourself that everything is in order, 
you should look for specific evidence. If 
the crop is headed and the hail stones 
have not been large, 95 percent of the 
broken stalks will be broken between the 
upper joint and the head. The iarger 
the hail stones, the greater the likelihood 
that the stalks will be broken lower 
down also. 


Various Methods of 

Estimating the Damage 

The methods to employ to determine 
the amount of damage from broken 
stalks are various such as estimating, 
marking out a given area or a single 
drill row from three to ten feet long 
and counting the broken and unbroken 
stalks and obtaining the percentage ac- 
cordingly. All such methods have their 
advantages and disadvantages and you 
will have to adopt one that fills your 
needs best. In all tests you must see 
to it that the place selected to test is a 


fair average of the field as you may be 
“steered” into an area that is not repre- 
sentative. In averaging tests that differ 
much in degree, you should bear in mind 
the approximate acreage represented by 
each test to prevent too many tests being 
taken in the worst places. Get the as- 
sured to assist in the adustment as much 
as possible and he will be better satisfied 
with the final award. 

If the crop is nearly ripe, it may sus- 
tain considerable damage by having the 
kernels knocked out of the heads with- 
out many stalks being broken. This is 
known as shatter loss and is especially 
true of oats, barley and velvet chaff 
wheat. Other varieties of wheat and 
flax are less susceptible to easy shelling, 


Shatter Loss Is 
Often Over-Estimated 


In arriving at the amount of loss from 
shatter, you will find it advantageous to 
compare the amount of shelled grain on 
the ground with the number of stalks in 
the drill row, or with the amount of 
grain sown per acre in order to get the 
percentage. It is quite likely that shat- 
ter damage is overestimated to a greater 
degree by the assured than any other 
type of damage known. If the storm 
occurred at the time when the grain is 
just beginning to head, the leaves may 
be bent over sharply just above the head, 
forcing the head to emerge sidewise, 
thereby bending it crooked, which 
makes a bad appearance to the field. 
This type of damage will correct itself 
gradually and very rarely results in a 
material decrease in yield. 


Delay Profitable on 

Young Crop Damage 

Oftentimes a severe storm will occur 
before the crop has sent up a stalk. In 
this case the leaves may be badly bat- 
tered and whipped, and the crop will 
appear very bedraggled. This is partic- 
ularly true of such crops as wheat, oats, 
barley, rye and corn. Corn especially 
may be battered almost beyond recogni- 
tion when small and yet will soon lose 
all traces of damage. This is possible 
because the new leaves grow from the 
inside of the stalks and the original 
leaves soon wither and die anyway. In 
such cases the adjustments can be 
profitably delayed as the crop will re- 
cover rapidly and in most cases no per- 
manent damage will result, although 
cases are on record where seasoned ad- 
justers have allowed large claims and 
later learned to their discomfiture that 


those particular crops outyielded any in 
(CONTINUED ON PAGE 48) . 
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THE ANALYSIS OF THE 
HAIL INSURANCE POLICY 
(CONTINUED FROM PAGE 28) 


This is a very important clause and is 
frequently misconstrued by adjusters. 
For illustration: Should a loss occur 
during the stage of growth from the 
time the crop is up to stand and the 
first 15 days thereafter and it be found 
that the ultimate production had been 
reduced 50 percent and the insured was 
carrying $30 per acre, it is necessary first 
to reduce the insurance to $10 per acre 
and apply the 50 percent damage thereto 
and accordingly the insured would be 
paid a damage of $5 per acre; but his 
insurance would be reduced 50 percent, 
that is, he would only have remaining 
insurance in the sum of $15 per acre. 

There is nothing wrong with the inter- 
pretation of this contract in this manner, 
for it must be remembered that a crop, 
when the insurance is placed, is consid- 
ered a 100 percent crop covered by 100 
percent insurance and if the crop pro- 
duction is reduced 50 percent there would 
be only a residue of 50 percent of the 
crop on the ground, therefore, only 50 
percent of the insurance should remain 
in effect. 

Noon 

“7. The word “noon” herein means noon 
of standard time at the place where the 
crops insured hereunder are located.” 

In several places the policy specifies 
that liability shall begin and end “at 
noon” and the above clause is designed 
and incorporated in the policy to avoid 
confusion with “sun” time, which is in 
use in many localities. 


Misrepresentation and Fraud 


“8. This entire policy shall be void if 
the insured has concealed or misrepresented 
any material fact or circumstance concern- 
ing this insurance or the subject thereof; or 
if the interest of the insured in the crops 
covered hereunder be not truly stated 
herein; or in case of any fraud or at- 
tempted fraud or false swearing by the in- 
sured, touching any matter relating to this 
fnsurance or the subject thereof, whether 
before or after a loss.” 


Is Necessary Safeguard 


There are several clauses in the policy 
which provide that certain acts or fail- 
ures on the part of the insured, unless 
allowed by agreement endorsed on the 
policy, will make the entire policy void, 
while on the front of the application 
under the heading, “I, or we, hereby 
certify and declare as true the following 
statements:” There are six paragraphs 
wherein specific information is given 
pertaining to the crop insured, or 
ownership of same and there also ap- 
pears a statement that the crop upon 
which insurance is applied for has not 
been damaged by hail prior to the date 
of the application. These paragraphs 
and other paragraphs of like nature are 
considered as warranties on the part of 
the insured. The insured is required 
under the policy to furnish the company 
with a correct statement of the descrip- 
tion of the property, either before or 
after 2 loss, as well as a true statement 
of the insurable interest which the ap- 
plicant possessed in the property, etc. 
For this reason paragraph 8 is placed in 
the policy and justly so, for if there has 
been misrepresentation and fraud on the 
part of the applicant, the entire policy 
should be null and void. 

In applying paragraph 8, it should be 
borne in mind, however, that there is a 
difference between a representation and 
a warranty. 


Representation 


A representation is a statement of fact 


indicidental or collateral to a contract, - 


made orally or in writing or by impli- 
cation, on the faith of which the con- 
tract is entered into. Falsity of a repre- 
sentation as to a material fact will avoid 
the contract. (In insurance law a repre- 
sentation is distinguished from a “war- 
ranty” in that it is not a part of the 
contract, and need only be substantially 
true.) (Web. New I. Dict.) 

From the above it will be noted that 
misrepresentation does not affect the 
validity of the contract unless made with 
knowledge it is false, or recklessly and 
without belief in its truth, or unless the 
contract is one requiring the utmost good 
faith and accuracy of statement, or is 
between persons in a fiduciary or confi- 
dential relation. 

A warranty is a statement or engage- 
ment expressly or impliedly made in a 
policy by the party insured, that a cer- 
tain fact relating to the subject of in- 
surance or the risk, exists or shall 
exist, or that some act relating thereto 
fias been done or shall be done. It must 


be literally true or fulfilled or the policy 
is void, it operating essentially as a 
condition precedent to the insurance, and 
it is distinguished from a “representa- 
tion,” which is an inducement and need 
be only substantially true or fulfilled. 
(Web. N. I. Dict.) 

It would seem from the above that 
false swearing on the part of the insured 
would avoid the policy, however, para- 
graph 8 pertaining to false swearing or 
any fraud or attempt at fraud, does not 
wholly protect the company unless there 
was an absolutely intent on the part of 
the insured to defraud the company, as 
it is well settled by court decisions that 
mere exaggeration on the part of the 
insured however gross will not avoid the 
policy so long as his claims are made 
in good faith. 

Fraud 


As stated, fraud does make it possible 
to avoid the contract, and in some cases 
absolutely voids the contract. In simple 
language, fraud consists in any of the 
following committed by a party er his 
agent, or with his connivance, with in- 
tent to induce other parties to contract, 
reasonably relied upon by the latter, and 
a material inducement to him to con- 
tract (though not necessarily the sole 
inducement) and causing damage or 
injury. 

(a) “False representation of a mate- 
rial fact,” with knowledge of its falsity, 
or without knowing whether true or 
false, in reckless disregard of what may 
be the truth. If it subsequently becomes 
untrue, allowing other party to continue 
to act in reliance on it, it constitutes 
fraud. 

(b) “Active, wilful concealment of a 
material fact, as by using any artifice to 
mislead, or prevent discovery of a ma- 
terial fact, or a partial statement of the 
truth which gives a misleading and false 
impression. 

Usually where fraud is disclosed and 
a loss occurs companies refuse to pay 
the loss and in case of suit under the 
policy the fraud is set up as a defence. 

Change of Ownership or Interest 

“9. This entire policy shall be void, un- 
less otherwise provided by agreement in 
writing added hereto, if any change other 
than by the death of an insured shall take 
place in the interest, title or possession of 
the subject of insurance, or if this policy 
be assigned before a loss.” 

“10. This entire policy, unless otherwise 
provided by agreement endorsed hereon or 
added hereto, shall be void if the interest 
of the insured in the crop, or percentage of 
the crop insured hereunder, be other than 
unconditional and sole ownership.” 

Robert P. Barbour in “Agent’s Key to 
Fire Insurance,” page 100, gives the fol- 
lowing as examples of conditions, each 
of which effects a change in ownership 
which avoids the policy: (a), sale of the 
property; (b), an assignment for the 
benefit of creditors; (c), the appointment 
of a trustee in bankruptcy, though the 
appointment of a receiver in bankruptcy 
is not usually considered a change of 


ownership; (d), If a co-partnership takes 
in a new partner, but not if instead one 
retires; (e), contract of sale where 
vendee is given or takes possession. 


The “Alienation” Clause 


The words, “If any change, other than 
by the death of an insured, takes place 
in the interest, title or possessions of 
the subject of insurance, or if this policy 
be assigned before a loss,’ are com- 
monly known as the “alienation clause.” 
This clause is extremely broad and 
simple and declares that all such changes 
must be brought to the attention of the 
company in order to give it the oppor- 
tunity of cancelling the policy if an un- 
desirable new party is brought into the 
insurance contract. 

It is held, however, that the appoint- 
ment of a receiver is not considered such 
a change in the title of possession of the 
property as to lead to a forfeiture. (136 
U. S., 223), since receivers obtain their 
authority from the court and their ap- 
pointment is not made with a view to 
changing the title or right to possession, 
but to managing the property for the 
benefit of those ultimately entitled to 
the same. Nor will this provision be 
violated by an executory contract of 
sale, according to which terms the 
vender retains possession until the pur- 
chaser has made all payments, or by 
any change whereby the interest of the 
insured in the property is increased, or 
by an invalid sale of the property, or by 
a transfer between the partners or trus- 
tee without bringing in any new owner 
to the property insured. 

It will also be observed that the clause 
is not intended to work a forfeiture in 
the case of the transfer of the insured’s 
property by the death of the insured, to 
his heirs or other representatives. 


Assignment of Policy 


A hail policy is essentially a personal 
contract and insures the owner of the 
property rather than the property itself. 
It is for this reason that the policy pro- 
vides, as in paragraph 9, that same shall 
be void unless otherwise provided by an 
agreement in writing added hereto if 
this policy be assigned before a loss. 

This clause is necessary and reason- 
able as a precautionary measure against 
fraud, but it often happens that com- 
panies, finding an assignment, made con- 
trary to the aforementioned provision, 
consent to the continued validity of the 
contract when they are satisfied with the 
character of the parties concerned. 

I: is, however, a well established legal 
principle that the policy, since it is a 
personal contract, can be assigned be- 
fore a loss only with the consent of the 
company. In case of transfer of the in- 
sured’s property by sale, the company 
can, of course, refuse its consent to the 
transfer of the policy and will be re- 
lieved of all further liability. 

In discussing the legal nature of an 
assignment, it is essential to distinguish 
between those cases where there is an 
actual transfer of the property and those 
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When this corn belt farmer had seen his crop grow successfully to a 
height well over his head and practically reach the first of August, he felt a 
degree of confidence as to the harvesting of his crop. On July 27, however, a 
disastrous hailstorm swept across his property and leveled part of the corn 


to the ground, stripping the remainder for a total loss. 


Even a crop of corn 


is not safe until harvested and, if this damage can be done by a July or August 


storm to a corn crop, the 


to which grains and weaker crops are subjected 


can readily be imagined. (Hartford Fire Photo) 


where there is not. Thus, when a policy 
is assigned to a mortgagee as his inter. 
est may appear, the mortgagee is not 
absolutely protected, for in law the mort. 
gagor is still regarded as the owner of 
the property and the insured and it is, 
therefore, held that his contract wij] 
control the validity of the policy. The 
policy may be valid at the time of ag. 
signment to the mortgagee, but unless 
court or statute prohibits, it may be 
rendered null and void thereafter by the 
mortgagor’s improper conduct. Or the 
mortgagor may already have violated the 
policy so as to make it void at the time 
of the assignment. This means he can- 
not convey to the mortgagee more than 
he, himself, possessed, namely, an invalid 
policy, and the mortgagee as assignee 
cannot recover more than the mortgagor 
was in position to give. 


Constitutes New Contract 


It must, of course, be understood that 
where there has been an actual transfer 
of the title and the policy has been as- 
signed with the company’s consent, it is 
a general rule to view the assignment as 
constituting a new and independent con- 
tract between the assignee and the com- 
pany and the assignee will thus be pro- 
tected against the acts of the original 
policyholder and this is true even though 
the company lacks knowledge of some 
act of the assignor violating the policy 
conditions. With the transfer of the 
policy by assignment, consented to by 
the company, the purchaser is considered 
by the courts to be protected in the same 
manner as if the company had re-issued 
to him a new policy similar in all re- 
spects to the policy held by the person 
originally insured. Therefore, the as- 
signment in such case has no other legal 
affect than to acquit the company as to 
the party first insured. (Continental In- 
surance Company vs. Munns, 120 In- 
diana 30.) 


Assignment After Loss 


After the occurrence of a loss, the 
claim of the insured for damages is a 
“chose in action,” which he has a right 
to assign in spite of the prohibition in 
the policy against assignment, and the 
assignee then takes subject to all de- 
fenses available to the insurer as against 
the assignor. If there be any excess of 
insurance over and above the loss, that 
belongs to the insured’s assignor and he 
can no more assign the policy as to that 
without consent than he could do so 
before the loss. (Professor Heubner, 
“Property Insurance,” page 48.) 


Other Insurance 


“11. This company shall not be liable for 
a greater proportion of any loss or damage 
than the amount hereby insured shall bear 
to the whole insurance, whether valid or 
not, covering any crop insured hereunder in 
whole or in part against loss or damage by 
hail. 

“13. On all crops other than vine, truck, 
vegetable, tobacco and fruit crops, total in- 
surance for all interests on the crops de- 
scribed herein shall not be permitted to 
exceed thirty-six ($36) dollars per acre on 
irrigated land and twenty-four ($24) dollars 
per acre on non-irrigated land, nor to ez- 
ceed one hundred ($100) dollars per acre on 
vine, truck and vegetable crops. In the 
states of Colorado, New Mexico and Wyom- 
ing the total insurance on beans grown for 
the seed crop shall not exceed twelve dol- 
lars ($12) per acre. However, in the event 
that the total insurance per acre exceeds 
this limit or exceeds the value of the crop, 
this company shall be liable only for its 
pro rata part of the value of the crop if 
the value be less than such stated limits, 
and in no event to exceed its pro rata part 
of such limit per acre, it being understood 
and agreed that the liability of this com- 
pany shall in no event be held to exceed 
the actual proportionate interest of the in- 
sured in the crops described herein. If the 
total insurance on this crop exceeds the 
maximum limits permitted hereunder, the 
company shall refund its proper pro rata 
share of premium on such excess.” 


Is “Contribution Clause” 


Paragraph 11 is whai is commonly 
known as the “contribution clause” in 
the standard fire policy. It is broad in 
scope and is intended to prevent all of 
a loss falling on one or more companies, 
or set of policies, when there were in 
fact other companies, or other policies, 
covering the property, which due to 
breach of conditions, insolvency, or other 
reasons were uncollectible. 

It must be remembered that all insur- 
ance to contribute must cover the same 
interest or apply to some portion thereof, 
for it is entirely possible that there may 
be two sets of policies covering the same 
property that would not contribute be- 
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cause they do not cover the same insur- 
able interest; for illustration, one set 
of policies may cover the owner's inter- 
est and other set the mortgagee’s inter- 
est, and in such case, neither need con- 
tribute with the other. 


Limits Liability 


Paragraph 13 specifically limits the 
liability of the company to certain 
amounts on specific crops in certain ter- 
ritory and provides that if the insurance 
exceeds the limit as provided, the com- 
pany shall be liable for only its pro rata 
part of the value of the crop, or its pro 
rata part of the limit per acre; or the 
actual proportionate interest of the in- 
sured in the crop, and that if the total 
insurance on the crop exceeds the maxi- 
mum limits stated, the company shall 
refund its pro rata share of the premium 
on such excess. This clause is necessary 
in order to prevent overinsurance of 
crops, and enables the company, where 
it is found that crops have been over- 
insured, to reduce the insurance accord- 
ingly. 

Cancellation Clause 


“12. This policy may be cancelled by the 
company at any time by the refund of the 
entire premium, if paid, or if note given 
therefor, by the return of the note.” 

The rate charged for hail insurance is 
predicated on the relative hazard of par- 
ticular crops. The insurance covers from 
its inception until the crop is havested 
by detaching from the soil, by cutting, 
digging, picking, pulling, or otherwise 
harvesting, unless the crop is damaged by 
other causes, or is abandoned by the in- 
sured. On account of the variation in 
growing season in the different sections 
of the country, and particularly as ap- 
plied to specific crops, it has been found 
impossible to construct a short rate, or 
pro rata rate, cancellation table, which 
ean be incorporated in the policy and 
which would fit all contingencies arising. 
There are occasions when the policy as 
a matter of equity to the company or the 
insured should be cancelled. Before the 
present cancellation clause was adopted, 
occasionally companies would refuse to 
eancel the policy, or insureds would re- 
fuse to cancel the policy, on the assump- 
tion that no provision was made in the 
policy for such cancellation. The pres- 
ent clause has been adopted in order to 
put the company in position to cancel the 
insurance at any time. 

Is Not Abused 

Although the clause states that the 
company may cancel at any time by 
refund of the entire premium, it is gen- 
erally conceded that no company would 
desire to cancel a policy unless there 
was an equitable reason for doing so, 
either to protect the interests of the 
company or the interests of the insured. 
It is understood, of course, that where 
the company has had liability and a part 
of the premium has been earned that the 
insurance would be cancelled on a pro 
rata return premium basis, as might be 
agreed upon between the company and 
the insured. On the other hand, if it is 
found necessary to cancel the insurance 
in its entirety and the insured refuses to 
do so, the company can cancel the policy 
by returning the full premium collected, 
thus placing the insured in his original 
position by not having charged him for 
the liability carried. The clause can 
in no manner be construed as being un- 
fair to the insured, and competent legal 
talent advises that the clause can be 
erforced. 

It must be understood, of course, that 
the company cannot cancel a_ policy 
where a loss has occurred and thereby 
escape liability under the policy; how- 
ever, if the loss is only a partial loss, 
the company could cancel the remaining 
insurance. 


Damage Not Covered 


“14. This company shall not be liable 
for loss or damage by hail to any crop 
herein described or any part thereof unless 
such loss or damage equals five per cent 
(5%) or more of the particular crop so 
damaged, at date of loss; nor, except for 
such portion as is traceable directly to hail, 
for any loss or damage to any crop herein 
described, or any part thereof, from any 
other cause or causes combined with hail 
nor for any loss or damage by hail to any 
crop herein described or any part thereof, 
where such crop has been so injured or 
damaged from any other cause or causes 
as to preclude a profit over and above the 
actual cost of harvesting, storing and mar- 
keting said crop; nor for any loss or dam- 
age by hail resulting from the neglect or 
failure of the insured to cut, dig, pick, pull 
or otherwise harvest matured crops.” 
Analysing this paragraph, it will be 
observed that there are five conditions 


under which there is no liability on the 
part of the company. 

(a) The company is not liable unless 
the damage from hail equals or exceeds 
5 percent of the particular crop damage. 

This condition is necessary in the 
policy in order to do away with the filing 
of frivolous claims, where the expense 
of the adjuster in inspecting the crop 


would really amount to more than the 
claim; and where the grower has really 
suffered no appreciable damage. 

(b) The company is liable only for 


such damage as is directly traceable to 
hail. 
Only Direct Damage 


This means that the company is not 
liable for consequential damage, nor 
what is commonly termed “invisible” 
damage. In other words, the company 
is liable only for direct injury to the 


physical crop, or what is commonly 
called “mechanical” injury done to the 
plants by hail. 

(c) The company is not liable for 


damage from causes other than hail, nor 


for such causes when combined with 
hail. 

(ad) Nor is the company liable when 
the crop has been so damaged from 


causes other than hail 
profit over and above 
harvesting, storing 
the crop. 

(e) The company is not liable for loss 
or damage by hail resulting from the 
neglect or failure of the insured to har- 
vest matured crops. 


as to preclude a 
the actual cost of 
and inarketing of 


Record of Harvesting 


“15. A complete record of the cutting, 
digging, picking, pulling or otherwise har- 
vesting and marketing of any crop de- 
scribed hereunder shall be furnished this 
company upon request, and failure to fur- 
nish such record upon request shall render 
this policy null and void, and shall consti- 
tute a perpetual bar to any recovery here- 
under.” 

There are several paragraphs in the 
policy requiring the insured to perform 
certain acts in order to prove his loss. 
This paragraph, if the company so re- 
quests, requires the insured to furnish 
a record of the harvesting and market- 
ing of any crop on which he claims a 
loss and also provides that the failure 
of the insured to furnish such a record 
shall void the policy and constitute a 
perpetual bar to any recovery there- 
under. 

Replanting or Resetting 


“16. The liability of this company for 
loss or damage by hail to any crop herein 
described shall not exceed the actual cost 
of resetting, reseeding, or replanting any 
crop damaged or destroyed by hail if such 
crop can be reset, replanted or regrown and 
matured during the season insured, regard- 
less of whether such crop or crops are re- 
set, replanted and/or regrown.” 

This paragraph limits the liability of 
the company to the actual expense or 
cost of resetting, reseeding, or replant- 
ing any crop which may be damaged by 
hail, providing the crop can be regrown 
and matured during the season insured. 

This, regardless of whether or not the 
crop is reset, replanted or regrown. 
The clause applies to all crops except 
beans, sugar beets and/or cotton. On 
such crops the liability applies specifi- 
cally in accordance with paragraph 6 of 
the stipulations and conditions. 


Deficient or Excess Acreage 


“17. In case the exact acreage of any 
crop insured hereunder is less than the 
total acreage stated in the insured’s appli- 
cation, the tetal amount of insurance ap- 
plying to such crop shall be reduced in 
that proportion that the ascertained de- 
ficiency in acreage bears to the total acre- 
age stated in said application and the com- 


pany shall return the premium on such 
excess. 
“18. In case the exact acreage of any 


crop insured hereunder is greater than the 
total acreage stated in the insured’s appli- 
cation, the amount of insurance per acre 
shall be determined by dividing the total 
amount of insurance applying to such crop 
by the total number of acres cemprising 
said crop. 

“19. In case of disagreement as to the 
correct acreage of any crop covered here- 
under the insured shall furnish, without 
cost to this company, a survey made by a 
competent surveyor showing the exact acre- 
age of such crop, and failure of the insured 
to furnish such survey on demand shall 
render this policy null and voi'!.” 

The above paragraphs are incorporated 
in the policy by reason of the fact that 
occasionally errors are made as to the 
exact acreage insured and provide for 
adjustment of the insurance to agree 
with the actual acreage of the crop. 


Where the exact acreage of the crop in- 
sured is less than the total acreage 
stated in the insured’s policy, then the 
company will reduce the insurance in the 
same proportion and return the pre- 
miums on the excess insurance; in case 
the exact acreage of the crop insured is 
greater than the total acreage stated in 
the insured’s application, the insurance 
per acre will be determined by dividing 
the total amount of insurance applying 
to such crop by the total number of 
acres comprising the crop and the insur- 
adjusted accordingly. 

Clause 19 provides that in case of dis- 
agreement as to the correct acreage of 
any crop, the insured shall furnish with- 
out cost to the company a survey made 


ance 








by a competent surveyor showing the 
exact acreage of such crop and also pro- 
vides that failure of the insured to fur- 
nish such survey on demand shall render 
the policy null and void. 


Reduction of Liability 


“20. The lability of this company for 
loss or damage to any crop herein described 
or any part thereof, shall be reduced in 
the same proportion as the proportion in 
which said crop, or any part thereof, is re- 
duced by cutting, digging, picking, puiling 


or otherwise harvesting, or by being in 
any manner, except by hail, damaged or 
destroyed.” 

The intent of hail insurance is to 


cover for damage directly caused by hai) 
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and in order to obtain full protection a 
grower must place insurance in the same 
amount as the value of the crop or not 
exceeding the limits of liability allowed 
under the terms of the policy. It fre- 
quently happens that after the insurance 
is placed a crop may be damaged from 
causes other than hail, therefore, it is 
necessary to incorporate the above clause 
in order that the liability of the com- 
pany may be reduced in the same pro- 
portion in which the crop or any part 
thereof is harvested, or in any manner, 
except by hail, damaged or destroyed. 


Abandonment of Crop 


“21. In case of loss, there shall be no 
abandonment to this company of any crop 
insured hereunder.” 

This clause is self-explanatory and 
agrees with like clauses as same are in- 
corporated in policies under other forms 
of insurance and simply means that it 
is the duty of the insured to salvage any 
crop that may remain after a loss has 
occurred, this by reason of the fact that 
the company has no facility for salvag- 
ing or taking care of crops, while the in- 


sured has machinery and necessary 
horses, or farm power, and help for 
salvage operations. 


Adjustment Clause 


“og 


22. In the event that any crop herein 
described is damaged or destroyed by hail, 
the amount payable hereunder shall in no 
event exceed the same percentage of the 
amount of imsurance applying to the par- 
ticular crop so damaged or destroyed at 
the date of loss, as the ascertained percent- 
age of loss or damage by hail only bears 
to the whole of the particular crop or crops 
so damaged or destroyed at the date of the 
loss; nor in any event exceed the actual 
loss or damage sustained by hail only, nor 
exceed the amount of insurance applying to 
the particular crop so damaged or de- 
stroyed.” 

Is “Percentage Form” 


The hail policy is frequently called a 
“percentage form” of policy, by reason of 
the fact that the above clause provides 
for the adjustment of losses on a per- 
centage basis, that is, the damage to the 
crop due to hail is determined and when 
the percent of damage is agreed upon 
between the adjuster and the insured, 
that factor is applied to the amount of 
insurance applying to the particular 
crop. For illustration: Suppose A, B, 
and C each own 100 acres of wheat on 
May 15 and that the crops are grown on 
land where the soil conditions and other 
conditions are about the same, and it is 
estimated by each of the growers that 
their crops will make approximately 20 
bushels per acre. Assume that A takes 
$20 per acre insurance; that B takes $10 
per acre insurance; and C takes $5 per 
‘acre insurance, and that on or about 
June 1 a hailstorm occurs which destroys 
50 percent of the crop. In such case A 
would be paid 50 percent of his insur- 
ance or $10 per acre, while B would be 
paid 60 percent of his insurance or $5 
per acre, and C would be paid 50 percent 
of his insurance or $2.50 per acre. 


Makes Fair Adjustment 


This is a most fair adjustment for it 
will be observed that the company pays 
for damage in the same proportion that 
the insureds have paid for protection as 
to the value of the crop. However, it 
must be remembered that the clause pro- 
vides that in no event shall the company 
be liable for exceeding the actual loss 
or damage sustained by hail, therefore, 
if the insurance carried is in excess of 
the actual value of the crop, the insur- 
ance would have to be reduced to the 
actual value of the crop. The clause 
also provides that the company shall not 
be liable for exceeding the amount of 
insurance applying to the particular crop 
so damaged or destroyed. The latter 
verbiage is necessary in order to connect 
up this clause with other clauses in the 
policy wherein provision is made for re- 
ducing the insurance in case of prior 
loss or in the same proportion that the 
crop is damaged from causes other than 
hail. 

Reduction of Insurance 


“23. Upon the adjustment of any loss 
to any crop covered hereunder, the total 
amount of insurance applying to said crop, 
or any part thereof, shall be reduced in the 
amount allowed for each and every loss.” 

This clause is self-explanatory and 
means simply that the insurance must be 
reduced in the amount paid for each and 
every loss. It must be remembered, how- 
ever, that this clause will not apply to 
beans, sugar beets and/or cotton since 
the reduction of the insurance under 
clause 6 pertaining to those crops will 
be in the same percentage as is the 
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ascertained gross percentage of loss by 
hail or not in the amount of loss paid. 


Forty-eight Hour Loss Notice 


“24. Within forty-eight (48) hours after 
the happening of any loss or damage by 
hail to any crop herein described, provided 
such loss or damage equals five percent 
(5%) or more of the particular crop so 
damaged, at date of loss, the insured shall 
send by registered mail to the hail depart- 
ment office of this company at the address 
given on the policy to which this applica- 
tion is attached, a written notice of loss, 
signed by the insured, stating the number 
of this policy, the day and hour of loss, the 
amount of other insurance against loss or 
damage by hail, if any, and the probable 
percentage of damage to any crop described 
herein ; and this company shall not be liable 
for any loss or damage unless such notice 
thereof is so furnished to this company 
within said time, and no other form or 
service of notice shall be deemed proper 
notice within the provisions and meaning 
of this policy.” 

This provision of the hail policy re- 
quiring notice within 48 hours after the 
loss has occurred and that such notice 
be signed by the insured in person is 
not unreasonable and has been held valid 
by the supreme court in several states, 
and a failure on the part of the insured 
to comply therewith avoids liability on 
the loss. (Mayse vs. Great American, 117 
Kans. 662; Burnham vs. Royal, 75 Mo. 
App. 394; National Paper Box Co. vs. Ins. 
Co., 170 Mo. App. 361; U. S. F. & G. Co. 
vs. Carmichael, 195 Mo. App. 93; Graves 
vs. Ins. Co., 279 Mo., 240; Chandler vs. 
Ins. Co., 180 Mo. App. 394; State Ins. Co. 
vs. Lock, 191 Iowa, 1083, 183 N. W. 311.) 


Sxamination of Insured 


“25. The insured, as often as may be 
reasonably required, shall exhibit to any 
person designated by this company all that 
remains of any crop on which loss or dam- 
age has been claimed, and submit to exam- 
ination under oath by any person named 
by this company, and subscribe the same; 
and as often as may be reasonably required, 
shall produce for examination a complete 
record of cutting, digging, picking, pulling, 
or otherwise harvesting, of any crop herein 
described at such reasonable time and place 
as may be designated by this company or 
its representative, and shall permit extracts 
and copies thereof to be made. Failure of 
the insured to comply with the above pro- 
visions on demand shall render this policy 
null and void.” 

The above paragraph is the standard 
form used in practically all insurance 
policies and is only another condition of 
the policy requiring the insured to prove 
his loss, by submitting to examination 
under oath by a representative of the 
company. Where demand is made of the 
insured to appear for examination the 
notice must state the time and place and 
as nearly as possible the information 
which will be required. The time for 
appearance must, of course, be set for 
reasonable hours during the day time 
and the place must be as convenient as 
possible for the insured. If a demand 
for such examination is made and a 
reasonable time and place is designated 
for such examination, the failure of the 
insured to comply with the provisions 
of the demand, unless he had a reason- 
able excuse for such failure, would 
render the policy null and void. 


Minimum Loss Clause 


“26. If the actual loss or damage by 
hail to any crop herein described, is less 
than five percent (5%) of the particular 
crop so damaged, then the insured shall 
pay all the expenses of investigating the 
said claim.” 

Clause No. 26 connects up with clause 
No. 14 which states that the company 
shall not be liable for loss or damage 
by hail unless such loss or damage 
equals 5 percent or more of the particu- 
lar crop so damaged and carries the fur- 
ther provision that in case the loss is 
less than 5 percent of the particular 
crop so damaged then the insured shall 
pay the expenses of investigating the 
claim. Its purpose, of course, is to deter 
insureds from filing claims where there 
has been no appreciable damage due to 
hail and where the expense of investi- 
gating a claim would really amount to 
more than the actual loss sustained. 


Proof of Loss 


Within sixty (60) days after the 
happening of any loss or damage equaling 
five percent (5%) or more of the particu- 
lar crop so damaged, at date of loss, unless 
such time is extended in writing by this 
company, the insured shall send to this 
company by registered mail to the hail de- 
partment office of this company at the ad- 
dress given on the policy to which this 
application is attached, a statement in proof 
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of loss, which statement shall be signed and 
sworn to, setting forth the number, date 
and expiration of this policy, the location 
and description of the crops damaged, the 
knowledge and belief of the insured as to 
the time and origin of the loss, the interest 
of the insured and all others in such crops, 
all other insurance, whether valid or not, 
covering said crops against loss or damage 
by hail, the amount of loss or damage 
claimed, together with a statement in de- 
tail showing how and in what manner the 
amount claimed was determined and 
whether crops have suffered previous loss ; 
if so, amount of loss by whom insured. 
No denial of liability or any other act on 
the part of this company or on the part of 
any agent, adjuster or other representative 
of this company shall waive or dispense 
with the furnishing of such proof of loss, 
and this company shall not be liable under 
this policy for any loss or damage of which 
the proof herein required is not furnished 
to this company within the time herein 
provided.” 


Gives Check on Policy 


Under this clause the filing of a proof 
of loss by the insured is required, in 
order that the company may determine 
the extent of the loss and ascertain 
whether the insured has complied with 
the terms of the policy. Analyzing the 
clause the conditions to be complied with 
are as follows: 

(a) The proof must be filed within 
60 days after the occurrence of the loss. 

(b) The proof must be transmitted by 
registered mail. 

(c) A statement with the proof of 
loss must be made giving the following 
information: (1), Number of the policy; 
(2), date of policy; (3), expiration of the 
policy; (4), location and description of 
the crop; (5), information as to time and 
origin of the loss; (6), interest of in- 
sured and others in the crop; (7), other 
insurance, whether valid or not; (8), 
amount of loss or damage claimed; (9), 
how the amount of damage or loss was 
determined; (10), whether crops have 
suffered previous damage from hail, and 
if so, amount of loss and by whom in- 
sured. 

(d) Proof must be signed and sworn 
to by the insured. 

(e) The clause also states that no 
denial of liability or other act on the 
part of this company or on the part of 
any agent, adjuster or other representa- 
tive of the company shall waive or dis- 
pense with the furnishing of the proof of 
loss. 

(f) The clause also provides that fail- 
ure of the insured to furnish the proof 
as required shall render the company not 
liable. 

This provision of the policy in regard 
to furnishing of proof of loss has been 
upheld by courts where the conditions 
could be easily complied with and a fail- 
ure to comply therewith avoids liability 
for the loss. (Burnham ys. Royal, 75 Mo. 
App. 394; Investment Co. vs. Ins. Co., 62 
Mo. App. 315; Burgess vs. Ins. Co., 114 
Mo. App. 169; State Ins. Co. vs. Lock, 191 
Iowa, 1083, 183, N. W. 311; Bank of South 
Jacksonville vs. Hartford Fire, 1 Fed. 
{2nd Series] 43; Scottish Union & Na- 
tional vs. Encampment Smelting Co., 166 
Fed. 231; San Francisco Savings Union 
vs. Western Assurance, 157 Fed. 695.) 


Denial of Liability 


A general denial of liability under a 
policy gives the insured immediate right 
of action at law to recover the amount 
of loss without compliance with the con- 
ditions of the policy as to filing of proofs 
of loss, ete. 

Therefore, representatives of the com- 
panies should be very careful in regard 
to the language or the phraseology used 
in talking or writing to insureds in re- 
gard to hail claims. Such expressions as 
the following should not be used: “The 
company denies liability,” or “There is 
no liability on the part of the company 
on this claim,” or “There is less than a 
5 percent damage, therefore, the com- 
pany is not liable.” 

The use of such language, or like 
phraseology, constitutes a denial of lia- 
bility, and waives the condition of the 
policy requiring the insured to file proof 
of loss within sixty days after the occur- 
rence of the hailstorm, and permits him 
to bring suit immediately. 

And, too, frequently adjusters, where 
an insured is making exorbitant demands 
use language which constitutes a denial 
of liability, by making such remarks as 
the following: “Then I deny liability,” 
or “You'll take that or nothing,” etc. 

Such language, of course, should never 
be used unless there is an intent on the 
part of the representative of the com- 
pany to deny liability. These cases, how- 
ever, are very rare and the denial of 


= —<—— 
liability should usually be left to the de. 
partment head or administrative officer 
of the company and the adjuster shoulg 
always leave the claim in such state that 
the insured is required to file a proof of 
loss. 

That is, the adjuster should argue the 
case and try to settle on the merits of 
the loss, failing in this, he should in a 
courteous manner tell the insured that 
an award such as he demands will not 
be made and that he will have to take 
the amount offered or prove his logs, 
Then leave the claim in that status ang 
the interests of the company will thus 
be protected. 


Loss Payable Clause 


“28. The amount of loss or damage for 
which this company may be liable shall be 
payable sixty (60) days after due notice, 
ascertainment and satisfactory proof of 
loss have been received by this company in 
accordance with the terms of this policy.” 

This clause is self-explanatory and is 
incorporated in the policy in order to 
give the company sufficient time to in- 
vestigate the proof of loss and all condi- 
tions pertaining to the claim, however, 
in so far as hail insurance is concerned, 
companies do not usually take advantage 
of the clause and most hail claims are 
paid immediately upon receipt of satis. 
factory proof of loss. 


Bringing Suit 
“29. No suit or action on this policy for 
the recovery of any claim shall be sustain- 
able in any court of law or equity unless 
all the requirements of this policy shall 
have been complied with, nor unless com- 
menced within six (6) months after the 
date of the loss; provided that where such 
limitation of time is prohibited by law, no 
suit or action on this policy shall be sus- 
tainable unless commenced within the limi- 
tation of time permitted by such law.” 

This clause is merely a mutual agree- 
ment that no suit shall be brought under 
the policy until all of the terms of the 
policy have been complied with, nor 
unless the suit is commenced within six 
months after the date of loss. The 
clause, as will be observed, provides that 
the limitation of time shall not apply 
where same is prohibited by law. In 
most states the clause has been upheld, 
however, it must be borne in mind that 
where suit is brought the insured usually 
alleges a waiver of other conditions of 
the policy such as the conditions requir- 
ing the filing of proof of loss within 
sixty days and, therefore, in many cases 
the courts will not construe the clause 
strictly and the case will be heard even 
though action was not commenced within 
six months after the date of loss. 

In so far as same applies to hail in- 
surance and the hail policy, all com- 
panies try to enforce the clause, and in 
case suit is brought after the time limit 
provided, an objection is raised and 
usually the court will dismiss the case. 





Above is shown a hail swept melon 
field at Rocky Ford, Colo., a great 
of fine melons ready for the market be- 
ing ruined. 
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TO RECORDING FIELD ME 


as to what recording special agents 

and representatives of departments 
of companies other than hail can ren- 
der so a clear understanding can be 
had as to this particular class of busi- 
ness. In the past the recording or 
other special agents have kept aloof 
from the hail business and not only 
shown no interest or understanding, but 
have even handicapped its operations, 
due to this “isolation policy.” There 
js a great need for cooperation on the 
part of the regular field men as well as 
the hail insurance specialists. Hail in- 
surance is readjusting itself and to 
firmly establish itself on its new foun- 
dation calls for the complete coopera- 
tion of all in the field. It is hoped that 
the following remarks will arrest the 
attention of the recording or other spe- 
cial fire department representatives and 
result in a continued interest and ar- 
dent support in a branch of our chosen 
profession which has in the past been 
somewhat neglected by other than those 
directly engaged in handling hail busi- 
ness. 


Is Natural Consequence 
of Former Program 


T= question has often been asked 


We must admit there were good and 
suficient reasons for this lack of in- 
terest above referred to. In the first 
place, the cooperation of state and spe- 
cial agents was not actively solicited 
by either those in charge of hail de- 
partments or by managements in gen- 
eral; in fact, they were expected to 
maintain what might be called a “hands 
off’? policy. Then, too, the hail game, 
as conducted several years ago, did not 
merit the measure of respect from field 
men of the higher type that it is now 
entitled to. The wild scramble for pre- 
miums, likewise the frequent use of high 
pressure and admittedly sharp practice 
adjustment methods helped to bring 
this branch of our business into disre- 
pute. 

Times have changed,: the hail busi- 
ness has been thoroughly renovated 
and to the principles laid down by, and 
to the efficient management of the 
Western Hail & Adjustment Associa- 
tion, more than any other agency, the 
major credit is due. Through its aus- 
pices this branch has been placed on 
an honorable and business-like basis. 
Due to the results of its statistical 
system, which includes the experience 
of member companies over a term of 
years, not only for states and coun- 
ties, but even down to individual town- 
ships, it has been possible to equitably 
rate each territory; likewise to estab- 
lish a scale of agency commissions fair 
to company and to the producing agent 
alike. Of even greater importance is 
the data compiled which reveals infor- 
mation as to the chronic premium re- 
triever or seasonal loss reporter. This 
miormation is at times of startling na- 
ture and due to the unselfish spirit of 
cooperation now prevailing the old time 
loss reporter will soon be a memory 
and not a reality. 


Loss Adjustments Now 
Most Important Phase 


_ Permit me to now direct your atten- 
tion and I hope your sympathy to what 
1s probably the most important phase of 
the business today: The adjustment 
of hail losses. Several years ago, com- 
Panies realized that hail business could 
hever be written at a profit unless they 
Staged a “right about face” with re- 
spect to loss adjustments. Walter D. 
Williams, for three years president of 
the Western Hail & Adjustment Asso- 
Clation, and a man whose statements 
always command the respect of west- 
etn executives, handled this subject in a 
masterly fashion in his 1925 annual ad- 
dress to hail association members. His 
remarks read in part as follows: 

‘It has been amply demonstrated in 
all branches of insurance that the ad- 
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! stance of Mr. Parks’ address to the 


Introductory to the conferences, C. E. Parks, manager of the western 


Hartford and a member of the ad- 


visory committee of the Hail Association, presented this appeal to the 
recording field men at the regional meetings. .These remarks are the sub- 


field men, as given at the regional 


meetings, and are directed in the second person to the field men. 











justment of losses 
divorced from 


should be entirely 
the production part of 
the business; and where that is not 
done, abuse creeps in; waste follows, 
until the difference between proper and 


improper adjustments represents the 
difference between profit and _loss. 
Surely we can find legitimate things 


about which we can compete without 
getting into a contest as to whom can 
pay out the most money and do it the 
fastest and soonest. Unfortunately, 
that is the situation into which the ad- 
justment of hail losses has deteriorated 
until the practices prevailing are a se- 
rious reflection on the business and 
those engaged in it.” 

Even prior to the above utterance by 
Mr. Williams, the hail house cleaning 
had started and from season to season 


it has been a march of progress. The 
unscrupulous, _corner-cutting, _hard- 
boiled hail claim settler, who left a 


path it was often hard for a respectable 
field man to follow and almost impos- 
sible to cover up, has been practically 
eliminated and today at least 95 per- 
cent of the adjusters used by leading 
hail companies are men entitled to the 
confidence and respect of fire field rep- 
presentatives. 

You recording men must realize, I 
am sure, that hail business is a spe- 
cialty and as such it must receive spe- 
cial treatment. You will admit that a 


successful hail adjuster must have years 
of training to fit him for his duties. 
Look around you today and you will 
find men present who have spent many 
years on the farm or have been asso- 
ciated most of their lives with farm- 
ers, their crop troubles, etc. Many ot 
them are graduates of leading agricul- 
tural colleges and all of them are stu- 
dents of the agricultural game. These 
men must know a real hail loss when 
they see one, they must ever be on 
guard for losses caused by drought, 
rust, all the old-time crop diseases and 
now they confront the problem occa- 


sioned by the European corn borer, 
which experts claim will be in our 
midst this season. Yes, my friends, 


these men must be specialists and as 
such they are entitled to your sympa- 
thetic cooperation. 

In conclusion, do not permit your lo- 
cal agents to stampede you into mak- 
ing complaints to your management 
concerning apparent lack of efficiency 
in adjusting your company’s hail losses 
Remember! Your hail adjusters have 
their troubles to overcome, many un- 
scrupulous clients to deal with, and un- 
fortunately, the animosity of some local 
agents to combat. Investigate before 
you protest, give the adjuster an oppor- 
tunity to explain before you condemn. 
Rarely indeed will you find him unable 
to prove his case. 








Hail General Agents 


T the time of writing there are 3 
A hail general agencies listed to take 

the field for the 1927 season. All 
of the appointments have not been made 
as yet and some additions may be an- 
nounced before the season is under way. 
This showing is just one smaller than 
last year’s, a number of the general 
agencies or their companies having re- 
tired from hail writing since last year. 
Last year there were 35 general agencies 
listed at the opening of the season. The 
list for this year shows five new general 
agencies, so that six of those shown 
on last year’s list have retired from hail 
business, either voluntary or because 
their hail writing companies have with- 
drawn from their particular field. 
Through restrictions of underwriting in 
certain territories some of these agency 
appointments have been discontinued. 
The new general agents shown in the 
attached list are: J. G. Bailey of Mc- 
Pherson, Kan., Braerton-Forsyth Com- 
pany of Denver, Colo., Bratt, Goodman 
& Buckley of North Platte, Neb., The 
Hartford General Agency Company of 
Hartford, Conn., and Reinhardt, West & 
Co. of Dallas, Tex. 

The list of hail general agents and 
managers, complete to April 1 for this 
year, is as follows: 

J. G. BAILEY, 
McPherson, Kans. 


General Agent, Middlewest Fire Un- 
derwriters (Kans. and Okla); General 
Agent, Twin City (Kans., Okla. and 
Tex.). 

. . . 
BAKER INSURANCE AGENCY, 
Fargo, N. D. 

General Agent, Middlewest Fire Under- 
writers (N. Dak.); General Agent, St 
Paul F. & M. (Southern N. Dak.); Gen- 


eral Agent, United 
writers (N. Dak.). 
. 


American Under- 


BRAERTON-FORSYTH COMPANY, 


Denver, Colo. 
General Agent, Mercantile (Colo. N 
Mex. and Wyo.). 
. . - 


BRATT, GOODMAN & BUCKLEY, 


North Platte, Neb. 
General Agent, Middlewest Fire Un- 
derwriters (Neb.). 
. . . 
EDWARD BROWN & SONS, 
San Francisco, Cal. 
General Agent, Globe & Rutgers 
General Agent, Globe Underwriters. 
H. G. CARPENTER & CO., 
Fargo, N. D. 
General Agent, Niagara (N. D., eastern 
Montana and northwestern Minn.). 
> . > 
COBB, MILLER & STEBBINS, 
Denver, Colo. 
General Agent, Commonwealth (Colo.) 
* . 


PAUL COLSON INSURANCE AGENCY, 
Fremont, Neb. 
General Agent, Federal Union (Neb.). 
. . . 


COSGRIFF & VON SIEN, INC., 
Fargo, N. D. 
General Agent, Twin City (N. D.) 
. os > 


CRAVENS, DARGAN & CO., 
Houston, Tex. 


General Agent, St. Paul F. & M. (Tex.); 


General Agent, Camden (Tex.). 

. . > 
JOHN E. DAWSON, 
Great Falls, Mont. 
Agent, Northwestern F. 


General & M 


(Mont.); General Agent, Federal (Mont.). 
> 


ELLIS & HOLLAND, 
Des Moines, Ia, 


General Agent, Northwestern F. & M 
(la.); General Agent, Federal (la.) 
> 7 
HARTFORD GENERAL AGENCY CO. 
Hartford, Conn. 
General Agent, Federal (Conn.). 


33 
Z. A. HAZARD, 
Sioux Falls, 8. D. 
Manager, National Union (S. D. and 
Minn.). 
. . © 


THE HEDWALL-SUNDBERG COMPANY, 
Minneapolis, Minn. 

Managers, Westchester, Providence- 
Washington, Hudson and Hudson Under- 
writers. 2 

w. Cc. LYLE 
Omaha, Neb. 
General Agent, St. Paul F. & M. (Neb.) 
. . . 


K. T. MARTIN 
Ft. Worth, Tex. 

General Agent, Northwestern F. & M. 
(Tex.); General Agent, Middlewest Fire 
Underwriters (Tex.); General Agent, 
Citizens (Tex.); General Agent, Federal 
(Tex.). 

. . . 
Cc. C. McK NIGHT, 
Enid, Okla. 

General Agent, Quaker City 

> > > 


(Okla.). 


MICHAELSON & HUGHES CO., 
Ladysmith, Wis. 
General Agents Twin City (Wis.) 
* > . 


MILLER-STU DEBAKER 
Topeka, Kans. 


AGENCY, 


General Agent, City of New York 
(Kans.); General Agent, Interstate Fire 
(Kans.). 

. . . 


MILLIGAN BROTHERS, 
Aberdeen, 8. D. 


General Agent, St. Paul F. & M. (S. D.). 
o > . 
MORRISON & ©O., 
Omaha, Neb. 

General Agent, Globe & Rutgers and 
Globe Underwriters (Kans., Neb., Colo 
S. D., Ia., Wyo.); General Agent, Camden 
and Eastern Underwriters (Kans., Neb., 
Colo.). 


. . . 
NELSON-COOPER, 
Grand Forks, N. Dak. 
General Agent, Mass. F. & M. (N. D.) 
* * « 
E. E. OLINGER & CO. 
Oklahoma City, Okla. 
General Agent, National 
(Okla.). 


Security 


. . . 
Ww. J. OTGEN, 
Enid, Okla, 
General Agent, Niagara 
Tex., Mo., N. Mex.) 
eurity (Tex.). 


(Kans., Okla., 
General Agent, Se- 


. . . 
REINHARDT, WEST & CO., 
Dallas, Tex. 
General Agent, Providence-Washing- 
ton (Tex.). 
. . . 
REYNOLDS BROS. 
Fremont, Neb. 


General Agent, Niagara (Neb.); Gen- 
eral Agent, Twin City (Neb.). 
. . . 
A. J. SHAW INVESTMENT COMPANY, 
MePherson, Kans. 


General Agent, Security (Kans.); Gen- 
eral Agent, New Haven Underwriters 
(Kans. and Okla.); General Agent, Rock- 
ford Underwiter (Kans. and Okla.). 

> 


VAN ARSDALE & OSBORNE, 
Wichita, Kans, 
General Agent, St. Paul F. & M. 
and Okla.). 


(Kans 


eo 2 

WELD COMPANY, 

Billings, Mont. 
General Agent, Twin City 

General Agent, Middlewest Fire 

writers (Mont.) 


H. A. 


(Mont.); 
Under- 


. > 
W. L. WILDER GENERAL AGENCY, 
Grand Forks, N. D. 
General Agent, St Paul F. & M. 
(Northern N. D.) 
> . >. 
J. PIERCE WOLFE, 
Moorehead, Minn. 


General Agent, Security (Minn., N. D., 
S. D.); General Agent, New Haven Un 
derwriters (Minn., N. D., S. D.); General 
Agent, tockford Underwriters (Minn., 
N. D., 8. D.). 

. > . 
ZIMMER & SMITH, 
Lincoln, Neb. 

General Agent, Security (Neb.); Gen- 
eral Agent, Rockford Underwriters 
(Neb.). 

. . . 
E. M. ZUELL & ©O.,, 
Mankato, Minn. 

General Agent, United American Un- 

derwriters (Minn.) 
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| The Adjuster in the Field 


{CONTINUED FROM PAGE 5) 


for payment, that the loss has been prop- 
erly adjusted and has received the neces- 
sary care and attention on the part of 
the adjuster. In every case where it is 
practical and possible, they want to know 
definitely that the adjuster arrived at 
the amount of loss by actual count and 
not by a mere estimate which may or 
may not be correct. They want to know 
the adjuster has spent enough time on 
the particular loss so he has seen every 
part of the field that he was adjusting. 

The company wants to know the gen- 


eral conditions of the field, where the 
adjuster made his tests and what the 
result was in each case; what disease, 


insect, rodent or other damage was pres- 
ent in the field and the amount of such 
other damage. They do not expect an 
adjuster to go out and adjust 15 or 20 
losses in a day. Unless the losses are 
absolutely and hopelessly total or else 
all less than 5 percent, it is physically 
impossible for an adjuster to adjust any 
such number of losses in one day’s work 


Speed Is Not the 
First Essential 


The painstaking, careful adjuster may 
only finish two or three losses in a day's 
time, but he will generally leave a fin- 
ished job and honest insureds will be 
satisfied in their own minds that he has 
conscientiously and honestly done every- 


thing possible to arrive at the amount 
of loss. There will be far fewer com- 
plaints from insureds and agents, far 


fewer requests for reinspections and the 


reopening of adjusted losses when the 
work is carefully done than where an 
adjuster hurriedly skips over a large 


number of losses in too short a time 
Several Important 
Factors to Watch 


When going on a the adjuster 
must always bear in mind and establish 
beyond doubt: 

1. That the insurance was in effect at 
the time loss occurred; that the storm or 
ioss actually occurred on the date given 


loss 


in the insured’s notice of loss and that 
no loss had been sustained to the crop 
insured before the insurance went into 


effect. 

2. That the location and description 
of the damaged crop corresponds to the 
crop description given in the poticy. In 
order to properly locate the crops de- 
scribed in the policy, the adjuster should 
always, by means of the township plats 
which are furnished with his supplies, 
plat the losses according to the descrip- 


tion given in the policy, and also show 
on such plats the location of the town 
out of which he is going to work. Hav- 


ing so laid out his work it is relatively 
easy for him to ascertain the exact dis- 
tance and direction he will have to travel 
in order to arrive at the field on which 
loss is claimed. Many adjusters make 
the mistake of not carefully checking 
locations and depending entirely upon 
direction given them by livery men, or 
others, as to a man’s place of residence. 
The adjuster is interested primarily in 
the location of the crops described in the 


policy rather than location of the _ in- 
sured’'s residence, and should always lo- 
eate crops by legal description 
Information Given 

Should Be Checked 

3 That the crops are correctly de- 
scribed in the policy. It sometimes de- 


velops that wrong descriptions are given 
in the policy. When such arise, 
the adjuster should proceed with extreme 
caution and before he makes any effort 
to adjust the loss or arrive at the amount 
of loss, he should establish to his own 
complete satisfaction that such wrong 
description is entirely the result of error. 
This he can usually establish by care- 
full investigation as to what other crops, 
if any, the insured is interested in, and 
whether or not the insured actually does 
own in the location on which he intended 
to place insurance the number of acres 
of the kind of crop described in the pol- 


cases 


icy. However, in all such cases, an 
adjuster should proceed only under a 
non-waiver loss agreement; and should 
not execute proof of loss unless he has 


definite prior instructions from his com- 
pany to do so. 

4. That the date and hour of the loss 
was as given in the notice of loss and the 
loss has actually been reported by the 
insured or insured’s agent. Where ad- 
justers find losses reported by agents or 
others without due authority from the 


insured, they should not, in any but the 
most unusual cases, proceed with the 
adjustment, except under definite’ in- 
structions from their company. Unfor- 
tunately, there have been several in- 
stances in past years of agents who 


would report losses without any author- 
ity from the insured. Such practices can- 
not be tolerated and when discovered by 


adjusters should immediately be called 
to the attention of the company. 
Insured’s Interest in 

Crop Is Important 

5. That the insured’s interest and 


ownership of the crop is as stated in the 
policy. Usually an adjuster can tell by 
observation and careful questioning 
whether or not there is any reason for 
doubting the insured’s interest and 
ownership. When the insured is found 
living on the farm where the crops are 
located and has evidently been a resi- 
cent of the community and on the par- 
ticular farm especially for a considerable 
time and claims full ownership, or a 
tenant under the same conditions claims 
a& partial interest ownership, the ad- 
juster, unless some act or incident has 
aroused his suspicion, would in most 
cases be warranted in accepting the in- 
sured’s statement as to actual ownership 
of the interest insured. However, where 
the adjuster has for any reason sus- 
picion as to the insured’s interest in the 
property described, it is well to have the 
proof of loss acknowledged by the in- 
sured before a notary public and for the 


adjuster to make such other investiga- 
tion as he deems necessary in order to 
satisfy himself beyond doubt that in- 
sured’s interest is as stated: 


All Items Must 
Be Checked for Accuracy 


6. That the number of acres insured 
is correctly stated in the policy. There 
are 43,560 square feet in an acre, or 
160 square rods Each side of an acre, 


assuming the acre to be a square plot of 
ground, would measure 218.7 feet. Ad- 
justers should know their length of pace 
well enough so to be able to step off 
and verify by test the approximate num- 
ber of acres contained in any parcel of 
land 

7. That 
exceed permissible 
the policy. 

8. That the are 
as to value. Prior to 
vest it is difficult for anyone to estimate 
exactly the value or the probable yield 
of any grain or forage crop. The non- 
value clause of the hail policy is not in- 
tended to work a hardship on any honest 
insured who has placed upon his crop a 
fair estimate of value in good faith. 
Usually the question of overinsurance is 


as 


the total not 


stated in 


insurance does 


limits as 
not overinsured 
the time of har- 


crops 
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not a serious factor unless the condition 
of the crop indicates the insured has de- 
liberately and grossly overvalued his 
crop for the purpose of obtaining a 
larger amount of hail insurance than his 
crop prospects would warrant. 

9. That the adjuster is dealing with 
the insured or his legally appointed 
agent or attorney. 


Hail Policy Is 
a Percentage Contract 


The hail insurance policy is often re- 
ferred to as a “percentage” policy, be- 
cause it provides that loss payable there- 


under shall be the same percent of the 
insurance applying to the crop dam- 
aged, as is the percent of loss by hail 


only, to such crop, but in no event more 
than the actual sustained. An ad- 
juster must determine whether the crop 
is overinsured as to value, and when this 
has been determined proceed on a per- 
centage basis and usually avoid any 
reference to values expressed in dollars 
and cents. 


Should Explain Every 
Step to Claimant 


loss 


While arriving at thé percentage of 
loss the adjuster should explain every 
step to the claimant. The procedure of 


adjustment as applied to 
quite simple. 


grain crops is 
It consists of counting out 
a certain number of individuals (in the 
ease of grain crops these individuals 
would be the straws or heads of grain). 


This number usually, for the sake of 
convenience, is taken at an even 100 or 
multiples thereof. All straws, whether 
diseased, broken, hailed, stunted, or in 
any way damaged or deformed, must be 
included in counting out the 100 straws 
which are the basis for the test. 

After the one hundred have been 
counted out, the next step is to go 
through the original number and count 
out the sound straws that have been 


damaged by hail only. Then by dividing 


the number of hail damaged sound 
straws by the total number of straws 
included in the test, the percentage of 
loss by hail is arrived at, which per- 
centage of loss is multiplied by the in- 
surance applying, or vice versa, in order 
to determine the amount payable under 
the policy 

The number of tests to be taken will 
depend upon the size and shape of the 
field and condition of the crop. Usually 
at least four or five tests should be 
taken in every field and if the field is 


one of several hundred acres, probably 15 


or 20 tests should be used. The ad- 
juster must show on the adjustment re- 
port as nearly as possible the actual 
spots where the tests were taken. This 
is very important because in case of a 
second loss it enables the second ad- 
juster to make his test in practically 
the same locations as the tests were 
made by the adjuster who handled the 
first loss 

There will, of course, be times when 
it is not possible or practical for an ad- 
juster to count a loss accurately, and 
even times when a count cannot be made 

















This local agent of Webb City, Mo. is illustrating the 


way to bring in hail 


insurance premiums. He has found that the best way to put the business on 
the books is to go out into the field and solicit it at the time when the 
farmer or orchard grower is best in a position to see the potentialities of his 
property. He is shown here inspecting an orchard in full bloom, preparatory to 


insuring it. 
tising hail insurance. 


It can also be seen that Mr. Hulett is a hearty believer in adver- 
(Hartford Fire Photo) 


at all owing to unusual conditions. Ip 
such cases the adjuster will have to uge 
his best judgment and devise whatever 
method he can which may best fit the 
individual case, but when such instances 
do arise the adjuster must furnish a re. 


port stating briefly the reasons why it 
was not practical to count the loss 
However, in so far as grain crops and 


corn crops are concerned, such cases wij] 
be relatively few, as no liability attaches 
under the policy on grain crops until 75 
percent of the plants have jointed ang 
attained a height of at least ten inches 
measured from the ground to the tip of 
the longest leaf and no liability attaches 
on corn until 75 percent of the plants 
have formed the second joint above the 
ground. 


Adjuster Should 

Never Deny Liability 

When an adjuster has exhausted every 
possible means at his command and the 
insured still refuses to accept a fair and 
equitable adjustment, the adjuster’s next 
step is to prepare a full report on the 
claim, giving as minutely as _ possible 
every circumstance pertaining to the 
particular claim, even to the point of 
gathering certified specimens of the crop, 
having certified photographs made and 
securing competent witnesses to go fully 
and in detail into the conditions of the 
crop. The statement of such witnesses 
should always be reduced to writing, 
signed in the presence of two witnesses, 
or else certified before a notary public. 

An adjuster should never deny liability 


when he has admitted a loss, but has 
failed to arrive at an agreement with 
the insured as to the amount of such 
loss, nor should he where loss is found 
to be less than 5 percent ever employ 
any phraseology which might be con- 
strued as a denial of liability. In such 


cases the adjuster should simply state, 
“vou have no loss,” “You will have to 
prove your loss,” or words to that effect. 
In some states it has been held by the 
courts that a denial of liability on the 
part of an adjuster or other agent of the 
company waives that provision of the 
policy which requires the insured to fur- 
nish a proof of loss within 60 days after 
the date of loss. 


Every Job Should 

Be Completed 

Adjusters should always fill out the 
proof of loss or release of claim and 
offer it to the claimant for signature. In 
cases where the loss is found to be less 
than 5 percent, and the insured will not 
sign a release, his attention should be 
directed to the paragraph in the policy 
which provides the insured shall be 
liable for all expenses of investigation 
after he has called for an adjuster, if 
the loss does not equal or exceed 5 per- 
cent of the crop damaged. 


Complete every job. Merely because 
an insured does not agree and refuses 
to sign the proof when it is first offered 
to him for signature is not any reason 
for giving up and leaving an unsettled 
claim. Invariably, and particularly where 


the loss is found to equal or exceed 5 
percent, it is necessary to send another 
adjuster on such claim. The second ad- 


juster is never in as favorable a posi- 
tion to close the loss as is the first ad- 
juster on the ground. Even though it 
may take an extra day, it is far better 
and cheaper for the first adjuster to put 
in the necessary time and close the loss, 
rather than to send another man back 


left off. 
releases 
does 


where he 
signed 
the claim 


to take up his work 
In all possible cases, 
should be secured when 
not equal 5 percent. 

The inspection of crops on 
had been reported simply because 
the agent or some neighbor thinks “it 
may have hailed” on such crop, is @ 
dangerous practice and should never be 
indulged in by adjusters. 

Adjusters must remember 
agents have a very definite 
hail loss adjustments, and must always 
bear in mind the importance of letting 
the local agent know everything that is 
going on and, if possible, how the losses 
ure being adjusted. If the adjuster 
satisfies the local agent that he is doing 
his work well, and particularly if the 
local agent has an opportunity to ob- 
serve how the adjuster did his work and 
is satisfied that he was trying to deal 
honestly and fairly with every insured, 
there will be far fewer complaints from 
local agents. If, on the other hand, there 
will be cases where local agents are 
found to be unsympathetic in their atti- 
ture even after the adjusters have done 
everything they can in order to effect a 
satisfactory and fair adjustment, the 
company will then have an opportunity 
to improve or terminate a condition 
which may prove to be both embar- 
rassing and expensive. 


which no 


loss 


that local 
interest in 
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SHE year 1926 will go down in 
history as the most disastrous 
windstorm year, both on the 
records of the United States 
Weather Bureau and on the 
records of the insurance com- 
The most disastrous windstorm 





panies. 
ever reported, both as to wind velocity 
and property damage, occurred on Sept. 


18, 1926, when a hurricane swept in 
from the South Atlantic across Florida, 
devastating Miami and the surrounding 
territory. The total property damage 
amounted to between $100,000,000 and 
$120,000,000, even the conservative esti- 
mate of $100,000,000, accepted by the 
Weather Bureau, being greater than any 
yet reported. The insurance loss in this 
disaster was the greatest ever suffered 
by the underwriters, being over $8,000,- 
000 or one-half of the 
payments of the year. 


windstorm loss 


N addition to this hurricane which dug 
deeply into the treasuries of the tor- 
nado writing companies, there was one 
very disastrous series of tornadoes which 
swept across the south on Thanksgiving 
Day, leaving a heavy property damage 
toll in its wake, so that not even the 
Miami hurricane was sufficient to stand 
as a lesson of windstorm disaster. Be- 
yond these two storms, however, there 
were no other serious windstorms which 
was the only factor that enabled the 
companies to emerge from the year with 
any degree of Had 
usual series of devastating windstorms 
swept across the middle plains, the com- 
panies would all have been put into the 


satisfaction. the 


red on this branch of the business. 


AS it was, the total loss payments of 

the companies amounted to $17, 
218,915, which, on the premiums of $36,- 
536,162, represented a loss ratio of 47 
percent. 
than 


This was far more disastrots 
the loss ratio of 36 percent in 
1925, but somewhat better than the loss 
ratio of 1924, when the tornado which 
Swept through Lorain, O., resulted in a 
loss ratio of 47 percent. It is not up to 
the average expected of this branch of 
the business, however, as the normal 
loss ratio, prior to 1924, was fairly con- 


around 30 to 35 percent. Be- 
ginning with the year 1924, the coun- 
try has been experiencing at least one 
appalling disaster each year, so that one 
can look with anticipation into the fu- 
ture and wonder just what this year’s 
toll will be. In 1924 it was Lorain, O., 
that was swept. In 1925 it Mur- 
physboro, IIL, last year it Miami 


sistently 


was 
Was 
Together with these, there were storms 
of lesser degree in all sections of the 
country and at all seasons, 
old and much-touted “immunity” as to 
time or place has long since been dis 
regarded as a bubble, pierced once 
for all. 


so that the 


and 
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l HOW TO KEEP FROM GROWING OLD 


REMIUMS in 


increase, 


1926 did not show an 
Perhaps they were a hun- 
dred thousand or so over the 1925 total, 
but on a business of the magnitude of 
this, that is negligible. The reason for 
this is that the companies took pause 
for a readjustment of:their business last 
f where 


trom 


driving for business 


but 


year, new 


it was “wanted, slipping out 


under the load in the undesirable classes 


Particularly was the farm _ business 
brought down to what might be termed 
“normalcy.” As with farm fire busi- 


ness, the farm tornado business was put 
and 


With 


through a course of readjustment 


a decrease in premiums resulted 






this house-cleaning completed, the com- 
panies may expect to show a notable in- 
crease during the coming year and on 
a more advantageous basis, as the ques- 
tionable lines are now thrown over- 
board. Thus, barring a new harvest oi 
the loss ratio on the 
pated increase premiums should return 
to the old level for this class. 


disasters, antici- 


HE field is ripe for cultivation today, 
as the agent is coming 
tornado-wise. As year after year 
struck with 


into his 


own 


sees new territories devas- 


tation, agents throughout the country 


are finding the prospects more and more 
readily brought within the fold of am- 


ple protection. Not only are the agents 


finding their own individual prospects 


more easily sold, but there is a potent 


sales aid in the new viewpoint of the 
bankers towards this class of insurance 
This new respect for the business is 


years’ standing, but it is 
Jankers 


Only Ol a 


entrenched. 


now very firmly 

throughout the country are requiring 
tornado protection on the property of 
those seeking loans as religiously as 
did they formerly require fire insurance 


They do not wish to get caught like 


they did in the past when St. Louis 


Omaha and other cities were swept by 
tornadoes and the property owners were 
Evidence of 


und without protection. 





tl found in Miami where the in 


1s Was 
surance liability was unusually heavy for 


a single territory for the reason that 








the bankers had insisted on it. 
ITH all of this increasing popular 
ty, the windstorm coverage is com- 
ing in for a storm of oposition in some 
of the less desirable territories, as the 


companies are finding rate increases 


necessary and the state officials are not 
evidencing a willingness to comply with 


their requests. Particularly is this true 


in the hurricane zone of the Gulf states, 
where the old rates are felt to be in- 
adequate. What will be the outcome 


is uncertain, for with the hazard in. this 
zone now so apparent, it is questionable 
if the companies can afford to write any 








— Courtesy The Chicago Tribune 


sizeable amount of coverage under the 


old rates. There is one hopeful sign in 
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the new viewpoint of the bankers, for 
they are now desirous of having ample 
tornado protection available and with 
their cooperation, the companies will 
have a stronger case in asking for the 
adequate rates. 


URING the past year there was also 

an increased recognition of the hail 
hazard as a concurrent menace. Tor- 
nadoes are in most cases accompanied 
by some hail and in some cases this 
hail becomes even more damaging than 
the force of the wind itself. Not in- 
frequently the losses are confused and 
the dividing line between hail and tor- 
nado damage is difficult to find. In all 
cases, the tornado policyholder who 
comes through a windstorm and finds 
hail damage incurred on his property 
feels that his tornado policy should 
cover this, though his contract exempts 
such loss. The only safeguard is the 
writing of the hail rider on every tor- 
nado policy, which can be done at a 
negligible cost, and this is being done 
more and more by agents. It is a serv- 
ice to the policyholder which every agent 
should render and, though each policy 
is negligible, the aggregate of writing 





When the disastrous hurricane of last 
September swept across Miami, one of 
the most unusual windstorm losses in 
the history of the business was incurred. 
A huge skyscraper was damaged to the 
extent of nearly a million dollars, as 
may be seen from this illustration. The 
140-mile-an-hour gale was sufficient to 
break away the front of this supposedly 
impregnable structure. 


hai riders on all tornado policies would 
mean a small increase in commissions 
worthy of consideration. 


HE tornado season is now open. In 

fact, it has already made an auspicious 
start, for on March 18 of this year a 
disastrous tornado, or series of torna- 
does, swept across Arkansas, Missouri, 
Oklahoma and Tennessee, resulting in 
property damage of some half million. 
The season is fully opened, however, 
and any section of the north or south 
may be struck at any time, so that the 
agent’s moment, that well-known “psy- 
chological moment,” has now arrived. 
And it should be a_ record-breaking 
year—not, it is earnestly hoped from a 
loss standpoint, but from a premium 
standpoint. The “commodity” is now 
known throughout the nation and the 
agent no longer needs to waste valu- 
able time in describing it—he only need 
spend a few moments of his budgeted 
time and reap the harvest of premiums 
—and commissions. 


One Little‘‘ Blow’’ 


STRIKING picture of tornado 
damage is given in a brief report 
issued by the United States Weather 


Bureau on a small, 
struck a section of southern Maryland 
last November. 
path only 
long, but the damage in the few min- 











local tornado which 


This tornado swept a 


storm, 
500 feet wide and 19 miles 


as follows: 





utes of its travel was notable. 
describing the path and time of the 
the Weather Bureau continues 


“At LaPlata farm dwellings and a 


After 








Seventy-Five Years of Tornado Losses 
fe subjoined data gives the record of the past 75 years on the out- 


standing tornado and windstorm losses in the United States. 


It shows 


vividly the havoc that this hazard can create from coast to coast and from 


new year to the year end. 


While the information and the figures are very 


incomplete, they can be used with an understanding of this and thus demon- 
strate even more clearly the devastation of the storm in this country. The 
property loss from the windstorm is seen to mount to an unbelievable 


figure. 
proportion of the actual losses. 


These represent the outstanding storms and thus only a small 
The figures for the older years have great 


significance, when it is recalled that present day values would change the 


old reports of $100,000 loss to $1,000,000 loss. 





In- Bldgs. 

Location— Date Killed eben Dest. 
I asin tolls 'ai'g'd wie a we Apr. 4, 1804 
po 2g ee a June 5, 1805 
ie re Apr. 13, 1852 . 
rae Aug. 27, 1854 25 67 eee 
go Ses May 22, 1855 4 ae os 
Montevallo, Ala..........} Yov. 22, 1874 10 30 100 
SN) MENG 8 6:6-0:006665006660 July 26, 1875 134 oe eee 
Saline Co., Kans......... June 6, 1876 11 on ° 
Pensaukee, Wis.......... July 7, 1877 se 
New Haven, Conn....... Aug. 9, 1878 34 28 160 
Goodhue Co., Minn....... July 3, 1879 9 30 
pe gl a ee 8, 1880 100 600 200 
Fannin Co., Tex... 8, 1880 40 83 49 
De Soto Co., Miss 2, 1881 10 cal 27 
COPIMBGE,: Ths cccses 7, 1882 100 300 260 
Dodge Co., Minn.......<. 1, 1883 26 80 400 
he eer 1, 1883 5 162 60 
Ill, Ky., Miss., Ga., Tenn., 

Va., N. Car. and S. Car..Feb. 9, 1884 800 2,500 10,000 
Richmond Co., N. Car....Feb. 19, 1884 18 125 55 
Be, GE We bcc ccccecees Sept. 9, 1884 6 75 305 
Comeen On, W. dcccccsse Aug. 3, 1885 6 100 500 
Weperee Ge, Gicccccceese Sept. 8, 1885 6 100 300 
Pree ere eer: Yov. 6, 1885 13 50 ee 
Benton Co., Minn........ Apr. 14, 1886 74 136 138 
 iatitephewe-140404 May 12, 1886 57 ean 185 
Prescott Co., Kans....... Apr. 21, 1887 20 237 330 
Dee, VON. Bits cosceeces Feb. 15, 1888 39 125 
Maryland and Delaware.. Aug, 22, 1888 11 “ee 
Reading, Pittsburgh, Pa..Jan.* 9, 1889 33 
Mo., Ohio and Ky........ Jan, 10, 1890 18 ons — 
ee: eee Mar. 27, 1890 113 200 900 
So. Lawrence, Mass...... July 26, 1890 9 40 oes 
EE, SEE, Bihscccccevaeé June 26, 1891 7 cow 
Pea June 16, 1892 50 
Georgia, So. Car., Coast.. Aug. 28, 1893 1,000 
_. 4. a are Oct. 2, 1893 2,000 
Williams Co., O.......... May 17, 1894 7 30 50 
Pee. GG TOWER. cc cccevee Sept. 22, 1894 75 
Iowa, Ill., Mich., Mo., Tex. — 15-27,1896 500 
Kirksville, errr 27, 1899 50 
New Richmond, Wis ° 





1899 116 1... 
Galveston, Tex........ 1900 6,000 eee 


ES. Kéndbs 0060s 4 eeeee 1903 78 

Moun@ville, Ala.......... 1904 36 80 75 
Snyder, pipet 1905 87 49 
Meridian, Dcctienwteees . 2, 1906 23 ee 
TONNESSCE ...0 00000000 cee 1909 60 100 
MODs 6506 canes sane 1913 94 300 600 
Jers 1916 1 coe 
Se eee 1916 ° 

la., Ga. and Miss...... 1917 13 
New Albany, Ind........ 1917 43 100 ° 
Ce ls Mises cand onnes 917 133 750 
Coleyville, Kans......... 1917 30 ° eco 
Citeaee, Tl. ..ccces $18 ‘ ° 
COWMOGTOR, BIR. vccccecicces 1918 7 ee coe 
Illinois and Iowa..... 1918 one 
Se Me 6 6060006686 1918 eee ° 
Eufala, Ds ntekees ees 19 4 an 
fergus Falls, Minn 1919 60 150 250 
Northern Ohio.......... Aug. 5, 1919 eee eee 
ae, Ee 1919 eee eee 
Corpus Christi, Tex...... 1919 500 e ° 
BSIARUIS CeGet...cccccsce 1920 ° oe 

la., Ga., Ill, Ind., Mich., 

Bes, Gin MERccesswceces 1920 161 ose P 
Miss., Ala., WEc.cccccaws 1920 233 rr 200 
Connecticut ............. 20 2 100 ° 
ENON, Te 0.04dcenscoes 1921 30 eee e 
co eee 1921 — ee 
aaa 1922 9 100 ° 
Prairie Farm, Wis...... 1922 4 . 
BOO GET cccsccaacs 1922 60 eee 
moet Springs, &. DD... ccs 1922 ‘ae oe 
Mississippi 1923 18 100 
Pineville, La 1923 20 
Iowa and Nebraska 1923 14 ee 


Shawnee, Okla (Kans., 

| Pra, erry Mar. 28-30,1924 20 141 
So. Car., N. Car., Va.. Ga. Apr. 30, 1924 125 700 
Mississippi and South. . May 26- 28, 1924 2 100 


Tll., Kans., and S. D..... June 12-14.1924 15 


Lorain, O., (Ia., Ill., Ind.)June 28, 1924 83 600 
Missouri Valley and Mass. July 13-17, 1924 8 65 
Kans., Mo., Wis., Ga..... Sept. 10, 19- 21,'°24 40 30 
Ind., Ill., Mo. and Ky..... Mar. 21, 1925 815 2,939 
Miami, stan dhas beeedes Apr. » 1925 3 23 
Bey. ae CE Bes cco vscens May 22, 1925 - 
BPE csc aster wdvceecveeses June 15, 1925 4 
ee. BE TR. «ec ceccen Feb. 24, 1926 7 27 
MEE eo eeasereereceuiued Mar. 30, 1926 1 ave 
a pasted ec cccce acces. Bey Bee 4 9 
Mo., Ka ans" ...++.edune 16, 1926 2 29 
Florida” East Coast July 28, 1926 1 oe 
New York Aug. 12, 1926 
Miami, Fla. ..............Sept- 18, 1926 243 300 
Mo., La., Miss., etc........Nov. 25, 1926 91 300 
Ff Oe > vov. 9, 1926 14 


Property Loss 
Very destructive 


Unusually long 


The “Great Tor- 
nado” 

Very destructive 

Very destructive 

Town destroyed 

$ 500,000 


Very severe 
3 


$ x 
2,000,000 
Severe 
$1,000.000 
Severe 


Many millions 


$1,000,000 
700,000 


300,000 
Heavy damage 
$4,000,000 

500,000 

500,000 


Heavy loss 

$ 400,000 
1,300,000 
1,000,000 

Nearly destroyed 
Severe 

Heavy loss 
Severe 

$2,500,000 

Great loss 

Much damage 
Great loss 
Sweeping devast. 
Sweeping devast. 
One village dest. 
Great destruction 
$20,000,000 

Great loss 

Great loss 
$30,000,000 


100,000 
Severe damage 
$ 400,000 
800,000 
3,500,000 
2,000,000 
500,000 
Severe loss 
$1,133,000 
,600,000 
0,000 
Heavy wind dam. 
Severe loss 


Severe tornadoes 
$1,000,000 
1,00 


2,000,000 
Sweeping hurric. 
$25,000,000 
Many mil. lose 


$15,000,000 


Much damage 
$ 650,000 
$2,000,000 
Many mil. loss 
$1,000,000 


Heavy damage 
Heavy damage 
Big loss 


$ 3,000,000 
10,000,000 
1,500,000 
$ 2,000,000 
$13:000,000 
4,000,000 
2,000,000 
$15,000,000 
300,000 
$500,000 
900,000 


3,050,000 
1,000,000 
6,000,000 
100,000,000 
2,000,000 
100,000 




















schoolhouse were wrecked, four other 
dwellings were badly damaged and 14 
tobacco barns and their contents were 
a total loss. The minimum estimate 
of damage is $70,000. The schoolhouse 
with its 60 children and two teachers 
was lifted from its foundation and 
dashed against a grove of trees 50 feet 
away. Debris from the schoolhouse, 
the children’s belongings and _ school- 
room furnishings were scattered in all 
directions. Some of the children were 
carried 500 feet and one was found in 
the top branches of a tree 300 feet 
away. Some of the wreckage of the 
schoolhouse was found in a field one 
mile north of Upper Marlboro, 25 miles 


away, and a page trom a school regis- 
ter was found near Bowie, 36 miles 
north. 


“At Cedarville one dwelling, one 
store and four barns were wrecked and 
several other buildings were badly dam- 
aged. Several families were rendered 
homeless. The minimum estimate of 
damage was $23,000. A mother and her 
three children were injured when their 
home collapsed. The clerk of the gen- 
eral store was drawn out through the 














Near the water front in Miami the 
property was left in this general dis- 
array. Buildings were blown from their 
foundations and twisted out of shape 
and debris was left scattered through- 
out the city. This was the most dis- 
astrous windstorm in the history of the 
United States Weather Bureau, the to- 
tal damage being over $100,000,000 and 
insurance loss approximately $8,000,- 
000. 


door, carried across the road against 
a telegraph pole and then had his trous- 
ers torn from him. On a farm, a barn 
in which a horse and cow were eating 
was picked up and carried away, leav- 
ing the animals in their places umnin- 
jured.” 


Record Velocity 


BLOW of 

a noteworthy 
velocity was almost 
Miami hurricane. It is the greatest 
wind velocity ever recorded by the 
United States Weather Bureau. In 
1878 there was a storm in New Hamp- 
shire where 140 miles per hour was re- 
ported, but there were no automatic 
recorders at that time. In 1879 an ac- 
tual velocity of 125 miles was recorded 
in North Carolina, in 1916 a velocity of 
88 miles was recorded in Alabama, in 
1921 a velocity of 91 miles was recorded 
in Washington and in 1916 a velocity 
of 114 miles recorded in Florida. Last 
year the Miami record was 132 miles 
per hour, after reductions were made 
for the necessary considerations, the 
actual figure reported being well over 
140 miles per hour. 


140 miles an hour 1s 
storm. This wind 
reached in the 
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The Florida Hurricane 


NE of the most severe wind 
O storms in the history of the 

United States visited the Florida 
East Coast on Saturday, Sept. 18, 1926, 
covering an area 65 miles wide and 
working destruction to property valuing 
approximately $165,000,000 and costing 
a number of lives. 

From an insurance angle, the storm 
was unequaled and involved over 200 
companies with a tornado liability of 
$60,000,000 in round numbers, most of 
which had been assumed only a short 
period, and occasioning a loss of about 
$8,000,000. 


Adjustment Situation 
Was Difficult 


As a storm of this vastness was un- 
heard of in the southeast territory there 
was a lack of adjusters capable of han- 
dling losses of this character and it was 
necessary to call in specialists from the 
west and southwest where such catas- 
trophes are more common. In addition, 
home offices evinced considerable inter- 
est in the effects of the storm and were 
represented by officials and others of the 
staff so that during the early stages of 
the adjustment work fully 175 to 209 
insurance representatives in various ca- 
pacities were on the ground—perhaps 
the greatest gathering of adjusters since 
the San Francisco earthquake in 1906. 

In 1912, Frank Lock, then United 
States manager of the Atlas and chair- 
man of the committee on adjustments 
of the National Board and well-known 
authority on the subject, submitted to 
the executive committee of that body 
a system for the handling of conflagra- 
tion losses. This plan received the en- 
corsement of the executive committee 
and had its first trial at Salem, Mass., 
in 1914. As usual, with actual experi- 
ence, certain modifications in the system 
were necessary in order to expedite the 
handling of the detail in connection with 
large conflagrations but since that time 
the plan has been successfully utilized 
at a number of conflagrations, notably 
Augusta, Ga., Atlanta, Ga., Paris, Tex., 
and Astoria, Ore. 


National Board 
Organization Used 


Owing to the chaotic conditions pre- 
vailing on the Florida East Coast last 
fall, due mainly to the lull in the real 
estate market and prevalence of mort- 











F. J. BREEN 


particularly brings out some of the lessons drawn from it. 








The outstanding event of 
1926 insurancewise was the dis- 
astrous Miami hurricane which 
Swept across Florida Sept. 18. 
This was of particular interest, 
not only because it was the 
greatest storm on the records 
of the Weather Bureau and the 
greatest loss on the records of 
the tornado insurance com- 
panies, but because of the ad- 
justment details. It was the 
first time that the National 
Board adjustment organization 
had been pressed into duty for 
other than fire insurance loss 
work. The benefit derived from 
this organization was clearly 
manifested. F. J. Breen, assist- 
ant to the president of the Na- 
tional Union Fire, was at the 
time of the Miami hurricane 
with the National Board and in 
charge of the National Board 
adjustment organization in 
Florida. Mr. Breen here briefly 
sums up the adjustment work in 
connection with that loss and 
It is of interest 


to discover that concrete blocks fared equally disastrously with light frame 
construction, and that a shingle roof proved far more wind-proof than a tile 


roof. 


gages, it was deemed necessary to have 
some central organization through which 
all losses could be handled While 
National Board system conceived 
for use at a conflagration it was decided 
to adapt it to the needs and accordingly 
the equipment was shipped to Miami 
and functioned with the usual good re- 
sults. 

At an organization meeting of the 
insurance men at Miami an Organiza- 
tion Committee was appointed, which 
committee in turn selected a commit- 
tee to be known as the General Adjust- 
ing Committee. The last named com- 
mittee was under the able guidance of 
E. P. Roberts, general manager of the 
Southern Adjustment Bureau, as chair- 
man, and had general supervision over 
all adjustments, acting in an advisory 
capacity where disagreements and/or 
complications arose. 


the 
was 





| 











Residents of Miami are not apt to soon forget the hurricane of last Sep- 
tember, illustrated by the view of Ocean Drive at Miami Beach, shown above. 
ndeed, all Florida east coast residents and all the residents of the entire 
Gulf states district are now definitely sold on windstorm insurance, having 


only 


this lesson brought vividly before their eyes, they now see clearly that the 
Protection against property loss is in the insurance policy, which, though 


it cannot prevent the storm, can guarantee replacement of damaged or demol- 


property. 


\ll companies were requested to file 


a list ot their liability by risks, which 
data was transferred to the cards used 
in connection with the National Board 
system, and when all the lists were filed 


information 
the 


and the compiled the ad- 
juster for individual company was 
furnished with a duplicate card with all 
information thereon pertaining to the 
risk, including the names of other con 
panies, if any, and the amount of their 
coverage. By this method of handling 
the losses duplicate insurance is re- 
vealed and double payments avoided. In 
addition the information is of 
sistance to the assured as 
insurance interests. 


Difficult Problems 

Arose in Florida 

Due to the rapid development of the 
Florida East Coast the location of risks 


vast as- 
well as the 


By F. 


Assistant to President, National Union 
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was somewhat involved as property had 
been transferred so frequently home of- 


ntained equal pace with 








é irsements were located in 
sections of the United States; street 
ations were finite most risks 

were heavily mortgaged, in some in- 


stances having as many as three or four 


ortgages and in addition contractors’ 
liens and a number of the larger risks 
the hands receivers All 


were in 


ese complications had a tendency to 








slow up adjustments and up to the pres- 
ent writing a number have not yet beet 
cl sed. 

Many Lessons Brought 

Out by This Storm 

This hurricane revealed the apparent 

ck of tornado coverage along the Eas 
Coast and would have been more 1 

eable if 5 t insisted 

€ c it Palm 

I 1 in stimulate 
l i¢ss, assisted by over-energeti 
salesmanship on the part of a number 
local agents. The 50 percent cou 
ance clause applied on all business 
apparently the assured in most in 
stances had never been apprised of this 

( 

From a construction standpoint 
storm revealed many interesting lessons 
Concrete block and light trame cor 
S ction were most subject to damage 
I the better types of buildings with 

d the blow uirly well in most in 
stances 

The oft condemned, from a fire stand 
point, shingle r withstood the wind 
best, in many places the roof so covered 
being intact after the storm. Built-up 

is were next in line and the so-called 
tile roof failed dismally 

Was Sixth Visit 

The Miami hurricane last year was 
nothing new to that territory, as the 
windstorm insurance rate makers well 
know. This was the sixth tropical 


cyclone which has passed inland across 


Florida in 40 years. All of the Gulf 
states face an equal hazard. Hereto- 
fore, the storms have avoided the large 
cities, but the Miami disaster illus- 
trated that it is entirely a matter of 
chance and that any city can get in the 
path of one of these storms 








The house shown above is not being moved up the highway at the request 
of the owner, but was picked from its foundation and stuck upright in the middle 
of the road by the tornado which swept through Green Forest, Ark, in March 
of this year. To the left are the remains of an even more substantial building 
as indicated by the pile of concrete blocks. The frame house which was moved 
to the roadway was badly battered and wrenched as well as being far removed 


from its original foundation and represents a total loss. 


& Underwood.) 
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ASK THE MAN WHO'S HAD ONE 


NE of the most effective sales 
O arguments in any sales approach 
and particularly in the case of 
tornado insurance is the graphic illus- 
tration of the need for the policy. There 
are few who have gone through a tor- 
nado and are not now insured. Indeed, 
the famous advertising slogan of “Ask 
the Man Who Owns One” might well 
be revised to fit the kit of the tornado 
insurance salesman by reading, “Ask 
the Man Who Has Had One.” If a 
hesitant prospect would do this, there 
could certainly be little further resist- 
ance to the purchase of the policy. 
Actual experience has _ definitely 
shown this to be true in connection 
with tornado insurance. There are few 
sections that have been _ tornado 
stricken at any time during the imme- 
diate generation or even in the past 
generation which are not now quite 
thoroughly covered with this much- 
needed form of protection. To illustrate 
this in a concrete way, THE NATIONAL 
UNDERWRITER has asked one of the lead- 
ing agents of some of the cities which 
have suffered disastrous tornadoes, to 
picture the present status of tornado 
insurance in their cities 


St. Louis Has Permanent 
Recollection of Storm 


_ One of the most disastrous tornadoes 
in history swept through St. Louis in 
1896. Even today, whenever there is 
a notable tornado, it is common not 
only in St. Louis, but throughout the 
country to make a comparison with the 
disastrous St. Louis loss. What is the 
status of this form of insurance in St. 
Louis today? George D. Markham, the 
prominent St. Louis local agent, has 
given the following striking testimony, 
illustrative of the slogan, “Ask the Man 
Who Has Had One.” 

“The best testimony I can give as to 
the practice of St. Louis regarding tor- 
nado insurance is a letter from the Mer- 
cantile Trust Company as to their re- 
quirements when they make loans. I 
am satisfied that other institutions lend- 
ing money on buildings in St. Louis 
make the same report. As regards to 
property on which there is no mort- 
gage, I would say that tornado insur- 
ance is practically universal in St 
Louis. The letter from the Mercantile 
Trust Company is as follows: 


Cites Bank’s Testimony 
as to Tornado Insurance 


_ “Tn all cases where this company 
is named as trustee of the mortgages 
securing properties located in the 
United States, we require that such 
pronerties be covered against loss from 
tornadoes and windstorms in an amount 
equivalent to at least 50 percent of the 
value of the property mortgage. The 
only exception we make to these re- 
quirements is in some cases of loans 
covering properties located in Califor- 
mia, in which we have insisted upon 
earthquake coverage instead of tornado 
protection. 30th the application for 
such loan as well as the mortgage se- 
curing the property contain a provision 
to the effect that the encumbered prop- 
erty is to be kept fully insured during 
the life of the loan for an amount 
equivalent to 50 percent of the value. 
This same requirement is imposed upon 
borrowers located in those territories 
which are not subject to heavy winds, 
even in those cases where the history 
of that particular locality fails to re- 
cord the occurrence of any serious 
windstorm or tornado loss. It is the 
writer’s understanding that practically 
all of the larger trust companies operat- 
ing in a trustee capacity follow the 
same requirements in connection with 
tornado protection on properties mort- 
gaged to their respective companies. 
My understanding is that this require- 
ment became universally general fol- 
lowing our tornado of 1896.’ 

“This letter was written by J. A. 


Noonan, assistant secretary of the Mer- 
cantile Trust Company. 

“Inasmuch as the tornado insurance 
pays windstorm damage down to the 
blowing off of a shutter or the blowing 
down of a chimney, it is found service- 
able by St. Louis insurers and will re- 
main in demand, I think.” 


“Easter Tornado” of 
Omaha Is Recalled 


Omaha, likewise, will not soon for- 
get its disastrous storm of over a de- 
cade ago. The tornado of 1913, the 
iamous Easter tornado, has been re- 
flected in the insurance income of that 
city and neighboring country. This is 
commented on in a forceful way by 
Glen L. Cavanaugh, vice-president of 
the Morrison & Co. agency at Omaha, 
as follows: 

“Tornadowise Omaha is ‘tornado- 
wise’ and a lesson learned 14 years 
ago, or to be exact, on Easter Sunday 
of 1913, has been remembered. On that 
day Omaha was visited by a tornado 
of terrific violence which cut a swath 
through the city, leaving death and de- 
struction in its wake. The physical 
damage has long since been repaired 
and the devastated areas entirely rebuilt 
so that for the past 10 years no trace 
of the storm has remained. It was esti- 
mated, at the time of the tornado, that 
not to exceed 10 percent of the prop- 


erties in Omaha were protected with 
tornado coverage. 
Increase of Tornado 

Policyholders Is Notable 

“A number of Omaha agents, who 


have been interviewed, variously esti- 
mate tornado insurance at present as 
running between 50 and 75 percent and 
quite likely it is safe to say that 50 
percent of Omaha properties are now 


This is one of the most striking tornado photographs ever taken. It shows 
the familiar funnel-shaped storm cloud approaching David City, Nebr. 





insured against loss or damage by tor- 
nadoes or windstorms. Old residents 
have not forgotten, nor will they ever 
forget the destruction caused. New- 
comers quickly learn, if in fact they 
did not already know, about the catas- 
trophe. Local agents, brokers and so- 
licitors keep the matter fresh in their 
own minds and use it in their selling 
efforts. 

“Practically every agent in Omaha 
still uses photographs of the destruc- 
tion of 1913 and each year, through 
March and April, particularly, these 
are displayed in poster form or other- 
wise. The local newspapers, almost 
every year since that time have carried 
feature articles in their Easter Sunday 
supplements and moving picture houses, 
during Easter week, run the old films, 
taken in 1913, as supplemental to their 
regular features. 

“Without a doubt the lesson of the 
1913 storm has not been confined to 
the city of Omaha. Its influence on 
tornado insurance, in surrounding lo- 
calities, is noticeable yet today even to 
the far corners of the Omaha trade 
territory. Field men traveling out of 
Omaha and especially those who were 
living in Omaha at the time of the 
tornado are themselves so thoroughly 
sold on the necessity of the coverage, 
their enthusiasm, is impressively im- 
parted to their agents and greater sell- 
ing efforts have resulted. 

“The general public, in the surround- 
ing districts, more keenly realize the 
hazards and know more surely the cer- 
tain destruction of a cyclone. Vivid 
word pictures have been painted for 
them by relatives and friends who were 
living in Omaha at the time of the 
tornado. 

“Omaha travels 
when 


citizens, in their 


about the country, can and do, 


Though 


the path taken by storms of this nature may not be very wide and may not 
range over many miles in length, the damage done within the path may be 
appalling and these paths may occur with surprising frequency, both as to 
time and place. (Photo from Morrison & Co., Omaha) 


the occasion permits, give eye-witness 
testimony that is most convincing. Ajj 
these mediums have exerted their ip. 
fluence and left lasting impressions that 
are expressed in a more general in. 
terest in ample insurance protection. 

“Undoubtedly a community that has 
once learned the destructice effects of 
a cyclone at first hand heeds the warn- 
ing. Over how long a period they wil] 
remember and act, is a matter for spec- 
ulation, but in 14 years Omaha prop- 
erty owners and those living in adjoin- 
ing territories have not forgotten, nor 
is there any present indication that they 
will soon forget.” 


Fergus Falls Storm 
Changed the Outlook 


And the story of tornado insurance 
is again told in an interesting way by 
a newspaper man and agent, H. M. 
Wheelock of Fergus Falls, Minn., local 
editor and local agent there, who pic- 
tures the change of heart in his com- 
munity as a result of the disastrous 
storm of 1919. Mr. Wheelock says: 

“For 29 years I tried to sell tornado 
insurance in Fergus Falls, Minn., from 
Jan. 1, 1890, to June 22, 1919. The last 
15 of those years it was perfunctory 
work, because I had been hammered 
too much to be vital and earnest about 
it. J had heard this sort of thing: 

“‘*Go ’way, old man; I’ve got better 
uses for my money.’ 

“‘Sheer nonsense, Harry; you know, 
or ought to know by this time, that 
we are not in the cyclone belt.’ 

“Why don’t you sell me insurance 
that I need?’ 

* * * 


“At 5 p. m., June 22, 1919, a cyclone 
devastated Fergus Falls, smashing 
about $5,000,000 worth of property and 
killing some 60 persons. I got home 
from Chicago June 24 to find my office 
full of special agents and adjusters, with 
the orders for tornado insurance stacked 
up in sheaves. 

* * * 


“Today there is scarcely a piece of 
property in Fergus Falls not insured 
against wind. It is almost as much a 
matter of course as the fire policies. 
Mortgagees require tornado insurance 
in every transaction. 

“The same change has taken place in 
wind coverage on the farms Most of 
them were unprotected till 1919. They 
are all wind-proof now. 


Cites Case of One 
Hesitant Prospect 


“One man, whose three farms I in- 
sured against fire, came in late in the 
fall of 1919 to readjust a policy. I 
said: ‘Dan, we’ve had our lesson. Put 
wind insurance on, too.’ He said: 
‘Well, I’ll see. I guess we have had 
our tornado now.’ I said: ‘Dan, after 
what we had here last June you will 
be a plain, damn fool not to protect 
against the wind hazard.’ He didn't 
take it. 

“On June 10, 1920, my friend Dan 
came in. He said: ‘You remember 
last fall you told me I’d be a plain, 
damn fool not to take tornado insur- 
ance?’ I said, a little uneasy in mind 
(he glared so): ‘Why, yes, I remem- 
ber, but of course I was just trying to 
jolt you a little; sort of a Pickwickian 
sense, Dan.’ 

“‘*Not at all,’ said he. ‘I came in to 
tell you that you were right. I am. 
Just a plain, damn fool. Didn’t you 
know that heavy wind, day before yes- 
terday, ruined nearly all my buildings, 
out there on the flats?’ 

“I didn’t, and told him so. He put 
$16,000 and a summer’s work into his 
new buildings—and I’ve got the wind 
insurance on them. 

“You cannot persuade any person 
who lives in this neighborhood that tor- 
nado insurance is a foolish waste 0! 
money. Ninety percent here carry it 
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What is Your 
; Prediction for 


- HO would dare,’’ we asked in last year’s 
Tornado Number, ‘‘to predict the 1926 a 
Tornado loss?’’ Now with the final figures before e 
you how does your guess, if you made one, com- 
pare with the astounding $120,000,000 figure? On 
the basis of the last seven years’ experience can 


you with any more certainty now predict what the 
1927 result will be? 


The graphic chart given below should help you 19 y 6 
effectively present this needed coverage to your 
clients. Ask them to predict the 1927 windstorm LO S S ES 


loss and then put this question to them—‘tHow S 12 O OO 0) QO OO 


certain are you that your home will be among 
those unscathed by a 1927 windstorm or tornado? 


The agency for the Queen in your city might 
be open—why not write for it today? 


UEEN 


Ins. Co. of America 


INCORPORATED IN NEW YORK STATE 1891 
Capital, $3,000,000 


HEAD OFFICE: 150 WILLIAM STREET, NEW YORK CITY 
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WHEN 


F THERE still are to be found at any 
] point in the United States prospects 

who contend that they are immune 
from windstorm damage, the agent 
could well afford to present a brief re- 
view of the recent rerorts of the hydro- 
graphic department of the United States 
Navy. These reports, compiled from 
the combined data of the hydrographic 
department and the United States 
Weather Bureau, give a comprehensive 
view of the windstorm situation in the 
United States, showing that there is 
no such thing as immunity, either as 
to time or place. 


Analyzes Chief Sources 
of Cyclonic Bodies 


Discussing the. question of wind- 
storms from the fundamental explana- 
tion of the formation of cyclones to the 
findings of the department as to dis- 
tribution, a very striking picture of the 
entire question is given. This is of 
particular interest in view of the dis- 














Neo. 1—Breeding Place of Hurricanes 
astrous hurricane at Miami last year, 
that storm being but an intensification 
of the cyclones which are crossing and 
recrossing the country at all times 

The discussion of the origin of cy- 
clones, that term not meaning a tor- 
nado or necessarily a disastrous wind- 
storm, but rather a barometric “low, 
begins with consideration of the 
fields” of the earth. As seen in illus- 
tration No. 1 there are two notable 
“highs”, one in the North Atlantic and 
one in the South Atlantic. The “highs” 
in the Pacifiic Ocean affect cyclonic 
disturbances originating in the Orient, 
and sweeping east across western and 
central United States, whereas the 
North Atlantic and South Atlantic 
“highs” are the ones which particularly 
affect eastern United States. 


Air Falls from the 
“Highs” to the “Lows” 


The “low” being along the equator, 
the air falls from the two highs to the 
low much the same as the fall of water. 
The motion of the earth gives a clock- 
wise motion to the air in the North 


Atlantic and a counter clockwise mo- 
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No. 2—Storm Tracks of the World 


SOUTH 


tion to the air in the South Atlantic. 
The two air movements merge not far 
from the equator and the addition of 
excessive moisture which originates in 
the doldroms near the Cape Verde 
Islands, add momentum to the wind. 
This is the origin of the tropical cy- 
clone, an expansive body of air up to 
300 miles in diameter on the average, 
moving forward and at the same time 
circulating about a calm vortex of seven 
to 20 miles in diameter. The cyclones 
start in a westerly direction, but the 
motions of the earth and counter wind 
movements give them a path which re- 
sembles a parabola. Thus the natu- 
ral course of the cyclone, unaffected by 
cther disturbances, would skirt the east- 
ern coast of the United States. 


Counter Movements Give 
Different Paths to Cyclones 


As the cyclones approach the West 
Indies, however, there are counter air 
movements which divert the cyclones 
from that path and thus send them into 
all parts of Central and North America. 
Illustration No. 2 shows the general 
paths of the principal storm tracks of 
the world. The tropical cyclones origi- 
nate in the doldroms, though there are 
other cyclones, called extra-tropical 
cyclones, which originate in other main 
portions of the earth, some resulting 
from local conditions in practically all 
sections. Illustration No. 3 shows the 
general path of the cyclone and illus- 
trates the way in which the Miami hur- 
ricane approached from the Atlantic, 
though the illustration is of a storm 
which veered back to the ocean instead 
of crossing into the United States. The 
motion of the wind in the cyclone illus- 
trates that during the first part of the 
storm the wind is usually from the 
north or east, followed by a brief pe- 
riod of calm and then a return of wind 
of an equal force from exactly the op- 
posite direction than at first encoun- 
tered. 


No Section Is . 
Immune from Windstorm 


The fact that no section of the coun- 
try is immune is readily shown in illus- 


tration No. 4. This shows only the 
cyclones originating in the doldrums 
and South Atlantic. In addition there 


are definite storm tracks originating in 
the Pacific which sweep across the 
northern part of the United States and 
definite storm tracks originating in the 
Isthmus doldrums west of Central 
America and sweeping into California 
and the southern part of the United 
States. The tropical cyclones here illus- 
trated are only those which occurred in 
the first 15 days of September during 


WINDS BLOW 


the years 1887 to 1925. There is little 
immunity as to time, West India hur- 
ricanes being reported from May to De- 
cember, inclusive, January, February, 
March and April being the only months 
when these storms have not been re- 
ported. Some of the cyclones sweep 
across to the completion of the parabola 
and others stop suddenly, the depression 
of air being suddenly filled up by other 
masses which are met. 


Tornadoes Add to 
Hazards of the Winds 


These cyclones are not, of course, 


necessarily hurricanes and are in no 
cases tornadoes. The cyclone is merely 
the “low”, the forward movement of 


a body of air which is moving around 
a central vortex. As seen in illustra- 
tion No. 4, however, the abundance of 
cyclones of hurricane intensity is nota- 
ble. The black line cyclones are hurri- 
canes. They are cyclones with a wind 
velocity of disastrous proportions. Most 
of them, of course, lose their intensity 
upon going over land and increase their 
intensity upon leaving land, but in some 
cases the velocity is sustained sufficient- 
ly across the land path to remain of 
hurricane intensity. The fact that these 
severe cyclones do not include torna- 
does is of even added importance. The 
tornadoes, of local origin and smaller 
bodies of air, are possible of creation 
practically everywhere, being merely de- 
pendent upon the formation or meeting 
of air pockets of unusual shape. This 
is sufficient to show that windstorm 
damage is of vital consideration and 
no one can claim immunity, as it re- 
quires only the encounter with another 
body of air or some unusual obstacle 
to change the course and force of the 
wind. 


Are Developing Means 
of Charting Hurricanes 


There is some interest in recent de- 
velopments in the hydrographic depart- 
ment in connection with cyclones and 
hurricanes, the United States Navy ap- 
proaching a degree of efficiency in re- 
porting these storms, which promises 
actual forecasts as to their paths in the 
not far distant future. The Navy states 
that the erection of three staticgraph 
stations in the West Indies will enable 
them to chart the path of a hurricane 
and follow it to its termination, thus 
being able to forecast with a fair de- 
gree of accuracy the advance of the 
storm. Experiments have been made 
within the past vear, notably during the 
Miami hurricane, which have gone far 
toward the development of this fore- 
casting system. This will apply only 
to hurricanes and cyclones, of course, 




















No, 4—Tracks of North Atlantic Cyclones 


(Sept. 1-15, 1887 to 1925) 


and in no way enable the forecaster to 
gauge the path of a tornado. 


Tornado Insurance 
Is Only Protection 


The tornado is a freak creation of 
the wind and is apt to arise in any 
place, at any time, though this picture 
of the constant passing of cyclones js 
sufficient to illustrate the potential haz. 
ard to every community from wind. 
storm damage of some form. The cy. 
clone may at any time develop into a 
severe windstorm of sufficient intensity 
to do minor damage and even major 
damage. And these cyclones may com. 
bine or create freak air movements which 
may develop into tornadoes, with cop- 
sequent disaster. Immunity is unknown, 
Damage cannot be prevented, but prop- 
erty loss can be avoided by insurance 
protection. Windstorm insurance is the 
only safeguard and it is a guarantee of 
solvency regardless of the “blow”, 
That it is needed in every hamlet or 
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No. 3—Characteristic Cyclone Path 


metropolis can clearly be seen by either 
a reference to these charts of cyclone 
tracks or a glance at the list of storms 
of the past 75 years. No place is im- 
mune and at no time is unprotected 
property safe. And every banker in 
the country will vouch for this, as dem- 
onstrated by their requirements for 
those seeking loans. Equally as im- 
portant as fire insurance is the tornado 
coverage and the banker knows this 
as no one else does. 


Season Opens Early 


HE season for serious tornadoes 

was opened auspiciously this year 
with a disastrous series of tornadoes 
through the south on the night of March 
18. Arkansas, Oklahoma, Missouri, and 
Tennessee were swept by a series of 
disastrous tornadoes, accompanied by 
hailstorms, which did considerable prop- 
erty and crop damage. At least 30 per- 
sons were killed and 75 injured in these 
storms and the property damage has 
been variously estimated at from $300,- 
000 to $500,000. The most serious dam- 
age was done in the vicinity of Green 
Forest, Ark., other tornadoes sweeping 
southwest and central Arkansas, one 
northwestern border county and several 
towns beyond the Missouri state line. 
Other damage was also done in several 
Tennessee towns and in Oklahoma. At 
the same time a number of severe hail- 
storms swept through Texas, resulting 
in severe damage to early crops. 
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Are you prepared to meet a catastrophe? 
J 

o [ ORNADO INSURANCE 1s a catas- 
im trophe cover on catastrophes. Catas- 
- trophes of this kind occur every year. No 
‘ one can afford to place insurance against 
' catastrophes in a company that has not 
= sufficient resources to meet obligations on 
= such propositions. 


* | NORWICH UNION FIRE INSURANCE SOCIETY, Lro. 


3 THE EAGLE FIRE COMPANY OF NEW YORK 
rl 75 MAIDEN LANE 
= NEW YORK 
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TORNADO INSURANCE STATISTICS _ 





FIVE YEAR COMPARISON OF PREMIUMS, LOSSES AND LOSS RATIOS OF 
COMPANIES WRITING TORNADO, CYCLONE AND WINDSTORM INSURANCE 
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PE 66 oh 6.066 6.0.60 wee 
City of New York......... 
DE EG. a n.4e 04a sneves 


0 re 


SSS ae 
Me Bestesescess 
Commercial Union, Eng... 
Commercial Union, N. Y... 
Commercial Stand., Tex... 
Commonwealth .......... 
PPE ee eee eee ee 
ee SPO 
MEMENGOE scceseneeees's 
CC EEA 
ere ee 
Cuban National .......... 


Detroit National Neen neewe 


ES Ms ot wa nea wee 
Federal Union, N. Y....... 
A Ee 
Fidelity Phenix ... Sha ee ie 


Fire Reassurance ........ 


Fireman's Fund .......... 
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1926 1925 r 1924 1923 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses 
$ 1,722,200 $ 1,323,027 $ 1,741,765 $ 460,350 3 1,347,093 487,549 S 1,238,042 $ 563,846 
194,435 87,900 164,229 36,522 135,277 46,871 115,009 817 
13,451 4,089 11,699 1,442 9,665 3,511 8,724 630 
85,573 65,133 74,064 7,958 37,599 8,569 19,106 3,859 
162,423 111,860 146,152 30,134 97,552 26,800 83,177 13,967 
ae ' ~620iee “ate ‘aehed § ~seenas —11,898 3,345 23,426 3,945 
578 ee — re: ee ee oe ee ee ee ey ye) ae? ve) 
743 278,222 1,209,842 408,954 779,389 433,957 805,031 227,042 
— “SQtiste ae «sate geezer <6 tans qj <¢#6000 .90 i =ExwAx |. @eareacs 
sees ~~ G20063 “Se jg “Sheawe jj. e606 21,574 9,944 20,673 4,160 
33,243 31,620 31,061 14,102 31,542 15,118 40,006 11,869 
332, 147,440 347,032 139,712 221,208 94,551 46,915 
160,133 93,712 324,634 102,583 221,749 106,575 231,277 85,327 
a Se ef) 060ml 6 OC keUClC( (ll U0UC<“i«é‘“‘( Dk tk 0UCtC RR 0|0UCUCl E 
63,603 102,460 44,159 2,840 6,850 420 3,639 480 
7,897 1,095 6,087 1,313 6,123 5,240 1,996 5,455 
10,342 1,864 10,343 1,864 1 8,919 8,876 3,463 
54,312 Ce Oe... tikes | “nie pe -siwens-  @8hks 26 j tenant  “Stitetme 
148,632 75,948 136,695 42,275 102,957 45,708 143,340 30,189 
‘acces. dannes 1,419 ete cad 683 eee 2,810 errr we 
96,253 104,326 183,237 135,279 382,230 162,288 268,571 35,076 .13 
2 14,422 11,268 27,409 7,461 29,571 7,263 .24 
ae Gitte. on - ces  g§.§ jesded 69 eShne sett. << i @eeehe jj  <¢#¥iakse - 
21,788 19,734 3,442 7,295 1,000 1,699 443 .26 
20,433 6,879 21,906 3,820 21,775 12,121 31,013 5,610 .18 
57,807 72,950 55,830 50,059 39,517 39,338 44,612 8,034 .18 
920 34,301 195,524 63,784 091 48,813 131,293 32,614 .25 
63,590 50,628 66,405 9,632 S02 5,414 5D5 ,104 .13 
5,728 500 er ee) ae ee joarae «as  Saaees #®e0008 oe 
2,233 10,310 48,873 9,883 44,813 10,538 28,021 4,396 
324 18,536 61,956 46,971 666 13,764 40,063 7,884 
10,324 3,073 6,822 2,138 5,434 1,693 4,311 636 
50, 20% 6,732 45,703 9,503 34,442 10,477 26,820 2,308 
344,161 130,758 335,474 104,485 269,115 67,556 233,849 25,022 
ak abe. Abo -@eeeee 1,363 2,151 1,016 7,387 434. 
2,756 — = =—Mh—(‘<i—i— hn h(i 8 lUlC(“(<téiU MR 06€~<C*«~CS Ce dlUlUlC(‘( UC i 
14,717 4,299 13,339 5,606 11,392 3,475 8,159 2,762 . 
is  wanees «££ . -esesse . “seenee cs «2888 (.(+§ weeds 19,747 13 .07 
11,774 13,141 as. we0tnie «© wiadee qo @#@eeah as ©  semmeced éoroes . 
54,250 14,459 .2 71,336 24,765 46,641 13,320 30,817 4,905 .1 
84,012 117,176 1.% 49,224 9,774 28,889 14,573 51,777 22,420 .45 
3,642 74 . —1,018 743 6,054 2,400 2,046 1,491 .2 
87,075 148,041 1. 64,679 34,031 58,395 10,391 38,501 4,794 .1 
35,637 16,228 . 34,229 13,429 23,630 11,688 25,238 1,564 .0 
34,829 20,763 27,101 7,020 22,769 8,837 20,508 4,721 .23 
17,284 11,434 12,575 184 4, 228 2,103 145 “a 
49,784 6,258 47,331 10,646 32,317 9,959 1,440 6,941 
2,453 —— — washes  <Assess << #0060  j.@ss50% 25  j@a5h0e  ‘seaieee 
30,882 Re Gee. « Cstwaest® .waeawe 'so  iWatess «w@iee. Ss  j ieese § ahiestand 
373,813 117,288 367,584 190,154 262,817 255,295 .97 311,253 109,960 
71,678 45,482 76,441 49, 49,582 1.01 46,910 18,336 
4,839 ., a Be a ae ee —.- (sae  “seenee 
33,352 64,771 119,583 81,458 15,644. 69,510 13,172 
‘i188  - renews 881 jvque' pte ini wie aabaw 4s a 
177,189 244,223 192,849 133,335 49,708 .37 117,362 33,478 
436,144 209,184 190,439 554,113 392,639 .71 591,447 255,662 
rte esata os 21,772 19,577 2,288 .12 15,264 2,236 
334,002 517,596 1,622,819 1,097,018 557,357 .51 1,153,467 502,976 
20,632 2,058 20,884 14,277 2,610 .18 10,144 861 
iekiee ii “ekscwiea —1,363 2,482 318 .13 586 1,363 
74,436 23,325 59,511 31,522 4,767 .15 26,838 2,278 
6,730 345 259 3,429 639 .19 1,549 194 
52.971 48,762 19,300 11,737 2,177 ° .18 11,599 3,344 
16,211 23,325 W20GRB 3&€=<=©€—( 4T6 04 lw eet lt te o.  <wa-ates jj <¢eee0 
112,467 8,487 114,111 T7974 24,431 .31 67,686 12,849 
19,778 12,031 18,300 12,638 oT kt 3 §©5=—#mmee—i«t wn 
37,626 21,465 51,531 13,232 12,251 .§ 20,454 7,064 
72,112 44,892 x 36,326 17,379 .48 76,221 15,745 
37,895 3,122 33,584 2 2 10,010 .42 7,165 6 
21,565 7,478 20,599 13,140 1,535 .12 7,865 4,945 
87,22 41,810 176,800 26,929 12,727 .47 24,885 5,210 
98 4,052 1,651 —— 606ml 00Cltits WER 
68,508 12,760 56,543 30,591 2,271 .07 20,965 1,041 
2,315 ae eee Oe ee ee ee ie “peta . #eeee 
T1iS4i2 12,254 598 152,700 55,709 .36 146,047 14,303 
7,750 515 6,864 2,46 879 .35 5,814 183 
5 wees ee 65,447 48,511 24,199 .50 56,194 2,347 
31,842 eee, eee ok See 0 (eee aes Cee ll oe eee 
iets j§ 'ibviewe 5,088 11,399 6,108 .53 7,688 4,367 
55,815 14,462 31,196 15,105 1,944 .13 |. errr re 
1,193,404 391,578 1,208,536 875,738 522,050 .59 S48 512,654 
< 131 152,854 275.573 q 192,383 82,893 .43 208,388 44,065 
63,105 44,281 60,135 16, 113 49,576 13,538 .27 42,133 15,004 
351,345 117,608 324,222 74,416 235,378 101,412 .43 205,549 55,555 
504,049 373,056 536,075 191,314 408,500 167,206 ~~ —-eacece ‘tease 
7!,842 Seas «kt 0 06©=©6C«C deka 8 =0i( ee 6 klhCU!lUlC(“(<éi‘sN 6=6°6=60UC(‘“*SSCBEOA 6 36 0606CU OEMS 0U0UCt«(ié«C LS 
iamies  . whesas las etwas 7,719 9,070 2,435 
8,324 a eo shlce,  bideeee ica?” Sasa =s<¢ere es «Siete  Veace® 
108,606 39,842 109,584 106,777 113,116 17,714 
1,178 Soe “Stews io t*t#tean cc ihe **see¢ 2-26 «omiecie oa 
6.402 = 6.010 4,051 1,904 439 
11,058 2. 8,814 —— 06@6©6™mlté<(‘éa a 00UlClU ee 060U0UlUlClClU OR 
120,236 . 94,603 69,121 63,387 8,049 
303,699 278,421 194,817 184,501 32,419 
—,741 1,453 9,447 9,515 1,699 
610,602 468,774 249,343 377,623 118,380 
21,828 25.898 17,958 2,660 2,32 
Maaxs  «<teane-, a6 < “Biewauc! <sese«< 21,307 8,034 Kaew 
336,846 143,497 823,414 322,953 588,176 797,916 285,203 
17,272 *'5,850 12,330 "2,385 ‘19,337 10,652 "1,539 
4,512 1,102 1,999 12 465 762 14 
5,382 520 5,284 398 3,235 2,759 439 
14,161 10,600 3.386 . wa) ¢ eewewe <b <«senen «<p -‘seestee, jj —s¥éwe0 
23,746 3,060 an - khetihce om) | Gatebes Usadnes cee iurs  eeaen 
17,504 1,998 7,697 7,390 13,664 10,771 16 
3.501 2,828 6.372 2.353 4,800 210 1,288 
232,049 83,899 240,994 111,594 195,070 190,25 40,017 
3,366,179 1,134,625 3,572,752 1,147,090 2,300,572 2,407,222 839,959 
omeee “inte wae > 9 SUbaas: i wehhie- se. - Saeeee § “Sarstadiy 40,92 16,568 
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WITH THESE TOOLS IN YOUR KIT 
YOU CAN SELL LIFE INSURANCE 
I An up to date CANVASSING 
¢* PORTFOLIO which tells the story 
of life insurance in a way that every 
prospect can understand. It is graphic- 


ally illustrated with charts and draw- 
ings. 


2 An illustrated brief—a new innova- 


° tion. 


3 A pre-approach plan that actually 
* CONVERTS “suspects” into pros- 


pects. 


A complete line of policy contracts. 


Special plans for children of all ages. 


*  actuartal practices. 


A new plan of agency cooperation. 


Constant development of new sales 


6 Lowest rates consistent with sound 


e plans. 





A MESSAGE ADDRESSED PARTICULARLY TO FIRE INSURANCE MEN 


WHY NOT 
OMPLETELY PROTECT? 


Not only are you overlooking a most satisfy- 
ing source of premium income if you are not 
writing life insurance, but you are neglect- 
ing an important opportunty to be of fur- 
ther service to your clients. 


As you go about from day to day handling 
every kind of insurance except life do you 
not have inquiries about this coverage—or 
could you not easily suggest the need for 
further protection knowing as you do the 
insurance needs of your clients. 


Your policyholders think of you as their in- 
surance man—a man from whom they can 
secure an answer to their every insurance 
question. Would not your standing and 
reputation be considerably enhanced if you 
could answer their life insurance questions 
also. 


And your premium income would show a 
most surprising increase. An important 
consideration. 


A suggestion of the calibre of the BANK 
SAVINGS Life Insurance contract and the 
type of organization it is, is contained in 
the information given on this page—but we 
would like to fully explain the opportuni- 
ties which a connection with the Bank Sav- 
ings Life offers every man located in its 
territory. 


Write today for the complete story. 





— 





Admitted Assets 
$3,519,222.00 Ohio 


FIRE INSURANCE MEN 


The Bank Savings Life offers you a real opportunity to round 
out your insurance service if you live in one of the states listed 
below. Why not write for the details today? 


attends 


Tllinots 
Missouri 





Address your communications to 


GEO. L. GROGAN, 


Manager of Agencies 


New Mexire Insurance in Force 
7 rizona $29,336,040 .00 
exas 


California 








The BANK SAVINGS LIFE INSURANCE COMPANY 
Topeka, Kansas 



































4 THE NATIONAL UNDERWRITER April 15, 1927 
(CONTINUED FROM PAGE 42) 
r 1926 ~ cr 1925 wr 1924 r 1923 r 1922 
Loss Loss Loss Loss Loss 

Prems. Losses Ratio Prems. Losses Ratio Prems. Losses’ Ratio Prems. Losses Ratio Prems. Losses Ratio 
|) A ere 72,044 104,614 1.43 57,945 18,974 .33 39,646 17,188 .43 34,525 8,285 .24 23,677 14,919 63 
Dh a. Seceucteseeees 123,594 49,403 .32 96,560 32,415 .34 70,788 28,262 .40 116,421 12,183 a 61,436 3,329 54 
Ph Mp Ws 600s0000800000 2,343,190 823,545 .35 2,210,890 1,112,247 .50 1,888,071 1,157,011 .61 1,999,622 964,035 .48 1,577,405 622,848 39 
DE Gtitrisdnsaweenace 99,571 49,971 .50 101,861 35,927 .35 67,396 030 .16 59,457 14,918 .25 834 12,464 .34 
EE bigkn6 6s we 6 durations 21,229 1,124 .05 17,855 3,228 .18 12,585 2,030 .16 8,924 517 .06 3,604 495 14 
0 errr 31,167 42,825 1.38 34,695 5,722 .16 8,075 10,334 1.30 47,027 6,936 .15 20,853 4,130 26 
Importers & Exporters.... 30,429 12,719 .42 34,288 8,838 .26 54,598 15,458 .28 16,097 2,971 .18 18,438 4,689 25 
Independence, Pa. ........ 13,836 s.r, aa cee eit were « dieses ee “! Gee 86 eee Sav ate EP Sea ages ) 
a Oe 6 Dor ais Bee dae wea 8,441 a ce wiceese  aedada ca » it Witton |= mea she gee 0) eee i ee ee Pe 
DE Eh cansneoseeces 16,495 2,266 .14 17,481 3,319 .19 11,735 1,100 .09 6,111 888 .15 4,349 849 20 
Sa ae ees 808,192 333,970 .41 916,376 345,636 .38 768,732 447,942 .58 805,888 268,986 .33 557,474 215,322 .39 
Ins. Co. State of Pa....... 77,273 30,172 39 74,319 44,817 60 49,564 26,202 .53 74,379 21,216 .33 A 14,821 .2° 
International, N. Y........ 109,910 103,820 .94 125,404 31,718 25 109,409 26,922 .25 71,835 25,631 36 63,103 20,281 .32 
Inter-Ocean Reins. ....... 280,198 48,121 .17 84,810 38,284 .45 23,674 .30 1 12,189 .09 13,070 2,737 .2) 
SEE NOE. coemescm,  sadecs |, sess - —1,071 17 836 97 805 .62 1, 225 114 
NN CaaS a 24,747 2,003 .08 29,375 12,557 43 2A,A7T3 9,500 .39 24,742 1,453 .06 2,774 2 
Iowa National ..... abe das 40,865 2,983 .05 46,226 10,802 .23 11,650 .33 41,116 2,504 .06 35,345 5,061 .14 
Co a a ee 2,528 168 .07 2,751 490 18 1,269 500 .39 1,297 oe ws!" see  -wacsna 
Jupiter General ‘i 473 18,439... 9,937 4,522 .46 20,156 — a =f =e oe 0!€|lCUC || cede 
Knickerbocker  @ueeen .  s¢emad as 30, 1,766 .06 4,756 200 .04 106 281 4,283 5,998 1.46 
De MONOD <cecceseneseer 4,868 3,109 .63 3,322 400 .12 4,779 494 .10 7,361 835 11 5,005 2 .01 
EE te aare odind 4 o6d0e46« 6,748 4,192 .62 4,871 29 os —667 266 o* 3,290 93 .03 5&3 10 .20 
Law, Union & Rock....... 53,041 44,408 .84 44,687 11,231 .25 28,638 4,716 .16 25,045 4,839 .19 9,931 1,627 .16 
ec cnvedeeceeag eh deme - — aeiaid om. | Genidee> © comiewan cs i Wblieee i“ “seurcen i 31,515 4,720 “a 19,307 1,266 .06 
ee Oe ae eee 508,751 493,841 .97 493,452 186,167 .38 417,560 258,034 .62 466,051 191,380 .41 352,943 127,777 .36 
London & Lancashire..... 152,979 86,324 .56 143,624 19,738 14 106,857 25,961 .24 104,166 26,731 23 78,208 14,053 18 
London & Provincial...... 13,898 18,441 1.33 9,416 4,846 51 5,140 552 .11 5,665 963 17 2,375 143 .0¢ 
London & Scottish........ 22,476 39,856 1.77 16,774 2,518 15 13,571 990 73 11,025 1,095 1 6,167 549 .99 
London Assurance ........ 81,947 23,582 .29 95,181 33,355 .33 62,657 16,295 26 3 12,369 22 36,307 6,32 17 
Lumbermen’s, Pa. ........ 32,737 ee, pian  - Macbucnt cl l(C dU OC lll. 8 8=636—C~CN ee 060Ulc(<éié<i‘ik a |6|lU 
Manhattan F. & M........ 11,008 378 .03 10,865 a ee ee ae COCOCt«SséCptia 
Pe  stcnas €kbene . baduharme ae 5,048 1,857 .37 35,919 6,028 17 33,998 &.722 .17 1,566 5,150 
Massachusetts F. & M..... 8,148 11,600 1.42 8,615 704 .08 4,450 191 .04 2,674 127 .05 1,889 77 .04 
McAlister Underwriters .. 3 .....- = swsees cost Geer!  rwinaiee's és 11,465 231 .02 7,755 1,318 .17 5,984 24 
BEGGROMICS, PR. ccccccccece 104,085 43,851 42 69,576 14,986 .21 47,043 11,327 .24 34,713 4,545 .13 25,651 2,342 .09 
Mechanics & Traders..... 71,623 22,176 .31 75,155 12,607 .17 22,762 .49 8,385 .18 42,762 10,365 .24 
PEOMMGEED, Be Decccceteves 123,539 25,265 20 128,853 19,280 .15 87,098 23,634 .27 71,203 15,353 .22 5 8,403 16 
Merchants, Colo. ......... 17,004 3,761 .22 19,852 1,383 .07 11,225 3,667 .33 7,621 0 .05 5,799 696 12 
POE. De Bac cceccowcs 26,414 ae 2 . Bie.  t@setss as  kamune  ‘aeikwnes i. «=? see “ee i <Qaaneane 
EE SD eee 117,469 47,431 .40 95,156 15,574 16 42,524 15,306 .36 54,422 8,814 16 36,720 10,011 .27 
Merchants Nat., N. D...... 3,986 ti © - sages ° (naehace +6 i wewhea , | “@anmme ‘.  @uiees  waehes at° asta 8 sears 
BOOUET, “BEIM. cocssecece 32,436 65,988 2.03 11,892 ae. «ae UWeeaaan> § mentees —) |< -ait ) -Sauaee Se, jj woabakime) erage 
DEOEPOMOTICMMSEEIDOTTIG 2.55 3 ccssee  vescce ve —7,159 14,209 9,212 1,998 .22 5,825 273 «.05 3,528 20 «(COA 
Metropolitan National ... 14,858 *. 2 Be? eS eee 13,382 1,434 .11 9,099 1,352 15 8,537 2,029 .24 
Millers National .......... 63,477 5,497 .09 2,695 11,335 16 40,616 18,367 .45 42,302 16.497 39 32,693 20,744 .63 
PE Ie OP Boe sccsccwes 51,895 59,474 1.14 334 27,934 58 39,311 6,992 .18 33,947 6,409 19 23,130 4,721 .20 
Milwaukee Mechanics .... 275,838 226,082 .82 2,438 122,774 42 “4 67,204 .34 191,948 34,337 18 150,838 30,198 a) 
OO aT Te 12,951 7,343 .57 16,693 8,808 41,170 32,587 .79 41,382 ea = =6—lhlircrwen 0606UC~«é« CN 
Minneapolis F. & M....... 74,698 17,912 .24 87,177 36,816 2 2,831 53,331 .85 70,155 1,886 .03 27,485 21,737 .79 
OE Pea 8,935 836 .09 6,044 1,332 .22 7. 7 .26 466 _—- cueiieea § - «iia 
PEREIONGL, COMM. .cccccceccs 1,352,601 336,926 .25 1,462,003 665,992 .46 1,077,660 653,264 .61 1,118,134 385,021 .35 998,264 367,059 .37 
National American ....... 55,744 7,311 .13 59,111 18,028 .30 43,733 25,075 .57 39,7 5,001 13 33,160 ,01 18 
National-Ben Franklin ... 114,312 38,920 .34 109,630 12,338 .11 75,887 11,56 15 60,588 11,222 .19 20,215 4,649 .23 
National Liberty ......... 374,939 149,962 .40 375,472 108,599 .29 291,208 74,895 .26 2 44,867 .19 175,186 36,727.21 
National Reserve ........ 46,391 1,795 .04 45,661 3,406 .07 21,276 3,993 .19 16,476 585 04 8, 413 .05 
National Security ........ 42,508 4,940 .12 43,107 19,360 .45 32,056 9,776 .30 32,289 2,264 07 22,776 1 5 .06 
PORESORRL UNIO 3 .ccccccses 472,335 159,057 34 530,257 206,936 .39 221,228 153,085 .69 33,012 175,775 .53 273,392 87,848 .32 
POGUEMOPIOMGED oc ccccccecccess 29,788 10,347 .32 25,167 5,267 .21 18,796 4,596 .24 12,439 4,648 7 8,974 4,332 .48 
New Brunswick .......... 38,796 27,044 .7 35,352 4,966 .14 20,264 5,110 .25 24,697 2,647 11 16,836 901 .05 
eT rer rrr —0,661 1,661 a 7,978 4,271 54 7,004 3,772 .54 9,888 2,666 27 5,069 809 .16 
New Hampshire .......... 111,295 24,003 .22 109,560 92,320 84 97,504 29,804 30 87,844 20,831 24 69,727 15,854 .23 
TT cticnnedeoeocws 12,157 30,695 2.53 24,320 4,573 19 24.766 5,857 24 33,832 4,545 13 36,052 1,092 .36 

(CONTINUED ON PAGE 50) 





“AND THEY LIVED HAPPILY EVER AFTER” 


For seventy-four years we have tried to approach 
the condition expressed in the fairy story's happy 
ending. 


The kind of agent we like to appoint is the one of 
whom we can eventually say 
‘He's an old friend of ours.” 


Seventy-one of our agents have been our friends 
for from twenty-five to fifty-one years. 





= of — mae 


PLEASE STAND BY FOR FURTHER ANNOUNCEMENTS 
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Your Clients Will 
Never think of 


Tornado Insurance 
Until After A Loss 


By Presenting 
Tornado Insurance 


NOW 


You Prevent the 
Possibility 
of why 

didn’t 
You 
Tell 
Me 








British Dominions 
Iusurance Company Limited 


of Zondon, England 
FRED S. JAMES & CO., U. S. Managers 
Head Office Western Department Pacific Coast Department 
123 William Street 174 W. Jackson Boulevard 108-110 Sansome Street 
New York Chicago San Francisco 
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HAIL RIDE 


the same time most overlooked 

phases of tornado insurance is the 
hazard of concurrent hail damage. 
While it has always been known that 
hail frequently accompanies tornadoes 
and violent windstorms, this has been 
forcibly brought out in recent years by 
the adjustment departments. Some very 
notable cases have arisen where the ad- 
justers, going into a field after a tor- 
nado or violent windstorm, encountered 
extensive hail damage, in some cases 
even more disastrous than that caused 
by the wind itself. 


Lack of Hail Cover 
Caused Much Confusion 


O': of the most important and at 


The great difficulty encountered in the 
past by the adjusters has been the fact 
that practically none of the policyhold- 
ers were insured against the hail haz- 
ard. The farmers usually protected 
their crops against hail damage and 
their property against tornado damage, 
but the combination of hail and tor- 


nado damage was not seemingly con- 
sidered in connection with the prop- 
erty. Actually, many of the hail storms 
did more property damage than the 
wind which preceded or accompanied 
the storm. This can readily be seen 


when it is considered what a bombard- 
ment of 22-ounce hailstones would do. 
Such hailstones are larger than the 
average, of course, but even the smaller 
pellets of ice can do considerable dam- 
age to roofs, windows and even the 
siding of property. The relationship of 
hail damage to tornado adjustment was 
most clearly brought out two years ago 
when the Galesburg, IIl., storm pre- 
sented an unfortunate situation for all 
concerned. In that storm the hail dam- 
age was almost as extensive as the wind 
damage. Property holders with few 
exceptions were unprotected against the 
hail damage. Adjusters, following the 
contracts under adjustment, could con- 
sider only the wind damage. The prop- 
erty owners were somewhat incensed 
and put the responsibility for their un- 
derinsurance or lack of insurance on the 
agent. Thus it is in the agent’s own 
interest to adequately protect the prop- 
erty owners who are his clients by add- 
ing the hail rider to the tornado policy. 

This is very easily handled today. In 
the past it was a difficult problem to 
adequately protect the property owner 
against hail damage. Today, however, 
the companies have drawn up a sim- 
ple rider with a very simple rate sched- 
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ule and the application of this rider 
gives a fairly true approach to adequate 
protection. Some agents have even 
gone so far as to include this rider on 
all tornado policies, whether requested 


or not, for they have come to realize 
that they are the ones held responsible 
in the event of a storm where the prop- 
erty is found unprotected. The com- 
panies would be glad to see this rider 
extended to all risks, as it would re- 
move adjustment difficulties and im- 
prove the relations between the com- 
panies and the policyholders in the case 
of adjustment. 

There can be little objection raised to 











The Ten Premium Leaders 
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Premiums Losses Premiums Losses 
RRS 2 a ee, $3,366,179 $1,134,625 $3,572,752 $1,147,090 
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} ing EEE Sea Pee 1,722,200 1,323,027 1,741,765 460,350 
National Se 1,352,601 336,926 1,462,003 665,992 
aaa 1,334,092 517,596 1,622,819 530,914 
Fidelity-Phenix ........... 1,193,404 391,578 1,298,536 442.285 
maperees (i. 3.) .....2--. 1,122,743 278,222 1,209,842 408,954 
Ly Paul SD ean 905,654 176,751 955,253 464,298 
| Springfield cece sec eceeees 854,581 156,906 861,554 272,497 
North America ........... 808,192 333,970 916,376 345,636 





HE tornado insurance business ex- 
T perienced an unusual year in 1926, 

premium readjustments and un- 
usual loss conditions combining to make 
one of the most unsatisfactory seasons 
in the history of the business. The 
curtailment of lines on the part of a 
good many of the companies resulted 
in only a minor increase in premiums, 
scarcely enough to consider. The pre- 
miums on this class of business re- 
mained practically stationary. In a good 
many individual cases there were very 
marked reductions in premiums. The 
companies have been revamping their 
lines, particularly in the farm depart- 
ments, and the net result in many cases 
has been a reduction in business for 
the year. This has resulted in quite a 
campaign for business in the sources 
where the companies seek to develop it. 


N the other hand the loss total 

mounted last year, though the loss 
ratio was -not as unsatisfactory as that 
reported two years previous. The loss 
ratio in 1926 was 47 percent, compared 
with 36 percent in 1925 and 49 percent 
in 1924. Each of these three years, 
however, has suffered a disastrous tor- 
nado or windstorm which has added to 
the bulk of average losses and the loss 
ratios of the previous years were with 
few exceptions near 30 percent. Last 
vear’s losses were appreciably increased 
by the Miami hurricane, which resulted 
in very nearly $8,000,000 in loss pay- 
ments in that one case. The other tor- 
nado were minor, the most im- 


1 
tosses 





portant of which occurred in a series 
of Thanksgiving tornadoes which swept 
through the south Nov. 25-26, of last 
year. Had it not been for a reduction 
in the ordinary run of tornado losses, 
the Miami losses added to the total 
would have resulted in a disastrous 
year. 


ie SeUe of the individual company 
records is of interest in connec- 
tion with the loss ratio, as it shows 
that in most cases the large premium 
writers showed comparatively small loss 
ratios, while the small premium writers 
more frequently showed disastrous loss 
ratios. This is a natural result, of 
course, of the effect of the spread of 
business, one storm proving disastrous 
to the writer of small premiums in any 
localized district. 

The individual records also showed 
some readjustments in position last year, 
although the group of 10 leaders is the 
same. The Hartford is still the leading 
company, the total after making a slight 
reduction during the year, being $3.,- 
366,179. The Home of New York 
showed a slight increase in premiums, 
the total last year being $2,343,199. The 
other 10 leaders and their 1926 totals 
are: Aetna, $1,722,200; National of 
Hartford, $1,352,601; Continental, $1,- 
334,092;  Fidelity-Phenix,  $1;193,404; 
American of Newark, $1,122,743; St. 
Paul Fire & Marine, $105,664; Spring- 
field Fire & Marine, $854,581: North 
America, $808,192. 








the addition of this rider, for it gives 
adequate protection at a ridiculously 
small cost. In the case of farm busj- 
ness the rate is only 10 cents per $109 
for one year, 20 cents for three years 
and 30 cents for five years. Thus under 
the five-year policy the property owner 
can secure complete protection against 
the hail hazard for 6 cents per $109 
valuation. That is the rate which ap. 
plies to farm business. In the cities, 
an even lower rate is in force, so that 
for about $5 complete hail protection 
can be secured on property of 
$10,000. 


This Is Not an 
Imaginary Hazard 


about 


This hazard is not an imaginary one. 
conjured by the agent to add to his 
premium income, but is an actual one 
which reference to loss statistics and 
Weather Bureau reports will clearly 
bring out. As a matter of fact the ad- 
ditional premium is small that 
would not be worth the agent’s while 
to canvass for it of itself, though it is 
decidedly worth his while to make a 
campaign for complete coverage in this 
connection, as a matter of service to his 
clients and self-protection of good will 
The Weather Bureau reports show the 
extent to which this hazard is encoun- 
tered. There were some 274 “severe 
hail storms” reported in 1926, prac- 
tically every state in the country being 
included in this report and these in- 
cluding only the extensive, serious 
storms reported by the Weather Bu- 
reau. There were 51 storms which re- 
sulted in a property damage of over 
$50,000. The reports on storms 
enumerate all manner of some 
reporting roofs riddled as by machine- 
gun fire and other extensive property 
damage. 


so 


these 


losses, 


An Inexpensive 
Safeguard to Policyholder 


The combination of wind and _ hail 
has in many cases resulted in wide- 
spread damage to property and the sep- 
aration of the two tactors, wind and 
hail, is difficult if not impossible in 
many Thus the addition of this 
inexpensive rider is not only a safeguard 
to the policyholder, protecting him 
from clearcut hail damage as well as the 
border line cases, but it is also a safe- 
guard to the companies, assuring them 
of greater ease in adjustment work. As 
tornado insurance is growing in popu- 
larity and many sections are _ finding 
the bankers insisting on tornado pro- 
tection definitely as they formerly 


cases. 


as 


demanded fire insurance protection, the 
should 
policy 


riders 
nado 


be placed on every tor- 


written. 








The disastrous series of tornadoes which struck across Missouri and Arkansas 
in March of this year did widespread damage, estimated at over $500,000. . This 
pile of brick and mortar was a new two-story brick schoolhouse at Green Forest, 


Ark., which. was the hardest hit. 


All of the children escaped before the build- 


ing collapsed, but the property values were a total loss, the building being leveled 


to the ground. (P. & A. Photo.) 


New Jersey is not on the list of the immune tornado lines, as illustrated by 
this damage incurred at Manasquin, N. J., last July. The 100-mile gale whic 
swept the New Jersey coast on July 24 picked up this garage and carried it, 
car and all, 20 feet. .The windstorm also demolished many buildings at other 
points. Those who have personally seen such windstorm damage are easily sold 


insurance. (P. & A. Photo.) 
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Why Do I Read 


an Insurance Paper? 





























Because It Means Money to Me to Know 


—'‘‘What is going on in the business— 

—'‘‘When a new company starts in business—what its prospects are 
—who is behind it—who is managing it. | may have need of another 
company—my customers may want to know about it— 

—*‘‘When a company gets into trouble—so that | can protect myself 
and my clients— 

—‘‘When a company opens a new department to write some special 
line—I may have a line of that kind to place—there may. be a big field 
in my town for that kind of business— 


And Then—My Pocketbook 


“It is important to me to keep posted on the relationship between 
the companies and agents, whether it be the separation movement, com- 
mission problems, reduction of expenses or what not. | am interested 
in the American Agency System and its being maintained properly and 
the factors that tend to hurt this system and affect my pocketbook. | 
want to know what is going on. 
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I Want to Know 


—*What agents in other towns are doing. They are working out my 

problems—their work will help me; give me new ideas. 

—‘‘What the National and State Associations are doing. Whether or 

not | am a member, the work being done is of vital interest to me, 

and | want to keep in touch. 

—'*‘What laws are being passed which affect my business. | know a 

few people in my town, and | want to be in a position to use what in- 

fluence | have, intelligently. 

“There are hundreds of questions coming up that I, as an intelligent, 
up-to-date, live insurance man ought to know about. It makes me 
a better insurance man. Knowledge of my business gives people 
confidence in me, and you can bet that people are glad to give their 


business to a man who KNOWS HIS BUSINESS. 


































































































THAT’S WHY I READ 


The National Underwriter 


EVERY WEEK” 



































Mr. Agent—How About You? ; Ot ee ee 


ORDER BLANK 
The NATIONAL UNDERWRITER is the largest and lead- 
ing insurance paper in the United States, with a staff of trained SIGN BLANK AND SEND IT IN 
correspondents in every news center in the country, every large 


city and in every capital. THE NATIONAL UNDERWRITER 
A Fifty Page Weekly, covering all branches of the business 420 E. Fourth St., Cincinnati, Ohio. 


—fire, life and casualty—costing less than 8c a week, not any 
more than a low-priced cigar. In it you get the general news of ned ; 
the business, and the news of your home state in a special de- Kindly send The National Underwriter, per year 


—— ed) 


Gentlemen: 








partment. : (Fire and Casualty Edition), $4.00. 
7) And an educational service in all branches of the business, H 
which means greater efficiency for the agent. Questions answered iia hs wick xcex- date Bh cane eee 
free of charge by experts. Special convention issues—educa- 
| tional articles and discussions. 
ee err es Pree ee tye re 
You read your newspaper every day. How about your — 
| “Bread and Butter’’ paper? Thousands of prosperous agents 
| read the “Underwriter” year after year. Gee x o.6:n0 «aaigingel eaahheiene dem aie 
THE NATIONAL UNDERWRITER COMPANY Riiiac: so Siascckisee a eee 
b PUBLISHERS 
$4 NOTE—No check need accompany this order. Pay after you 
d it, CINCINNATI CHICAGO NEW YORK have seen paper and have received statement, with privilege of 
por 420 E. Fourth Street 1362 Insurance Exchange 80 Maiden Lane discontinuing any time on pro-rata basis. 
sol 





























48 


SOME HAIL INSURANCE 
ADJUSTMENT PROBLEMS 
(CONTINUED FROM PAGE 29) 








the neighborhood. There is danger 
however, in delaying such adjustments 
too long for adverse weather conditions 
may follow that will later ruin the crop 
and the adjuster will be asked to assume 
liability for the entire damage. 


Some Exceptions to Rule 
on Young Plants 


Fiax, on the other hand, is very brittle 
when first emerging from the ground 
and if broken off will die. To make 
matters worse for the adjuster these 
small plants soon wither and disappear 
and the only evidence left is a thin +tand 
of the flax crop. Perhaps the seed used 
had poor germination qualities and the 
crop was thin before the hail struck it. 
You will have to be governed by other 
evidence and if possible see a field out- 
side >f the hati area sown from the 
same seed. As the flax plant grows 
older, it gains in hardihood until it be- 
comes the toughest of all field crops. 
These are cases where your best judg- 
ment will have a chance to operate and 
even then you will err many times. If 
you did not have to contend with any 
damage except hail, your work would 
be comparatively easy but unfortunately 
grain crops have many other enemies 
and upon their identification and elimin 
ation rests your success as an adjuste: 


Much Trouble Encountered 
With Pests in Field 


Grasshoppers have always been an 
evil to contend with as they crawl up on 
the stalk of wheat or rye and chew a few 
bites out of the side of the stalk, thereby 
weakening it until a later wind will 
cause it to break at that point. If you 
will examine the break closely, you can 
see the ragged edges where the hopper 
has been gnawing. An oats crop pre- 
sents greater difficulty’ for the hopper 
will nip off the fine thread on which the 
kernel is hung, leaving no evidence ex- 
cept where it probably gnawed else- 
where on the stalk. The same is true 
of the flax except that the outer part 
of the flax stalk seems to be a favorite 
food for the hopper and will show the 
evidence of gnawing. 

The wheat stem maggot hatches from 
an egg laid in the stalk usually above 
the top joint. It soon leaves its home 
but not until it has damaged the stalk 
on the inside to such an extent that the 
plant dies above the joint and the head 
turns white. It is very seldom that you 
can find the worm but by splitting the 
stem, you can find the discoloration 
caused by the worm while it lived there. 


Corn Borer Damage 

Is Easily Confused 

The European corn borer does its 
damage to the corn plant in such a 
manner that it may easily be confused 
with hail damage. The moth usually 
lays its eggs in the latter part of June 
or the first part of July on the under- 
side of the corn leaves. These eggs 
hatch in about two weeks and the re- 
sulting worms immediately begin to 
feed on the larger leaf veins and in the 
stems of the corn plant. They con- 
tinue to feed in the interior of the stalk 
until the latter part of September. 

The removal of the interior of the 
corn stalk by the worm interferes with 
the circulation of the sap to such an 
extent that the plant will not develop 
normally and will be easily broken by 
wind. The worm will also feed in the 
stem of the ear and the ear itself to 
such an extent that the ear will rot. 

At a first glance a badly infected 
field of corn will resemble a field dam- 
aged by hail as the stalks will be broken 
and if this form of damage should be 
accompanied by an appreciable amount 
of hail, the assured may think that it 
was the injury to the stalks and the 
ears by the hail that caused the stalks 
to break and the ears to rat for it is 
common for corn stalks to be broken 
by hail and ears badly battered bv hail 
when subject to wet weather conditions 
will rot For this reason, a careful 
examination should be made by the ad- 
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juster. He should split the stalk and 
ear open and search for the worm, 
which, when full grown, is about an 


inch long and of a grayish or pinkish 
color. It he fails to find the worm, the 
evidence of it having been there should 
be plain as a large portion of the pith 
will be removed and the inside of the 
stalk will be more or less discolored. 

In addition to feeding on the corn 
crop, the corn borer will also feed on 
barley, cotton, millet and the sorghums 
end in heavily infested areas it will at- 
tack a multitude or other crops. 


Many Forms to Be 
Looked for in All Fields 


The Hessian Fly does its damage in 
the stalk within a few inches of the 
surface of the ground. Small brown 
bodies, resembling flax seeds, can some- 
times be found embedded in the stalk 
where the insect lived for a time and 
where the stem will be broken. Unless 
the hailstones were very large, the stalks 
would never be broken so close to the 
ground and if the hail was so destruc- 
tive, there would be plenty of other ev- 
idence. 

Rodents and rabbits do a great deal 
of damage to grain by biting the stalk 


of the stalk, you will find that the cut 
is always at a slant and is comparativeby 
smooth and clean cut. A hail storm 
would have to be severe indeed to cut a 
stalk off and would leave much addi- 
tional damage. These animals will usu- 
ally leave paths through the grain which 
will help you to identify them. 


Rust One of the 
Greatest Loss Factors 


Diseases of grain add to the troubles 
of the adjuster and the chief amongst 
these is the rust. Rust has added many 
thousand dollars to the companies losses, 
first, because it weakens the stalk to 
such an extent that it is much more 
easily damaged by hail, and also because 
rust damage is of such character that it 
has been many times confused with hail. 
This disease in its worst form attacks 
the stalk of the grain and even the head. 
The black spores eat through the stalk 
until it is in such a weakened condition 
that a heavy rain or wind with a little 
hail will break it and you may well be 
puzzled to determine what part of the 
damage to allow. If the breaks are ir- 
regular and are found low down on the 
stalk, it is reasonable to assume that it 
is not hail. Black rust many times de- 
velops a weakness in the joint and an 
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entire field will be found with stalks 
bent over at the joint. This clearly jg 
not hail damage as the stalk is strong. 
est at the joint when not diseased. 

Root rot affects wheat by so injuring 
a plant that it will shrivel up and yo 
prematurely. In these cases, it will be 
found that all the stalks coming from 
one kernel will be affected while syr. 
rounding plants will be healthy. This 
will eliminate hail as the cause, as a hail. 
stone could not damage a group of fron 
five to fifteen stalks coming from @ 
single seed. 

There are varieties of 


two smut, 


known as the sticking smut and the 
loose smut. The damage caused by 
loose smut, especially, is often blamed 


to hail, for ‘the head will be stripped and 
have the appearance of having been 
struck several heavy blows. It will al- 
ways be possible to find some black 
spores remaining on the blasted head 
which will eliminate the hail claim. 


Flax Has Several 

Diseases of Its Own 

Flax wilt will cause the flax plant; 
to wilt and dry up while still standing, 
This disease will be found most preya- 
lent where there is plenty of moisture 
and should not be confused with hail as 
the stalks are not broken. Flax canker 
is a fungus disease that attacks the plant 
near the surface of the ground. Scars 
are formed constricting the growth oi 
the stalk. This weakness will cause the 
plant to break near the surface of the 
ground during a wind. Real hail dam- 
age to flax will cause the bolls to be 
broken off as well as many of the 
branches and even the entire stalk. 
Therefore whenever the damage is con- 
fined to stalks broken at the surface of 
the ground, you should look closely for 
the cause. 

Of all climatic enemies to grain crops, 
wind probably is the worst. Wind will 
often damage a crop in a manner very 
similar to hail, the outstanding differ- 
ence being that the stalks will be broken 
lower down on the plant than from hail 
and the field will have a whipped appear- 
ance. A close examination of the break 
will reveal that the break is not even 
and abrupt but irregular in appearance 
and the straw will often be split length- 
wise near the break. 

Too much moisture will sometimes 
cause the crop to lodge or to lean ex- 
cessively without being broken. A dry 
spell of weather will often correct this 
trouble, although it is true that it will 
sustain more hail damage while in this 
leaning position than if it stood erect. 
Drought too is an aid to hail damage 1! 
excessive as it will so retard the growth 
and weaken the plant that it will fall 
easy victim to a small amount of hail. 


Other Atmospheric 
Troubles Encountered 


Claims are sometimes made for pur- 
ported hailstorms where the top spike- 
lets of the wheat heads have turned 
white. This usually is caused by a few 
excessively hot days and should not be 
difficult to identify as the _ hailstones 
could not strike only the tips of the 
wheat heads. : 

Either frost or excessive rains may 
cause a rye blossom to fail to fertilize 
inasmuch as the pollen of one blossom 
must be conveyed to another blossom to 
produce a kernel, rye differing from 
wheat, oats and flax in that respect. The 
pollen may be washed away by rain or 
killed by frost, and in that case there 
will be blank spaces on the rye head 
where kernels should be. The “assured 
often believes the kernels have been 
knocked out by a hailstone but a close 
examination will reveal that the glumes 
or chaff surrounding the place where the 
kernels should be are undisturbed, 
thereby dispelling the claim that the ker- 
nels have been hammered out. ‘ 

In identifying and eliminating the 
damage caused by insects, diseases an 
climatic conditions and narrowing the 
settlement down to hail damage, you 
will find your vocation interesting wit 
ample exercise for your wits and wit 
no occasion to grow stale. 
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nes olic . ee eee 130,004,110.00 1922 11,689,468.00 An optional provision under which 
¥ mum amount ot total! insurance P . i. = os - a “ - " , i. 
the $10,000). Premi Sedertel 135,155,185.00 1923 2,962,573.00 the Company pays double the 
onthly f : a me +~ > ce - 150,137,940.00 1924 14,423,458.00 amount of the policy in event of 
dk anne ta tes Dean Te eee 160,393,555.00 1925  15,877.401.00 death by accident 
oa a ee 175,489,299.00 1926 —17,630.911.00 Interest Paid from Date of Death 
ize = 191,560,326.00 1927 19,969, 730.00 
om Juvenile Insurance (Ages 1 to Pata Seccnts Ane pans to Settlement of Claim. (Pres- 
to 10) ent rate 5°.) 
ders : - ; a meee » “Excess Interest.” 
om — eee oe Admitted ey -¥ The Franklin guarantees 314% 
The “Payor Insurance. pa — i P ‘al F 4 interest on “Income Settlements” 
or An optional provision Fe waives ses January ee ee or other eveciomnent ft ads yemain- 
ist further premiums on Juvenile Pol- + g5> a 7 2 @ ing in the mpany's hands after 
er icies in event of disability or death $ Spry a aon $ tr = policy maturity. In addition to 
ead of the ; person who pays the 9.574.532 72 1919 1'194.016.18 s gan = ee oe 
red promioms 10,688,859.82 1920 1,150,804.39 coma y = NON?” thie ales te 
een Corporation Insurance. oa a = +H ye) = 114%, making a total interest of 
ose Renewable and Exchangeable 14.622.735.14 1923 1/080, 522.47 $% on such funds 
nes Term Policies. 1619859791 1924 1'120.886.84 Premiums payable Annually, 
the et ‘ ss 17,654,891.20 1925 1,125,137.40 Semi-Annually. 
= Annuities and Pension Policies 19,541.951.43 1926 1,128.023.97 Quarterly, or Monthly. Not neces- 
er- Educational Endowments. cn See ey lee eacy to send policy to the Company 
Endorsement makes them payable = — —ows=—as$@momo_——=—" ae anging trom one mode to 
as insured desires ¢ ° 
the etna Paid to Policyholders and Low Guaranteed Premiums. 
ind Policies issued Ages 3 to 65. q B sperms Contingent Beneficiaries. 
the ' ee oe pe cad a Beneficiaries since organ- Settlement Options to suit In- 
ou nsurance for women at same =e Rs sured or Beneficiary. 
th ponerse: Ae ization, $27,806,934.95. 
ith 
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c 1926 ~ c 1925 ~ 1924 — 1923. — + 1922 
Loss Loss Loss Loss — 
Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio 
Pe POO Svccccetageses 48,858 57,202 1.17 41,751 16,447 .39 33,337 24,237 = .73 33,967 7,458 .22 | eee 
New Zealand ............. —,660 1,661 .. 8,765 859 10 S715 1,860 21 5,697 723.13 3,490 272 Oi 
New York State .......00. 7,442 23,291 3.13 10,268 3,225 .31 4,481 71 «Ol 10,487 1,386 .13 5,660 a 
Newark Se eae ree 93,895 8,843 .09 83,559 11,529 .14 64,159 26,860 .42 54,754 10,493 .19 35,787 12,215 4 
SI tae siete its aang ek 6s 409,564 207,770 .51 406,595 141,007 .35 267,972 111,239 .55 258,554 79,220 .31 283,301 55,775 r+ 
Ee ee ee 8,169 5,772 .71 6,029 63 .01 —4,638 3,487 as 13,483 2,812 .21 7,405 101 4 
i POE tase) 8 8=6eteeee 8 8 8=©«sivaage i@éetse S20eee 2° caeecs 8 =—S swe oe 10,388 3,415 .33 7,982 2,389 rs 
North American National... ...... = = sss. “OEE enoas ae - 8,608 3,498 .41 3,086 444 “js 
North British & Mercantile 324,494 143,602 .44 322,104 95,499 .30 231, 122,017 .53 227,076 67,672 .30 171,455 47,489 98 
North Carolina Home..... 10,459 11,845 1.13 8,345 545.07 4,352 143.08 2,739 580 .21 2,140 "206 “ig 
North River ............. 297,171 157,469 .53 327,045 oo417 -..4 214,401 100,354 .47 201,669 57,763 .29 182,600 48,635 97 
Northern, N. ¥............ 114,605 85,544 .75 93,154 11,556 .12 —2,502 ee... 18,015 1,602 .09 12,148 857 “Og 
Northern, Eng. ........... 215,292 85,700 .40 194,148 92,115 .47 166,847 118,363 .71 198,064 61,264 .31 150,907 42,972 rH 
POPE GEMMRD Gocacvess  soabewe «ascend Ce epee ae se —2,502 * 3,309 —: i A: panes "125° 
OMNES ven den oes was: 60,750 ee ree a 8 He ee ee oe + ee ei - Gaess  *  heee a oe 
Northwestern National 248,486 39,104 .19 289,746 31,707 .45 229,929 92,547 .40 251,834 46,872 .19 213,054 62,161 % 
Northwestern F. & M..... 207,347 38,673 .19 253,481 29,898 .51 43,120 21,510 .50 176,483 93,262 .53 37,5097 9,407 “9: 
Norwich Union .......... 7,301 80,912 .69 134,376 35,301 .26 108,240 62,049 .57 118,005 33,717 .28 79,826 25,941 “92 
Pe antccvecane | “nudes -  - baste Cee. to. a ee eee car oe? | waaecaa ff 1”: edSeaets be 2,453 Lees sn 4,176 561 ‘ja 
EE ac .cada dae ke-os ss 59,068 12,969 .22 58,382 14,553 .25 44,433 8,875 .20 35,530 8,683 .24 22,833 9,066 49 
Cee PORMIOED cccececcvess 172,404 55,426 .32 159,733 120,548 .75 114,099 104,579 .91 190,666 174,482 .92 269,632 140,640 59 
Old Dominion, Va........ 322 tect ¢ lowes ~ « Acdinbgiess i+ <@imeg 4 Surat. << _—namere § wamieweie ae © “weeieee © ~ eae $i nite 
EES TS aT ee eS a ee ee ee 16,076 7,106 .44 1,722 5.539 °° 
DE céecGnaoeseeenes vee 159,150 84,172 .21 160,536 21,995 .14 114,121 50,313 .44 104,156 18,934 .19 81,158 11,500 iq 
ee EE ae 4,42 Mt Gtaee . “aeames a * Geeeee  Bemcan ee ee ae 4) ‘Waneie. Werak y 
EE Ch atact ss bauwe oee'e ns 65,663 39,006 .59 43,866 21,687 .49 39,803 33,310 .84 54,024 15,560 .29 SS eer 
DL, .cacueneceueooeesc-0 136,776 37,401 .27 134,978 60,355 .45 95,468 95,004 .99 115,273 51,531 .45 84,914 37,457 4 
DO s60bnccereaaends 2151 750 .34 7.642 510 07 19,301 8,76) 45 17,634 8,247 .47 8,371 2,370 8 
PRED seseecéunseseess <eneese j§ “asves ee ae eee (Cpr. quaepane - 1 6,673 .40 9,382 7,050 75 
apnea ae 38,779 16,038 .41 35,992 3,866 .11 20,270 6,044 -.30 23,954 2,231 .09 17,478 1,659 ‘0g 
ree + Anal 7 ébveusccéinve 217,920 56,725 .26 228,342 59,383 .26 160,782 85,041 .54 162,622 39,191 .24 27,017 51,305 .49 
iS aaa ——  060UCtC™*éCE CRS . .. -eesns eo eeewee / © Se ea@e <i __ieet 8=«‘eerocbis ce 060 rt (tt ib saree ; 
Peoples National ......... 27,418 21,763 .79 20,555 04 1,283 .14 15,662 1,180 .08 9,730 402 04 
Philadelphia F. & M...... 166,860 33,061 .20 167,391 5E .33 a eee cae, / aoe Be 
Phoenix, Conn. ........... 722,753 346,646 .48 994,179 322,317 .32 272,884 .55 587,915 104,581 .18 370,623 80,508 3} 
Phoenix, Eng. rewkea wade <n 158,247 130,206 .82 155.333 30,713 .20 38,494 .39 127,937 24,610 .19 82,280 13,972 17 
Pilot, 2 Ue Peeper 8,543 648 .08 S518 769 .09 106 .02 3,092 439 .14 2,998 oes 
Pilot Reins., N. ¥......... 26,328 Ree ge gg i ee ee < inthZhe .hadeaute Oe a " 
IN tare dale acs «yin or 37,477 842 .22 13,497 206 .01 1,064 .80 5,975 Se ee ee “i 
Preferred Risk .......... 34,52 1,853 .05 17,993 1,426 .08 3.750" 67 7,419 3,626 .49 9,744 4,706 48 
Presidential F. & M....... 8,184 650 .08 11,621 ee 0c (at RO” es “~~ GO@EEed°  GWdeche in 2 3} wekeee ° ” Seboee : 
Ds cw anee cite 5,422 Ll 2 = ea Pe or | I ai Re a Ph 6 gloat - 
Providence Washington .. 129,614 54,856 .42 146,896 40,184 .27 27,731 .24 114,342 20, 76,317 19,200 9% 
Prudentia Re. & Co....... 119,534 .87 104,750 16,504 .16 18,508 .23 50,236 10, 31,711 30,573 ‘96 
PGGOMCinl, OE. ...cvoses 1 56,543 1.37 24,304 4,629 .19 6,143 .43 19,82 SS ere se 
OES aaron eee 290,468 54,607 .19 306,036 137,190 .45 92,446 .36 257,270 80,2 217,561 oT 
eee MOIEY  vwin ccs éenesees 44,004 9,837 .22 rrr “e te. eedeee | dade os © ganda a 
Reinsurance Salamandra 101,789 112,811 1.11 22,459 .31 23,768 .37 70,562 35, 35,037 35 
Sg TE: 1,916 144 .08 353.21 459 .41 2,875 384 09 
ae ea Sine ee 31,904 16,512 .52 22,267 .57 2,411 .09 8,107 4, 3,039 "99 
GG Is. neacenesioena 33,970 30,843 .91 ry 21 14,367 .45 2,824 .10 15,005 1,8 8,037 22 
MGMUNEIC, TOR. oc cccsies cs 99,845 35,538 .35 7 16,713 .24 8,476 .14 62,075 2: a rrr 
eOUMerOEM, OMIB. 2... cece 19,449 70,230 3.61 1,218 .08 2,406 .18 11,22 a. 9,543 16 
ReMOGS Island ...ccccccaes 102,675 40,811 .40 26,914 .25 23,184 .32 68,180 13, 44,954 45 
eee i a eee 27,688 24,241 .88 11,072 .35 10,081 ,26 27,118 9, 30,120 "30 
Rocky Mountain ......... 5,631 1,782 .32 1.019 ,14 360 .05 2,485 a 1E 161 > 
EE ces says 6 xwdloncke seit 218,268 220,825 1.01 60,469 .30 45,953 .2 121,682 30,35 91,877 31 
RAE aero ae 457,870 237,074 .52 173,199 .26 616,173 408,420 .65 544,855 175,729 451,074 7 
Royal Exchange ......... 8S,SS6 33,869 .38 9,875 .13 56,542 16,964 .30 60,623 15.647 54,283 15 
CE a soca 28,010 16,645 .59 3,651 10 19,100 9,861 .52 17,517 4,00 3 12,575 15 
mtOuy Waret, Tbs. sccccenie — | @20en6 © Gees *s¢ea-« okt «) Ceebea, | ‘seman <. «=. ea .. » Cees ue 
DEE cckewstcxeanese 6,919 5,004 .72 6,753 551 .08 1,206 2,372 1.98 4,585 14 4,763 ii 
Scottish Union & N:z ational. 145,364 41,411 .28 140,757 38,864 .28 109,228 33,128 .30 98,428 .24 81,918 2 
SS ree — 0 060—«< i wm nec  @¢0nees §é§ ‘heedae ie ete i eames . os@ene es | aon Ss 
ET ER, ci ccicesat. |\kénee~ | Bacice’ a” De ie ye 9,258 2.477 = .27 7,013 .60 5,218 61 
os A er 327.956 119,269 .36 336,209 160,650 .48 206,587 149,406 .72 265,991 37 221,976 30 
Ds bene cevsance 76,373 7,308 .10 95,978 24,470 .25 72, 28,116 .39 73,582 -1l 65,756 17 
DT CP éesteschexs dn00e0 #j§ Awewes as 435 ere >: none 8=©6|((etheede “= i. deen re Re Ae 
CE Snipe cn'd'a winnie bka.«:' 35,632 21,217 .60 36,625 4,120 .11 15,099 9,874 .65 17,608 Se 2,124 06 
TOR. csenccesesovs 6,973 6,386 .92 18,609 4,413 .22 33,622 11,582 .34 5860 -61 29,830 74 
EC errors —,871 yee 8,596 856 .10 8,71r 1,860 .21 5,671 13 3,476 "05 
BOGED CRPOUMA «.cccsecece 3,671 1,828 .50 2,982 364 .12 5,455 1,019 .19 2,140 -61 6,047 54 
rn. 20. Css eccens #0 ns —— 8=s_ s&s eene cat | Weare: -werigieilarrs ll (ll me | ecm ee en, ee eee m 
Southern Home .......... 20,884 21,315 1.02 26,912 1,990 .07 13,588 4,228 .31 9,599 .09 1,339 84 .06 
Springfield F. & M........ 854,581 156,906 .18 861,554 272,497 .32 647,849 312,545 .48 719,403 42 605,651 228,942 .38 
eS Raa 905,654 176,751 .19 9 464,298 .49 2,396 586,626 .90 677,161 .35 527,169 219,098 .42 
oo le a 38,929 22,010 .57 10,163 .25 25,038 9,227 .37 21,576 42 12,816 2,133 .17 
Standard Amer., Ill....... 15,126 a ee 8 86©=©6©\@eeene | 9 geseae -<~ c—~mu-_ia «pass os | | | ieee ‘oe | ~eshesn <~»esbse oe 
OOMNGRPG, Wee Decccccctecves 31,196 1,779 .01 2,864 09 17,451 3,097 .18 10,162 a: 5 “senses j§§ wewaes ; 
Standard, i Dveccecesdees 12,189 4,935 .41 1,188 .14 ——— 0 ces os 24,771 : oa ee - 
SO SRE OR < 6K 46H 6 4b. 6 6 5.0.0 6 04,933 92,314 .97 33,723 .32 80,107 28,898 .36 74,117 -21 50,695 11,997 .24 
State, diced Ritaea tien 43,953 41,211 .94 4,431 .13 28,358 7,252 .26 16,654 16 230 2,108 .29 
Sterling Suewheeeeneneiee® 6404650 ij; evens ee 24,623 .33 51,649 29,788 .58 43,520 -06 48,052 14,214 .30 
ee ES RR eee re 41,523 .89 6,304 .17 28,543 4,198 .15 13,006 47 10,154 2.733 27 
BN Gascecedncecervseveoews 50,574 $1,142 .21 1 71,296 45 110,510 40,574 .37 108,199 22 90,740 22,472 = .25 
Sunflower, WG dwtcccsawe  *Ghewee dadicas Gn ee ra ee me 2,561 1,215 .47 1,736 \ Co ee . 
SPST eee 87,877 89,221 1.02 13,908 .20 58,707 10,077 .17 45,779 17 30,145 538 .02 
Swiss Rei insurance ....... 432,562 101,347 .7 23,944 .30 51,508 15,303 330 47,783 .30 26,484 8,992 .34 
Teese Be BD Pa cccsvececses 37 H16 48,589 1.29 3 14 20,771 2,803 .13 25,970 15 7,004 1,122 .16 
Transcontinental, N. Y.. 2,542 12,406 .99 >. eae 060ClClCOO OW re er pe) tenes ~a¥eeed i 
TOACHIOTS FIFO 2.cccccvces 261,982 146,530 06  @iSBG 3 cseccces << ° « de ieeehie se > epenace o. |. wah ee = 
I aS a no a wcienuine 56,993 7,036 .12 36,903 .50 109,147 122,535 2.12 61,399 35 93,311 36,675 .39 
Union, England .......... 97,925 29,496 .30 34,622 .57 49,285 14,527 .30 55,080 -11 37,428 4,629 .12 
Union & Phenix Espanol.. 32,539 * 2) eS Pe ee re ne oe - | Op aan es “+ | ‘Seheen tamer - 
RISO, BG. «cw cecs ceccecoes 3,42 aa One 8 s6enee 8 «wceen .  «sseses  j§§»s#ees« a (iat es: | meee 
Union of Canton.........6. 133,981 124,470 .93 15,233 .18 41,589 32,794 .79 117,067 16,592 .14 67,512 
Ree BROMOTVE ccccccctece 8=©«6(&68ese0 8 =e awece “<a  £4.arne- - we eiee “6 25,005 9,575 .38 19,794 4,608 .23 18,802 
United American ......... 10,590 5,678 .54 397 .04 5,901 257 .04 1,073 ee a er 
United Firemens ......... 4,615 44,355 1.28 7.193 .22 17,565 4,482 .25 13,281 844 .06 8,664 
United States Fire........ 625,914 239,925 .3 683,889 337,429 .49 510,216 284,057 .56 2,562 127,087 .28 370,871 
U. S. Merchants & Shippers 50,009 44,402 .89 a 8,380 .20 30,831 3,110 .11 14,437 10,861 .75 10,973 
RARE Gebers 133,148 195,354 1.46 12,164 .17 40,312 14,2 .35 57,114 10859 .19 32,282 
SGM OURO sok acu 5.508405 4,790 360 .08 883 .19 2,637 1,050 .40 1,915 238 .12 1,268 
WE “tan due enone état 66 40,045 15,004 .37 12,065 44 29.084 3,212 .11 6,546 2,735 .42 4,257 
Virginia F. & M.........- 23,168 13,776 .59 1,931 11 10,3 1,525 15 5,612 1,369 .24 3,639 
REE sacexescsecaevens - @660¢en  @*ea00 . ihwe © eeu ae 1,449 393 .27 683 742 1.08 3,252 
Washington, N 7, beeeneuns 14,046 3,014 .21 687 .04 BB4G ccc .-  “sewvwess"  »se4e¢8 ~~. awumeee 
West American, Cal....... 4,922 2 <> \ Giilditene © ake nae ace a weewns ‘+ ecgnacae  . eewenh ee 
Westchester .. iP canons 342,686 188,585 .55 3S3,8 205.875 .54 461,406 187,982 .41 278,227 104,953 .38 234, 
Western Can: ida A. aerscesee 82,530 40,755 .49 15,208 .16 107,786 10,948 .10 41,656 11,103 .27 31,219 
MN ho oe anv ews horas 6,57 377.06 oe 3,029 632 .21 1,149 sy. 862 
CO PS rer 461 ie i rrr aa — Secon ay — #£# 4#£weeeee o- ©  -waene 
World Auxillary ......... 13,293 6,247 .47 1,605 .12 8,795 2,957 .34 9,247 2,404 .26 5,412 
World FB. & MM. .cccccccces 55,495 38,036 .68 1996 .06 12,285 a. | <«-_é@eke* © @beedh a ae er 
I  conacreGh ann tesa 69,489 92,204 1.33 24,228 .46 24,840 5,067 .20 20,523 7,415 .36 14,986 
ee ee $36,536,162 $17,218,915 .47 $36,403,287 $13,206,250 .36 $27,265,916 $13,298,229 .49 $27,261,915 $9,100,882 .33 $21,786,353 
‘Watching One Form and during the fire which followed ried 100 feet from its foundation an ning of June 16 the citizens of Topeka 
TUDENTS of weather conditions whirlwinds were developed which ing the “blow.” were given an opportunity to see 4 
were given an unusual demon- Crossed a section of low pressure and tornado form before their eyes just on 
stration of tornado creation last year developed numerous damaging whirl- a . the outskirts of the city. Two huge 
when they observed the actual pools, two of which became definitely The Topeka “Scare clouds came together and formed 
develoment of two tornadoes, caused tornadoes. The force of these fire- Residents of Topeka, Kans., should the customary funnel-shape, starting 0” 
by burning oil wells. During a thun- created tornadoes is indicated by the be easily sold on tornado insurance, its course across the city. The tornado 
derstorm some oil tanks near San Luis fact that one house was lifted 300 feet in view of the “scare” which they had did not come down to the ground, how- 
Obispo, Cal., were fired by lightning in the air and another house was car- last June. About 5 o’clock in the eve- ever, and dissipated without damage. 





























GLOBE & 


RUTGERS 


FIRE INSURANCE COMPANY 


111 William St., New York City 


January Ist, 1927 


ASSETS 


Bonds & Mortgages ......... $ 
U.S. Liberty Bonds.......... 


Government, City, Railroad 
and other Bonds & Stocks.. 59,564,972.90 


149,425.00 
518,200.00 


Cash in Banks and Office..... 2,434,964.77 
Premiums in Course of Collec- 
eee ae ee ens 8,827 461.77 


Interest Accrued ............ 111,020.32 


Reinsurance Recoverable on 


eT nek brad os 134,952.12 





$71,740,996.88 


LIABILITIES 


es cedeneede tans $ 3,500,000.00 
DE ota cdttadtenees eee . 25,610,575.98 
Reinsurance Reserve ........ 21,162,599.90 
Losses in Course of Adjust- 

DEE civadis cvodhea ditedbnke 8,362,821.00 
Commissions and other Items. 7,100,000.00 
Reserve for Taxes........... 1,005,000.00 
Reserve for Depreciation ..... 5,000,000.00 

$71,740,996.88 


Surplus to Policy Holders - $29,110,575.98 


Progress since Consolidation in 1899 


ASSETS 
Dec. 31, 1899 $529,282.59 
Dec. 31, 1910 5,255,362.12 
Dec. 31, 1920 42,765,374.55 
Dec. 31, 1925 67,922,096.58 
Dec. 31, 1926 71,740,996.88 


E. C. Jameson, President 

Lyman Candee, Vice President 

W. H. Paulison, Vice President 

J. H. Mulvehill, Vice President and Secretary 
J. D. Lester, Vice President 


RESERVE SURPLUS 
$28,832.54 $2,028.94 
1,936,224.86 2,365,363.37 
16,593,764.16 11,361,311.89 
20,265,572.73 24,161,943.85 
21,162,599.90 25,610,575.98 


W. L. Lindsay, Secretary 
A. H. Witthohn, Secretary 
A. G. Cassin, Assistant Secretary 


J. L. Hahn, Assistant Secretary 


W. J. Volkmann, Local Secretary 





























Great American 
Insurance Company 


New Dork 


capita DI2,900,000 


This great company offers unusual facilities 
and service to its agents who write 


HAIL 


Inquiries addressed to any of the Hail De- 

partment offices or to the Chicago office 

of the company will bring information worth 
while. 


BLACK and ARMSTRONG, Canadian Hail Managers 
REGINA WINNIPEG CALGARY 


BRANCH OFFICES: 


Oklahoma and Texas Colorado, Wyoming and New Mexico South Dakota and Minnesota 
415 Equity Bldg., 508 Patterson Bldg., 813 National Bldg., 
Oklahoma City, Okla. Denver, Colo. Minneapolis, Minn. 


Kansas Nebraska North Dakota and Montana 


701 Jackson St., Brandeis Theatre Bldg., 507 Ist Natl. Bank Bldg. 
Topeka, Kansas Omaha, Nebr. Fargo, North Dakota 


STATES OF 


Missouri Illinois Ohio Indiana Michigan Wisconsin 


REPORT TO 


WESTERN DEPARTMENT 


310 S. Michigan Ave., Straus Bldg. - Chicago, Illinois 


Cc. R. STREET, Vice President 
JOHN PETERSON, Mgr. Hail Dept. GEORGE B. SEDGWICK, Asst. Secy. 











